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Iunmter ants in or oiit? 

Knock knock knocking' 
on Europe's door 

Page 3 
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The bells are ringing 

BT and MCI make a 
telecoms alliance 


Page 17 



'***% UK property revival 

George Soros adds his 
golden touch 
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Car bomb found in 
Rome near prime 
minister’s office 

Rome police defused a car bomb placed in a narrow 
street within 200 yards of the prime minister's 
office and parliament. The incident comes after 
the explosion of two car bombs in Rome and Flor- 
ence and has increased pressure on the authorities 
to pinpoint those behind the campaign. The previ- 
ous bombs have been blamed on the Mafia, but 
there is suspicion that elements of the security 
services are involved. Page 2 

Schlesanger fears for single currency 

Helmut Schlesinger 
(left), president of 
the Bundesbank, said 
creation of a single 
European currency 
by 1997 was “increas- 
ingly improbable". 

He added that changes 
wi thin the EMS had 
been a process of correct- 
ing unrealistic exchange 
rates - in particular 
those of sterling, the 
lira, peseta and escudo - and not “competitive 
devaluation”. Page 16 

Metal Igese Use haft, metals-based German 
conglomerate, reported a 39 per cent fall in half- 
year pre-tax profits cent to DM9&3m ($60m) despite 
a 17 per cent surge in sales. Page 17 

Payments delayed: More than 60 per cent 
of UK construction contracts are subject to late 
payment according to a report. Late payment 
has been cited as a main cause of business failures. 
Page 9 

US house sales rise: Sales of new homes 
in the US rose 22.7 per cent between March and 
April to an annual rate of 751,000, the highest 
level since the mid-1980s, the US Commerce Depart- 
ment reported. Page 6 

Fury over Serb beatings: Leaders of Serbia's 
democratic opposition denounced President Slobo- 
dan Milosevic's government and condemned the 
arrest and beating of metre than 20 journalists 
and opposition politicians. Page 2 

Burundi winner: Burundi's military leader, 

Jean Pierre Buyoya, was unexpectedly beaten 
in the country's first democratic election by Mel- 
chior Ndadaye of the majority Hutu tribe, according 
to provisional results. Page 4 

Winnie Mandela avoids jail: South Africa's 
appeal court set aside a six-year jail term for 
Winnie Mandela, estranged wife of ANC leader 
Nelson Mandela, on kidnapping and assault 
charges. Page 4 

Ulster killing: A Roman Catholic lorry driver 
was shot dead near Comber, County Down. He 
was the 31st person to be murdered this year 
as a result of terrorism in Ulster. 

Lift crash kills 10: A workers’ lift plunged 
20 Doors at a Hong Kong building site, killing 
10 men in the cage. 

Dentsu, Japan's largest advertising agency, 
reported a 53.9 per cent Call in non-consoli dated 
pre-tax annual profits to Yl5.7bn ($142.7m) because 
of reduced spending by clients hit by the country’s 
economic downturn. Page 20 

Tourism thriving: The UK tourist industry 
had its bestever first quarter, with 3.6m visitors 
entering the country. Page 9 

Sfebe raises profits: Cost cutting enabled 
Siebe, UK-based international en g ineering systems 
and controls group, to raise annual pre-tax profits 
9 per cent to £135. im. ($285m) Page 23; Lex, 

Page 22 

Accor, French hotel, catering and tourism group, 
wants to merge its luxury Sofitel esta b l i shments 
with the Meridien chain, in which Air France 
has a majority stake. Page 17 

Insurance group’s profit cub A decline 
in fee income from its Lloyd's agencies cut interim 
pre-tax profit at Sturge Holdings to £325,000 
($500,500; from E2.5&TL Page 24 

Hallmarks art risk: The 900-year tradition or 
using crowns, anchors, lions, roses and castles 
to guarantee the quality of British gold and silver 
is feared to be under threat from the European 
Commission. Page 8 

Favourite flops: The £750,000 Ever Ready Derby, 
Britain's premier flat race, was won by Prince 
Khalid Abdullah's Commander In Chief at 15-2. 

The event was attended by Queen Elizabeth. 

Day passes without pomp. Page 9; Observer, 

Page 15 


■ STOCK MARKET MOKES 


FT-SE100: . 

— 28810 

M1B) 

( few Yak hnMrae 

YJflM 

402 



1342 


FT-SE Eurutradk 100 . 

__1155.7B 

92 * 6 ) 

London: 



FT-AAI-Share 

....1413*5 

(+05%) 1 

3 

1*41 

(1*51) 

HSdcel . 

20*91 JD 

ff 10059) 

DM 

24635 

(247) 

few TnfciwcURBi 



FFr 

85975 

(03375) 

Dow Jones kid Are — 

--35053 

(-5*1) 

SR 

2.1925 

(021) 

S&PCWWStE 

452*5 

(-088) 

Y 

166 

(16655) 

■ US LUNCHTIME RATES 


£ Index 

79* 

(802) 

Federal Funds; 

34% 


\u DOLLAR 



3-mo Tims BUS W.j&m 
Lang Bond k— .'-IKS 

Yield ... MM* 

■ LONDON MONET 


3-mo Interbank — PW 

Life long g« future: -Jua IM&Jun 104£) 

■ MOUTH SEA MHArgna) 

Bre*15^(Jlirt — *8*8 (18-715) 

■ Gold ' 


New Vorii Coma June — S36&2 J371-3J 
London -$37*25 (3752$ 


tewYorK kmchtfme: 

DM 1*95 

FFr 5JHB5 
SFr 1-4225 

Y 107-4 
London: 

DM 1*W5 (1.582) 

Ft 5*85 (5*75) 

SFr 1X23S (1.4245) 

Y 107*5 (107.2) 

S Index 814 (63*) 

Tokyo dose Y 107.12 


MCI, BT 

to set up 
$lbn joint 
venture 

British and US groups bid 
for global telecom market 


By Andrew Adonis in London 
and Nflcki Tart in New York 

BRITISH Telecom and Md of the 
US yesterday made a bold bid for 
leadership of the international 
telecommunications industry. BT 
is to take a $4*bn stake in MCI 
the second largest US carrier, 
and set up a $lbn joint venture 
with it. 

BT will take 20 per cent of MCI 
and put up three-quarters of the 
capital for the joint venture, 
which is designed to exploit the 
fast-growing market among mul- 
tinational companies for interna- 
tional voice and data transmis- 
sion services. 

The moves will not delay the 
sale of the UK government's 
remaining tranche of BT shares, 
the prospectus for which will be 
issued at the end of this month 
as previously planned. 

Coming a week after American 
Telephone & Telegraph, the larg- 
est US carrier, launched its 
Woridsource venture to pioneer 
the global market, the new alli- 
ance will intensify the battle 
between AT&T on one side and 
BT and MCI on the other for 
international custom, and could 
reduce significantly the cost of 
transatlantic catls- 

Mr Iain VaRance, BT’s chair- 
man, said the investment and 
joint venture lay at the centre of 
the company’s strategy “to 
become a leading global provider 
to multinationals". 

Under the deal, BT will put up 
$830m immediately, the balance 
will come from cash and borrow- 
ings, offset by the $1.8bn BT 
expects to receive in this finan- 
cial year from the sale to AT&T 
of McCaw, its US cellular tele- 
phone subsidiary. BT will gain 
three directors bn the Md board; 
the chairman of MCI, Mr Bert 


Roberts, will join the BT board. 

BT is paying an average of $84 
a share for its MCI stake, a pre- 
mium on the $52 closing price on 
Tuesday. As part of the deal, MCI 
is taking over most of BT’s North 
American assets. 

The joint venture, to be located 
in either Washington or London, 
will eventually subsume Syncor- 
dia. BT’s US-based global out- 

Page 17 

■ Ringing the changes 
in telecoms 


■ Editorial Comment Page 15 

■ Lex Page 16 

sourcing operation. Apart from 
attracting business, the it will 
undertake research and develop- 
ment for the two companies, pro- 
viding a “global platform” for 
value-added services like frame 
relay and outsourcing. 

Mr Roberts said the alliance 
was “indicative of future oppor 
tunities" in the telecommunica 
tions industry, and would help 
MCI to continue its growth in the 
US domestic market while com- 
peting on the world market. 

Both companies stressed the 
link-up would not affect existing 
relationships with other interna- 
tional carriers, and made light of 
potential regulatory hurdles. “We 
don’t expect a regulatory prob- 
lem," Mr Roberts said. US regula- 
tions limit foreign ownership of a 
US carrier to 25 per cent 

Talks between the two compa- 
nies, which already have close 
commercial links, have been 
progressing for several years. 
“BT thought they could conquer 
the US; MCI thought it could con- 
quer the world," said Mr Roberts. 


Scientists hot on 
trail of flu vims 
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By Clive Cookson, Science 
Editor, in London 

SCIENCE may at last have 
outwitted the fast-changing 
influenza virus. Researchers at 
Monash University in Australia 
have designed a promising anti- 
flu drug that is now being devel- 
oped by Glaxo, the UK pharma- 
ceutical group. 

First details of the ding, 
known by the code name 
GR121167X, are published today 
in the research journal Nature. 
Laboratory tests in cell cultures 
and on ferrets show that it has 
“potent anti-influenza activity” 
against different strains of the 
virus. 

Unman volunteers are expec- 
ted to begin taking GR121167X - 

as a nasal spray - within a year. 
Clinical trials would then last 
three to five years before Glaxo 
could seek regulatory approval 
for the drug. 

Influenza is one of the world’s 
most serious infectious diseases, 
laying low millions of people and 
kffllng many thousands even in 
a non-epidemic year. The virus’s 
extraordinary variability and 
speed of mutation is matched 
only by the Aids virus, HIV. 

This has so far prevented sci- 
entists developing a general-pur- 
pose flu drug. FTu vaccines are 
. limited in their effectiveness and 
a different cocktail has to be 
injected every year, depending 


Lex. 


on which strains are prevalent. 

The Australian researchers 
tackled the problem by identify- 
ing an enzyme on the surface of 
the virus which does not vary 
between different strains. They 
then used computes 1 modelling to 
design a drug that would fit into 
the enzyme molecule and stop it 
working. 

“This is one of the very few 
examples so far where comput- 
ing has been used right from the 
beginning of the drug discovery 
process,” Glaxo says. 

Other companies are investiga- 
ting anti-flu drugs. WeHcome of 
the UK, for example, has an 
experimental compound aimed 
at a different enzyme, which 
would be taken by mouth. 

But Dr Garry Taylor, a Bath 
University biochemist, says 
GR121167X seems to be the most 
promising so far, “though it is 
possible that drug-resistant 
forms of the virus could arise 
during the clinical trials”. 

At the same time, vaccine 
manufacturers such as Merieux 
of France are working to develop 
longer-lasting and more effective 
flu jabs. 

Everyone’s aim, says Dr Tay- 
lor, is to have an effective treat- 
ment ready when the next great 
pandemic strain of flu emerges. 
The Australian research suggests 
that science may get there in 
time. 
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Tear gas fired on Belgrade protest 



A man takes cover from tear gas hurled by Belgrade police in front of the former Yugoslavia's parliament 
buflding. Opposition leaders expressed anger at the violence with which police broke up a demonstration 
against the removal of federal president Dobrica Cosic. Fury over beatings, Page 2 


EC to look for international 
links behind racist attacks 


By David Gardner in Copenhagen 

THE European Community is to 
investigate whether the recent 
spate of racist attacks on foreign- 
ers across Europe is being 
fomented by groups organised 
across national borders. 

Spurred by the arson attack at 
Sbllngen in Germany, and Tues- 
day's burning of a Turkish-owned 
electronics factory near Lyons in 
France, EC interior ministers 
meeting in Copenhagen yester- 
day set up a working party to 
find out whether the extreme 
right across Europe is co-ordinat- 
ing an assault against immi- 
grants. 

“We cannot give in to a centu- 
ries-old virus that obviously isn’t 
dead.” said Ms Ien Dales, the 
Dutch interior minister. 

The decision came on the heels 
of an agreement by ministers to 


crack down on illegal immigrants 
and asylum-seekers in the Com- 
munity. It also coincided with 
further wrangling about the fail- 
ure of ali 12 EC states to imple- 
ment the single market injunc- 
tion to grant free movement of 
people in the EC. 

The few officials at yesterday’s 
meeting prepared to talk about 
the investigation were unsure 
whether there was concrete evi- 
dence to suggest an international 
grouping was organising pan- Eu- 
ropean racist attacks. 

“The incidents are now so fre- 
quent that people fear there may 
be coordination." said one Dutch 
official. “We do not want to take 
the risk that it is coordinated,” 
said Mr Erling Olsen, the Danish 
justice minister. 

The initiative dovetails with an 
informal discussion held by inte- 
rior ministers last month at Kold- 


ing, Denmark, on whether there 
Is “any added value in a common 
European response to racism and 
xenophobia”, as a European Com- 
mission official put it 
But ministers yesterday for the 
first time elevated their concerns 
about the spread of racism to the 
same status as terrorism and 
organised crime. These are the 
subject of a secretive, six- 
monthly “threat analysis" by EC 
interior ministers convened as 
the Trevi group to share intellig- 
ence and co-ordinate their 
response. Racism “is now perma- 
nently on the Trevi agenda”, a 
Dutch official said. 

The object at national level, he 
added, would be “to dig in to 
each incident, to get to the 

Continued on Page 16 
Europe tries to shut the 
floodgates. Page 3 


Japan and 
Germany 
pressed 
to boost 
economies 


By Peter Norman in Paris and 
Quentin Peel in Bonn 

THE US yesterday renewed its 
pressure on Japan and Germany 
to boost their economies as a 
report from the Organisation for 
Economic Co-operation and 
Development said unemployment 
in the industrial world was 
reaching “alarming” levels. 

Warning that “the world can- 
not depend on growth in the 
United States to pull it out of 
recession," Mr Lloyd Bentsen, the 
US Treasury secretary, urged 
Japan to increase its fiscal stimu- 
lus. He also called for “further 
substantial reductions" of Euro- 
pean interest rates to promote 
faster growth. 

This thinly veiled call on the 
Bundesbank to reduce its interest 
rates was backed by the Euro- 
pean Commission. Mr Henning 
Christophersen, the commis- 
sioner for economic affairs, said 
that it was important to have fur- 
ther reductions in short and long 
term European rates. “Something 
has been done, but it is not 
enough," he said. 

Speaking on the first day of the 
OECD's annual ministerial meet- 
ing In Paris, Mr Christophersen 
sold the level of real interest 
rates was “still very high” in 
Europe. But the problem was not 
just confined to Germany. All 
European Community states 
could do more, he said. 

However, there was little sign 
that either Germany or Japan 
would take note of these 
demands. Mr Gunter Rexrodt the 
German economics minister, 
made no mention of interest 
rates in his speech to the meet- 
ing. Instead, he painted a slightly 
more optimistic picture of eco- 
nomic trends than the OECD, 
claiming that Germany's econ- 
omy would contract this year by 
1 per cent compared with the 
OECD's latest forecast of a 15 
per cent decline. 

In Bonn. Mr Helmut Schles- 
inger, president of the Bundes- 
bank. yesterday firmly rejected 
calls for swifter and more drastic 
cuts in German interest rates, 
hut also left the way open 


Continued on Page 16 
West’s farmers' subsidies. Page 7 
Single currency doubt. Page 16 


Soros deal 
excites UK 
property 
market 

By Vanessa Houkter and 
Maggie Uny in London 

THE PROPERTY sector on the 
London stock exchange was set 
alight yesterday when Mr George 
Soros, the international fund 
manager, announced plans to 
invest £2&4m ($435m) in the 
stricken UK property market 
Mr Soros, who is reputed to 
have made a £lbn profit betting 
on a devaluation of sterling last 
autumn and who in April this 
year excited gold bugs by invest- 
ing $400m in a mining company, 
is forming a £500m partnership 
with British Land, the UK’s 
fourth largest property company, 
beaded by Mr John Ritblat 
British Land and Quantum 
Group, a $9bn investment man- 
agement company advised by Mr 
Soros, will each put up £250m 
which will be used to buy a port- 
folio of properties. Quantum is 
also investing nearly £34m in 
British Land shares. 

Yesterday's agreement by two 
such influential investors was 
seen in the stock market to 
underline recovery hopes in UK 


Continued on Page 16 
Expensive gesture, Page 15 
Lex, Page 16 
British Land results. Page 22 
London shares. Page 31 
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milnQPvir H fin ni meed for arrest of more than 20 politicians and journalists I Community to 

Serb opposition furious at beatings establish 

By Kerin Hope in Belgrade fiSSSS Si/STJSSSi 
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By Kerin Hope m Belgrade 

LEADERS or Serbia’s 
democratic opposition yester- 
day denounced the government 
of President Slobodan Milos- 
evic, calling the arrest and 
beating of more than 20 opposi- 
tion politicians and Journalists 
“a brutal crime". 

Mr Nicola Milosevic, bead of 
the Serbian Liberal Party, told 
a news conference: “This was 
an unprecedently violent 
action instigated by Slobodan 
Milosevic and his police. It is a 
totalitarian regime that arrests 
the leader of the biggest oposf- 
tion party." 


The democratic politicians 
demanded the immediate 
release of those arrested and 
the resignation of the interior 
minister. However, their call 
for a mass demonstration out- 
side the federal parliament yes- 
terday went unheeded. 

The violence with which 
police broke up Tuesday 
night’s protest against the 
removal of Mr Dobrica Cosic, 
the federal president, appar- 
ently succeeded in mtimida- 
ting opposition supporters. 

Serbia’s democratic opposi- 
tion has become increasingly 
ma rginal as radical nationalist 
leaders, backed by paramili- 


tary groups, have gained 
ground. “There is a new ascen- 
dancy of the ex-communists. 
We are heading for worse trou- 
bles" said Mr Borislav Mihair 
lovic, a leading member of 
Depos, a coalition of demo- 
cratic groups. 

On Tuesday night police 
fired rubber bullets and tear- 
gas at several thousand people 
gathered outside parliament, 
the largest demonstration in 
Belgrade for more than two 
years. One police officer died 
from gunshot wounds and 
more than 30 people were 
injured In sheet battles. 

Mr Vuk Draskovic, head of 


the Serbian Renewal Move- 
ment (SPO), the largest opposi- 
tion party, was in a serious 
condition with a fractured jaw 
and other injuries after he was 
beaten by police who burst 
into the party offices early yes- 
terday morning, an SPO 
spokesman said. “He was 
beaten in the lift as he was 
taken away by police and 
again in the courtyard of police 
headquarters. He has had to 
undergo surgery." 

Mr Draskovic, a charismatic 
figure who led violent demon- 
strations against the Milosevic 
government in 1991, was 
arrested with senior party offi- 


cials and local journalists. 

• Bosnian Serb troops were 
reported to be closing in on the 
Moslem enclave of Gorazde 
yesterday, as an upsurge of 
fighting threatened to disrupt 
aid operations across the for- 
mer Yugoslav republic, Rente- 
reports from Sarajevo. 

UN officials, confirming Bos- 
nian government reports of the 
Serb assault on Gorazde. said 
Nato aircraft had spotted fires 
close to the enclave thought to 
have been caused by shelling. 

The UN yesterday halted 
relief flights to Sarajevo after 
sni pers wounded four French 
soldiers. 


Summit backs sovereignty for Bosnia 


By David Buchan in Beaune 

FRANCE and Germany 
yesterday papered over their 
tactical differences on Bosnia 
with a joint declaration stress- 
ing the two countries had not 
given up on the eventual aim 
of guaranteeing “the territorial 
integrity and sovereignty" of 
the war- tom republic. 

Restating this goal of the 
Vance-Owen peace plan was 
designed to allay the impres- 
sion, drawn from the recent 
“Washington action plan”, that 
the international community 
had conceded victory to the 
Serbs in Bosnia, and was only 
interested in sheltering the dis- 
possesed Moslem refugees in 
designated "safe areas” and 
ensuring the safety of Its own 
peacekeepers. 

The Washington plan had 
drawn sharp criticism from 
Germany which had no hand 
in its drafting. Mr Volker 
ROhe, defence minister, who 
was present at yesterday's 
Franco-German summit in 
Beaune, was quoted as calling 
it “morally catastrophic". 

At yesterday's press confer- 
ence concluding the bilateral 
summit. Chancellor Helmut 
Kohl pointed with satisfaction 
to the declaration's “refusal to 
accept [Serb] gains won by 
armed force”. In return, Ger- 
many promised its backing for 
France's proposal for the 
United Nations Security Coun- 
cil to extend the mandate of 
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By David Gardner 
In Copenhagen 

EC interior and justice 
ministers yesterday derided to 
set up a joint anti-drugs squad 
from next month, as part of an 
effort to prevent organised 
crime exploiting the Communi- 
ty's barrier-free single market 

The unit, designed to pool 
intelligence and develop a com- 
bined strategy against narcot- 
ics trafficking, will come under 
Buropol, the criminal intelli- 
gence office called for by EC 
heads of government two years 
ago. 

However. Buropol is still not 
operational. In an embryonic 
and underemployed form. It 
has a temporary headquarters 
in Strasbourg. Getting it 
beyond that stage awaits a con- 
vention to accommodate the 
differing civil liberties tradi- 
tions of the 12, and a decision 
on where to locate new EC 
bodies, which has been delayed 
by a series of competing 

Haims 
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RIGHT, LEFT, RIGHT: striding out after their meeting in Beaune are (from the left) Edouard Balladnr, France’s conservative PM, 
Francois Mitterrand, its Socialist president, and Helmut Kohl, Germany’s conservative chancellor. 


UN troops to cover protection 
of Bosnia's civil population. 

Having overcome the “mis- 
understanding” on Bosnia. Mr 
Kohl gave general backing to 
the idea of Mr Edouard Baha- 
dur, French prime minister, for 
a new European conference to 


draw lessons from the Yugo- 
slav tragedy and to plan for 
Europe's future security. 

Mr Bahadur, with the sup- 
port of President Mitterrand, 
signalled that the security con- 
ference idea may be presented 
jointly to the EC’s forth- 


coming Copenhagen summit 
France and Germany are 
also likely to present their own 
slant on the jobs and economic 
growth inltative being pre- 
pared by the European Com- 
mission for Copenhagen, Mr 
Bahadur said. He deplored 


EC postal reform faces hitches 


By Andrew HBI In Brussels 

DRAFT legislation to increase 
competition in EC postal ser- 
vices could be ready this 
autumn if ministers agree to 
push ahead with liberalisation. 
The European Commission 
said yesterday it hoped minis- 
ters would press for formal 
proposals on June 16, with a 
view to agreeing legislation as 
early as next summer. 

But Commission “guide- 
lines” on the next moves, pub- 
lished yesterday, indicate sev- 
eral difficult problems. In 


particular, months of talks 
with consumers, postal admin- 
istrations, governments and 
unions have foiled to produce a 
detailed definition of the areas 
which s ho»iiri remain under tb<> 
control of national postal 
monopolies. 

In a discussion document 
last year the Commission said 
it favoured opening express 
services and the mailing of 
publications to greater compe- 
tition. and liberalising direct 
mail and cross-border postal 
services. It indicated it might 
allow national monopolies to 


retain control over domestic 
personal and business corre- 
spondence, but industry and 
consumers have yet to agree 
on the precise weight and price 
of mail which would foil into 
this reserved area. 

The Commission said yester- 
day it wanted to set an accept- 
able overall definition of the 
so-called “universal service” 
and reserved areas, rathe: than 
build liberalisation of the sec- 
tor on the shaky foundation of 
a senes of court rulings. 

Mr Geoffrey Cruikshanks of 
the Association of European 


Express Carriers said yester- 
day that the Commission 
should allow competition In 
the market to improve the 
quality trf services, rather than 
trying to influence perfor- 
mance with legislation. 

The Commission said there 
appeared to be general agree- 
ment on the need for EC action 
in separating regulation and 
operation of postal services, 
defining universal services, set- 
ting common criteria for access 
to the market and quality of 
service, and setting technical 
standards. 
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AMI* one oF Europe's 
leading investment 
research companies, 
is launching Four new 
open-ended Funds. 

For the First lime, you 
can buy shares in the 
individual components 
or ,\l II /s successful 
investment strategy. 
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By Christopher Bobinsk) 
in Warsaw 

PRESIDENT Lech Walesa 
yesterday called a general elec- 
tion for September 19. 

A day earlier. Mr Walesa had 
signed an election law which 
promises to cut the number of 
parties in the next parliament 

The September election will 
still be held under the propor- 
tional representation system 
which in 1991 introduced over 
30 political groups into the last 


parliament. But the reform 
means that those parties which 
fail to get S per cent of the 
national vote will not be repre- 
sented. In addition, umbrella 
organisations will have to win 
more than 8 per cent of the 
vote to gain any seats. 

The new rules also stipulate 
that candidates must gather 
3.000 signatures to stand, 
unless they are representing 
parties that held IS or more 
seats at the start of the previ- 
ous parliament 


Europe's situation as having 
“the weakest growth and high- 
est short-term interest rates" 
of any major region. 

• France's trade surplus rose 
in February to FFr4.76bn, 
(£560m) up from FFr3Jbn in 
January. 

Commission 
pulls back 
the curtain 

By Lionel Barber In Brussels 

THE EUROPEAN Commission 
yesterday adopted plans to 
make the conduct of EC busi- 
ness less secretive, establish- 
ing the principle that most EC 
documents should be made 
available cm demand. 

It is also moving tentatively 
toward the creation of a regis- 
ter of lobbyists, but both these 
moves depend on agreement 
with the European parliament 

The EC believes its new 
“openness policy" will combat 
public ignorance and, in the 
longer run. rebuild its credibil- 
ity with European citizens. 

On lobbying, the Commis- 
sion plans to create a database 
on interest groups which 
would be open to the Parlia- 
ment Commission, and public 
It also plans to create a direc- 
tory of all non-profit organisa- 
tions; commercial . groups 
would form their own register 
and a draft code of conduct 

Under the new guidelines, 
documents would remain confi- 
dential if their disclosure is 
judged to damage national 
security, monetary stability, 
judicial procedures, commer- 
cial confidentiality, personal 
privacy, or the financial inter- 
ests of the EC. 


Gaidar to foster 
reform effort 

MR YEGOR GAIDAR, the former prime minis ter who launched 
market reforms in Russia, is to help fund and organise reform- 
minded nanAuiattm in next year's parliamentary ejections, writes 
Ley La Boulton in Moscow. 

He said yesterday that the new Association of privatised and 
Private Businesses, of which he is president, would promote the 
political interests of a new class of property owners, as wen as 
help former state-owned enterprises operate like market-driven 
companies elsewhere in the world. 

Mr Pyotr Filippov, the association's vice-president, said it 
would try to substitute for Russia’s lack of strong political parties 
by rallying- qualified candidates around a single reformist bloc to 
produce “a pro-market, anti-inflationary parliament”. 

Kravchuk denied extra power 

The Ukrainian parliament yesterday blocked President Leonid 
Kravchuk's bid for additional power, it also refused to give Mr 
Leonid Kuchma, prime minister, the ex t r a ordinary authority over 
the economy he requested, writes Cfarystia Freeland in Kiev. It is 
unclear whether Mr Kuchma will agree to stay in office, having 
threatened to resign unless he had his way. 

Parliament's vote is a serious defeat for Mr Kravchuk, who last 
month undermined his prime minister's request for greater eco- 
nomic authority by launching his own bid for extra powers. 

The parliamentary speaker, Mr Ivan Pliushch, put the presi- 
dent’s proposed constitutional amendments to two ballots but 
still foiled to push them through. As a result, the Ukrainian 
government returns to the situation last autumn before the prime 
minister was granted the right to rule the economy by decree. 

Mr Pliushch denied there was a political crisis, but Mr Serfaii 
Teriokhin, deputy economy minister, disagreed. “We have recre- 
ated the governmental paralysis we had six months ago,” he said. 
“We have frozen our economic reform programme in mid-step.” 

Working hours challenge discounted 

Britain's legal challenge to Europe's 48-hour working week is 
nothing more than a ruse, the European Commission said yester- 
day, PA reports from Luxembourg. Mr Padraig Flynn, social 
affairs commissioner, was adamant that the threat from Britain 
was just an attempt to divert attention from the UK government’s 
failure to derail his working time directive. 

Absenteeism costs Ireland dear 

Absenteeism, mostly due to certified illness, is costing. Irish 
business an estimated I£600m (3895m) a year, with some 12m 
working days being lost in 1992, according to a repent by the Irish 
Business and Employers’ Federation, writes Tim Coone in Dub- 
lin. That was 65 times higher than losses through strikes. 

The report, based on a survey of 343 private companies employ- 
ing 60,000 people in manufacturing, distribution and services, said 
4 JS per cent of available working time was being lost in this way. 
This compares with 3.5 per cent in the UK. 

Georgia to drop the rouble 

Georgia, in the throes of civil war, has become the latest former 
Soviet republic to announce plans to abandon the rouble as its 
currency, writes Leyla Boulton. Mr Tengiz Sigua, the Georgian 
prime minister, was quoted yesterday by Interfax news agen cy as 
saying the rouble would be replaced by coupons issued in April to 
pay wages, pensions and student grants after Russia cut off 
deliveries of banknotes. He did not say when this would occur. 

Meanwhile, President Boris Yeltsin yesterday threatened to 
Impose economic sanctions on impoverished former Soviet repub- 
lics which did not repay their debts to it 


Poll could turn spotlight on Juan Carlos 

Hung parliament would hand the king a tricky role, writes Tom Burns 








The ministers nevertheless 
felt it was sufficiently urgent 
to get an EC anti-drugs effort 
op and running in advance of 
these derisions. 

If the Copenhagen summit 
on June 21-22 does not resolve 
the issue, the interior minis- 
ters intend to meet here again 
on June 29 to agree a tempo- 
rary site for the drugs unit. 

The unit itself win be mod- 
estly staffed by about 70 peo- 
ple, with each member state 
awvwHing officers to it. Liaison 
between member states and 
the analysis of intelligence wffl 
be its main work, overseen by 
the interior ministers, who 
now meet as the secretive 
Trevi group. 

Ministers also agreed recom- 
mendations to ti g hte n , up on 
money laundering and the 
organised crime activities of 
motor cycle gangs, and to 
examine ways of combatting 
the traffic in women and chil- 
dren for prostitution, and the 
il le gal cross-border transport of 
toxic waste. 







GREECE 


The FT proposes to publish this survey on 
June 25 1993 

Greece’s complex internal and external 
problems will be analysed in depth in a 
broad-ranging and comprehensive survey to 
be published by the Financial Times. 

For a copy of the editorial synopsis and 
advertisement rates, contact: 

Alec Kitroeff in Athens 
Tel: (1) 671 3815 Fax: (I) 647 9372 
or 

Connie Davis in London 
Tel: (071) 873 3514 Fax: (071) 873 3428 



SPANISH 1(1 Spain's 30m voters 
next Sunday elect the 
hung parliament 
suggested by opinion 
polls. King Juan Carlos 
wiU face the most deli- 
cate task of his l&year 
r eig n as a wwwH fritlnnfll 
monarch. He will be 
required to One tune his 
ELECTIONS political instincts in 
order to choose a candi- 
date for prime minister capable of gain- 
ing a majority in parliament It is a role 
that Belgium's King Baudouin has 
often been called upon to play but In 
Juan Carlos’ Spain it is quite novel 
Under Spain’s constitution, the mon- 
arch must consult the leaders of the 
political parties following a general 
election and ask one of them to form a 
government. The selected politician 
must then win the endorsement of par- 
liament. through what is called the 
investiture debate. 

In the five elections that have taken 
place since democracy was restored fol- 
lowing General Franco's death in 1975, 


voters returned a clear governing 
majority and made the monarch’s task 
a mere formality. “This time the king's 
consultations will really have a pur- 
pose," Mr Miguel Herrero de MidGn, a 
constitutional expert who helped frame 
the constitution, said yesterday. 

If the election does produce a hung 
parliament, it could take at least six 
weeks for a prime minister and a new 
government to emerge. For a start, the 
monarch cannot begin to sound out 
political leaders and assess the new bal- 
ance of power until the 350-member par- 
liament elects its speaker on June 29 
when it first meets. 

The constitution says the monarch 
can only summon politicians to the 
royal palace by Issuing invitations 
through the speaker. This time gap is to 
allow for recounts in contested seats. 

The vote for speaker should imfiratp 
what political alliances the parliamen- 
tary parties can be expected to forge in 
the subsequent investiture vote to 
endorse tire king's candidate for prime 
minister. At present the investiture 
vote is tentatively scheduled to take 


place hi mid-July, 

One snag could be that the parties 
might be unable to agree immedia tely 
on a speaker, a development which 
could further delay the emergence of a 
government 

The monarch is not obliged by the 
constitution to nominate the leader of 
the parliamentary party that has won 
the most seats in par liament. The pur- 
pose of his consultations with the politi- 
cians will be to choose which of them 
will be most likely to pass the investi- 
ture hurdle and lead a strong coalition 
government The closer the vote on 
Sunday, the more lengthy the consulta- 
tions are expected to be. 

On the basis of the opinion polls the 
two majority parties, the Socialist and 
the centre-right People’s Party, will be 
so for short of a working majority that 
they win need the support of at least 
two minority parties to form a govern- 
ment The potential partners for either 
are the Catalan and the Basque nation- 
alists, but it will, in all likelihood, be up 
to the king to broker such an implicit 
or explicit coalition. 


Should Juan Carlos’s initial candidate 
foil to be endorsed in the investiture 
debate next month, the constitution 
lays down a new round of consultations 
and the nomination of a second candi- 
date. There is no limit to the mmiw of 
candidates the king can propose, nor 
does he, according to strict letter of the 
constitution, have to nominate an 
elected member of parliament 

In the event of a deadlock, Juan 
Carlos can In theory nominate an Inde- 
pendent candidate, much in the mamor 
that Italy’s President Oscar Luigi Scal- 
foro invited Mr Carlo Ciampi, the for- 
mer governor of the central bank, to 
form a government. 

However, unlike Italy’s constitution, 
Spain’s has a built-in safeguard to a 
prolonged parliamentary paralysis. 
After the parliamentary vote to elect , 
Juan Carlos’s candidate, the constitu- 
tional clock starts ticking. Should the : 
new legislature fall to elect a new prime 
minister within two months, it is auto- 
matically dissolved and new elections 
will have to be held not later than two i 
months later. 


Csurka: ousted by MPS -■ 

Hungarian 
party split 
may force 
election 


By Nicholas Denton T 

in Budapest 

TENSIONS within Hungary's 
governing conservative party, 
the Hungarian Democratic 
Forum (HDF). have led to an 
open split which could lead to 
the party's defeat in parlia- 
ment and early general elec- 
tions. 

Members of the HDF voted 
late on Tuesday night to expel 
Mr Istvan Csurka and three 
other right wing nationalists 
from the parliamentary party. 

Mr Csurka, is a well-known 
writer and author of an anti- 
communist and anti-semitic 
manifesto which threw Hun- 
garian politics into turmoil * 
when published last August •r’ 

Three far-right associates 
were also cast out including 
Ms Izabella Kiraly, a cam- 
paigner for the “peaceful reuni- 
fication” of the Carpathian 
basin once ruled by Hungary. 

Mrs Kiraly has organised a 
demonstration tomorrow 
against the 1920 Trianon 
treaty, which took away two 
thirds of former Hungarian- 
controlled territory and left 
over 3m ethnic Hungarians as 
minorities in neighbouring 
Romania, Slovakia, Croatia 
and Serbia. 

A nation-wide HDF party 
meeting this weekend is set to 
confirm the expulsions and 
sanction the resulting split It 
remains to be seen how many 
MPs from Mr Csurka's Hungar- 
ian Justice faction will follow 
him out of the HDF. 

Government officials hope 
that only 10 MPs are solidly 
behind the populist leader, but 
a defection by all or most of 
the 29 Justice faction MPs 
would cost the government 
headed by Mr Jozsef An tall, 
the prime minister, its parlia- 
mentary majority. 

Hungary's constitution 
makes it difficult for parlia- 
meat to pass motions of no- vf 
confidence, but Mr Antall said 
this week that he was unwill- 
ing to lead a minority govern- 
ment. The Antall government 
has enjoyed a longevity 
u nmat c h ed in eastern Europe. 

But ministers, previously 
determined to survive until 
elections scheduled for May 
1994, are now for the first time 
talking openly about the possi- 
bility of an early vote. 

The first test of the Forum's 
majority Will be the parl iamen- 
tary vote on measures to bring 
the public-sector deficit down * 
to 5.6 per cent of GDP in 1994 W. 
in line with the rec omm ends- 
lions of the International Mon- 
etary Fund. 

Protests against the govern- 
meat's proposed austerity mea- 
sures are making ft mme diffi- 
cult to keep parliament in fine. : 
Teachers this week demon- 
strated against the planned 
freeze on public-sector pay and 
the public is irate at the gov- 
ernment’s intention to increase 
value-added tax on food, phar- 
maceuticals and household 
heating. 
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NEWS: EUROPE 


# FT writers assess t he immigration crisis in W Europe as EC ministers in Copenhagen agree tougher guidelines 

Europe tries to shut the floodgates Anti-German 


WESTERN Europe Is turning 
to stricter border controls, 
tougher police methods and 
deportations in its struggle to 
keep out a tide., erf unwanted 
and illegal immigrants. 

Mr Charles Pasqua, the hard- 
line interior minister in 
France's new conservative gov- 
ernment yesterday announced 
that France did not want to be 
a country of immigration any 
longer. “The objective we have 
set ourselves is zero immigra- 
tion," he told Le Monde, on the 
same day as he presented draft 
legislation restricting immi- 
grants’ rights to family 
reunion and extending police 
powers. 

By Ian Davidson 

Last week in Bonn, despite 
heavy street protests from 
demonstrating liberals, the 
German Bundestag revised the 
constitution to tighten up the 
country's asylum laws. Yester- 
day in Copenhagen, European 
Community governments 
agreed tougher guidelines for 
combating illegal immigration. 

It is the asylum seekers, 

demanding the right of awyhim 

under the 1961 United Nations 
convention that have prompted 
the most anxiety. Ten years 
ago the total number of people 
seeking asylum in 23 European 
countries, from Poland to Por- 
tugal, was just over 71,000. 
Last year the figure was over 
700,000. 

Over 2m people have claimed 
asylum in European co untri es 
in the past four years. Small 
numbers have now started 
claiming asylum in eastern 
Europe, but the overwhelming 
majority have sought entry 


into western Europe. 

Cumulatively, Ge rmany has 
taken over lm asylum seekers 
during the past four years - 
more than half the European 
total - with 438,000 registered 
last year. The scale of the 
influx helps explain the waves 
of violent xeno^htdiia in Ger- 
many, which culminated this 
week in the killing of five 
Turks in Solingen. 

Germany has been the chief 
desti nation of people fleeing 
from wax, starvation and perse- 
cution because its asylum law 
has until now been the most 
liberal. But all of western 
Europe has been affected by 
the wars and political disinte- 
gration that have followed the 
end of the cold war. Sweden 
received 3,000 asylum requests 
10 years ago; last year it had 
83,000, France received 27,000, 
and Britain 25,000. 

Now at crisis point, most 
European countries are introd- 
ucing tighter restrictions. Aus- 
tria has hardened its asylum 
law, a new asylum law is 
before parliament in Spain, the 
Netherlands has introduced 
tougher legislation, and a new 
asylum law is going through 
the British parliament. 

There are limits to govern- 
ments’ freedom to change their 
asylum laws, however. Under 
the UN Convention, asylum is 
not a privilege which govern- 
ments may give or withhold 
arbitrarily: it is a right which 
they are required to extend to 
any individual who can show a 
“welLfounded £ear of being per- 
secuted for reasons of race, 
religion, nationality, member- 
ship of a particular social 
group or political opinion”. 

Since asylum is granted indi- 
vidually. each application must 


Spontaneous asylum seekers in Europe 
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be examined ami decided indi- 
vidually. which, with the 
recent surge in asylum seek- 
ers, has meant a large backlog. 
The principle is manifestly 
unsuited to large waves of peo- 
ple escaping from civil war or 
political disintegration. 

Those fleeing the fighting in 
Somalia or the former Yugo- 
slavia, are obviously not just 
"economic migrants” seeking a 
more comfortable life, as right- 
wing politicians sometimes 
claim On the other hand , , they 
may not mw* the criteria of 
the Convention. Governments 
are thus caught between the 
desire to shut out all illegiti- 
mate immigrants, and the 
reluctant recognition that 
many of t h^m simply can not. 
On hrnnanteirian grounds, be 

sent back where they came 
from. 

As a result, the migrant 
flood has spawned a whole new 
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category of people who are nei- 
ther given formal refugee sta- 
tus. nor expelled. In most coun- 
tries, asylum is granted in only 
a minority of cases, and the 
proportion has fallen as num- 
bers of applicants have risen. 

Last year in Britain, just 
under 6 per cent of derisions 
were positive and 20 per cent 
were negative; but 74 per cent 
were neither, instead receiving 
"Exceptional Leave to 
Remain". 

According to a 15-country 
study by the European Consul- 
tation on Refugees and Exiles 
(Ecre), the umbrella organisa- 
tion for European refugee 
groups, "at least 80 per cent of 
all rejected asylum seekers 
remain in one way or another”. 
The good news from a humani- 
tarian point of view is that 
they are not sent back to their 
civil war. The bad news is that 
their civil rights are far fewer 


than under asylum status. 

In Germany, Britain, Aus- 
tria, and the Netherlands, this 
lesser right to remain is 
short-term, usually for a year 
at a time. It gives no right to a 
travel document, and no right 
to family reunion. In France, 
Belgium, Greece and Italy, de 
facto refugees are left in limbo 
without any rights at aH 
In response to an appeal 
from the UN High Commis- 
sioner for Refugees, some west- 
ern countries have agreed to 
tain* in small numbers of vic- 
tims of the war in Bosnia. 
However, they have given 
them a new and still more pre- 
carious status of "temporary 
protection”, usually valid for 
only six months: 

After last week's vote in Ger- 
many, any asylum seeker who 
cranes through a "safe” neigh- 
bouring country can be sent 
back there. This will bring Ger- 
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man policy in line with Com- 
munity principles, as agreed in 
Dublin in 1990. But many 
experts donbt the policy will 
work in practice: if asylum is 
unavailable, would-be migrants 
will simply go underground. 

The European Consultation 
on Refugees believes that the 
concept of asylum should be 
revised and broadened to bring 
it into line with the facts in the 
real world; and Ideally, the 12 
should develop a European 
Asylum Agreement 
Mr Philip Budge, the general 
secretary of Ecre, is openly 
contemptuous of the results of 
this week’s Copenhagen meet- 
ing. "This is just a temporary 
holding operation”, he says. 
"They have not yet reached the 
maturity for a comprehensive, 
shared European refugee pol- 
icy. It is called the Ad Hoc 
Group on Immigration: it is 
brilliantly named”. 


’ France prepares bill to tighten foreign entry rules 


FRANCE’S new conservative 
government yesterday approved a 
draft bill to tighten curbs on immi- 
gration, which Mr Charles Pasqua, its 
hard-line interior minister, wants to 
bring dose to zero, David Buchan 
reports from Paris. 

The bill, whose passage through 
parliament is ensnred by the conser- 
vatives' large majority, would set 
tougher rules on the entry and stay 
of foreigners in France. The country 


has been taking about 100,000 immi- 
grants a year, about a third of 
them admitted in order to join mem- 
bers of their families already in 
France. 

The new bill would require foreign- 
ers to be legally resident in France 
for two years before their familips 
could join them. This would not, 
however, affect citizens of other 
EC countries, nor is it expected 
to apply to expatriate employees 


of foreign companies in France. 

Polygamists or students would be 
barred from having their families 
join them in France. TO crack down 
on marriages of convenience, foreign- 
ers would only get French citizenship 
a year after their marriage to a 
French spouse and on proof of cohab- 
itation. 

The tougher rules on family reuni- 
fication, which also enshrine the 
right to political asylum in French 


law for the first time, follow recent 
legislative moves to narrow eligibil- 
ity for French citizenship and to 
widen police powers to make spot 
identity checks. They also coincide 
with unemployment, rising shandy 
to 3.1m or 10.9 per emit of the work- 
force in April, and economic reces- 
sion. 

Mr Pasqua cited this when he 
told Le Monde newspaper this week 
that France could no longer be con- 


sidered a country of immigration. 

In contrast, Chancellor Helmut 
Kohl said yesterday at the close of 
the Franco-German summit in Bur- 
gundy that Germany "must remain a 
country hospitable and welcoming” 
to foreigners. 

The German leader was admittedly 
reacting to the tragedy at Solingen 
last Saturday in which five Turks 
died in an arson attack blamed on 
right-wing extremists. 


sentiment of 
Turks hardens 


UNTIL a few days ago, Onder 
Daloglu, a 19-year-old Turk 
born in Germany, had one 
dream. He wanted to be a Ger- 
man policeman. Last month, 
he passed the exam required to 
enter the police training course 
and the same day he applied 
for German citizenship. 

He never Imagined that 
within weeks he would find 
himself shoulder to shoulder 
with fellow Turks charging 
shielded German police. Yet 
for four consecutive nights in 
Solingen, that 's just what he 
has been doing. 

"Tomorrow, I will cancel my 
citizenship application,” he 
says, taking a break from the 
riots which have shaken his 
local town since five Turks 
died last Saturday in an arson 
attack blamed on teenage neo- 
Nazis. 

Onder Daloglu, like the hun- 
dreds of other young Turks on 
the streets of Solingen, has 
never felt as Turkish as in the 
last few violent days. 

The continuing wave of 
attacks against foreigners is 
hardening the anti-German 
sentiment of the country’s 
1.8m Turks and posing serious 
questions over how Germany's 
largest foreign community can 
be integrated. 

Reacting to the Solingen 
deaths, Turkish organisations 
all over Germany have 
demanded greater political 
rights for their compatriots, 
most of whom arrived in the 
1960s and 1970s following a 
1961 labour agreement between 
Turkey and Germany. 

At the moment, foreigners 
applying for German citizen- 
ship face some of the toughest 
requirements in Europe. A 
minimum of 10 years’ resi- 
dence Is needed, while foreign- 
ers born in Germany must 
have lived there for at least 
eight years. 

Along with the opposition 
Social Democrats, Turkish 
organisations say these condi- 
tions should be eased. But 
Chancellor Helmut Kohl’s 


Christian Democratic Union, 
together with the Christian 
Social Union, its Bavarian sis- 
ter party, have so far refused 
to dilute the access to German 
citizenship, based on a 1913 
law. 

“Foreigners, foreigners, 
that's all our children, born in 
Germany, have heard since 
nursery school" says Mr Ahr- 
met Aktas, leader of the Turk- 
ish community in Essen, as be 
walks down the streets of 
Solingen, shaking hands with 
young Turks wearing flags and 
nationalistic emblems. "We 
must give them the chance to 
feel German and to vote,” he 
adds, echoing the feelings of 
other Turkish leaders. 

By Ariane Geoillard 
in Solingen 


The recent spate of violence 
has prompted the German gov- 
ernment to devise a tougher 
immigration policy, but inte- 
gration may prove harder. 

Many Turkish organisations 
are calling for dual citizenship. 
Turks in Germany have been 
unwilling to renounce their 
Turkish nationality and opt for 
a German passport. 

"Our people here are not 
ready to give up their Turkish 
identity. Germany has never 
shown them that they 
belonged here. How can they 
trust they will be at home 
here, especially now?" explains 
Mr Hakki Kwlrin from the Alli- 
ance of Turkish Immigrants in 
Hamburg. 

Smoking a cigarette in front 
of the Turkish restaurant his 
parents run, Onder is watching 
the streets eagerly. He wants 
to make sure be doesn't miss 
the neo-Nazis expected In 
Solingen tonight. "Defend the 
Germans? No, not really. 
That’s no longer what I will do 
with my life,” he says, looking 
back at bis father who is busy 
feeding the demonstrators. 
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NEWS: INTERNATIONAL 


Police quell 
new unrest 
in Bombay 


By Stefan Wagstyt 
in New Delhi 

FEARS of renewed 
inter-religious unrest resur- 
faced in Bombay, India's com- 
mercial capital, yesterday 
after violence broke out at the 
funeral of a murdered leader 
of the Bharatiya Janata 
Party, the militant Hindu 

party- 

Over 3,000 soldiers and 
police were deployed on the 
streets to prevent any repeti- 
tion of the riots which hit 
Bombay in the winter after 
Hindu militants stormed a 
mosque In the holy town of 
Ayodhya and set off nation- 
wide inter-religious violence. 
Yesterday’s incident was the 
most serious threat to public 
order since the terrorist bombs 
which rocked Bombay in early 
March. 

Fighting broke ont when 
police tried to stop mourners 
stoning a mosqne on the 
funeral route. The police fired 
tear-gas shells at the crowd. 

The mourners were marking 
the death of Mr Premkumar 
Sharma, a member of the 
Maharashtra state assembly, 
who was shot dead outside his 
home on Tuesday. 

Mr Premkumar was killed 
just days after the assassina- 
tion of another militant Hindn 
politician - Mr Ramesh More, 
a member of Shiv Sena, the 
radical Bombay Hindu group- 
ing. 

There was widespread con- 
cern tbat militant Hindus 
might seek to avenge the 
two deaths by attacking Mos- 
lems. 

The city has been calm since 
March because BJP and Shiv 
Sena leaders have urged their 
supporters to avoid violence, 
even though Moslems are 
widely -blamed for the bomb- 
ings. 

The police suspect the blasts 
were organised by Moslem-led 
criminal gangs, possibly with 
help from Pakistan or another 
Islamic country. 

The two brothers whom 
police regard as the principal 
organisers of the attack - 
Yakub and Ishaq Memon - 
fled to Dubai and were later 


thought to have gone to Pakis- 
tan. 

The 70 or so people arrested 
in Bombay are all Moslems. 

However, the militant Hindu 
leaders' patience may be 
cracking under pressure from 
radical supporters. Mr Bal 
Thackeray, chief of Shiv Sena, 
has warned that he would not 
tolerate attacks on his friends 
such as Mr More. 

The police investigation into 
the blasts has also disclosed 
tensions amongst different 
criminal gangs and among pol- 


Fears of religious 
unrest are 
resurfacing in 
Bombay after 
violence broke 
out at a Hindu 
leader’s funeral 


iticians, some of whom have 
been connected to the protec- 
tion of gangs. 

Mr A S Samra. the Bombay 
police chief, last night 
assigned police guards to all 
Bombay politicians. 

He said that there might be 
a criminal conspiracy behind 
the killings of the two politi- 
cians, but no firm link had 
been established. 

Mr More was involved in 
trade unions linked to Shiv 
Sena which have been spread- 
ing through Bombay, in some 
cases attempting to force 
companies to stop hiring Mos- 
lems. 

Mr Sharma, a weD-lfked pol- 
itician, helped the police in 
their Investigations of the 
blasts by providing informa- 
tion about the business activi- 
ties of criminal gangs in his 
constituency. The police sus- 
pect this may have been a rea- 
son why he was singled out for 
attack. 

• The government last night 
ordered an inquiry into a train 
accident in which 25 people 
died and scores wore injured 
when an express was derailed 
in south India yesterday. 


Sihanouk offers mediation after poll 


By Victor Mallet 
In Phnom Penh 



ELECTIONS 


PRINCE Noro- 
dom Sihanouk, 
the former 
Cambodian 
monarch, has 
offered to medi- 
ate between 
the two parties 
which won the 

most votes In 

last week's UN- 
organised election, in an 
attempt to avert a violent con- 
frontation. 

With more than four fifths of 
the ballots counted, the royal- 
ist opposition party Fundnpec 
appears to have beaten the 
government's communist Cam- 
bodian People's Party. 

So far Fun cm pec has 45.7 
per cent of the valid votes, 
against 38.1 per cent for the 
CPP with smaller parties 



Sihanouk: invited party 
leaders to his palace for talks 

securing the remainder. 

The royalists may not have 
won enough seats in the new 
120-member assembly to form a 
government on their own, but 


CPP leaders have been stung 
by the government's apparent 
defeat and are challenging the 
election results. 

Yesterday the UN Transi- 
tional Authority in Cambodia 
(Untac) announced with regret 
that the CPP had withdrawn 
party agents from vote-count- 
ing centres in the pro-Funcin- 
pec provinces of Kanrial. Bat- 
farnihang and Kompong Cham. 
The CPP has also called for 
new elections in a further four 
provinces. 

Prince S ihan ouk said be had 
Invited bis son Prince Ranar- 
iddh, the Funcinpec leader, 
and Mr Chea Sim, head of the 
CPP, to lunch at his palace in 
Phnom Penh to resolve the 
problems facing Cambodia, 
“given the major dangers 
which our people, our nation 
and our country could face in 
the days and weeks ahead.** 
Prince Sihanouk said both par- 


ties were winners in the poll 
His half-brother Prince Siri- 
vudh, who is in charge of Fun- 
cinpec’s Phnom Penh office, 
yesterday expressed concern 
about continuing government 
attacks on Funcinpec support- 
ers in the provinces. He dis- 
missed CPP threats of insurrec- 
tion over alleged election fraud 
as “blackmail” 

Untac, together with the for- 
eign governments supporting 
its $2bn (£l-3bn) mission to 
bring peace and democracy to 
Cambodia, has already rejected 
the CPP's accusations. 

“I hope we don’t go back to 
the jungle," Prince Sirivudh 
told reporters. “I hope we don't 
go back to fighting again. . . 
You spend $2bn on this opera- 
tion to do what? To see fight- 
ing in Cambodia?" 

prince Sirivudh said Prince 
Ranariddh wanted to return to 
Phnom Penh as soon as possi- 


ble from a Funcinpec enclave 
on the Thai border to begin 
talks. However, he was unable 
to do so because the outgoing 
CPP- led government would not 
allow his aircraft to land at the 
main airport; Prince Chakra- 
pong, another member of the 
royal family who is loyal to the 
CPP and has a feud with 
Prince Ranariddh, is in charge 
of civil aviation. 

While Untac is preparing to 
spend up to $7m a month to 
pay soldiers and civil servants 
until the new assembly writes 
a constitution, and forms a new 
government, Cambodian politi- 
cians and foreign diplomats are 
lnnking to the paternalist bat 
erratic Prince Sihanouk to bro- 
ker a coalition. 

“I think he is still the father 
of the nation,” said Prince Siri- 
vudh. “He still sticks to 
national reconciliation for all 
his children.” 


Winnie Mandela avoids jail term 


By Patti WaJdmeir 
fai Joh annesbu rg 

SOUTH AFRICA’S Appeal 
Court yesterday set aside a six- 
year jail term for Mrs Winnie 
Mandela, the estranged wife of 
African National Congress 
leader Nelson Mandela, 
although it upheld her convio- 
tion for kidnapping. 

The court amended the pen- 
alty to a R15.000 (£3,025) fine or 
one year in prison, and a two- 
year term conditionally 
suspended for five years. It dis- 
missed her original conviction 
on a charge of accessory to 
assault on four black youths at 
her home in Soweto. 

The decision is likely to 
defuse potential trouble among 
young blade supporters during 
South Africa's transition to 
democracy. But criminal 
experts said it appeared an 
unusually light sentence for 
kidnapping. 

Mrs Mandela was originally 
convicted and sentenced in 
May 1991 to five years’ impris- 
onment on four counts of kid- 
napping and one year as an 
accessory to assault 

The Appeal Court also 
ordered her to pay compensa- 
tion of R5.000 each to the three 
surviving victims of the 1989 
kidnappings and assaults. The 
body of a fourth victim, 14- 
year-old Stompie Seipel, was 
found in a field in January 
1989. 
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Nelson Mandela greets schoolchildren during a tour of troubled schools in the Western Cape region yesterday which have been bit 
by both strike action by teachers and boycotts by students. Mr Mandela appealed for calm and a return to classes 


Mr Justice Corbett, the 
chief justice, %aid that he 
believed a substantial fine, 
suspended sentence and pay- 
ment of compensation to the 
victims was a fit punishment 
which would also achieve a 


measure of “social justice”. 

Mrs Mandela's estranged 
husband said yesterday, after 
meeting President F W de 
Klerk, that the ANC and gov- 
ernment were very close to 
agreement on a date for the 


first all-race elections. It was 
their second meeting this 
week. Mr Mandela told report- 
ers the two sides had made 
substantial progress on consti- 
tutional issues. Mr de Klerk 
concurred, saying: "We are 


doing our level best to ensure 
progress in the negotiation pro- 
cess. We have worked around 
the clock... and we will con- 
tinue to work until we reach 
the moment where further 
progress can be registered." 


Beijing repeats offer of 
talks with Dalai Lama 


By Tony Walker in Beijing 

UNDER international pressure 
over human rights in Tibet, 
China yesterday repeated its 
offer to hold talks with the 
Dalai Lama, the exiled Tibetan 
spiritual leader. 

But the official Xinhua news- 
agency made it clear there 
would be no shift in the Chi- 
nese position that Tibet is an 
“inalienable part of China", 
and that discussion of indepen- 
dence would not be counte- 
nanced. 

The governor of Tibet, Gyal- 
con Norbu was quoted as say- 
ing that “any form of talks can 
be held with him (Dalai Lama) 
so long as he abandons his 
stand on independence, semi- 
independence or independence 
in a disguised form.” 

China's offer to receive the 
Dalai Lama follows last week's 
nationalist demonstrations in 
Lhasa, the Tibetan capital, 
which involved up to 4,000 peo- 
ple who were dispersed by 


security personnel firing tear 
gas canisters. The disturbances 
took place a day after a Euro- 
pean Community fact-finding 
mission to Tibet ended in 
recrimination after two Tibet- 
ans were arrested, allegedly to 

The EC has 
expressed 
disquiet over the 
general human 
rights situation 

prevent them making contact 

The EC this week protested 
over the arrests, saying it was 
“deeply concerned” at police 
action against demonstrators 
last week, and urged the Chi- 
nese to release the individuals 
concerned. 

The EC statement also 
expressed disquiet over the 
“general human rights situa- 
tion of the Tibetan people." 


"The Community aud its 
member states believe that the 
problems of Tibet can best be 
resolved through dialogue 
between the Chinese authori- 
ties and the representatives of 
the Tibetan people, including 
its spiritual leader, the Dalai 
Lama, and urge both sides to 
engage in this without precon- 
ditions," the statement said. 

The London-based Tibet 
Information Network, mean- 
while, reported that between 7 
and 13 Tibetans were arrested 
in Lhasa on Tuesday for pro-in- 
dependence agitation. 

Xinhua news agency quoted 
the Tibetan governor, Mr 
Norbu, as firmly rejecting criti- 
cism of Beijing's policy 
towards Tibet, saying it was an 
internal matter for China. 

“Tibet is an indispensable 
part of China and Tibetans 
constitute one part of the Chi- 
nese nation," he declared. 

"No government, organisa- 
tion or individual is permitted 
to intervene in the affair." 


Japan’s corporate 
investment cut 


By Charles Leadbeater 
in Tokyo 

JAPANESE corporate 
investment will fall for the 
second year running in the 
year to next April, the most 
severe contraction since the 
early 1970s, according to a 
wide-ranging survey published 
yesterday by the Ministry for 
International Trade and Indus- 
try (Miti). 

The survey of 1,591 large 
companies found the; planned 
to cut investment by 2J8 per 
cent this financial year, after a 
9 per emit drop last year. 

It will be the first time since 
1971 and 1972 that corporate 
investment has fallen for two 
years running. The cutbacks 
are in response to the squeeze 
on corporate profits following 
heavy investment during the 
late 1980s by both manufactur- 
ers and service companies. 

Continued corporate 
retrenchment, combined with 
stagnant personal consump- 


tion, means public sector 
spending on social infrastruc- 
ture will continue to be the 
main domestic source of 
growth in the Japanese econ- 
omy nntil corporate profits 
and consumer spending 
recover. 

The survey found that steep 
falls in manufacturing invest- 
ment more than offset 
increases planned by service 
companies. Manufacturing 
investment in facilities and 
equipment is expected to fall 
by 14.6 per cent next year 
after an 1&2 per cent drop last 
year. Investment in the car 
industry will fell by 17.5 per 
cent, in steel by 22.1 per cent 
and chemicals by 20.8 per 
cent 

The private sector advisory 
panel which oversaw the sur- 
vey said U was concerned that 
the cuts increasingly Included 
spending on research and 
development which were vital 
for companies’ long-term com- 
petitiveness. 


N Korea pressed 
over N-treaty 


By Michael Littlejohns, UN 
Correspondent In New York 

THE US yesterday pressed 
North Korea to remain party to 
the nuclear non-proliferation 
treaty, holding out the pros- 
pect of better relations if the 
Pyongyang communist regime 
reversed its March decision to 
renounce the pact. 

Mr Robert Gallucci, a US 
assistant secretary of state, 
and Mr Kang Sok Chu, a North 
Korean vice minister for for- 
eign affairs, were discussing 
the problem at the US mission 
to the UN In New York in the 
first such high-level encounter 
in almost two years. 

Although the meeting was 
not under UN auspices, the US 
had the support of a May 11 
Security Council resolution 
which called on North Korea to 
reconsider its decision to with- 
draw from the treaty and 
co-operate with the Interna- 
tional Atomic Energy Agency 
in the verification system. 


The U1S has indicated that it 
might respond to a positive 
reply by suspending annual 
joint military exercises with 
South Korean forces, long a 
thorn in Pyongyang’s side. 
North Korea, which wants a 
big cut in America's military 
presence in the south, is keen 
to develop trade with the US. 

Unless there is a change of 
heart. North Korea's with- 
drawal from the treaty will 
take effect in nine days. 

• South Korea yesterday said 
it had agreed to key North Kor- 
ean conditions for a meeting 
bat insisted on keeping to its 
own timetable. Reuter adds 
from SeouL 

In a letter to the Pyongyang 
leadership. South Korea said it 
that accepted the North's 
agenda for talks aimed at 
defusing a row over nuclear 
proliferation, but it said the 
meeting could not be held 
before Saturday, rather than 
North Korea’s preferred date of 
tomorrow. 


Burundi’s 4 
leader in 
election 
defeat 


BURUNDI’S military leader,. 
Jean Pierre Buyoya, was unex- 
pectedly beaten in the coun- 
try’s first democratic election 
by challenger Melchior Nda- 
daye, according to undeclared 
provisional results, Reuter 
reports from Bujumbura. 

The results, to be announced 
late yesterday by the Interior \ 
Ministry, showed tbat Nda- J 
daye confounded forecasts and 
polled more than 60 per cent 
of the vote. 

Mr Buyoya, 44, took power 
in a 1987 coup and comes from 
the minority Tutsi tribe. Mr 
Ndadaye, leader of the 

Burundi Democracy Front, is a 
member of the Hutu majority. 

It was the first democratic 
election in the central African 
state since independence from 
Belgium In 1962. 

The history of the central 
African state since indepen- 
dence from Belgium in 1962 

has been marred by the /.* 

daughter of hundreds of thou- *'•' 

sands of people, mostly Hutu 
killed for challenging their 
Tutsi masters. 

"The government is in a 
state of total shock. The Tutsfs 
are very upset They just did 
not expect this to happen," 
said one Western election 
monitor. 

Mr Buyoya and his support- 
ers have accused Ndadaye of 
representing the outlawed Pal- 
ipehutu - the party for the lib- 
eration of the Hutu peo- 
ple -which was blamed for a 
guerrilla attack on the tiny 
lakeside capital in November. 


Tunisian 
torture claim 


Hundreds of women have been 
detained, harassed and intimi- 
dated in Tunisia in the past 
two years, says a report pub- 
lished today by the London- 
based human rights organisa- 
tion, Amnesty International, 
writes Francis Ghiles. 

The report also says that 
“scores (of women) were tor- 
tured, ill-treated, beaten and 
sexually abused and threat- 
ened with rape in the ministry 
of the interior and police sta- 
tions where torture and 
ill-treatment of men detainees 
had become routine.” 

Initially, women were tar- 
geted by the Tunisian security 
forces because they were rela- 
tives of the now-banned Al 
Nahda (Renaissance) move- 
ment. However, the report 
adds that "since the middle of 
1992, women activists and the 
wives of activists of the Parti 
Communiste des Ouvriers Tun- 
isiens have been subjected to 
the same pattern of human 
rights violations." 

Unita attacks 


oil depot 


Suspected Unita rebels 
attacked onshore oil storage 
tanks at Angola's second main 
oil centre, Soyo, the Petrofina 
oil company confirmed yester- 
day, Reuter reports from 
Luanda. A spokesman for the 
Belgium-based oil company 
said two storage tanks, each- 
with a capacity of 70,000 cubic 
metres, had been attacked on 
Tuesday. He estimated the ' 
damage at tl5D and said 
around 400,000 barrels of ofi 
may have been lost 
He said it was not clear who 
had carried out the attack on 
the installations, some 15 
miles south of Soyo, but added 
that it bore the hallmar k of 
Unita rebels who recaptured 
the north-western town 
recently. 


Jordan gets firm hand as times are changing 

James Whittington on the appointment of a new prime minister in the run-up to multi-party elections 



Abdul-Salam Al MajalL' called on to oversee a difficult transition 


J ORDAN'S new govern- 
ment, announced at the 
weekend, has an unenvia- 
ble brief: continue with the 

country’s unpopular economic 
reforms while deciding 
whether, in the face of fierce 

Islamic flinriampntaHfi t opposi- 
tion, to change the electoral 
system before the country’s 
first multi-party elections since 

1956. 

The man King Hussein has 
appointed as prime m inister to 
oversee these tasks is Dr 
Abdul-Salam Al Majali, Jor- 
dan's chief Middle East peace 
negotiator. 

Dr Majali - who also holds 
the key portfolios of defence 
and foreign affairs - replaces 
Sharif Zeld Ben Shaker, who 
asked to stand down. He is 
expected to employ a firm 

hand in Haalhig s with the king - 

dom’s new political parties, 
legalised last year, in the 
run-up to the election In 
November and in implement- 
ing the economic reforms. 

Anxiety over the elections 
and the threat iff an Islamic 
fundamentalist majority in the 


lower house of parliament was 
expressed by the king when he 
appointed Dr Majali. 

“I fear for our democracy 
...(and) I warn against those 
who infiltrate our ranks under 
the pretext that they believe in 
this democracy but in reality 
harbour evil and harm," the 
king said. 

The voting reform would 
involve changing the 1986 elec- 
tion law to a one-person, one- 
vote system. This is expected 
to cut the number of votes for 
fundamentalist candidates. 

Under the current law, each 
voter casts more than one vote, 
depending on the number of 
seats in their constituency - 
up to eight in some constituen- 
cies. This favours large politi- 
cal groups, such as the ton da- 
mental ists, who are able to 
field a number of candidates in 
all constituencies. A one-man, 
one-vote system would limit 
the likelihood of fundamental- 
ist MPs gaining seats as a sec- 
ond or third choice. 

This is opposed by members 
of the powerful Moslem Broth- 
erhood, the fundamentalist 


religious grouping seeking to 
“islamicise” Jordan. They have 
said that any changes in the 
electoral system would be 
taken as an infringement of 
their democratic rights. 

In the last elections of 1989, 
in which parties were not 
allowed to participate, funda- 
mentalist candidates captured 
the largest bloc of 30 out of 80 
seats. Of the 17 parties expec- 
ted to campaign this time, the 
party political wing of the 
Brotherhood, the Islamic 
Action Front, is by far the 
strongest and best organised. 

A change in the electoral law 
is thought to be supported by 
the palace and the new govern- 
ment 

Dr Majali's appointment is 
also viewed as demonstrating 
Jordan’s commitment to the 
flagging Arab-Israeli peace 
talks, which continue to disil- 
lusion a growing number of 
Jordanians and Palestinians in 
the kingdom. 

Dr Majali is one of the few 
Jordanians to deal publicly 
with the Israelis - an act of 
treason according to the Mos- 


lem Brotherhood. His appoint- 
ment sends a strong signal to 
fundamentalists that their 
calls for a withdrawal from the 
peace talks will gain no politi- 
cal election mileage. 

Then there is a controversial 
sales tax, averaging 5-10 per 
cent, which was postponed by 
the previous cabinet because erf 
domestic opposition, particu- 
larly from the private sector. 

The tax, framed by the Inter- 
national Monetary Fund as 
part of the kingdom's economic 
restructuring programme, will 
replace the old consumption 
tax. 

But many Jordanians fear 
that the new tax structure will 
lead to severe price rises. 

The IMF has stipulated that 
the sales tax must be enforced 
before Jordan's next round of 
foreign debt rescheduling talks 
due early next month. The 
kingdom’s foreign debt is 
about S6.5bn or 140 per cent of 
gross domestic product 

The new head of Jordan’s 
negotiating team is expected to 
be Fayez Tarawneh, Jordan’s 
ambassador to Washington. 


ILO conference 
targets welfare 


By Frances Williams in Geneva 

THE annual conference of the 
International Labour Organisa- 
tion opened in Geneva yester- 
day against a gloomy backdrop 
of rising unemployment, pov- 
erty and discrimination. 

On the agenda of the three- 
week conference are reports 
documenting a record 113 
alleged violations of trade 
union rights and freedoms, as 
well as growing job discrimina- 
tion based on race, nationality 
and religion. 

The main theme of the con- 
ference this year is the need to 
improve social welfare systems 
in both rich and poor coun- 
tries, The 2,000 or so delegate 
win also discuss new interna- 
tional rules for preventing big 
industrial accidents and pro- 
tecting part-time workers. 

The report on breaches of 
the iLO’s freedom of associa- 
tion convention, which 
upholds trade union rights, 
singles out El Salvador for 
severe violence against trade 
unionists, including murder. 


kidnapping, disappearance, 
physical assaults and death 
threats. The ILO also c alls on 
the Salvadorean government to 
release jailed trade unionists. 

The Ivory Coast is criticised 
for interference with trade 
union activities, including 
arrests and dis missals of trade 
union members. 

Britain has come under fire 
for the ninth time since 1979. 
The latest complaint relates to 
trade unionists dismissed or 
unable to find a job because 
they were on a recruitment 
blacklist compiled by the Eco- 
nomic League, an employer- 
funded organisation. 

The 163-nation ILO, whose 
aims Include the eradication of 
poverty and unemployment, is 
oiganised on a tripartite basis, 
with governments, employers 
and trade unions all repre- 
sented. The conference costs 
the ILO about 56m, against a 
total annual budget of around 
8280m. Governments pay the 
travel and hotel costs of their 
employer and trade union 
representatives. 
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Opportunities Flow from Project Development 

and Industrial Restructuring 


— IBJ in lime with Europe 

With its long history as Japan’s preeminent investment bank, the Industrial Bank 
of Japan has accumulated a broad base of skills respected by competitors world- 
wide. From leading Eurobond issues to project finance and direct investment 
advisory services, IBJ Group is a power in financial circles with few rivals. 




§r 


The Industrial Bank of Japan, Ltd. 
(IBJ) is the best known of Japan’s banks 
in the Euromarkets, where its under- 
writing strengths are well recognised. 
But that is only one facet — if the best 
known in Europe — of its diverse spread 
of activities. 

Bounded as a specialised financial 
institution to funnel long-term invest- 
ment funds to industry, IBJ has devel- 
oped as a classic investment bank, with 
a broad range of banking and key advi- 
sory skills. 

Its skills in capital markets are well 
known, both within Japan and outside. 
And, with its founding charter, it played 
a key role in financing and shaping 
Japan’s infrastructure for 90 years. 

From financing power stations and 
steel plants, through to the latest hybrid 
Eurobond instruments, I BJ’s skills are 
well honed and recognised. 

IBJ is one of the very few banks 
worldwide which boasts an in-house 
engineering unit, which not only advises 
internally on financing projects under 
consideration, but also offers its services 
to clients for a range of areas from mining 
and chemical plant projects, through to 
long-r unning projects such as the second 
Panama Canal, which has been under 
consideration for more than a decade. 


IBJ and a Changing Europe 

In Europe. IBJ is putting its range of. 
skills to good use: It is well placed to 
participate in advising and funding large 
new infrastructural projects as they 
come forward over the balance of the 
decade— especially once the framework 
for activity in eastern Europe becomes 
more settled. The bank can assist simi- 
larly with the restructuring of industry 
in Europe as opportunities emerging in 
eastern Europe are capitalised upon. 

D3J has one key characteristic which 
sets it apart from its competitors in 
Japan — it is independent of the big busi- 
ness groupings which can often compli- 
cate trying to do business in Japan. 

By not being a member of any group, 
IBJ has the much needed flexibility to 
strike up working relations with most 
of Japan’s largest corporations. This 
gives it the ability to capitalise on oppor- 
tunities as they emerge, ensuring that 
the client’s needs and desires are fully 
catered to. 


IBJ Top’rated Japanese 
Bank in Client Services 

I BJ’s client companies comprise as 
much as 90 per cent of all companies 
listed on the first section of the Tbkyo 
Stock Exchange. This highlights the 
uncommon breadth of its relationship 
networks among the major players in the 
Japanese economy. 

At the same time, it is regularly rated 
the most highly respected of Japan’s 
banks in an annual survey conducted by 
the Nihon Keizai Shimbun, the major 
business and fman«» newspaper in Japan. 

IBJ has topped this poll of account- 
ing and finance section heads of corpo- 
rate Japan every year since the survey 
was launched more than five years ago. 
The poll rated IBJ far ahead of its closest 
rival, giving it top honors in such areas 
as securities-related activities, the depth 
of its advisory and consulting services to 
client companies, quality of personnel, 
or gani sational flexibility and financial 
know-how. 

Ixi the Euromarkets, for example, 
underwriting by the IBJ Group ranked 
17th in 1991 and 12th in 1992 — highest 
among Japanese banking groups. 

Such a record stems from the Group’s 
tremendous strength; IBJ Group can sell 
bonds to not only European investors, but 
also to institutional investors worldwide, 
in denominations of yen, dollars, Deutsche 
marks, ECU and other currencies. 


In Japan, the financial system reforms 
slated for 1993 are expected to further 
consolidate the position of IBJ Group. 

M We have both the record and the 
strength,” remarks Yoh Kurosawa, the 
bank’s president, in this regard. 

Strong links with European 
Clients 

In the Euromarkets, very few of IBJ 
Group’s deals are on behalf of domestic 
Japanese clients. Of deals done in 1992, 
for example, issues for the World Bank, 
the EIB, GECC, Ontario Hydro, Credito 
Italiano, the Bank of Greece and the like, 
were brought successfully to market. 

That is the most quantifiable part of 
its activities in Europe. 

IBJ played a key role in several recent 
successful M&A deals in Europe; for ex- 
ample, Mitsui O.S.K. Lines’ acquisition 
of a 40 per cent interest in Norway’s 
Gearbulk and Nippon Yusen’s acquisi- 
tion of a part of the UCI group. 

Big project financing deals where IBJ 
brought both its technical and financial 
strengths to bear include Euro Disney 
and the various projects related to the 
development of North Sea oil. 

IBJ has participated similarly in a 
number of privatisation deals, as govern- 
ments worldwide have opted for the dis- 
cipline of the marketplace to restructure 
their economies. 

In Europe; for example, IBJ played a 
key role in assisting in the privatisation of 
the power sector, together with assisting 
with oil and gas projects in the North Sea. 


In Europe, IBJ is aided by the fact that 
two of its key units — IBJ International, 
in London, and Industriebank von Japan 
(Deutschland), in Germany — have both 
been active in these markets for well over 
20 years. No newcomer, the bank has 
working relations with top European in- 
stitutions that extend back even further. 

IBJ is active in working with not only 
local European groups but, when Japa- 
nese companies head offshore, IBJ is 
often there in the background, even if its 
role is rarely alluded to. In fact, more than 
70 per cent of Japanese companies with 
manufacturing operations in Germany, 
France and the UK are IBJ clients. 

Strong Support of Japanese 
Offshore Investment 

One of the biggest single Japanese 
corporate investments in Europe is 
Nissan’s big Sunderland assembly plant 
in Britain. Here IBJ played the key role 
in assisting Nissan to finance the large 
investment. 

This move by Nissan, along with those 
of other Japanese automakers, has at- 
tracted a stream of follow-on investment 
from many auto-parts makers, with IBJ 
also playing a key role not only in pro- 
viding information on the investment 
climate to many of these companies, but 
in acting as advisor in formulating the 
most advantageous financing package 
in addition to providing regular banking 
services. 

Illustrative of IBJ’s activities in this 
area are the seminars it holds regularly 



Yoh Kurosawa, Prcsidem. “(fi value Che long tradition of sharing the ups and downs with our clients 


for clients on direct investment abroad, 
highlighting the prospects of a variety 
of investment alternatives, the impact 
of planned — and mooted — changes in 
government policy, and the general tenor 
of the investment climate. 

While much of Japan’s direct invest- 
ment in Europe has been concentrated 
in the UK, especially in the auto sector, 
many Japanese companies have launched 
highly successful operations on the Con- 
tinent and are surveying prospects in 
eastern Europe. 

While the necessary physical infra- 
structure is sometimes lagging, the skills 
base and education standards in most of 
eastern Europe are very high. 

“We must identify these positive ele- 
ments and find industries to match these 
skills,” says Kurosawa. 

“This is the process we are engaged in 
at present. Some Japanese companies are 
finding a number of attractive oppor- 
tunities on their own as well,” he says. 
“It will take about one or two more years 
to lead to the conclusion of deals.” 

Here IBJ is helping to determine the 


The Path to Growth: Open Trading Stance Plus IBJ Know-how 


Establishing regional trading blocs 
may be a common topic of discus- 
sion in many business circles but, 
in IBJ’s view, there is no quicker way 
of slowing world economic growth. 

The 1980s was a period of sus- 
tained growth for much of the world 
economy ; but the 1990s are proving 
to be more challenging. 

Behind most of these calls for 
regional trading blocs is slower eco- 
nomic growth and the adverse effects 
of asset deflation, along with the 
continuing rapid pace of structural 
and technological change. 

IBJ’s view is that the complete 
dismantling of trading barriers is a 
primary step in laying the ground- 
work for achieving sustained world 
economic prosperity. 

“Over the past decade, much of Asia 
has achieved real economic growth 
approaching ten per cent a year ” says 
IBJ president Yoh Kurosawa. “But 
at the same time, in Europe it has 
been closer to one or two per cent. 

“Of the North American, Euro- 
pean and Asian regional trade group- 
ings, only the Asian region is growing. 
Why? Because it has the strongest 
commitment to free trade, which un- 
derlies market efficiency and mutual 
economic growth. 

“The NIEs of Asia reflect this 
commitment in their trade and in- 
vestment policy,” says Kurosawa. 
“ASEAN, too, is fairly open, and has 
benefited from technical transfers. 
Also; the political environment in the 
region is basically favourable to trade.” 


“But in European countries, trade 
policy acts to restrict their industries, 
sometimes making it difficult for them 
to achieve their growth potential.” 
The ongoing debate in Europe and 
elsewhere over trading blocs is a na- 
tural response to the impact of the col- 
lapse of Comecon, which in a stroke 
wiped out many of the trade and eco- 
nomic rigidities of eastern Europe. 

Laying the groundwork for new 
growth is not a simple matter. 

“Regional development takes 
time,” Kurosawa says. “The Japa- 
nese time frame recognises one must 
walk before one can run.” 

“European companies should not 
be too hasty in judging the progress 
of their programs and partnerships. 
As is often done in Aria, commit- 
ments and targets should first be 
fixed and then the details worked out 
among the parties along the. way.” 
IBJ, which has put down firm in- 
ternational roots throughout Europe, 
the US and Asia, is well positioned 
to assist in this process. 

With its broad mix of investment 
banking skills, IBJ brings a fresh 
point of view to the European table 
when looking at solving problems. 

An abundance of experience, 
amassed both at home in helping to 
build the foundations of the modem 
Japanese economy, and offshore — 
from capital markets to project 
financing and venture capital — 
suggests the range of skills IBJ can 
bring into play. 

IBJ’s skills will prove useful in 


industrial restructuring and project 
development in Europe and in Euro- 
pean offshore investment in Japan, 
including M&A. 

The most successful cases of for- 
eign investment in Japan have all 
conspicuously taken place with a 
Japanese partner. IBJ has achieved 
excellent results in identifying po- 
tential business partners in Japan 
and carrying deals through to con- 
clusion. While this process often 
takes time, IBJ has demonstrated its 
patience, skills and practicality in 
this field for several years. 

With the big increase in the num- 
ber of foreign companies shopping 
around for investment targets in 
Japan, the number of purchases of 
Japanese companies by foreign buy- 
ers trebled in 1992. 

IBJ is an advisor to foreign com- 
panies buying into the Japanese 
market. Recent changes in the Japa- 
nese environment have made out- 
right purchase a realistic business 
option. 

IBJ should thus be viewed as an 
experienced and uniquely equipped 
facilitator with a full shop of finan- 
cial engineering techniques and ex- 
pertise: This enables IBJ to utilise its 
wide range of networks and relation- 
ships firmly founded on Japanese 
industrial activities in ways that can 
help vitalise the elements necessary 
for economic growth. 

In short, IBJ is a bank that in 
every way lives up to its unofficial 
slogan, “Your resourceful bank.” 
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best partners and, when investment 
proposals proceed, to formulate the 
financing package. Ultimately, it will 
provide the operating finance. 

For the bigger Japanese electronics 
groups, establishing sales networks is 
the first step, and they are now follow- 
ing this up by upgrading their customer- 
service networks. 

The next step is to begin launching 
local assembly projects, but before that 
can occur, Kurosawa points out, the 
local infrastructure may need a little 
more time for upgrading. 

Restracturing Continues, 

M&A Re-emerging 

After a big round of offshore invest- 
ment in the 1 980s, Japan’s corporate sec- 
tor has been consolidating for the past 
several years but may soon be ready to 
head abroad once more. 

“Large M&A deals are not so active 
at present but there is a continued need 
to find buyers and sellers as industrial 
restructuring takes place. This need has 
not changed,” IBJ’s Kurosawa remarks. 

Japanese companies are now used to 
M&A, with some good, and poor, deals 
consummated during the 1980s as they 
rushed to shift capacity abroad. 

European companies, too, are warm- 
ing to M&A as one of many techniques 
to foster growth as management ap- 
proaches shift to reflect the business 
environment of the 1990s and beyond, 
especially as opportunities continue 
to emerge in the current phase of re- 
developing eastern Europe. 

The need to restructure industry is 
ever-present, and with expansion oppor- 
tunities in eastern Europe beckoning, 
M&A is certain to become a more com- 
monly used business tool in Europe with 
IBJ likely to play a key advisory role, 
bringing opportunities in Europe to the 
attention of prospective buyers in Japan 
and elsewhere. 


Project Financing Skills 

With growing investment opportuni- 
ties expected to emerge in Europe over 
the balance of this decade, it is in Asia 
that IBJ has been able to demonstrate its 
strengths in a full array of activities. These 
include LNG-development projects in 
Malaysia and Australia, petrochemical 
refineries in China and Indonesia, gas 
export projects and city development 
projects in Indonesia and railway- 
electrification projects in New Zealand. 

IBJ’s long experience both in techni- 
cally evaluating and funding big new 
investment projects puts it in good stead 
as planned developments move from the 
drawing board to reality in Europe. 

Much of IBJ’s activity in this field 
has been concentrated in Asia since this 
is where most of the big development 
projects of the postwar era have been 
located. 

At the same time, the speed of new 
projects has quickened in One with the 
continued high level of growth in the 
Asian region. 

Partly due to geographic proximity, 
Asia has been the first port of call when 
Japanese industry shifts capacity off- 
shore. That is changing, partly reflect- 
ing the longer-term growth prospects 
in Europe. 











NEWS: THE AMERICAS 


Budget delays 
healthcare 
reform plan 


Rebound in hew home sales surprises analysts 


By Michael Prowse 
h) Washington 

PRESIDENT Bill Clinton is 
delaying release of his health- 
care reform plan in order to 
concentrate on winning Senate 
approval for his deficit-cutting 
economic plan, the White 
House indicated yesterday. 

President Bill Clinton said he 
did not expect a "sustained 
delay", but refused to set a 
date for publication of the 
healthcare plan, 

"I'm focused right now on 
passing the budget in the Sen- 
ate,” Mr Clinton said, adding 
that the administration 
intended to remove as many 
Mnks from the plan as possible 
before sending it to Congress. 

Since the Senate is unlikely 
to vote on the economic plan 
until the beginning of July at 
the earliest, the health plan is 
likely to be delayed until at 
least the middle of July. How- 
ever, this would be only a fort- 
night before the month-long 
August recess, and the plan 
may be postponed until 
September. 

Mr Clinton originally prom- 
ised to send the healthcare 
reform proposal to Capitol (fill 
within 100 days of his inaugu- 
ration. It was then delayed 
first to mid-May and then to 


the middle of this month. 

The latest delay reflects the 
tough fight the administration 
faces m the Senate if it is to 
pass the economic plan with- 
out too many concessions. Mr 
Clinton said this week he 
would accept a shift in empha- 
sis from tax increases to spend- 
ing cuts. 

But a delay is also opportune 
because Mr Clinton has yet to 
wflV«» crucial decisions on the 
shape of the healthcare reform. 
The administration is still 
debating the nature of the 
healthcare benefits that would 
be guaranteed, the details of 
reforms to the healthcare 
insurance system and the way 
tile plan WOUld be finanrpd 

Some advisers are keen on 
replacing corporate health pre- 
miums by a payroll tax on 
employers and employees. This 
would ensure that large com- 
panies shouldered most of the 
burden of higher health spend- 
ing, but would he strongly 
opposed by conservative Demo- 
crats and Republicans. 

The administration is also 
considering a new tax on hos- 
pitals to recoup same of the 
windfall gains they would 
receive if the health insurance 
system were extended to cover 
the 37m people currently with- 
out insurance. 


SAI.RS OF new homes rose 22.7 per 
cent between March and April to an 
animal rate of 751,000, the highest 
level die economic boom of the 
mid-1980s, the US Commerce 
Department reported yesterday, 
reports Michael Prowse in 
Washington. 

In a separate report, however, the 
department said the official index of 
leading indicators stagnated in April 
after a sharp decline in March. The 
leading index is designed to give 


early warning of changes in economic 
activity. 

The two reports were typical of 
recent economic statistics, which 
have been unusually volatile, fre- 
quently sending conflicting signals 
about the economy, which appears to 
he growing sluggishly after a 
depressed first quarto-. 

Most forecasters had expected a 

small rebound in home sale after 

had winter weather depressed the 
housing market in the first quarter. 


But the scale of the increase 
left analysts scrambling for 
explanations. 

The rebound was partly driven by 
improving fundamentals - the lowest 
mortgage rates in two decades and a 
relatively low ratio of home prices to 
Incomes- But the outsized April 
increase also reflected downward 
revisions to figures far February and 
March and an erratic doubling of 
sales in the north-east, the region 
most affected by severe storms. ■ 


Over the first four months as a 
whole, the rate of sales aver- 

aged 642,000, only fractionally shore 
the average level in the second half 
of last year. April will thus have 
wiavtii a turning point only if sales 
figures in May and June remain well 

above flist quarter levels. 

The index of leading indicators 
rose 0.1 per cent between March and 
April, pointing to only a gradual 
improvement in the economy. Sr of 
11 components, led by an increase in 


the length of the working week, con- 
tributed positively to the increase m 
the lending index. 

Five components, led by a dedme 
in industrial orders, made negative 
contributions. 

The official index o f cotn ctflent 
indicators - a guide to current eco- 
nomic conditions - dropped 0.4 per 
cent in April after increases rfWiw 
cent in both February and March, 
confirming other signs of faltering 
recovery In recent months. 


The noisy second coming of Ross Perot 

Renewed interest in his populism reflects discontent with the US political elite, writes Jurek Martin 

.. ... ... i_ t — i— (.i txHll cav nnhlicli 

A MERICA certainly now was contemplating a war In 
/> knows that Ross Perot Bosnia to distract from his 
x Jl can dish it out The domestic difficulties, flirting 


Presidency pact 
in Venezuela 


By Joseph Mann in Caracas 

THE leaders of Venezuela's 
two dominant political parties 
have chosen Senator Ramon J. 
VeMsquez, a respected writer, 
historian and politician, as 
their candidate to become the 
provisional president 

This decision by the ruling 
Democratic Action party (AD) 
and the opposition Christian 
democratic Copei may solve 
the national leadership crisis, 
which arose when President 
Carlos Andr&s P&rez was 
suspended from office on May 
21 to face corruption chaiges. 

Mr Octavio Lepage, chair- 
man of the Senate, was sworn 
in as acting-president immedi- 
ately after the suspension bat 
the opposition parties have 
been calling for his removal 
ever since. 

Both chambers of Congress 
must meet to consider the can- 
didacy and vote in secret on 
the new provisional president 
This is expected by the end of 
the week A majority vote is 
required, which should be 
secured for the candidate 
because the two main political 
parties dominate Congress. 

AD and Copei leaders are 


using all their political influ- 
ence to secure Mr Veldsquez’8 
election, despite complaints 
from small opposition parties. 
A full presidential election is 
due in December. ' 

While agreeing to stand for 
the interim presidency. Mr 
Velasquez has asked the two 
warn parties to give him spe- 
cial powers so he can enact by 
decree a series of reforms that 
have been languishing in Con- 
gress for months. 

These measures are expected 
to include new taxes to help 
cover the government's fiscal 
deficit, tax cuts, levies on the 
national oil company, a reform 
of the privatisation law, and a 
bill authorising central govern- 
ment borrowing this year. 

Mr Veldsquez, a moderate 
voice and conciliator in Ven- 
ezuelan politics, is a senator 
for his home state of TAchira. 

Although he was elected to 
the Senate cm the AD slate, he 
is semi as a political Indepen- 
dent and has held high posi- 
tions in both AD and Copei 
administrations. 

Last year, Mr Pfirez named 
him to chair a special co minis- | 
sfon that recommended wide- j 
spread government reforms. 


A MERICA certainly now 
knows that Ross Perot 
can dish it out The 
suspicion is now growing that 
it is about to find out, for the 
second time in a year, if the 
Texas businessman and inde- 
pendent candidate for presi- 
dent last year, can also take it 
If he cannot, then the weary 
look that comes into President 
Bill Clinton's eyes when he is 
asked about Mr Perot may 
change. Now the president 
mostly ducks questions, refer- 
ring to aides who also gener- 
ally duck questions. 

But the White House is far 
from alone in determining that 
public silence is the best pol- 
icy. Political Washington Is 
running scared of the populist 
phenomenon who took 19 per 
cent of the vote in the election 
last year and is, according to 
most present polls, as popular 
a public figure as any in the 
country. 

The latest Perotian barrage 
has tywi aimwi squarely at the* 
president Some erf It has been 
cruelly funny- his $10 razor- 
shave crop contrasted with the 
presidential perm costing per- 
haps 20 times as much. But 
hardly a television morning or 
evening seems to pass without 
either a Perot interview or paid 
"infomercial* damning the 
president either as personally 
unqualified ("you wouldn’t fig- 
ure Mm higher than middle 
management*) or for advanc- 
ing bad policies. 

Over the last two weeks he 
has suggested thfl* Mr Clinton 


was contemplating a war In 
Bosnia to distract from his 
domestic difficulties, flirting 
with a national health care 
catastrophe ("every time you 
look the cost has gone up"), 
sailing us interests out in the 
Nafta a grp»mgnt (She sucking 
sound of jobs heading south"), 
and deceiving the public with a 
wrong-headed approach to cut- 
ting the budget deficit by rais- 
ing taxes. 

So virulent has been the 
onslaught on the Democratic 
president that speculation is 
now rampant that Mr Perot 
either is planning another 
TTMtoppnHpnt candidacy or has 
it In mind to hijack the Repub- 
lican Party, more feasible now 
that the other president he 
loved to denigrate, George 
Bush, is in retirement in 
Texas. 

Discreet conversations with 
Senator Bob Dole add to this 
latter impression, even if it 
may not be an the Minority 
leader’s agenda. Mr Poet him- 
self brashes aside all such 
questions, repeating the eter- 
nal litany that he is only the 
servant of “the people". 

There is scattered evidence, 
too, that Mr Perot's grandi- 
osely labelled quasi-political 
organisation. United We Stand, 
America, is becoming a grass- 
roots force. Details of its mem- 
bership ($15 a head) will not be 
published nntfl the end of flife 
year but already local chapte r s 
stage assorted conferences and 
talk-ins, which even such 
heavyweight politicians as the 



Slasb-and-bum rhetoric Pan t: he can give it, but can he take it? 


Majority leader. Senator. 
George Mitchell erf Maine, find 
impolitic to ignore (because 
Maine was Mr Perot’s best 
state last November). 

Perot-styled candidates, oper- 
ating so far without his 
endorsement and, generally, 
that of UWSA, have not done 
well in a handftxl of special 
elections, especially in his 
native Texas, though one 
Republican clone nearly cap- 
tured a Wisconsin House seat 


The Los Angeles mayoral elec- 
tion nart month , hOWg VK T, fea- 
tures Richard Riordan, a con- 
servative self-made 
businessman who taiim Pero- 
tian. 

However, while the man 
stalks the airwaves at will, 
there are signs that the media, 
having bloodied Mr Clinton, 
are gearing up for the sort of 
scrutiny which so got under 
his notoriously thin sVin last 
year. His withdrawal from the 


presidential race in July fol- 
lowed negative reporting on 
his “Inspector Perot” tendency 
to investigate the private lives 
of others, while his late re-en- 
try with only a month to go 
mostly avoided a second wave 
of hostile coverage. 

A growing compendium of 
media reports note disarray in 
UWSA chapters across the 
country, with leading local 
“volunteers’* at odds with the 
Dallas-based head office, 
described by several to the 
New York Times this week as 
“dictatorial, secretive and 
dupfieftoas". 

Newsweek magazine also 
questioned the secretiveness of 
“a carefully crafted legal enti- 
ty - a not-for-profit ‘civil 
league' - that allows Mr Perot 
to raise funds and act the role 
of undeclared candidate with- 
out having to disclose his list 
of contributors”. 

ABC TV’s Nightiine, which 
collaborated with Newsweek 
on the Perot investigation, last 
week subjected several of the 
volunteers to a barrage of 
questions. Hie thrust of the 
replies was that many felt be 
was authoritarian by nature. 

Even former Perot intimates 
are now publicly sour. Mr 
Orson Swindle, nominal cam- 
paign in the run-up to the 
election, now insists Mr Perot 
and his tight circle in Dallas 
“encouraged everybody to be 
heard and didn’t have the 
capacity to listen". Mr Ed Rol- 
lins, camp ai g n guru in the first 
springtime run at the presi- 


dency. will say publicly and 
privately that he now thinks 
Mr Perot is “the most danger- 
ous man in America”. - 

Even those who still give 
him credit for wakening the 
public to the magnitude of 1 he 
budget deficit now think he is 
all blue smoke, mirrors and 
meaningless charts. A Wash- 
ington Post editorial at the 
weekend, bemoaning a lack erf 
substance, complained about 
his “sweeping generalisation 
and dash-and-bum rhetoric”. 

Critical attention is also 
being drawn to the pattern of 
Mr Perot's courting of individ- 
ual media outlets. If irritated 
by a tough interviewer (Mr 
Bryant Gumbel of NBC’s 
Today) or a critical programme 
Oast week's Nightiine) he 
switches his attention to differ- 
ent networks and programmes. 
With his money and their need 
for revenues, appearances, 
paid-for and free, are easily 
scheduled. 

In one sense tlje second com- 
ing of Ross Perot, as with any 
pure populist, is a reflection of 
public discontent with the 
management of the nation by 
its establishment elite, now 
uncertainly led by Mr Clinton 
but also featuring an invitingly 
fractious Congress and a 
media Inclined to go 
head-hunting 

But to endure he will have to 
know what it is like not only to 
charn but also to be hunted. 
Even Achilles, a phenomenon 
from a different age, had a 
fatal weakness. 


Deposed Serrano goes into exile 


By Edward Ortobar 
in Guate ma la City 

MR ■ Jorge Serrano, 
Guatemala’s former p resi dent, 
left the country for El 
Salvador yesterday, a day 
after he was deposed by the 
Guatemalan military. 

A Salvadorean government 
official confirmed that Mr Ser- 
rano was In the country and 
being treated normally. HU 
departure, after his safety had 
been guaranteed publicly by 
the Guatemalan army, came 
after suggestions from promi- 
nent members of Congress 
that he should be put on trial. 

Last week, Mr Serrano had 


suspended the constitution 
and attempted to seize author- 
itarian powers. 

Congress, which was meet- 
ing yesterday, has been given 
five days by a constitutional 
court to name a new president 
and vice-president. The cur- 
rent vice-president, Mr 
Gustavo Espina, has tendered 
his resignation. 

In negotiations with the mil- 
itary and business leaders, 
political leaders have given a 
commitment to "deanse” Con- 
gress of corrupt legislators. Mr 
Serrano’s claim last week that 
many l egi s lator s were crooked 
touched a chord in the coiih- 
try, but it is not clear how 


the purge will be achieved. 

Possible successors to Hr 
Serrano - to complete a term 
up to January 1996 - are Mr 
Arturo Herbruger, 83-year-old 
president of the supreme elec- 
toral trib unal, »nd Mr mmnmd 
Millet, ambassador to Wash- 
ington, who resigned follow- 
ing Mr Serrano’s attempted 
"seif-coop.” 

Mr Serrano was deposed 
after meetings on Monday 
night and Tuesday morning 
with business and political 
leaders. He tried to persuade 
congressmen to reconvene the 
legislature but, after he 
seemed to have failed to win 
enough support, he was asked 


by military commanders - led 
by General Jos6 Domingo 
Garda Samayoa, the defence 
minister — to stand down. 

Mr Serrano’s removal is 
being seen as a counter-coup 
by the military, business «nd 
political classes without any 
important popular participa- 
tion. “The papular movement 
has demonstrated its consider- 
able weakness," said Mr Rate 
Tottevin, a political analyst 

If the military keeps its 
promise to return to constitu- 
tional rale, it is expected to 
emerge stronger from the past 
week's developments, despite 
having supported Mr Serrano’s 
suspension of the constitution. 


Belize PM calls snap 
general election 


By Canute James hi Kingston 

MR George Price, prime 
minister of Belize, has ratted a 
general election for June 30, 
15 months before it was consti- 
tutionally due. 

The annmmiMiii»ni came a 
few hours after the resignation 
erf Mr Jorge Serrano as presi- 
dent of neighbouring Gua- 
temala. He and Mr Price had 
reached an accord to end 
Guatemala’s 130-year-old terri- 
torial claim on the former 
British colony in Central 
America. 

The Belizean opposition is 


claiming that the government 
has no plans to defend the 
country against any invasion 
by Guatemala 

Britain announced last 
month that it is to withdraw 
its 1.400- strong garrison in 
Belize. British troops had been 
stationed there to deter Gua- 
temala from military action to 
pursue its claim. 

Mr Price's People's United 
party has a comfortable parlia- 
mentary majority, and the elec- 
tion is expected to keep it in 
power at the expense of the 
main opposition United Demo- 
cratic party. 


WORLD TRADE 


Moscow closes in on I Stability vital, Gatt tells South Africa 


western satellite deal 


By Layla Bouton In Moscow 

RUSSIA has won half the 
battle to enter the west’s lucra- 
tive commercial satellite 
launch market but must now 
get the west Europeans to 
endorse its deal with the 
Americans allowing it two 
space launches a year up to the 
year 2000. 

Having decided to make mar- 
ket access for Russia a key pri- 
ority after the US-Russian sum- 
mit in Vancouver, the US has 
agreed in principle for Russia 
to conduct 12 launches until 
the end of the century to try to 
help its impoverished space 
industry, fn order not to under- 
cut western companies, Russia 
would commit itself to charg- 
ing prices which were no more 
than 7.5 per cent cheaper than 
comparable western launches. 

The market for launching 
telecommunications satellites 
into space is dominated by 
western Europe’s Arianespace, 
which fears its business could 
be wiped out by cheap Russian 
launches on high-quality Pro- 
ton rockets. It is therefore try- 
ing to impose quotas and price 
floors. 

The US is involved because it 
can withhold export licences 
for mainly US-built satellites 
which are to be shipped to Rus- 
sia for launching. 

The simmering trade war 
between the US and the EC has 
made it impossible to hammer 
out a tripartite agreement. 
Instead Russia is having to 
negotiate separately with the 
Americans and the Europeans. 

Mr Valentin Kozyrev, a Rus- 
sian space agency official, said: 
“We are not satisfied by the 
quotas offered by the Euro- 



By Frances WlSauts in Geneva 

SOUTH AFRICA has considerable 
potential as a market, a supplier and a 
host for new investments, but political 
stability will be essential, the General 
Agreement on Tariffs and Trade says in 
a report published today. 

The report notes that the severe 
recession since 1989 has led to an 
annual drop in per capita incomes erf 3 
per emit a year and a loss of one million 
jobs. Unemployment has risen to record 
levels and over 40 par cent of the labour 
force is estimated to be outside the for- 
mal economic sector. 


“The immediate challenge is to regen- 
erate growth in the context of policies 
aimed at social advancement," Gatt 
says. “To this end, a reorientation of 
production away from emphasis on sat- 
isfying limited domestic demand and 
more along the lines of South Africa’s 
comparative advantage should lay the 
foundation for sustainable growth.” 

The report says that between 1985 
and 1969 sanctions, especially financial 
sanctions and the disinvestment cam- 
paign, may have cost 13 pm* cent erf 1991 
gross domestic product. Trade sanc- 
tions were less effective, lopping per- 
haps 7 per emit off export earnings. 


Though the process Of dfaraanHIng 
sanctions began in 1990, Gatt argues 
that many of South Africa’s economic 
problems are home-grown, resulting 
partly from the apartheid system which 
created damaging rigidities in resource 
allocation, and partly from inward- 
looking policies that stressed import 
substitution at the expense of exports. 
Rising labour costs, persistent inflation 
and business ccmcentration have hurt 
competitiveness. 

Gatt says that with the lifting of sanc- 
tions South Africa is now looking to 
fashion more outward looking trade pol- 
icies, and has made some progress in 


removing import controls, reducing tar- 
iffs and lowering import surcharges. 

Deregulation, privatisation and mac- 
roeconomic stabilisation "are being cau- 
tiously pursued". However, the tariff 
regime is "far from stable or transpar- 
ent” and industry remains heavily pro- 
tected by high trade barriers and reli- 
ant on expensive export subsidies. 

Gatfs governing council, which dis- 
cussed the report yesterday, urged 
South Africa to implement economic 
reforms mine rapidly, undertake auton- 
omous trade liberalisation and improve 
its modest tariff offer in the Uruguay 
Round of global trade talks 


Ariane lifts off: it wants to prevent Russia undercutting prices 


peans. We want to get closer to 
the agreement reached with 
the Americans." He declined 
however to spell out the 
differences. 

Russia and the US want a 
bilateral agreement to be ready 
for signing when Mr Viktor 
Chernomyrdin, the Russian 
prime minister, meets 
Vice-President A1 Gore at the 
end of June. 

It is not dear however when 
a s imilar agreement might be 
reached with the Europeans, 
although one west European 
diplomat said this would be 
soon since everybody was In a 
hurry to show goodwill to Rus- 


sia as it struggles with eco- 
nomic reforms. 

The issue is likely to he 
raised during talks starting in 
Moscow today between the 
Russian government and Sir 
Leon Britton, the EC commis- 
sioner responsible for negotia- 
ting a partnership agreement 
with Russia, as well as for han- 
dling the EC's international 
trade negotiations. 

9 Mr Lloyd Bentsen, the US 
treasury secretary, Is expected 
to arrive In Moscow today to 
urge the R ussian go vernment 
to speed up progress on eco- 
nomic reforms and prepare for 
the G7 summit in Tokyo. 


Russia plans 
to boost 
telecom links 

TELECOMMUNICATIONS 
between Russia and the Far 
East are to be modernised and 
capacity increased through an 
optical fibre cable linking 
Nakhodka in Russia with 
Japan and South Korea, writes 
Hilary Baines in Copenhagen. 

A plan to install the cable 
has been agreed by Interteie- 
com, the Russian telecom oper- 
ator, Denmark’s GN Great 
Northern Telegraph Company 
and the Danish state’s Telecom 
Denmark. 

The Danish companies will 
finance the 880m (£38.7m) 
investment in the Russian part 
of the cable, while Kokusai 
Denshln Draws of Japan and 
Korea Telecom will finance 
the rest of the link, running in 
an to 1,700km. Total cost of 
the project, due for completion 
in early 1995, is about 8160m. 

Great Northern and Interte- 
lecom last April Inaugurated 
an optical fibre cable between 
Denmark and St Petersburg, 
with a microwave link to 
Moscow. 


Software piracy cost declining in Europe 


By Alai Cano 

SOFTWARE piracy in Europe, 
now costing the computer 
industry more than $4.6bn 
annually in lost sales. Is on the 

decline. 

Statistics published yester- 
day by the Business Software 
Alliance, which represents the 


major personal computer soft- 
ware houses, showed the per- 
centage of illegal software used 
in Europe fell from 78 pm* emit 
to 66 per cent between 1990 and 
199L 

The reasons for the decline 
included tougher copyright 
laws throughout the EC, local 
campaigns which have 


increased awareness of the 
penalties for piracy, and a 
flood of legal actions against 
infringers. 

Mr Brad Smith, European 
legal counsel for the BSA said: 
"Last year, the BSA filed more 
than 100 legal actions in 10 
countries in Europe”. 

Financial losses in 1992 were 


highest in France at $1.3bn, 
while the greatest level of 
piracy was found in Italy and 
Spain at 85 per cent of the mar- 
ket 

UK showed most 
improvement, Mr Smith 
where legal software now con- 
stitutes 46 per cent of the mar- 
ket 


S Korean credit for 
China chemical deal 


By our Bering Staff 

SAMSUNG, the South Korean 
conglomerate, is providing a 
$4Sm (£31m) credit to help 
upgrade an ethylene project in 
China’s north-east, under an 
ambitious plan to make the 
plant one of the largest produc- 
ers in Asia. 

Samsung’s Involvement win 
help Increase ethylene produc- 
tion to 300,000 tonnes a year.* 

An agreement was signed at 
the weekend with the Jilin 
Chemical company and China 


National Chemical Construc- 
tion. Last September, the 
South Korean company won a 
$200m contract to modernise 
the Jilin plant, China's largest 
producer of chemical fibres. 

MrBH Kim, Samsung’s chief 
representative in Beijing said 
Jilin Chemical would use the 
export credit loan to buy ethyl- 
ene glycol production equip- 
ment made under licence in 
Korea. He said there were also 
plans to build petrochemical 
plants at Shandong. Hubei and 
Guangdong. 


Taiwan may expand 
export processing 


TAIWAN is considering a 
package of financial incentives 
and other measures to erpnn/i 
its export processing zones, the 
government's Export Process- 
ing Zone Administration said 
yesterday, Reuter reports from 
Taipei 

The Commercial Times 
“fi^spaper quoted officials as 
saying the package would 
include the lifting of remaining 
restrictions on imports into the 
zones. This would reduce 
import costs by 20-30 per cent 
helping exporters to Increase 


competitiveness in the world 
toarket, the newspaper said. 

The a dminis tration would 
also upgrade infrastructure in 
the zones and mafat nin factory 

leasing rates at low lev£ 

1118 242 factories operating 
m Taiwan's three export pro- 
cessing xones registered com- 
2"®* exports of S4.7hn 
(£3.05bn) in 1992, in recent 
months, government officials 
have expressed concern that ■ 
weakness in the global econ- 
omy is hurting Taiwan’s export 
sector. 
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NEWS: OECD MINISTERIAL MEETING 


‘Ray of hope’ 


AN extensive tariff- 
cutting agreement 
among the leading 
industrial countries 
has become “a realis- 
tic aim” at next 
month's Group of 
Seven summit in 
Tokyo, trade negotia- 
tors said in Paris yes- 
terday, writes David Dodweii, World 
Trade Editor, in Paris. 

Negotiators were anxious to play 
down suggestions of a breakthrough, 
given the number of times over the 
past four years that hopes have been 
dashed, but the mood at the Organisa- 
tion for Economic Co-operation a nd 
Development’s ann ual ministerial 
meeting yesterday clearly indicated 
that progress has been maria over a 


series of 13 ministerial meetings held 
since President Bill Clinton came to 
power in January. 

The tariff-cutting agreement, which 
would embrace both trade In services 
and in manufactured goods, would 
pave the way for the long-delayed 
Uruguay Round negotiations on 
reform of world trade to be completed 
by December. While details of an 
agreement might not be unveiled 
until the Tokyo summit, a senior US 
official said negotiators hoped the 
market access package would be in 
place before then. 

“In a world where economic gloom 
is all too prevalent, a ray of hope is 
emerging from these talks,” qairi Sir 
Leon Brittan, the EC's chief trade 
negotiator. Ministers in Paris for the 
OECD meeting agreed that trade lib- 
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on tariff-cutting deal 


eralisation was one of the only ways 
to stimulate recovery from recession 
and tackle chronically high levels of 
unemployment worldwide. “We are at 
last in striking distance of the largest 
market access package in history,” Mr 
Mickey Kantor, US trade representa- 
tive, said at the end of a meeting of 
the "quad” trade ministers from the 
US. Japan, the EC and Canada. 

Ministers refused to be specific 
about the substance of their market 
access negotiations, but outlined a 
sequence of almost non-stop negotia- 
tion - both bilateral meetings, and 
full “quad” discussions - between 
now and the Tokyo summit, which 
begins on July 7. A critical stepping 
stone will be a series of meetings in 
Tokyo leading to a full "quad” on 
June 23-24. 


It is understood the ministers dis- 
cussed harmonisation, reduction or 
elimination of tariffs on manufac- 
tured goods ranging from pharmaceu- 
ticals and medical equipment to tex- 
tiles, ceramics and non-ferrous 
metals. They also embraced the open- 
ing of financial services markets, tele- 
communications, and audio-visual 
services. 

Japan is believed to have offered 
more open access to its financial ser- 
vices market when officials met their 
US counterparts in Washington last 
week. Japanese officials are expected 
to give details of the new offer to EC 
negotiators in Geneva today. 

In contrast with the mood of har- 
mony and progress in Paris on the 
Uruguay Round, there appeared to be 
tensions between OECD ministers 


over Japanese efforts to use the end- 
of-summit communique to oppose an 
apparent US decision to seek man- 
aged trade and "target setting” agree- 
ments with Tokyo as a means of open- 
ing the market to foreign competition. 

Most OECD ministers informally 
support Japan, but were divided yes- 
terday on whether the issue should be 
tackled head on in the communique 
A Japanese Foreign Ministry official 
commented: “We are opposed to uni- 
lateralism and managed trade. The 
OECD should take a clear position on 
these points.” 

A piqued Mr Kantor commented: 
“We want to expand trade. The US is 
the largest open market in the world, 
and it is always interesting that we 
might be criticised by those whose 
markets are not as open as ours.” 


Governments resist reform 

West’s farmers 
reap $354bn 
in subsidies 


By David DodweU 

TAXPAYERS and consumers 
in the industrialised world sub- 
sidised farmers to the tune of 
*354bn (£229.8bn) in 1992 - or 
about $440 per head - accord- 
ing to the OECD. Subsidies 
were up 7 per cent from 1991 as 
governments continued to 
resist reforms in the sector. 

World farm trade grew by 
about 6.6 per cent last year, 
but falling prices meant that 
earnings barely rose. 

In its annual study of the 
farm sector the OECD forecast 
a sharp foil in cereal exports 
this year, as fThfaa and the for- 
mer Soviet Union cut imports, 
and predicted foiling prices for 
most key form products over 
the next four years. 

Since 1971, agriculture's 
share of world trade has dwin- 
dled from IS per cent to 9.4 per 
cent, the OECD said. 

Total transfers to the OECD 
form sector, largely made up of 
contributions from -taxpayers 
and consumers, fell in Canada. 
Finland, New Zealand and 
Sweden. But these were more 
than offset by a 10 per cept 
increase in the US, from 
SSl.lbn to JOlulbn, and a simi- 
lar Increase in Japan, from 
$65-6bn to $74bn. 

In value terms the biggest 
subsidiser remained the Euro- 
pean Community, which trans- 


ferred $155.9bn (up from 
$146.4bn). But the heaviest 
individual burdens fell in Fin- 
land, where transfers 
amounted to $910 per head. By 
comparison, people living in 
the EC paid $450 apiece, while 
those in Japan paid $600 and 
those in the US $360. 

The biggest beneficiaries of 
these farm subsidies were 
Scandinavian formers. Trans- 
fers averaged $39,600 per 
farmer in Norway and $S8j600 
in Sweden. US formers bene- 
fited from transfers averaging 
$36,100. Transfers for each Jap- 
anese former averaged $31,300, 
while EC farmers gained by 
$17,700 per head. 

In a largely gloomy examina- 
tion of prospects for the form 
sector up until 1997, the OECD 
saw three possible grounds for 
optimism: 

□ Hopes that reform of the 
EC's common agriculture pol- 
icy, which began to take effect 
in January this year, would 
trim levels of EC form support; 

□ Hopes that a successful out- 
come in the Uruguay Round of 
trade liberalisation talks would 
begin to erode form subsidies; 

□ Strong economic growth in 
the Asia-Pacific region, which 
might stimulate world demand 
for certain farm products, par- 
ticularly meat 

The OECD report was, how- 
ever, concerned that a slower 


Price supports 
in EC hamper 
eastern reform 
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than forecast recovery from 
recession would depress 
demand for form products and 
prices. 

“Most countries have not so 
for embarked on reform lead- 
ing to significantly reduced 
levels of agricultural support” 
the report said. Complaining of 


the "competitive subsidisation” 
of form exports by the US and 
the EC, it said these subsidies 
“have changed the structure of 
the world market, have 
resulted in significantly lower 
world prices, and reduced pro- 
duction incentives for formers 
in non-subsidising countries”. 


By David DodwoB 

FORMER Soviet states’ plans 
to liberalise their farm sectors 
are being thwarted by the 
European Community’s distort- 
ing policies of price supports, 
intervention purchasing and 
export subsidies, the OECD 
said yesterday. 

In its first study of the farm 
sector in the former planned 
economies of central and east- 
ern Europe and China the 
OECD is disturbed by “back 
tracking” from liberalisation, 
particularly in east Europe and 
the former Soviet bloc. This is 
due to a desire to harmonise 
form policies with those of the 
EC, with which most of the 
countries seek eventual mem- 
bership. and short-term aid to 
fanners to help them through 
disruptions as economies are 
restructured. 

“The difficulty of removing 
these short-term policies once 
this process is complete has 
mostly been overlooked,” the 
study says. 

It describes a big growth in 
subsistence fanning on ineffi- 
cient small forms as unemploy- 
ment soars. At the same time, 
severe drought across parts of 
central and eastern Europe in 
1992 damaged form output - 
grain production fell by 30 per 
cent from 1991 to 58m tonnes. 

In the former Soviet Union, 
the OECD reports a 10 per cent 
foil in agriculture production 
last year, largely due to a col- 
lapse in livestock production. 


Grain output nevertheless rose 
by 20 per cent to 194m tonnes 
following a collapse in 1991, 
making the farm sector less 
traumatised than the economy 
at large, which contracted by 
18 per cent 

The organisation predicts 
that the former Soviet Union 
will continue to import grains, 
sugar and oilseeds this year 
although imports “will increas- 
ingly depend on the availabil- 
ity of western credits and assis- 
tance packages”. 

The OECD saw the foil in 
livestock production as an 
opportunity to rationalise an 
inefficient sector, where feed 
grain use is at virtually the 
same level as in the US but 
producing a quarter of the 
meat 

China's formers face differ- 
ent challenges, with natural 
disasters and a preference for 
investing in rural housing 
rather than fanning weakening 
the production system. Farm- 
ing generated 4m new jobs dur- 
ing 1991 and 1992, the OECD 
says. 

This was insufficient to cope 
with 11m people pouring on to 
the rural job market, mid left 
the country with a “floating 
population" between urban 
and rural areas of about 70m. 

The OECD predicts that 
China will remain a significant 
wheat importer, but notes that 
grain imports have fallen from 
llm tonnes in 1989 to "proba- 
bly less than 3m tonnes in 
1992”. 


Jobless-rate 
alert pulls 
out all stops 


By Peter Nounan, Economics 
Editor, in Paris 

WORDS such as “serious”, 
“disturbing" and “alarming” 
are strong stuff in the subfusc 
world of international eco- 
nomic institutions such as the 
Organisation for Economic 
Co-operation and Development. 

But the OECD’s interim 
report on unemployment, pub- 
lished last night, deploys all 
three in an attempt to alert 
policy makers to the problems 
posed by nearly 36m jobless in 
the industrialised world. 

The organisation warns that 
the “new and severe deteriora- 
tion of the employment perfor- 
mance” of its 24 member-states 
since the late 1980s is “serious 
in Its own right”. It brings 
“individual hardship, economic 
loss and threat to the social 
and political fabric”. 

High unemployment could 
also trigger wrong policies 
such as: 

□ Hasty and possibly ill-con- 
ceived macroeconomic expan- 
sion. 

□ Inappropriate reversal of 
earlier labour-market reforms 
introduced to help economies 
modernise. 

□ Further resort by countries 
to open or disguised protection- 
ism. 

But while it is easy to list 
the dangers that unemploy- 
ment brings, the report makes 
dear that solving the problem 
will be extremely difficult 

Present-day unemployment 
is "in larger part structural,” 
the OECD says. Action will be 
needed on several fronts - 
ranging from macroeconomic 
policy, through education and 
training to creating the right 
incentives for entrepreneur- 
ship and ensuring that social 
policies, intended to help the 
weakest in society, do not 
destroy jobs. 

The OECD says the most 
important macro-economic 
measure would be for govern- 
ments to make big reductions 
in their structural budget defi- 
cits. This would reduce inter- 
est rates and create conditions 
favourable to higher consump- 
tion and investment 

Countries have to adapt to 
technological change. The 
OECD is convinced the poten- 
tial of the new information 
technologies to create jobs has 
not been fully realised. Even 
the most flexible economies 


will have to brace themselves 
to handle “radically new per- 
ceptions and attitudes, and 
fundamental changes in the 
processes of design of produc- 
tion, and of work organisa- 
tion". 

It follows from this that the 
OECD economies must remain 
open to international competi- 
tion while strengthening their 
capacity to adapt and the abil- 
ity of their workers to enhance 
or change their skills. 

The report makes clear that 
“low productivity jobs warrant 
the payment of only a low 
wage”. The way for the future, 
especially in Europe where the 
jobless total is expected to rise 
to nearly 23m next year, lies in 
higher-productivity jobs filled 
with workers with hij^er skills 
rather than in minimum wages 
or a narrowing of wage differ- 
entials. 

Low-paid jobs may be useful. 
They can introduce the young 
to work and serve as a "port of 
entry 1 ' for immigrants to the 
labour market “But the over 
all strategy must be that peo- 
ple not become trapped in 
them.” 

The OECD therefore calls for 
a balanced policy of greater 
wage flexibility “buttressed 
with a comprehensive policy, 
which would include educa- 
tion, the school-to-work transi- 
tion, tr aining and retraining”. 

Countries need a sound and 
modernised initial education 
system, better links between 
academic and vocational 
studies and an adult training 
system adapted to the needs of 
both employers and workers. 

But education and training 
will not be sufficient Active 
labour-policies are needed to 
cut the time people spend on 
the dole and to make vacancy 
and job matches more efficient 
Enterprise needs to be encour- 
aged. “Access to start-up capi- 
tal and, even more so, to 
long-term capital during the 
early expansion period is very 
important" 

The Paris-based OECD was 
one of the first international 
organisations to sound the 
alarm about rising unemploy- 
ment It has taken a year to 
produce a 30-page interim 
report mi the subject The fact 
that another year's work is 
planned shows bow intractable 
a problem unemployment has 
become in the industrialised 
world. 


Coded criticism directed at US threats 



THE OECD 
called yester- 
day for mem- 
bers to give 
their strongest 
support for 
completion of 
the long- de- 
layed Uruguay 
Round of talks 
m international trade liberalis- 
ition, arguing that agreement 
would play a crucial role In 
tackling unemployment and 
ioor economic prospects across 
he world, writes David Dod- 

In particular, the OECD 
isked members to “avoid ini- 
tiatives and arrangements 
which undermine the multUat- 
aral system” - a coded critir 
:ism of the US for its use 
if bilateral threats to win 


concessions from trade part- 
ners. 

In a report to OECD minis- 
ters on international trade 
co-operation, the organisation 
warned against trade blocs 
which damaged open trade and 
international competition. It 
also called for OECD countries 
to give better trade access 
to the emergent market 
economies of east and central 
Europe, and for harmonisation 
of trade policy with national 
strategies on the environ- 
ment. competition and invest- 
ment. 

The report talked of the 
world trading system “under 
strain” with concern over wid- 
ening trade imbalances, a ris- 
ing number of trade disputes 
and increased use of anti- 
dumping actions and other 


“grey area" measures to pro- 
tect domestic industries. 

The OECD also presented 
reports on the two “post-Uru- 
guay Round” Issues causing 
increased anxiety - the need to 
harmonise international trade 
policies with environmental 
and competition policies, 
which have until now been 
regarded as largely domestic 
issues. 

On competition policy, the 
OECD warned against a num- 
ber of measures that have 
aggravated trade tensions. 
These include: 

□ Domestic and export car- 
tels, which are “often immu- 
nised from attack in the 
exporting country even though 
they have anti-com- 
petitive effects in other juris- 
dictions." 


□ Vertical links within or 
between companies which can 
frustrate the entry or expan- 
sion of a foreign company. 

□ Grey area measures, like 
anti-dumping actions and vol- 
untary restraint agreements, 
which “can stimulate collusion 
among domestic and foreign 
producers,” and restrictive 
trade measures like rules of 
origin, government procure- 
ment rules or quotas. 

On the increasingly conten- 
tious clash between trade and 
environmental policies, the 
OECD has tried to act as a 
peacemaker, rts report made 
much of the “mutual suppor- 
tiveness" of trade and environ- 
ment policies. 

The organisation called for 
closer international coopera- 
tion whenever a trade policy 


was seen as having potential 
environmental implications, 
and an integration of national 
trade and environmental poli- 
cy-making at a domestic leveL 
Enviro nmen tal "examinations” 
needed to be developed as 
quickly as possible. 

At the same time it called for 
environmental agreements 
designed not to restrict trade 
or discriminate. 

It also argued that countries 
should settle cross-border envi- 
ronmental disputes multllater- 
ally rather than taking the law 
into their own bands - another 
coded warning that tbe US 
administration should resist 
pressure from local environ- 
mental interests to act 
unilaterally in dealing with 
international environmental 
disputes. 


Asia-Pacific nations find 


new champion in Japan 


By Pater Norman 

JAPAN is using its influence 
in the OECD to press for 
greater international support 
for developing nations, and is 
poshing itself forward as the 
champion of other Asia-Pacific 
nations. 

Japanese officials said they 
expected Tokyo to increase its 
development aid budget for 
the next five years from the 
$50bn (£32.4bn) for the five 
years ended April this year. 

The officials said the Japa- 
nese delegation at this week's 
annual ministerial meeting of 
the OECD planned to promote 
the interests of Asian develop- 
ing nations and urge the 


OECD, when relations between 
the organisation and non- 
member countries are dis- 
cussed today, to become more 
involved in tbe region’s eco- 
nomic development. 

Tokyo is expected to support 
South Korea’s application for 
foil membership of the OECD, 
which was submitted last 
month. According to officials, 
Mr Kabun Mute, Japanese for- 
eign minister, will also urge 
the OECD to: 

□ Conduct an analysis of eco- 
nomic developments in China. 

□ Support Vietnam, Laos and 
Cambodia in their transition 
from communism to a free 
market economy. 

□ Develop farther the supply 


of know-how and other assis- 
tance to the Asian republics of 
the former Soviet Union. 

Japan is also expected to 
voice support for the socalled 
dynamic Asian economies of 
south-east Asia in talks on the 
OECD’s links with non-mem- 
ber countries. 

Tokyo’s decision to cham- 
pion the Asia-Pacific region at 
this week's talks indicates it 
will stress its role as tbe 
region’s premier economic 
power at the Group of Seven’s 
Tokyo summit next month. It 
also reflects Japan's growing 
importance in tbe OECD, 
where it is the second biggest 
provider of funds after the 
US. 
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xxon Is offering for sale the Exxon 
^ Santa Ynez, an Offshore Storage and 
Treating (OS&T) vessel, and the Exxon 

Jamestown, a shuttle tanker. The OS&T is 
a 50 MDWT vessel permanently moored with 
a Single Anchor Leg Mooring (SALM). It has a 
treating capacity of 40, 000 bbls/day that can be 
expanded to 60,000 bbls/day. The OS&T has a 
total storage capacity of 466,000 bbls with 
234,000 bbls dedicated to crude oil storage. 
There are also gas and produced water process- 
ing facilities onboard the OS&T. Two GE 
LM2500 turbine driven generators onboard 
produce 38 MW of power. The quarters can 
accomodate 30 people. The Exxon Jamestown 
is a 40 MDWT tanker with a storage capacity of 
240,000 bbls. It Is outfitted with vapor recovery 
systems and other equipment to operate in an 
environmentally sensitive area. The tanker was 
modified/life extended in 1981. Exxon will 
consider offers on the OS&T and Exxon 
Jamestown as an integrated package or for 
Individual components including the two 19 
MW turbine driven generators and mooring 
system- For additional information or to ar- 
range a visit of the vessels please contact: 

Exxon Company, U.SA • P.0. Bax 2812 
Houston, n 77252-2812 

Don R. Greenlee 

(Phone)71 3-656-76 16 (Fax) 71 3-656-3523 
Jose G. Osle 

(Phone) 713-656-3981 (Tax) 7 13-656-3523 



THE WILKERSON 
GROUP, INC. 

The Wilkersan Group, Inc. 
announces the opening of 

The WOkerson Group, Ltd. 

No. T Nortfuanbertamf Awnus 
London WC2NSBW. 

071-872-5599 

Under the direction of 
Kenneth D. Noonan, Ph.D. 

Managing Director 

Proprietary Consulting Services 

• Pharmaceuticals • Biotechnology 

• Medical Devices • Diagnostics 

THE WILKERSON 
GROUP, LTD. 



Faxoriginal 
Just Arrived. 


In Business. 
Everywhere. 
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Doubt cast on upturn 
by weak cash figures 


Nissan chief joins executive of trade body 


By Emma Tucker 
and James Blitz 

A SHARP drop in the growth 
of cash in circulation last 
month has cast fresh doubt on 
the strength of UK economic 
recovery and raised expecta- 
tions of another cut in interest 
rates. 

Bank of England figures yes- 
terday showed that MO, the 
narrow measure of the money 
supply - mainly notes and 
coins in circulation - grew a 
seasonally adjusted 3.3 per cent 
in the year to May, compared 
with growth of -L8 per cent in 
the year to April 

The slow down in the annual 
rate of growth pointed towards 
a weakening in consumer 
spending and a slow and 
patchy recovery for the UK. 

The pound continued to 
weaken against the D-Mark on 
the foreign exchanges, as the 
market took the view that Mr 
Kenneth Clarke, the new chan- 
cellor of the exchequer, would 
cut interest rates. Sterling 
closed at DM2.4625, down % of 
a pfennig on the day. It closed 
1 cent down against the dollar 
at 81.5410. 

The UK stock market was 
also buoyed by speculation of 
another easing in monetary 


UK money supply (MO^ 
Annual % change ' 
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policy. Hie FT-SE 100 Index of 
leading industrial shares 
closed at 2£63, up 1&8 points 
on the day. 

Compared with April, MO fell 
by 1.1 per cent, the sharpest 
monthly fall for over 10 years. 
The fall took the annual 
growth rate of MO back within 
the government’s monitor 
range of 0-4 per cent for the 
first time since January. 

The provisional figures were 
the latest in a string of indica- 
tors pointing towards a bumpy 
UK recovery. 

As a fairly good indicator of 


the pace of consumer spending, 
the latest drop in MO suggests 
that there was some weaken- 
ing in retail activity in May 
after strong first quarter 
growth. 

“It is very dear taking the 
April and May figures together 
that the trend In M0 is now 
downwards, 11 said Mr Simon 
Briscoe, UK economist at Mid- 
land Global Markets. 

The sharp drop in M0 in May 
was exaggerated by low bank 
operational deposits 
accounts held by commercial 
banks for clearing purposes at 
the Bank of England. However, 
these account for only l per 
cent of total M0. Last month's 
figure was also depressed by 
an upward blip to MO recorded 
in May last year. It may also 
have been affected by the two 
bank holidays in May, when 
traditionally spending patterns 
alter. 

The Bank of England also 
released final money supply 
figures for April. These con- 
firmed that growth in broad 
money has remained depressed 
in recent months. In the year 
to April M4 - M0 plus bank 
deposits - grew a seasonally 
adjusted 3.5 per cent, compared 
with 3.6 par cent in the year to 

March 


By Kevin Done, 

Motor Industry Correspondent 

MR IAN Gibson, chief executive of 
Nissan Motor Manufacturing (UK), is to 
join the executive committee of the 
Society of Motor Manufacturers and 
Traders (SMMT), the main UK motor 
industry trade association. 

The move paves the way for his possi- 
ble election to become president of the 
SMMT, the first time that the UK motor 
industry would be led by a senior exec- 
utive of a Japanese carma k er. 

The emergence of a Japanese com- 
pany in the higher echelons of the main 


lobbying organisation of the motor 
industry in Britain is likely to prove 
controversial among west European car 
producers, which are lobbying fiercely 
for a tight monitoring regime for Japa- 
nese vehicle exports to the European 
Community. 

France and Italy to particular are st31 
insisting that production from Japanese 
car plants in the UK sho uld be fa»kan 
into account when the EC negotiates 
with the Japanese government on the 
level of direct exports to Europe. 

The UK government mai n * ?*"” there 
should be no limit an Japanese vehicle 
production in Europe. It wants cars pro- 


duced at Japane&frowned plants to have 
free circulation in the EC. 

Nissan, Honda and Toyota have all 
located their first European car plants 
in the UK with a total investment of 
more than £2Jbn. 

Mr Ian McAllister, chairman of Fora 
of Britain, the US carmaker's UK sub- 
sidiary and a public critic of Japanese 
involvement in the European motor 
industry, is to became a vice president 
of the SMMT at the society’s annual 
meeting next week. 

In evidence to House of Commons 
employment select committee earlier 
this year, Mr McAllister attacked the 


Soft drinks suppliers agree 
competition undertakings 


By Nefl Buckley 

THE UK’s largest carbonated 
drink suppliers yesterday 
agreed to give undertakings 
aimed at guaranteeing compe- 
tition in the soft drinks indus- 
try. 

Coca-Cola Schweppes Bever- 
ages (CCSB). Coca-Cola Bot- 
tlers (Ulster), and Britvic - 
which together accoont for 
more than half the UK’s £55bn 
carbonated drinks market - 
agreed to end exclusive or 
restrictive supply agreements 
with pubs and leisure outlets. 

The decision comes nearly 
two years after the undertak- 
ings were first recommended 


by a Monopolies and Mergers 
Commission report. 

CCSB also agreed to seek 
approval from the Office of 
Fair Trading before it acquired 
any business involved in sup- 
plying draught soft drinks 
through disp ensing machines. 

Mr Neil Hamilton, corporate 
affair s minister, asked for the 
undertakings last June. Hik 
request followed consultation 
between the Department of 
Trade and Industry and the 
companies, after an MMC 
report on the carbonated 
drinks market published in 
August 1991. 

Hie MMC found competition 
was generally effective in the 


take-home trade, bat that 
CCSB and Britvic practices in 
the leisure trade could restrict 
choice, 

CCSB. a joint venture 
between the US Coca-Cola 
Company and Cadbury 
Schweppes of the UK, said the 
undertakings would have “no 
significant impact” on its busi- 
ness as they affected only 
about 1 per cent of its sales 
volume. 

Britvic, owned by brewers 
including Bass. Whitbread and 
Allied Lyons and which has 
about 20 per cent of the UK 
market, said it had already 
started to implement the 
MMCs recommendations. 


Threatened 
shipyard 
launches 
new ferry 

LEADERS OF the campaign to 
save the troubled Swan Hunter 
shipyard hope the launch 
today of a £1.4m ferry will not 
be the last in the company’s 
130-year history. 

The Pride of the Tyne (right) 
was the last vessel order 
received before Swan Hunter 
went into receivership after 
failing to win a helicopter car- 
rier contract three weeks ago. 

The 25-metre ferry, built for 
the Tyne and Wear Passenger 
Transport Executive, was 
small enough to be lowered 
into the water by crane. 

Many of the 1,800 workers 
re maining at the yard are 
mainly employed in fitting out 
three frigates. 

Talks between the receiver- 
ship team and the Ministry of 
Defence have so far guaranteed 
work on the frigates only up to 
the end of next week. 

Swan's short-term future can 
be further improved if the yard 
succeeds in winning an order 
due to be placed by the end of 
this month by Oman for two 
46-metre assault craft. 

There is also a prospect of 
being better-placed to win mer- 
chant ship orders if the Euro- 
pean Commission can be per- 
suaded to agree to the yard 
becoming eligible for interven- 
tion funding. 

Mr Tim Sainsbury, the indus- 
try minister, promised last 
week an approach would be 
made to the EC with a view to 
gaining such status for all UK 
naval yards. 
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jgpanese car manufacturers in Britain. 

Ford ^ concerned about the “poten- 
tial erosion of the UK's manufacturing., 
and technological base which could 
result from excessive reliance on Japa- 
nese t ransp lant factories," he said. 

• Executives from a group of UK com- 
panies yesterday said they were “well 
satisfied" with the success of the first 
government-backed exhibition promo- 
ting the UK motor sport industry over : 
seas. Staged at Indianapolis, the export 
promotion was dominated by Sunday's 
Indianapolis 500, in which 32 of the 3T 
cars which competed were designed and 
built in the UK . 


European 
Commission 
could ban 
hallmarks 

A 900-year tradition of using 
crowns, anchors, lions, roses 
and castles to guarantee the 
quality of British gold and sil- 
ver is likely to be banned by 
the European Commission, 
writes Ian Hamilton Fazey. 

The symbols are among the 
hallmar ks that have to be used 
in Britain to protect consum- 
ers from being sold “under- 
carat” gold or adulterated sil- 
ver. They are applied by assay 
offices in Birmingham, Edin- 
burgh, London and Sheffield 
after independent tests. 

Other EC countries say they 
restrict trade in the single 
market by forcing tongher 
British quality guarantees on 
overseas competitors. 

Gold items can be sold In 
Britain at weights of nine, 14, 
18 or 22 carats and are marked 
as such by number. Silver has 
only one standard, denoted by 
the mark 925, which means 
the item is 92.5 per cent silver, 
alloyed with 7.5 pm* cent cop- 
per for durability. European 
competitors frequently use 
only 80 per cent silver. 

The Association of British 
Cutlers and Allied Trades 
(Abcat) says draft EC propos- 
als to harmonise European 
methods of marking precious 
metals will allow sub-standard 
gold and silver items to be 
sold legally. “If we are going 
to harmonise, everyone else 
should adopt the British sys- 
tem to improve consumer and 
trader protection,” said Mr 
John Price, president of Abcat 
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energy end transport hove always 


In Peru, the ancient Nazca imagined new ways 
to communicate with the universe. Because to 
imageie means to invent the future. For us. It 
signifies anticipating people's evolving needs in 
communications, energy and transport. We are 


a worldwide group, present in more than 110 
countries, with a vast experience and cm 
in-depth knowledge of locd markets. Each year 
we invest 10 % of our turnover in research and 
development where 20,000 experts devote their 


efforts. This enables us to provide solutions rn 
communications, energy and transport that are 
perfectly tailored to our customers' needs. 
Alcatel Alsfhom is dedicated to anticipating 
tomorrow so people can Eve better today. 


A L S T H O M 

Aloalri Atahent 54, rue La BoMa 75008 Rarij, Franc* 
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Terrorism cover premium rise condemned 
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By Richard Lapper 
and Michael CassflB 

commercial insurance 
buye rs yesterday condemned 
swingeing increases in premi- 
ums for terrorism insurance 
planned by Pool Re. the gov- 
ernment-backed reinsurance 
company. 

The government annou nced 
last Friday that it would press 
Pool Re to increase rates for 
policies commencing after July 
1. following the Btshopsgate 
bomb in the City of London in 


April. Large London-based 
businesses will face fa/renses 
of more than 300 per cent, 
according to a tetter from the 
Department of Trade and 
Industry (DTI) sent to one lead- 
ing UK company. 

hi its letter, the DTI said: 
“The most significant change 
is the removal of the discounts 
which had previously been 
given for large sums insured. 
We concluded that while this 
may be an appropriate 
approach for fire insurance, it 
is unsuitable for terrorism 


insurance.” 

An “extra large” property 
based in central London ami 
valued at £S00m will pay 
£720,000 for its terrorism insur- 
ance after the revision com- 
pared to between £175,000 to 
£262,500 before. 

The Association of Insurance 
and Risk Managers in Industry 
and Commerce (Ainnic), which 
represents commercial insur- 
ance buyers at more than 300 
UK companies, says that 
moves to penalise city-centre 
businesses, particularly those 


in London, is "short sighted 
and could prove counter pro- 
ductive.” 

The Confederation of British 
Industry also renewed warn- 
ings to the government about 
the potential impact cm busi- 
ness of proposals to raise ter- 
, rorism insurance pr emiums on 
City of London and West End 
properties. 

Mr Howard Davies. CBI 
director general, urged the gov- 
ernment to “think again” and 
look at bow the level of pre- 
mium affected the take up of 


cover and, in turn, the flow of 
premiums to the reinsurance 
pool “An increase of this mag- 
nitude in the space of only five 
wurnthn |s cnmgfhing fear which 
companies cannot budget. 
Whatever needs to be done - 
and a goad deal less than this 
would «»wi to be sensible - it 
must be phased in over a lon- 
ger period,” he added. 

• Mr Jnstice Seville, the High 
Court judge, is to .step up 
efforts to rationalise an 
increasingly complex set of 
legal actions involving Lloyd's 


Names in the face of growing 
congestion in the Commercial 
Court This could give a fillip 
to efforts hr Lloyd's to achieve 
an out of court settlement, 
some observers believe. 

Mr SaviHe, the bead of the 
commercial court, will meet 
with solicitors representing 
groups of Names - the individ- 
uals whose capital backs 
Lloyd's - and their agents at a 
meeting on June 21 and 22. It is 
understood that be is unwilling 
to set new court dates until he 
has formed an overview. 


Building survey 
finds £19bn in 
late payments 


By Andrew Taylor, 

Construction Correspondent 

MORE THAN 60 per cent of UK 
construction contracts are sub- 
ject to late payment, according 
to a study published this week. 

The finding s, which indicate 
that £19bn owed to construc- 
tion suppliers was held up last 
year, wilt give fresh impetus to 
demands from government and 
business organisations that 
companies improve their pay- 
ment performance. 

Late payment has been cited 
by the Confederation of British 
Industry, the employers' organ- 
isation, as one of the main 
causes of business failures. 

The Institute of Directors 
last wed called for Improved 
court procedures to help small 
companies get paid on time. 

Construction Intelligence 
Data (CID), an independent 
research and credit rating 
organisation, has e xamined t he 
experiences of about 1,000 sub- 
contractors. 

Its finding s show that the 
record of construction compa- 
nies, renowned as some of the 
worst payers in UK industry, 
has deteriorated further during 
the past year. 

According to CID, the pro- 
portion of contracts involving 
late payments jumped from, an 
average of 45 per cent during 
the year to March 31 1992, to 
more than 60 per cent during 
the following 12 months. 


CID estimates that 90 per 
cent, or £3L5bn of the £35bn 
spent annually on construction 
in the UK, is channelled 
through specialist sub-contrac- 
tors. 

Sub-contractors claim that 
financially hard-pressed main 
contractors are holding on to 
cash as long as possible 
tnatoarf of passing on payments 
from developers and building 
owners to sub-contractors 
which are actually doing the 
work. 

Their biggest concern is that 
main contractors may fail 
before payments have been 
made. 

CID said the average number 
of days Cor which payment was 
delayed, after the date agreed 
in the contract, had risen from 
13 to 28 since the end of March 
last year. 

It hIka pnmplairmi that mam 

contractors were automatically 
deducting discounts to encour- 
age prompt payments even 
when payments were late. 
Almost three-quarters of late 
payments had discounts incor- 
rectly deducted said CID. 

It estimated that nearly 
£350m had been incorrectly 
deducted based on average an 
discount of IS per cent of the 
contract value. 

f*I D gain that the number of 
sub-contractors starting legal 
action against late or incorrect 
payment had risen sharply 
during the past 12 months. 


Best-ever 
quarter for 
UK tourist 
industry 

By lAchael Skapfoker 

TOE UK tourist industry this 
year enjoyed its best-ever first 
quarter, with 3.6m visitors 
entering the country between 
January and M>wh, according 
to figures released by the Brit- 
ish Tourist Authority. 

Tourist spending was also at 
record levels, rising 13 per 
cent to £1.5 bn. Total visitor 
numbers were B per cent up on 
last year. 

The increases were achieved 
despite a fell in the number of 
North American visitors. Vis- 
its by Noth Americans fell 6 
per cent to 600,000 in the first 
quarter. However, Hie number 
of visitors from western 
Europe rose 12 per cent to 
2Jhn - higher than in any pre- 
vious first qnarter. 

Mr Dick Batchelor, the 
BTA's assistant marketing 
director, said blizzards on the 
US east coast during March 
had hampered efforts to 
attract American visitors. 

Some in the UK tourist 
industry have criticised the 
BTA’s US offices for not giving 
greater publicity to the 
pound's weakness. 

Mr Batchelor that the 
Spanish and Italian markets 
seemed particularly healthy. 
He said the BTA would be 
happy to see a small amount 
of growth in the number of 
visitors from Germany this 
year, given the downturn in 
the German economy, 



Queen’s day passes without pomp 


QUEEN ELIZABETH H let the 40th anniversary 
of her coronation pass almost without mark 
yesterday but for a 41-gun salute in London and 
the issue of a special £5 coin. The Queen, 67, 
ordered the low-key approach after describing 
1882 as her “annus horribilis”. 

Yesterday's press coverage was fer removed 
from the respectful tone of 1953. Forty years 
on, the left-of-centre Daily Mirror ran a front- 
page comment headlined: “How long to reign 
over us?" Royal scandals and the costs of mon- 


archy in a recession have all eroded some of the 
popular appeal of the monarchy, although the 
Quen has remained largely above the debate. 

She celebrated her coronation by watching 
her horse. Enharmonic, win at Epsom, the 
south of England racecourse. At the same meet- 
ing, Hie 214th Derby was won by Commander 
in Chief at 15-2. The race, following the disas- 
trous Grand National at which £70m was 
retimed in void bets, was expected to be the 
biggest betting event of the year. 


Britain in brief 



‘Progress’ in 
talks over 
BA dispute 

Talks aimed at averting a 
strike among British Airways 
cabin crews and ground staff 
were adjourned yesterday, 
with claims by the manage- 
ment that some pr ogre ss had 
been made. 

BA is now seeking a meeting 
with Mr BIB Morris, general 
secretary of the TGWU general 
union, in an effort to resolve 
the dispute over pay and con- 
ditions. 

“Talks were constructive 
and we made definite progress 
on one issue and now seek fur- 
ther talks on the ou t st anding 
issue,” said a spokesman for 
BA. However, a onion spokes- 
man said there was still “a big 
chasm between both sides." 

The main issue, conditions 
for BA’s Gatwick-based staff 
under the airline's reorganisa- 
tion plans following its acqui- 
sition of Dan Air, re mains to 
be sorted out 

The meeting followed a bal- 
lot of BA's TGWU members 
last week which resulted in 62 
per cent voting for a strike. Mr 
Morris said if no agreement 
was reached a strike would be 
called. 


UK reserves up 
$78m in May 

The UK’s gold and currency 
reserves rose an underlying 
$78m in May, the Treasury 
announced. The overall level 
rose by 971m taking reserves at 
the end of the month to $41.7bn 
compared with $4115bn at the 
end of April 

The underlying change in 
the reserves excluded a num- 
ber of factors including pro- 
ceeds from this month’s tender 
of UK Ecu Treasury bills and 
sales into the secondary mar- 
ket These amounted to a total 
of 91.17bn. 

It also excluded maturing UK 
Ecu Treasury bills iff $l.l6bn 
and repayments of borrowing 
under the exchang e rate cover 
scheme of 922m. 


Rift deepens 
on teaching 

The rift between the govern- 
ment and the teaching profes- 
sion deepened yesterday after 
Mr John Patten, the education 
secretary, accused head teach- 
ers of “turning back the clock 
to an educational dark age”. 

Mr Patten’s speech to the 
annual conference of the 
National Association of Head 
Teachers in Newcastle upon 
Tyne met with a fiercely hos- 
tile reaction, punctuated by 
hisses, jeers and shouts of 
“rubbish”. Mr David Hart, 
NAET general secretary, said 
it was the roughest reception 
head teachers had ever given 
an education secretary. 

Disputes over national cur- 
riculum testing and school 
league tables overshadowed 
Mr Patten's announcement at 
the conference that sweeping 
reforms of teacher training in 
primary schools would be pub- 
lished next week. 

Guest column, Page 14 

New standard 
for auditors 

Companies must obey the 
spirit and reasoning of the new 
accounting standards in almost 
every circumstance if their 
accounts are to comply with 
the law, under draft rules 
issued by the Accounting Stan- 
dards Board. 

Members of the UK account- 
ing bodies who are directors or 
officers of companies are also 
required to ensure that their 
fellow officers fully understand 
the significance of the board 
draft’s. The details come in two 
documents which stress that 
tile standards issued by both 
the board and its urgent issues 
task force are underpinned in 
law. 

Novel car crime 
‘growing fast 5 

About 500 car windscreens are 
currently being stolen each 
week and this is now the fast- 
est growing form of car-related 
crime in the UK, according to 
Autoglass, the replacement 
windscreen company. 

The thefts are the conse- 
quence of the introduction of a 
stricter regulations in the 
annual MoT test which 
requires damaged windscreens 
to be replaced- 
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NIXDORF 


Dear Mayer Amschel Rothschild, 
just imagine, your talent for 
managing money and our systems 
for managing information 



Take imagination and apfoneeringspiritAdd 
intelligent computer systems. Combined, 
they hold the promise of new markets and 
new customer service ideas. Success in 


requires more than just individual flair, 
tt depends on developing more visionary 

means of support-like our neural networks, 

which are capable of learning, and provide 
the currency and securities industry with 
instant exchange rate information and 
forecasts. And our expert systems, which 
helpto bring financial advice tothe counter 
of even the smallest branch office. When- 


thereto speed the flow, with solutions for 

front office, back office, and customer self- 
service terminals running 24 hours a day. 


Hie European spirit 
Synergy at work 
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MANAGEMENT: MARKETING AND ADVERTISING 


I f your company is panning to 
do business in Japan for the 
first time, prepare for a shock. 
Modem, high-tech and sophis- 
ticated it may seem; but in many 
respects it remains an old-fashioned 
country, clinging to ancient busi- 
ness practices and bound by tradi- 
tions that mystify outsiders. 

After 10 years of living in Japan, I 
have found 10 keys to getting off to 
a good start 

• Establishing a good relation- 
ship. The Japanese tend to be 
rather formal in the rituals of begin- 
ning a relationship with a foreigner. 
It is a slow process - the introduc- 
tion, exchange of business cards, 
the gradual beginning of business 
talks, drawn-out decision-making. 

The Japanese believe this is a 
judicious way to launch a long-last- 
ing business relationship. Most Jap- 
anese expect to remain with one 
employer for life. If they choose to 
do business with you. they expect 
the friendship to generate loyalty 
on both sides and endure Into the 
future. 

Such a valuable business relation- 
ship requires careful cultivation - 
sales calls, courtesy visits, perhaps 
an occasional lunch or other social 
event. 

• Describing your organisation. 
Besides wanting to get to know you, 
the Japanese believe getting to 
know your organisation in some 
detail is time well spent 
On your first visit your host will 
welcome pamphlets, brochures, any- 
thing that describes your organisa- 
tion. where It operates, what it sells 
and what you hope to accomplish in 
Japan. These may have been pub- 
lished originally in English or 
another language, but it would be 
courteous to have tile main points 
printed on a separate piece of paper 
in Japanese and inserted in each 
document. 

• Meetings. For a first meeting, 
try to get a mutual acquaintance to 
introduce you by letter or tele- 
phone. The Japanese are accus- 
tomed to this. Request a time for 
your appointment and. once made, 
don’t change it This demonstrates 
that you respect the other person's 
time and that you are reliable and 
well organised. Do not make so 
many appointments for the day that 
you have to rush. Tokyo and Osaka 
are enormous dries, so make allow- 
ances for traffic delays that could 
disrupt a schedule. 

Bring a small gift for your Japa- 
nese counterpart A good choice is a 
modest novelty item made in your 
country. A bad choice is an item 
from your firm, which is viewed as 
a paltry giveaway and not as a 0ft. 
• Knowing how decisions are 
made. Decisions in Japan are usu- 
ally made by middle management, 
not by the president or chief execu- 
tive officer. 

When you first call on a firm, you 


Doing business in Japan is bound 
up in ritual and customs. Walter 
Bruderer offers a 10-point guide 

Bridging 
the divide 
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may meet the president, but only to 
exchange greetings. With that for- 
mality out of the way, you will 
make your proposal at a lower level, 
probably to the head of a depart- 
ment or division. 

• Waiting for a “yes” or “no”. If 
you are accustomed to a prompt 
“yes” or “no" after making your 
sales pitch to a prospect, the delib- 
erate decision-making of the Japa- 
nese may shock your sensibilities 
and shake your ego. 

No matter how attractive your 
product, how thorough and convinc- 
ing your presentation, how flexible 
and accommodating your position, 
do not expect to come away from 
your first meeting with a “yes" or 
“no". The Japanese will assure you 
that they will consider the matter 


and see what action can be taken. 

ft is partly a matter of courtesy - 
not offending you as a foreigner 
with a hasty “no”. It Is also a mat- 
ter of the Japanese wanting time to 
evaluate your proposal, your organ- 
isation and you personally. They 
anticipate a long, loyal relationship 
and this rules out precipitate 
action. 

This is the way of doing thing s in 
Japan. And, once the decision is 
made, it will usually be final and 
carried out expeditiously because 
the middle manager has consulted 
everyone, effectively cutting off fur- 
ther dissent. 

• Being patient, patient, patient 
Traditions, customs, rituals are evi- 
dent everywhere in the Japanese 
way of conducting business. They 


have a tendency to slow things 
down. But they add a certain charm 
and tend to venerate long-lasting, 
loyal relationships. 

The best virtue you can display in 
the face of traditions is patience. It 
may be the key to your success in 
Japan. 

• Using the Japanese language. 
You would be wise to use Japanese 
in sales materials and every kind of 
promotional effort 

Using the language helps give you 
the look of belonging and yon 
increase your chances of rea c hin g 
and persuading the Japanese by 
lining their lan guag e. 

To make sura no misleading or 
offensive nuances find their way 
into your copy, hire a native-born 
writer to translate your copy into 
Japanese. 

If you cannot escape using 
English instead of Japanese, be 
warned this will do some measure 
of damage to your image as a new- 
comer to Japan. 

• Speaking English. For all prac- 
tical purposes the Japanese are not 
fluent in English. But they are not 
total strangers to the language and 
many have a limited vocabulary. 

If you have to use English, speak 
slowly; use simple words and sen- 
tences; be direct and uncompli- 
cated; write down key words and 
numbers and display them in a 
meeting. If you can at least learn 
some common Japanese expres- 
sions, the Japanese will admire 
your effort to fit in. Even a meagre 
vocabulary will help you catch the 
meanin g and flavour of what is 
being said. 

While language at first appears to 
be a significant barrier, it is not an 
Insoluble problem. When there is a 
lot at stake it is remarkable how a 
way can be found if both sides 
mwkft the effort. 

• Adopting a moderate approach. 
The Japanese prefer your sales 
efforts to be in keeping with their 
customary pace - moderate, 
tow-key, deliberate. 

In this unhur ried atmosphere, the 
Japanese view the hard-driving, 
argumentative, slam-bang type of 
presentation as self-centred, osten- 
tatious and confrontational It Is the 
wrong way to nurture a relation- 
ship. 

The Japanese have as much com- 
petitive fire as anyone. But they 
believe a moderate mannpr works 
best for them, as it therefore will 
for you as welL 

• Dressing. In Japanese offices, 
individuals rarely wear clothing 
that makes them stand out. They 
favour plain, conservative dress. So 
should you. You are better off 
blending in quietly than loudly 
standing out 

The author is a specialist on east 
and south east Asia and is presently 
living in Switzerland. 


Better service or your 
money back 

Cash compensation schemes have 
despite initial scepticism, writes 


W hen John Major, the UK 
prime minister, launched 
the idea of a Citizen’s 
Charter in March 1991 to raise the 
standard of public services, politi- 
cians, commentates and civil ser- 
vants were deeply sceptical of the 
project Some of the greatest reser- 
vations were expressed over 
Major’s desire to pay customers 
compensation when services fail 
to come up to scratch. 

Money paid out to dissatisfied 
customers was money which could 
not be spent on improving ser- 
vices, the sceptics argued. Com- 
pensation payments to some cus- 
tomers meant worse service for all 
easterners when budgets were con- 
strained by tight cash limits, the 
argument went 

However, many organisations 
have found that cash compensa- 
tion schemes offer a relatively 
cost-effective marketing tool. 
Apart from providing balm to 
soothe the wounds of dissatisfied 
customers, they also symbolise the 
organisation’s desire to respond to 
consumer concerns. 

Creating such schemes can help 
identify sources of customer dis- 
satisfaction and proride incentives 
for managers to meet customer 
satisfaction targets. 

The idea of providing cash com- 
pensation has been widely taken 
up by the privatised a till ties, 
often at the insistence of their reg- 
ulators. Water and electricity com- 
panies, British Gas and BT all 
offer small sums (typically £10 or 
£20) to customers for failure to 
keep appointments and for pro- 
longed loss of service. 

The pioneer of such schemes 
was East Midlands Electricity 
which, even before privatisation, 
offered its 2£m customers £10 if 
the company failed to keep an 
appointment. 

“Our market research told us 
that we weren't trnsted by our 
customers." says Nick Akers. East 
Midlands' corporate relations 
manager. 

"We had a reputation of sayirg 
we'd come on Wednesday ani 
turning op on Thursday.” 

The scheme certainly appears ti 
have been successful in improvin. 
the company’s image, giving i 


higher satisfaction ratings than 
other utilities in the area. 

Providing such compensation 
has been relatively inexpensive. 
With 99.74 per cent of appoint- 
ments kept, less than £35,000 was 
paid out in the nine months to the 
end of March 1992. 

“It provides an internal disci- 
pline for the company itself,” says 
Akers. “Staff know that they are 
expected to meet customer service 
targets, so the company ends up 
paying out very little.” 

The scheme has been extended 
since its launch In 1985 and now 
covers 16 different service targets. 
Customers can ask for calls to be 
wi thin a two-hour time slot or 
even at a specific time if they pre- 
fer. And the basic payment has 
been raised to £20. 

Other public sendees have fol- 
lowed the utilities’ lead in ixnple- 

Cash compensation 
schemes can 
offer a relatively 
cost-effective 
marketing tool 

meotmg the Citizen's Charter. The 
Benefits Agency, for example, paid 
out more than last year for 
excessive delays In settling claims 
for social security benefits and 
pensions. British Bail spent an 
estimated £3m last year on com- 
pensating passengers for delayed 
and cancelled trains. 

Local councils have also intro- 
duced a variety of compensation 
schemes. Torfaen in Wales pays 
tenants £10 for breaches of its 
housing department customer ser- 
vice guarantee. The London bor- 
ough of Islington gives free entry 
vouchers to people using its swim- 
ming pools if the water is dirty or 
not warm enough. 

Fashionable though compensa- 
tion schemes have become, care is 
needed in derising them if they 
are to improve the organisation’s 
standing, says Sue Bloomfield of 
the Consumers Association. 

“It’s a good way of acknowledg- 
ing that your customers have 
rights,” she says. “But most con- 


become popular, 
John WiUman 

sinners would rather have a good 
value-for-mcraey service." 

Gareth Jones, research director 
of the customer service consul- 
tancy BEM, warns ti is important 
to find out what it is the consume’ 
feels is important 

“People think that service guar- 
antees are a good idea,” he says, 
“so long as they apply to things 
that are important They are not 
impressed with guarantees of 
things they take for granted, such 
as hygiene or safety.” 

But at least as important as 
offering redress to dissatisfied cus- 
tomers is the aim of using cash 
compensation schemes as a man- 
agement tool for focusing on cus- 
tomer service, says Brian Hilton, 
head of the Cabinet Office Citi- 
zen's Charter Unit. 

“The amount of compensation 
paid out in different parts of an 
organisation is a good Indicator of 
how well each part is meeting its 
individual customer service tar- 
gets,” he says. 

“Top management should use 
this information to identify and 
improve weak areas, reward good 
performance and thus reduce the 
need to pay compensation at all.” 

This approach is well illustrated 
by London Underground, which 
links managers’ performance pay 
to the amount of compensation 
paid out under its Customer Char- 
ter in their part or the business. 
With a real incentive to meet cus- 
tomer service targets, they 
ensured that London Underground 
paid out less than £70,000 in com- 
pensation last year and hit or 
comfortably exceeded all its ser- 
vice targets. 

“Our Customer Charter is all 
about delivering a service that 
makes refunds an exception rather 
than a rule,” says Denis Tunni- 
cliffe, London Underground’s man- 
aging director. 

And that provides the answer to 
those who worry that cash com- 
pensation schemes mean less to 
spend on improving services. . 

A wen-structured scheme should 
focus the organisation more 
tightly on service performance .tar- 
gets in such a way as to ensure 
that customers only rarely need to 
claim a payment. 
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Banks Were Established to Protect 
Depositors’ Funds. It's Still 
Our Most Important Mission. 



T hroughout history, man 
has sought to safeguard 
the things he values. 

It was true in the Middle Ages, 
when banking institutions 
emerged to shelter the wealth 
created by an expanding murker 
economy- Ic's equally true now. 

Today, however, safety isn't a 
matter of having the biggest 
strongbox or the heaviest 
padlock. In today's fluid world, 
safety is tied ro prudent policies, 
a strong balance sheet and u 


conservative banking 
philosophy. 

Those arc the very qualities 
that have made Republic 
National Bonk one of the safest 
institutions in the world. Our 
asset quality and capital ratios 
arc among the strongest in the 
industry. And our dedication to 
protecting depositors' Kinds is 
exceptional. 

As a subsidiary of Safa 
Republic Holdings S. A. and an 
affiliate of Republic New York 


Corporation, we're part of a 
global group with more than 
US$4 billion in capital and 
US$46 billion in assets. Those 
assets continue to grow 
substantially, a testament to the 
group's risk -a verse orientation 
and century-old heritage. 

So, while much has changed 
since the Middle Ages, safety is 
still a depositor's most 
important concern. And it's 
still our most important 
mission. 
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All sectors are accompanied by our renowned 
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reach a truly International audience? To find 
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TECHNOLOGY 


I t is late In the afternoon and 
Chicago’s futures trading 
floors are dosed. But high in 
an office tower on ijRaiip 
street a futures trader-turned com- 
puter operator is ju g glin g his tele- 
phone and keying in a customer 
order to sell D-Mark futures. His 
after-hours Globes terminal asks for 
account information and a security 
code, then accepts the order. 

In the intervening minute, the 
Interbank foreign exchange trader 
at his elbow has taken, priced and 
executed a telephone trade for a. 
large quantity of D-Marks in the 
over-th&counter market Long after 
the telephone trade is finished, the 
computer order glows on the Globex 
screen, imnwtrihpri 
Globex, the after-hours trading 
system for futures and options con- 
tracts developed jointly by Reuters 
and the two largest futures 
exchanges, the Chicago Mercantile 
Exchange and the Chicago Board of 
Trade, was conceived in 1987 as the 
high-tech weapon that would elec- 
tronically project Chicago futures 
.trades around the clock and around 
the world. It was also designed to 
blunt competition from overseas 
e x ch a ng e s and turn a potential off- 
exchange competitor - Reuters - 
into a partner. 

Five years and an estimated $ 80 m 
(£52m) later. Its technology had 
already been overtaken by the Wttw 
it was launched in June 1992. 

' Globex’s problems are rooted in 
both the conception and execution 
of the service. “Globex was con- 
ceived when the 24-hour global deal- 
ing desk was envisaged - but that 
has never really happened,” said 
Tony La Roche, manag ing director 
of Cater Allen Futures. 

During the 1980s, “globalisation” 
was a buzzword in the financial 
markets. Tbe concept was that as 
barriers between markets fell, trad- 
ing would cease to be concentrated 
in domestic markets, and would, at 
least In large markets such as the 
US Treasury market, continue 24 
hours a day with flows of paper 
moving around the world. 

Instead, trading has remained 
concentrated within the domestic 
timezone of the relevant instru- 
ment For example, the Japanese 
Government Bond market is highly 
liquid during the Far Eastern trad- 
ing day, but activity tails off when 
that market closes. 

Because Globes is a futures mar- 
ket it is difficult for heavy volume 
to be gwnftHrtmd when the underly- 
ing cash market is closed. Futures 
contracts are generic agreements to 
buy or sell at a set price and time 
through an organised exchange. 
The only instruments listed on 
Globex which have liquid cash mar- 
kets around the clock are Euro- 
dollar futures and foreig n curren- 
cies. 

So far, trading volume has been 



Globex’s troubles are rooted in the fact that many futures exchanges prefer open outcry tracing to screen-based systems 

Trouble after 
hours 

Since its launch the Globex trading system has provoked 
much criticism, write Tracy Corrigan and Laurie Morse 


disappointing, although the recent 
listing of products foam the Matif, 
the French futures exchange, 
helped boost volume. But the sys- 
tem is being used primarily as a 
means of finishing off late trades in 
a particular marketplace, rather 
than for trading outside a dealer's 
natural timezone. Even then, it is 
outclassed in speed and liquidity by 
other after-market trading opportu- 
nities. 

Its biggest competition comes 
from the Chicago exchanges. On 
any given night, while the Globex 
terminals are live, eight times as 
many US government bond futures 
contracts trade on the floor of the 
Chicago Board of Trade, in sessions 
that coincide with Japan's market 
opening. 

After the closing bell at the Chi- 
cago Mercantile Exchange, 5,000 to 
10,000 telephone trades in after- 
hours Japanese yen and D-Mark 
futures are done in transactions 
known as “exchange for physicals”, 
many more than cm Globex. And in 
Singapore, while Chicago sleeps, 10 
times more three-month Eurodollar 
futures are traded on the Simex 
floor than on Globex. The Simex 
trades, similar to those an Globex, 
can be offset by a floor trade in 
Chicago. 

Liquid floor and telephone mar- 


kets, meanwhile, have improved 
their own technologies In the past 
six years. “Globex is definitely the 
tail of the market, and the tail 
won’t wag the dog.” says Brian 
Duff, foreign exchange product 
manager for Cargill Investors Ser- 
vices, a Chicago-based brokerage 
house that staffs a Globex desk. 

Most traders familiar with the 
system say it is not particularly 
user-friendly. In London, it is com- 
pared unfavourably with the after- 
hours system operated by the Lon- 
don International Financial Futures 
& Options Exchange (Liffe). laffe's 
AFT system, which is currently the 
subject of a development project is 
liked by traders because it simu- 
lates the method of trading used in 
the futures pits. 

Globex is criticised for its 
time-consuming order-entry require- 
ments, despite the heavy technol- 
ogy investment its 

In a much-needed revival, the 
Matif doubled Globex volume since 
it began entering its contracts on 
the system on March 15. But the 
boost from Matif is purely local, as 
UK and US Arms have been, to date, 
unable to trade the French products 
for regulatory reasons. Ominously, 
the rise in Matif volume on the sys- 
tem in April masked a decline in 
trades in CBoT and CME products. 


Jack Sandner, the eight-time CME 
chairman who took the helm of 
Globex this week, argues that build- 
ing a truly international system 
takes time and technical and regu- 
latory hurdles are being overcome. 

But international terminal place- 
ment is still sketchy; no other 
exchanges besides the Matif have 
signed on to list products and tech- 
nical hitches still dog the system. 

Reuters, which contributed most 
of the estimated $80m cost of devel- 
oping Globex. may find it hard to 
recoup its investment. Globex has 
cut or waived fees on some deals, 
but Reuters .earns 21 per round 
trade and $800 in monthly rental for 
some 300 terminals installed 

At the heart of Globex’s troubles 
are the exchanges' reservations 
about screen-trading. “We all really 
believe open outcry tr ading is the 
better way," says Alger “Duke" 
Chapman, chairman of the Hhira gn 
Board Options Exchange. “It is 
cheaper and more efficient, with 
higher bid/ask spreads, than any 
computer system in the world.” 

Global screen-based trading may 
have its day. But Globex is likely to 
go down in history as one of a num- 
ber of prototypes, before the final 
technological breakthrough which 
makes screen-trading as easy as 
face-to-face trading. 


B ritain's coastline is under 
threat Not only do many of 
the country’s sea defences 
date from before 1939, but sea lev- 
els are rising through geological 
ehang PQ and global war ming 
To find better ways of protecting 
Britain's coastline from both ero- 
sion and flooding, the national 
Coastal Research Facility has been 
set up. This large tank - built to 
model the interactions of sea and 
shore - is the mam element of a 
five-year, £5m coastal engineering 
programme funded by the Science 
and Engineering Research CoundL 
The tank, a joint venture with 
the contract group HR Wallingford 
in Oxfordshire, will be able to 
model 800m stretches of coastline. 
Paul Meakin, secretary of Sere’s 
environmental civil engineering 
committee, says one of the main 
results will he improved software 
for cdvD engineers who design and 
build defence s. 

Britain has more than 17.000 
miles of coastline, subject to the 
constant attrition of the sea. It Is 
difficult to get a true picture of the 
scale of the threat because the last 
survey of flood and coastal 
defences was completed in 1981, 
although the Ministry of Agricul- 
ture, Fisheries and Food expects to 
finish its national survey of coastal 
defences by September. 

With sea levels forecast to rise 
from 4mm a year on the Northum- 
brian coast to 6mm in the south 
and east, there is no doubt that the 
UK needs to improve its sea 
defences. But there is no consen- 
sus among researchers, engineers 
and funding bodies about how to 
do so. It is already well recognised 
that “bard” defences will not solve 
Britain’s serious coastal erosion 
problem. “In fact, sea walls do 
nothing to stop erosion - they pro- 
tect the land behind them but 
overall they reflect energy and 
cause the sea to take more mate- 
rial away,” says Dick Thomas, con- 
sulting engineer at Posford Duvi 
vier, maritime engineering 
consultants. 

He says rough, sloping sea walls 
are now acknowledged as the best 
way of absorbing rather than 
reflecting the sea’s energy, and 
walls of this type have been built 
at Mablethorpe and Skegness in 
Lincolnshire. 

Sere is also investigating alter- 
native “soft” defences. “The aim is 
to find ways Of p lacing s and and 
shingle beaches and make sure 
they stay there,” says Michael 
Owen, chairman of the Coastal 
Defence Research Committee, a 
unit of Sere's environmental com- 
mittee. 

Beaches are often preferred to 
sea walls because they can absorb 
all the wave energy. But they do 


Taking 
the soft 
option 

Nuala Moran on 

protecting the 
UK coastline 



take up moTe room. A typical sea 
wall 5m high may need a strip 10m 
wide. A shingle beach 5m in height 
would typically have a slope of 1:8, 
and a sand beach a slope of 1:20. 

The difficulty of designing 
beaches is to predict what slope is 
needed for different waves and 
tidal situations. 

Beaches are also subject to drift 
and SO need frequent malntonannp - 

Despite this, they are cheaper than 
walls, which typically cost around 
£5,000 per metre. For example, 
Owen estimates that in the long 
run the shingle beach constructed 
at Seafbrd, near Newhaven, will 
cost 75 per cent of building a sea 
wall. But in common with sea 
walls, beaches can have knock-on 
effects. It is recognised that raising 
the height of the sand beach at 
Bournemouth to cut down erosion 
has resulted in neighbouring 
beaches being deprived of their 
natural source of recharge. 

Another problem with building 
soft d efences is finding the right 
materials. Shingle is best because 
it absorbs most wave energy, but 
good shingle is difficult to find, 
Owen points out 

The Construction Industry 
Research and Information Associa- 
tion is about to start a £500,000 
project on coastline protection and 
beach management which will 
investigate this problem. “The aim 
is to survey resources that for one 
reason or another are not cur- 


rently exploited,” says Judy Payne, 
research manager in water engi- 
neering at Ciria. 

Another approach, which accord- 
ing to Chris Birks. head of flood 
defence at the National Rivers 
Authority is “relatively novel in 
the UK”, is the construction of 
artificial reefs to protect the coast 
by reducing wave energy. The 
NRA is constructing reels 250m off 
the north Norfolk coast consisting 
of layers of rock held in place with 
mesh. 

The trend in coastal defences is 
towards soft engineering, Birks ! 
says. “This means working with 
the coastal processes and using 
nature against nature ” 

The most fashionable example is 

strategic retreat. This means 
allowing the sea to inundate exist- 
ing sea walls and create a salt 
marsh, building a new sea wall on 
hi ghw ground. 

The approach is favoured by the 
conservation body En glish Nature 
because it will create important 
wildlife habitats and by the minis , 
try because it is much cheaper 
than building higher and higher 
sea walls. 

No one advocates strategic 
retreat in areas where there is any 
risk to property, but there is a feel- 
ing that it is pointless to protect 
marginal farmland when farmers 
are being paid to take land out of 
production. 

An experiment is taking place at 
Northey Island in Essex where the 
tide has been allowed to flood over 
the old sea wall to begin creating a 
salt marsh and a lower sea wall 
has been built on higher ground. 

A 10m stretch of salt marsh 
offers the same protection as Lm 
on top of a sea walk But Alan 
Gray, head of population ecology 
and genetics at the Institute of Ter- 
restrial Ecology, says it is not just 
a matter of allowing land to be 
flooded by seawater. 

“Salt marshes need to be 
designed just as much as sea walls 
and beaches are. It is essential to 
carry out tidal studies because 
there is a chance of altering the 
b alanc e between the ebb and flow 
of the tide so that sediments are 
sucked out rather than being 
deposited.” 

The life expectancy of a sea wall 
Is 50 years - the same time It takes 
for a mudflat to develop into a 
saltmarsh. So a managed retreat 
scheme would have much longer 
life than a hard defence. 

However, Dick Thomas is scepti- 
cal about building soft defences to 
replace sea walls. “Even if the sea 
wall has been undermined, with a 
bit of work it will be as good as 
new. If you go to a softer defence 
you are sometimes rejecting all 
existing assets.” 


PEOPLE 


Inland Revenue hires critic as tax practice watchdog 


The Inland Revenue has made 
' a daring choice in hiring Eliza- 
beth. F llkln as its independent 
adjudicator to deal- with com- 
- plaints foam taxpayers. 

' It can expect little respite 
from her once she starts work 
on July L She was chief execu- 
tive from 1983 to 1988 of the 
National Association of Citi- 
zen’s Advice Bureaux, an 
organisation which has been 
c ritical nf Revenue in the past 
But Filktn stressed yesterday 
she would approach the job 
with an open mind. ‘T come 
with a chunk of knowledge but 
not any preconceived views or 
assumptions. I believe the 
hearts of the Revenue profes- 
sionals are in the right 
place.” 


Non-executive 

directors 

■ John Salkeld, chairman of 
Southern Newspapers, as 
chairman at KYNOCH GROUP. 

■ Rhys Williams, chairman of 

Mw council at the University of 
Warwick, founder council 
member of the Engineering 
Training Authority and a for- 
mer director of GEC, at 
TRANSFER TECHNOLOGY 
GROUP. s J 

■ David Kerr has resigned 

from HAMPDEN; 

■ Alastair Go wan has 
resigned from JOHN BROWN. 

■ Michael Pickard, chairman 

of the London Docklands 
Development Corp and retired 
chief executive of Freemans 
Mail Order, at BENTALLS. 

■ Sir Hugh Bidwefi, a former 
Lord. May er of London- and a 
director of Argyll &oup. and 
Rothschild Asset Management, 
at SAVE & PROSPER Return 
of Assets Investment Trus t 

■ Michel De Greef at VERSON 
INTERNATIONAL GROUP. 

■ Hugh Scurfield at NM UK 
Limited, subsidiary of National. 
Mutual Life Association of 
Australia. 


The Revenue selected her in 
open competition from more 
than 700 applicants. “I have 
always been interested in con- 
sumer rights and justice. And 
the Inland Revenue is the big- 
gest business in Britain, with a 
turnover of £i8bn a year,” she 
says. 

“An organisation with 25 
million phone calls a year and 
400 outlets is going to have hits 
that go wrong,” she says. “It is 
vital that we can be confident 
the tax system is administered 
as fairly and efficiently as pos- 
sible and that, when mistakes 
are made, they are rectified.” 

FiDdn, 52, has a broad portfo- 
lio of activities, ranging from 
chairing the Lord Chancellor's 
Legal Aid Committee and 



■ Martin Gilbert (pictured 
above) as non-executive deputy 
chairman at PRIOR. 

■ Stanley C hurch fleld steps 
down from ENTERPRIS E OIL . 

■ George Bull at UNITED 
NEWSPAPERS. Sir Derek Pal- 
mar has retired. 

■ Robin Hutton at SINGER & 

frdedlander. 

■ John Drew at the ENTER- 
PRISE SUPPORT GROUP. 

■ Michael O’Keeffe has retired 
from ALLIED IRISH BANKS. 
m Alan Jones at BRITISH 
VITA. 
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membership of the Advert- 
ising Standards Authority. 

She is a director of Hay Man- 
agement Consultants, focusing 


on customer service, and a 
non-executive director of the 
Britannia Building Society. 
She was director of community 
services and then assistant 
chief executive of the London 
Docklands Development Corpo- 
ration between 1988 and 
1992. 

At the Citizen's Advice 
Bureaux, she set up a national 
internal complaints procedure 
and co-ordinated the 1,000 
bureaux nationwide. 

The Revenue envisages the 
position will provide a last post 
of appeal to deal with com- 
plaints in the way tax affairs 
are handled by its staff. Ms 
Filkin will be paid £55,000 pro 
rata, and is currently expected 
to work a three-day week. 


Wilkinson joins Laird Group 


Geoffrey Wilkinson, a former 
British Steel executive who has 
been running his own business 
for the past 18 months, has 
joined The Laird Group, and 
will be appointed finance direc- 
tor in July. 

Wilkinson, 47. who is reluc- 
tant to discuss his experience 
at Prior Wilkinson, a partner- 
ship he set up in October 1991 
together with David Prior, son 
of Lord Prior, describes Laird 
as “a very good opportunity”. 

Wilkins on replaces Charles 
Barton, finance director for the 
past two years, who announced 
his resignation at the end of 
May. At the time, Laird chair- 
man and chief executive John 
flarrirner explained that Barton 
had “decided to develop his 
career outside Laird”. 


Financial moves 

■ Alan Greenhorn, Formerly 
director of quantitative 
research at Hill Samuel, has 
been appointed investment 
director at STATE STREET 
GLOBAL ADVISORS UK. 


A graduate of the LSE and 
Stanford, Wilkinson first 
became acquainted with Laird 
when he worked for the Indus- 
trial Reorganisation Corpora- 
tion 20 years ago. His next 
move was to British Steel. 
There, he became chief econo- 
mist in 1978, later financial 
controller of an operating 
group, and then head of the 
corporate mergers, invest- 
ments and divestments team. 

He and Prior then briefly 
worked for Garry Klesch of 
Quadrex Securities. Klesch put 
up the equity for a series of 
steel service sector buy-ins. 

Wilkinson moved again, this 
time to Dillon Reed, but he left 
when Ratings bought into Dil- 
lon Reed and the London office 
was reorganised. 


■ Colin Fisher becomes senior 
general manger, UK retail 
banking, at LLOYDS BANK. 

■ Mike Evans and BUI West 
have been appointed to the 
board of SKANDIA LIFE 
ASSURANCE COMPANY LIM- 
ITED. 
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REPUBLIC OF LEBANON 
MINISTRY OF TRANSPORT 

COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION 

BEIRUT INTERNATIONAL AIRPORT 
PRE-QUALIFICATION OF CONTRACTORS 

The Government of Lebanon, represented by the Ministry of Transport and the Council 
for Development and Reconstruction (CDR), invites applications from suitably qualified 
building and civil engineering contractors to pre-qualify to tender for the Rehabilitation and 
Extension of Beirut International Airport . 

The Contract will comprise the construction of the following main elements : 

- A new west runway (17/35) around 3400 meters long, the strip width is 300 meters 
and the graded portion of the strip is 210 meters, with approximately 1900 meters 
projecting into the sea. including marine protection works, all in accordance with 
international standards . 

- Associated taxiways around 16 kms . 

- Rehabilitation and extension of the existing terminal building, fbr 6 millions 
passengers per year with an approximate built-up area of 94000 m z . 

- Transit Centre of around 32000 m 2 built-up area comprising a duty free shopping 
area of around 11000 m 2 and a ninety room airport hotel. 

- VIP terminal building of approximately 2000 m 2 built-up area. 

- General Aviation terminal building of approximately 3000 m 2 built-up area. 

Air traffic control tower. 

- Rehabilitation of five existing buildings, of around 18750 m 2 built-up area. 

- Associated road works, vehicle parks and infrastructure works. 

- All navigational aids (NAVAIDS) necessary to operate the airfield and airspace; 
including DVOR, ILS, surveillance radar, runway lighting, taxiway lighting, etc ... 

The construction period is programmed for 48 months. 

The tender period will be from 31st of August to Wednesday 29th of December 1993. 

Pre-qualification applications must be on the basis of the pre-qualification document 
prepared by the Council for Development and Reconstruction, which will be available at the 
CDR offices against the sum of U.S.S Three Thousand (3000 $) effective June 7th. 1993 at 
the following address : 

Council for Development and Reconstruction (CDR) 

Tallet El-Serail 
Beirut - Lebanon 

Deadline for returning the duly completed pre-qualification document with all relevant 
supporting material is 12:00 noon (Beirut Local Time) on Friday 30/7/1993. 
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^ ^ Tf 1 The Commonwealth of Independent 

^ ‘ ■; States (CIS) needs access to western . 

_ ___. Ji _ 1 l l J ilfMMj market economies. Equally, many 
European companies are interested in developing new business relationships 
further east. A fully functioning telecommunications infrastructure is a fundamental 
prerequisite for meeting these objectives. And it’s on this international, east-west 
stage that Telekom is currently making a vital contribution. 

Working closely with several other partners from German industry, we’re partici- 
pating in the CIS ROMANTIS project to create a satellite-supported communications 
network. This will link the CIS countries to each other and to the western telephone 
network. 

But there’s no need to wait until then: Telekom can already offer companies a super- 
“cnai'Key fast data highway to even the remotest location in the east. Via Intelsat and 

the Russian Intersputnik system, we keep you m constant touch with your 
39 oo eastern contacts, so that together you can really get business moving. 

♦, 2,2 5 4,-38 99 g ^ th e interests of economic recov- 

Tokyo: ’ * 

E ir, a fall a® 32 eiy and good inter-country relations, 

KSn w ,r n we’re thinking a long way ahead. 

^.44 7, 287 50 99 jf y 0U? t\ ave demanding commu- 

ESinss nications challenges to solve in the 
rr 3 2 2 77 5 ii5 ;, east, have a word with the No. 1 in 

Fax: +32 2 775-05 99' T 71 mil 

Europe: Telekom. 

Moscow: * 9 

£ sstts islecoismisiicajloijs made in Genoany. We tie markets together. 


Fax: +32 2 775-05 99 


A 


Moscow: 

Tel.: +7 095 236 03 34 
Fax: +7 095 237 6614 


v/ __ ' w 1 V_»’ . 
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Cinema /Nigel Andrews 

Good sense 
fights back 


hat is humani- 
ty's position 
in Time and 
Space as we 
sear the dose 
of the 20th century? This is a 
large, possibly lunatic ques- 
tion; but it is not too large nor 
too lunatic for the cinema. 
Movies have always c laim s 
the right to speak of all thin gs 
for all people: whether through 
the globe- and decade-hopping 
sweep of a film like New Zea- 
land's A Map Of The Human 
Heart or the flashpoint-apoca- 
lypse style of Hollywood, exem- 
plified by Falling Down. 

In both films we are sup- 
posed to think- “Ah, this is the 
way the world crumbles!" Cin- 
ema uses its native realism - 
living actors in living scenery 
- to foist on us its eschatologi- 
cal mysticism. Push your char- 
acters through enough vis- 
ceral, headline-plucked crises 
and the film goer cannot fail 
(hope the filmmakers) to see 
(he realism of the parts adding 
up to the judgment-day truth 
of the whole. 

But common sense always 
fights back. During 100 years 
of film history, audiences have 
invented their own defence 
against aesthetic hoodw inking . 
It is the notion of “camp”: the 
awareness that large gestures, 
far from indicating large 
thoughts, often betray pintsize 
ideas or emotions. 

“Camp” is present in both 
these new films from opposite 
ends of the planet A Map Of 
The Human Heart makp« meta- 
phors as vast flamboyant and 
perishable as ice palaces. The 
main leitmotif is cartography. 
Eskimo hero Avik (Jason Scott 
Lee) begins as a map-maker, 
helping a British airman (Pat- 
rick Bergin) chart the Arctic 
wilderness in 1931; then 
becomes a lovelorn TB sufferer 
in Montreal, clutching the 
X-rays of his beloved like 
another, interior “map"; then is 
enlisted by Bergin in a top 
secret mission to salvage maps 
from a wrecked German 
U-boat; then re-meets his 
adored Albertine (Anne Paril- 
laud), who is working on aerial 
reconnaissance photos (more 
“maps”); filially joins the dread 
flying mission over that net- 
work of doomed human souls 
called Dresden. 

We say “finally”. But that 
merely concludes Avik’s 
adventures in perfidious 
Albion and war-ravaged 
Europe. At the end - and 
throughout a film that bounces 
over the world's surface like a 
Mexican jumping bean with a 
flag in the top - Avik returns 
to the unmappable Arctic. Here 
a cold infinity at last laps him 
up, drowning the last illusory 
contours of human certainty. 


Director Vincent Ward speci- 
alises in throwing audiences 
into landscapes of pea-souper 
perplexity - see Vigil and The 
Navigator - and then saying 
“Find your way out". If he 
makes a film about maps, we 
know it is to mock them. If he 
makes a film about a hemi- 
sphere-hopping hero, it is to 
mock heroism and hemi- 
spheres and happing. 

A Map Qf The Human Heart 
can lock and sound damUwg - 
from the early scene of the 
Eskimo boy tram po lining into 
the sky as if to pluck down the 
plane that will change his life 


A MAP OF THE HUMAN 
HEART (15) 

Vincent Ward 


FALLING DOWN (18) 
Joel Schumacher 


FRAUDS (15) 
Stephan Elliot 


JAMON JAMON (18) 
Bigas Luna 


WIDE SARGASSO SEA 
(18) 

1 John Dnignn 


to the last aerial shot of waters 
swelling around his sinking 
ice-floe. 

But whenever narrative 
sense tries to creep in, realism 
and operatic resonance make 
daft bedfellows. Avik and 
Albertine entwined in passion 
atop a barrage balloon; Bergin 
spitting out literary arias of 
venom as sexual jealousy turns 
him from friend to fiend; and 
in the hospital scenes Jeanne 
Moreau as a vengeful, mad- 
eyed Catholic nun escaped 
from a Bunuel film. “Camp" - 
that mismatch between the 
force of the underlying Ideas 
and the billowing flamboyance 
of the surface - grows ever 

larger as the film grows longer. 
* • * 

Meanwhile, in another part of 
Hyperbole-land, Falling Down 
shows the state of urban crisis 
Los Angeles has now reached, 
and the state of storytelling 
crisis Hollywood has reacted. 
The film begins grim - hedge- 
hog-haired yuppie Michael 
Douglas stuck in a sweating, 
fume-polluted traffic jam and 


getting out to walk across 
town - ami gets grimmer. Mr 
Douglas is a member of that 
endangered American species: 
the disaffected ordinary right- 
wing kmda-guy. You could call 
him “dork” for short, though 
the movie prefers to call him 
D-Fens after his car number- 
plate. 

D-Fens used to work for a 
private defence firm but was 
laid oft Now, with a baseball 
bat, a bagful of guns and a 
panjandrum of grievances, he 
walks in the general direction 
of his estranged wife (Barbara 
Hers hey), pursued by retiring 
cop Robert Duvall, whose last 
day on the force becomes a 
lulu. Can Duvall stop our hero 
punching, menacing or shoot- 
ing almost everyone he meets? 

For D-Fens is upset by the 
incursions made on his life, lib- 
erty and pursuit of happiness 
by traffic jams, street delin- 
quents, Korean comer-shops, 
feminists, and burger joints 
that stop serving breakfast at 
12.30am. He also has sharp 
words tor golfers and neo-Nazi 
homophobic shop-owners 
(Frederic Forrest). And he may 
bash up his wife and child - or 
so Hershey fears - once he 
reaches their pretty snb urban 
nook in Venice, riatif. 

Based on the structure of 
Homer’s Odyssey, but without 
Homer's flair for getting on 
with it. Falling Down is two 
hours of shamelesly repetitive 
hokum. Screenwriter Ebbe Roe 
Smith and director Joel [fl din- 
ners) Schumacher clearly feel 
that if you are waiting a mal- 
content-on-the-run movie, you 
must include everything any- 
one conld be malcontented 
about. The anger must be 
cross-party. If you offend 
Asians with a scene in which 
D-Fens breaks up a shop and 
derides the owner's accent 
(“There’s a V in ‘five’!"), you 
must then hasten your protag- 
onist to a golf course, where he 
can induce an llth-hole cardiac 
by railing about misused park- 
land. “Children should be 
playing here!” There should 
be zoos!” etc. 

Has ever such a bigot for all 
seasons ever existed? We doubt 
it If flatearthers and vegans 
are missing from the hit list it 
can only be because something 
had to hit the cutting-room 
floor. Douglas plays the role 



with a clench-jawed, weapon- 
waving automatism and the 
only actor resisting the melo- 
dramatic flood is Duvall, 
whose low-key cracker-barrel, 
homeyness is a relief in (too) 
short stretches. 

* A- * 

Hollywood hyperbole ends 
unwittingly in Camp. Other 
movies, like Australia's Frauds 
and Spain's Jamon daman, go 
to that region deliberately. 
Gestural excess is their aim 
and design. In Stephan Elliott's 
Frauds semi-mad insurance 
investigator Phil Collins plays 
tricks on a young suburban 
couple (Hugo Weaving, Jose- 
phine Byrnes). Having caught 

them out in a fraudulent r.taim 
- they “staged" a burglary of 
their own home - be teases 
them into a nervous break- 
down. Stolen goods reappear; 
tife-or-death games are played 
with dice; and fiendish Phil 
finally traps them insiHp the 
giant Auenpers-style playroom, 
bristling with booby-traps, that 
passes for his home. 

You half expect Patrick Mac- 
nee and Diana Rigg to come 
chortling out of the woodwork. 
Instead all the camping up is 
done by Collins: a hump- 
ty-dumpty joker with two pin- 
prick eyes, several Swinging 
Sydney suits and a switch-on 
V-shaped smile to match his 
receding widow's peak hair. He 
could almost be one of his own 
toys. So could the film, though 
at 94 minutes it outstays its 
initially amusing appeal. 

daman daman - S panish for 
“Ham Ham” - is a large joint 
of exactly that. Half-a-dozen 
heated performers over- 
heatedly perform in this comic 
passion play by director Bfgas 
Luna. Since the death of 
Franco, Spain has discovered 
all sorts of previously hidden 
pleasures. Sex, underwear ■ 
fetishism, nude b ullfig hting, 
urination contests: all here in 
the tale of young Jose Luis, his 
love for Silvia and his rivalry 
with hunky RauL Luna's cam- 
era careers round the torrid 
landscapes and the torrid fig- 
ures inside them, creating 
excess where he cannot find it. 
Seldom has a film that spends 
so much time below the belt 
seemed so over the top. 

As for Wide Sargasso Sea, 
pity poor Jean Rhys. Directed 
by John Duigan {Flirting), the 
novelist’s haunting Caribbean- 
set prequel to done Eyre - the 
story of the doomed first Mrs 
Rochester - begins as Reader’s 
Digest and turns slowly into 
Playboy. Soft-pom rompings 
ad nauseam in rockpools ami 
bedrooms. The Dim would be 
camp if it had the energy to 
deserve the word. Instead it is 
more like a long night under 
soggy canvas. 


Theatre/Malcolm Rutherford 

Smiles with the open-air Shrew 



Atatalr Mir 

Kathy Tyson: colourful Shrew with Lancashire accent 


T he open air season at 
Regent's Park has 
begun without the 
overwhelming need 
for an extra sweater or blanket 
and a slightly underwhelming 
production of The ’Dotting of 
the Shrew which should 
mature with the summer. 

To be fair to the company, 
The Shrew is about the only 
Shakespeare work where you 
might have to apologise far the 
play rather than the perfor- 
mance. Apart from the taming, 
which even in former times 
could be seen as going a mite 
too far in the direction of 
female submissiveness, there is 
not much of a plot, there is no 
obvious motivation and one of 
the few memorable lfriw* is the 
title. 

Yet the piece has always 
acted much better than it reads 
and to the credit of Toby 
Robertson, the director, he 
does not try to read any signifi- 
cance into the text that isn't 
there. The aim here is fun: 
smiles on a summer night. 

The colours are bright as if 
the circus or the Commedla 
dell’arte has come to town. 
One man balances delicately 
on a large ball. Another is on a 
pair of stfletto stilts. The pan- 
tomime horse is more of a thor- 
oughbred than an old nag. 
Paul Edwards, the designer, 
knows how to light up the 
park. 

The Tnaie and female 1^ 4 3 
are initially disconcerting. 
Geordle Johnson's Petruchio 
has the mid-Atlantic accent of 
someone slipping in from the 


movies. In fact, this slightly 
Errol Flynn approach is a good 
way of playing the part. John- 
son is an experienced Cana- 
dian actor. 

Cathy Tyson’s Katherina 
(the shrew) sounds as is she 
has come from Lancashire. 
There is no reason why she 
should, hut equally no reason 


why she shouldn't. She seems 
thoroughly to enjoy herself. 
Petruchio breaks ter in as you 
would break in a horse. At first 
both he and Katherina have 
whips: Petruchio ends up with 
both of them and the promise 
of a smooth ride - again a per- 
fectly reasonable way to play a 
not very rational text 


Where the production stars 
is in adding a bit to the induc- 
tion scene at the end. The 
piece starts with Christopher 
Sly being thrown out of a hos- 
telry, taken home by a lord 
and being induced to believe 
that he belongs to more aristo- 
cratic surroundings. He then 
watches The Shrew, but disap- 
pears from the text 

In the Regent's Park version 
he dots around the audience 
while the play goes on, and is 
finally redeposited on the 
stage, drunk as at the start 
When he awakes it is as if he 
has been through Bottom's 
dream. This is a wonderful 
way of demonstrating that 
Shakespeare really did have 
something to do with the the 
text 

It also adds to the magic of 
Regent's Park. Sly is played by 
Dennis Clinton, who has a lot 
to do with making the produc- 
tion work: it slows down nota- 
bly in part of the second act 
when he is not around. 

Incidentally, problems with 
The Shrew are as old as Shake- 
speare. The play was always 
being renamed and rewritten, 
whether as Catherine and 
Petruchio or Kiss Me Kate. It 
was not until 1844 that that the 
original version, including the 
induction scene, was revived at 
the Haymarket. No other 
Shakespeare play underwent 
such prolonged neglect. You 
can see why, but you can see 
also the timeless attraction of 
the central ploy. 

Open Air Theatre, Regent’s 
Park, (071) 486 2431 


Rock/ Antony Thomcroft 

Gabriel ascends to super stardom 


For a super star Peter Gabriel 
is oddly gelf- effacing . When he 
broke away from Genesis to go 
solo he hid himself behind 
make up and masks; then 
absorbed himself in WOMAD, 
his admirable if doomed 
attempt to bring the music of 
Africa, Latin America, every- 
where, to a record-buying pub- 
lic; and now, on his first global 
tour in six years, he has 
handed over Ids performance 
to the hot Canadian director 
Robert Lepage. 

Since Gabriel never pos- 
sessed a mind-blowing voice 
this is no bad thing. Lepage 
has served him, and the audi- 
ence, proud. We get not one 


stage, but two. A square back 
area, surmounted by the inevi- 
table screen, is joined by a 
moving walkway to a circular 
stage thrust into the stadium. 

But this is just the start of 
the spectacle. On “Shaking the 
Tree", a mature tree grows up 
in seconds. For “Blood of 
Eden”, the most affecting of 
the songs on the new album 
which lies behind this visit, we 
get not mechanical gimmickr y 
but waif-ish Sinead O'Connor, 
bald and barefoot and oddly 
Eve-like. 

By “Digging the dirt” Lepage 
is in overdrive. In addition to 
the mouth mike, Gabriel’s 
head is cluttered with an 


inward looking camera which 
offers to the screen close ups of 
his fa cial tissue usually only 
permitted to a beautician. At 
the same time he fondles a 
white structure on stage which 
materialises into a plaster oat 
of his face. 

And on and on, each song 
choreographed to excite the 
eye, with only “Sledgeham- 
mer” stripped down to a rock 
solo, complete with thrusting 
pelvis. Near the end the excel- 
lent band makes its way along 
the cat walk to the next gig to 
disappear in turn through a 
suitcase while Gabriel displays 
his stellar status by making a 
significant exit, enveloped 


from above by a descending 
dome. 

The space craft rises to 
reveal the regrouped musicians 
playing “In your eyes” and 
then the resonate “Biko”, 
Gabriel's moving tribute to the 
assassinated African politician, 
which always closes his show 
with political correctness and 
an irresistible chorus. 

As a Peter Gabriel sceptic I 
was completely won over by 
the spectacle, if not by the 
music. You hardly think about 
the cost just eqjoy the vision. 
It is emotional spoon feeding of 
the most extravagant kind, but 
extremely pleasant - for a 
while. 


Opera/ Alastair Macaulay 


Abbey Theatre, Dublin/Alannah Hopkin 


Trial by Jury in ideal surroundings 


Old boys who refuse to grow up 


T he best joke of the BOC Covent Gar- 
den Festival has been in setting. No, 
not The Magic Flute in the Freema- 
sons’ Hall, but Trial by duty in Bow Street 
Magistrates' Court The performance was 
not wonderful; it never interfered with the 
immense ftm of watching Gilbert and Sul- 
livan's travesty of a breach-of-promise 
trial In one of the most celebrated court- 
rooms in the country. 

The. chamber proved ideally intimate; 
the production, by John Gardner, was 
updated. Some jurors carried tabloid news- 
papers, and at the end Judge and plaintiff 
posed for press photographs. 

It cannot be said too often, however, 
that Gilbert and Sullivan would be more 
seriously funny if singers trusted the 
music and stopped behaving as if they 
knew very well they were part of a jolly 
amiiging 1 jape. Worst culprit here was the 
Judge - Robert Neil Kingham. Most nearly 
scotfree was the defendant, Andrew 
Busker, rin g in g with blithe ease and never 
mugging once. Yet why dress him in 


T-shirt and jeans? The words tell you he 
has respect for the court, and the music 
gives him so plain a kind of tawdry Jower- 
middleclass heroism that yon know he 
should be wearing at least a tie, if not also 
a nasty double-breasted suit 

Over at the Donmar Warehouse, trav- 
esty of another kind. I have been catching 
the Second Annual Farewell Recitals of 
Vera Galupe-Borszkh (traumatic soprano) 
since 1988, and the pleasure does not palL 
The great the abiding, joke here is Vera 
herself, with ter grande dame gown, jew- 
els and hairdo, calmly hellbent on making 
opera communicate to us, giving us a 
strenuous and ludicrous explanation of 
what each of ter arias is about and dur- 
ing the aria nmferimmg the point of every 
phrase with graphic mime. 

Azucena not only scorches her fingers 
on the pyre into which she has just 
thrown ter baby, she then puts on glasses 
to check that it was indeed ter baby - “II 
figlio mio!” All done with Vera’s incompa- 
rably silly earnestness, her intensely 


unspontaneous delivery, and her crack 
musical timing . I don’t know which is fun- 
nier - the degree to which this self-impor- 
tant and well-seasoned Slavic prixna donna 
becomes Azucena, or the degree to which 
she doesn't 

A few Vera non-musical jokes should 
have gone years ago - the wheedling Ren- 
ata Scotto plea “Forgive me my poor 
En glish ," and the unoriginal ni ckname 
“Jess E Normous”. And, though Vera’s 
incidentally spiteful remarks about other 
sopranos are one of her most hilarious 
facets, ter bitchiness is Often too laboured. 

The most unnervingly comic aspect of 
her Is her muslcaUty - the Mad Scene 
cadenza she inserts at just the right place 
into her pop song; the longer-than-long 
phrase-lengths; the gutsy plunges into 
chest register; or the relieved emergence 
from chest register. An evening with Vera 
Galupe-Borszkh is a master-class in opera 
and its absurdity. You don't have to know 
about opera to hear why Vera is funny - 
she herself is a crash-course in the art 


Bernard Farrell’s new play 
shows five apparently normal 
men reduced to emotional 
wrecks in the course of a 
school reunion. There are no 
old school ties sported here: 
the Apaches, the scourge of the 
class of 78 in a large Dublin 
Comprehensive, are now young 
professionals of varying 
degrees of respectability. 
Instead of going home for sand- 
wiches and cake at pub closing 
time, they break into the old 
school, and hold their reunion 
in a gaunt Victorian classroom 
with tall windows and cobweb- 
hung lights perfectly evoked 
by Frank Hallman Flood’s 
gloomily realistic set 
Harry, a dubious travel 
agent laden with cases of lager, 
his mobile phone buzzing with 
news of delayed charter flights, 
is planning a simple “piss up”. 


but Maurice, a psycho-babbling 
ex-seminarian turned insur- 
ance broker, produces a five- 
point programme and a film 
projector. Jimmy, the pest con- 
trol specialist (not ratcatcher), 
expecting another sort of even 
ing altogether, brings his ex- 
wife Deirdre and a tin of 
meringues, prompting Nick, 
the pony-tailed fashion 
designer (or is it window 
dresser?) to go home for his 
wife, Jackie. This is a move he 
quickly regrets when her ex- 
boyfriend, the fifth Apache, 
Paudge, arrives unexpectedly 
from his prosperous Tipperary 
form. The first act passes in a 
flash as the play skilftilly and 
very funnily reveals the inse- 
curities of the ill-matched 
group. 

The second act opens with 
Item Three on Maurice’s pro- 


gramme: Film. His home movie 
leads to the revelation that 
Paudge and not Nick is the 
father of Jackie’s daughter, 
and the first of a series of phys- 
ical attacks. Meanwhile 
Deirdre’s guileless revelations 
of Jimmy’s sexual preferences 
(involving ter nurse’s uniform 
and a pair of fireman's boots) 
provoke Jimmy to that imme- 
morial cue for the major mari- 
tal row: T think you've had 
enough to drink”. 

But all this is peripheral to 
the play's central themes of 
guilt and self-deception. Mau- 
rice wants the Apaches to face 
up to the fact that their bully- 
ing was responsible for the sui- 
cide of one of their school- 
mates, Gregory. Suddenly, 
perhaps too suddenly for com- 
fort. the ragging is over and it 
all turns deadly serious as the 


Apaches are forced to confront 
their own cruelty and its tragic 
consequences. So far the even- 
ing has been easy going and 
undemanding , but suddenly we 
are asked to consider the mind- 
less cruelty of children, and 
almost as bad, the mindless 
refusal of these grown men to 
come to terms with their past 
The play is directed with 
superb pace by Ben Barnes, 
but even his best efforts can- 
not ease the difficult transition 
from comedy to tragedy. In a 
generally strong cast, Jane 
Brennan's carefully controlled 
Deirdre never puts a foot 
wrong while Arthur Riordan’s 
Maurice grows ever more sinis- 
ter and enigmatic. Lines were 
occasionally gobbled or fluffed 
but perhaps this was due to 
the prodigious on-stage con- 
sumption of lager. 





choral works by Vercfl and Boito 
tonight at Gran Teatre del Liceu. 

Hie next opera production is Cos! 
fan tutte, opening June 17 (412 
3532) 

• Daniel Barenboim conducts 
Chicago Symphony Orchestra In 
Bruckner’s Fifth Symphony next 

Wed at Palau de la Muslca (268 
1000) 

• Information and booking for 
cultural events available through 
Caixa Catalunya from 08.00 to 14.00 
(310 1212) 


ATHENS 

jaron Concert Hall Next Tues, 
rs. Sat world premiere of The 
jm of. Helen, new opera by 
tos Mftroutsikos, staged by 
re Constant and conducted by 

andros Myrat, sung in Greek 
English subtitles (728 2333) 
mis Festival This year’s festival 
re on June 13 with first of five 
* National Opera performances 
armen, followed by English 
cnal Ballet on June 24. 25, 27, 
Other visitors to the festival 
ide the London Philharmonic 

Moscow State Symphony 

lestras, Central Ballet of China, 
jt de rOp6ra de Paris and the 
ir Hall Company. The EpkiaunJS 

hitheatre h« performance 
lays by Aristophanes, EunjMdes 

Aeschylus every weekend from 

3 to August “22, except July 
5 (4 StadBou Street, in the 
Ha Tel 322 1459) 


■ BARCELONA 

• Romano Gandoifi conducts 


■ BOLOGNA 

Teatro Cotnmunale A Stravinsky 
double ML pairing The Soldier's 
Tale with Las Noces, can be seen 
tonight, tomorrow. Sat, Sun and 
Tues (529999) 


■ FLORENCE 

MAGGIO MUSICALE 
Zubin Mehta conducts Nuria 
Eaperfs production of Carmen 
tonight, Sun, next Wed and Fri, with 
a cast headed by Deoyce Graves, 
Luis Lima, Justino Diaz and Cecilia 
June 10: Krystian Z3 merman 
piano recital. June 15: first night 
of Dfe Zauberflote. The festival runs 
till June 27 (Teatro Communale 277 
9236) 


■ GENOA 

Teatro Carlo Fefice Tomorrow: 
final performance of Cavallerfe 
Rusticana and La voix humaJne. 
June 15: Gtanandrea Gavazzeni 
conducts first of six performances 
of Alberto Fassini’s production of 
CatatanTs Loretay, with Manlyn 


Zschau, Nicola Martinucti and Denla 
Gavazzeni Mazzoia (589329) 


■ LONDON 

THEATRE 

• Sweeney Todd: new production 
of Stephen Sondheim's musical 

about the Damon Berber of Rest 
Street Directed by Dedan Donneilan 
in the Cottestoe (National Theatre 
071-928 2252) 

• Antony and Cleopatra: Richard 
Johnson and Clare Higgins head 
the cast tn Shakespeare's great 
historical love story, in an RSC 
production directed by John Caird 
(Barbican 071-638 8891) 

• Translations: Sam Mendes 
directs revival of Brian Friers 
comedy about a British army unit's 
hSarious attempts to undertake the 
first Ordnance Survey map of Ireland 
in 1 833. Previews start tonight. 

Press Night next Wed (Donmar 
Warehouse 071-887 1150) 

• Leonardo, A Portrait of Love: 
new musical about the life and loves 
of Leonardo da VincL Opens tonight 
(Strand 071-930 8800) 

• Crazy for You: brilliantly staged 
Gershwin musical comedy (Prime 
Edward 071-734 8951) 

• For ticket information about 
West End shows, phone Theatreflne 
from anywhere in UK: Plays 0836 
430959 Musicals 0838 430960 
Comedies 0636 430961 Thrillers 
0836 430962. 

OPERA/DANCE 

Covent Garden This month's Royal 
Opera repertory consists of La 
bo heme (with Deborah Riedel, Karita 
Mattfla and Jerry Hadley, next 
performances tonight, next Tues 
and Fri), Attifaa (with Samuel Ramey 
and EKzabeth Cornell, first night 


June 14), Tosca (with Catherine 
Malfitano and Luis Lima, from June 
18) and The Cunning Little Vixen 
(conducted by Bernard Haitink, first 
night June 24). Royal Ballet has 
Anthony Dowell's production of 
Swan Lake on Mon with Sylvie 
GuflJem, and a mixed bill of 
choreographies by Balanchine, de 
Valois and Tetley tomorrow, Sat, 
next Wed and Thurs (071-240 1066) 
CoBseumThe 

Jonas-Pourrtney-Qder regime 

celebrates its final month at ENO 
with Ariodante (tonight, next Mon 
and Thurs, with Ann Murray), 
Macbeth (tomorrow, next Wed and 
Sat) and the world premiere of a 
new Jonathan Harvey opera, The 
Inquest of Love, opening on Sat 
with a cast inducting Helen Reid, 
Richard Van Allan and Nan Christie. 
Die Zauberflote is revived for six 
performances starting June 14. The 
ENO season ends on June 26. Kirov 
Ballet opens a month-long season 
on June 29 (071 -836 3161) 

Queen EHzabeth Hafl Tomorrow, 
Sun, next Wed and Sat Mark 
Wlgglesworth conducts David 
Freeman's Opera Factory production 
of Le nozze di Figaro (071-928 8800) 
CONCERTS 

South Bank Centre Tonight Libor 
Pesek conducts RPO In Brahms, 
Liszt and Mendelssohn, with piano 
soloist Stephen Hough. Sab Mark 
Wlgglesworth conducts Premiere 
Ensemble in works by Mozart and 
Sdty Beamish. Sin: Franz 
Welser-Mdst conducts LPO and 
Chorus in works by Shostakovich 
and Schubert Mon: Pesek conducts 
Smetana and Janacek. Tues: ASMF 
Chamber Ensemble. Wed: David 
Willcocks conducts Bach Choir in 
Verdi and Stravinsky- June 21: first 


of nine conceit performances by 
Glyndeboume Festival Opera 
(071-928 8800) 

Barbican Tonight Steuart Bedford 
conducts LSO in Shell Scholarship 
fined. Sun: AndrO Previn conducts 
LSO in Haydn, Komgold and 
Richard Strauss, with vioHn soloist 
Gti Shaham (the first of five Previn 
concerts this month). Mon and Tues: 
Paul Daniel conducts London 
SJnfonietta in Goreckl’s Third 
Symphony. Noxt Thurs: Cheryl 
Studer sings Strauss' Four Last 
Songs. Jura 19, 20: Boulez and 
Barenboim. June 24, 26: Boulez 
and Jessye Norman (071-638 8891) 


■ MILAN 

TNs month's programme at Teatro 
alia Scala Includes the Nureyev 
production of Swan Lake (tomorrow 
and Sat with Sylvie Guillem), the 
Strehler production of Fdstaff 
conducted by RJccardo Muti (from 
June 21) and concerts by the Scala 
orchestra, the first two of which 
take place next Mon and Wed (7200 
3744) 


■ MADRID 

• Chicago Symphony Orchestra 
is currently touring Spain with its 
music director Daniel Barenboim. 
Tonight's concert at Auditorio 
National de Musica features 
symphonies by Brahms and 
Tchaikovsky. The tour continues 
to Santiago on Sat and Sun, 
Valencia on Tues and Barcelona 
on Wad (337 0100) 

• Akto Ceccato conducts Spanish 
National Orchestra and Chorus In 
Beethoven's Ninth Symphony 
tomorrow, Sat and Sun at Auditorio 


Nadonal de Muslca (337 0100) 

• There Is a final performance 
tomorrow at Teatro Urico La 
Zarzuela of La forza del dastino, 
with Carol Vaness, Giacomo 
Giacomlnl and Paolo Gavanelll, 
conducted by Lamberto GardellL 
The next production is Der fliegende 
Hollander, opening June 20 (429 
8225) 


■ ROME 

Teatro deH'Opera Tonight: first 
of five performances of Kenneth 
MacMillan’s ballet Manon, music 
by Massenet Sat, next Tues, Thurs, 
Sat -ka traviata with Giusi Devinu, 
Luca Canonic! and Renato Bruson. 
Programme subject to cancellation 
or change at short notice (481 7003) 


■ TURIN 

Teatro Regie Marilyn Home gives 
a concert next Thurs, followed next 
Fri by the first of ten performances 
of Luda di Lammermoor (8815 214) 


■ VERONA 

The Arena season runs from July 
2 to August 31. The opening 
production is Cav and Pag, starring 
Ptackfo Domingo. Ghena Dimitrova. 
Leo Nucd and Cecilia Gasdta. This 
year's other operas are Carmen 
(from July 3). La traviata (July IQ) 
and Aida (July 31). Booking by letter 
Ente Urico Arena di Verona, Piazza 
Bra 26, 37100 Verona. Booking by 
telephone or in person: Arcovoli 
8-9 deQ'Arena tel 45-596517/fax 
45-801 3287. Information: tel 
45-590109/45-801 1566. 


ARTS GUIDE 

Monday: Berlin, New York 
and Paris. 

Tuesday: Austria, Belgium, 
Netherlands, Switzerland, 
Chicago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 
Thursday: Italy, Spain, 
Athens, London, Prague. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
§uper Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Siper Channel: Financial 
Times Reports 0630 
Wednesday Super Clm- 
nel: Financial Times 

Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 

Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 

Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 




Quality control is 
here to stay 



It is sometimes 
the fete of edu- 
cation secre- 
taries and gen- 
eral secretaries 
of teacher asso- 
ciations and 
unions to have 
Personal to shout to 
VIEW make them- 
selves heard 
above the din. All very differ- 
ent from the quiet discussions 
I have had in many classrooms 
and staff rooms during visits to 
schools. Parents will be first to 
applaud if we now enter a 
phase of quiet and constructive 
dialogue after the great educa- 
tional debate of this spring. 1 
hope we never again see indus- 
trial action in our classrooms. 

As t have always said, my 
overriding objective is to raise 
standards. So is ours, say Peter 
Smith and David Hart in their 
interesting article in the FT 
(“The ABCs of a sensible test- 
ing policy". May 13). The pur- 
pose of testing is. they write, 
principally to provide “conn- 
dent information about how 
children are performing . . .” 

I agree. I am ail the more 
sad, therefore, that some now 
seem to want to conceal infor- 
mation. The performances of 
the health service, the police 
and local government are all 
carefully measured. It cannot 
be right that education should 
be left - uniquely - as the pub- 
lic service for which there is 
□o freely available information 
on performance. Taxpayers, 
who contribute billions of 
pounds every year to educa- 
tion, have a right to know if 
that money is producing good 
results, and about which 
schools are performing well. 
Tests and the publication of 
results are an important part 
of the process of ratcheting up 
standards. 

The premise for any dialogue 
must be the success of the 
national curriculum. We can- 
not raise standards unless we 
first raise our expectations of 
what children can, and should, 
achieve. The national curricu- 
lum does that by setting chal- 
lenging national targets for all 
pupils across a broad and bal- 
anced curriculum. I long ago 
concluded that the need for 
such information is greatest in 
the basics of English, mathe- 
matics and science. 

This is an ambitious reform. 
Unlike our main competitors. 


we have never set ourselves 
clear national standards. That 
is one of the reasons - perhaps 
the most important - why the 
achievements of our pupils, 
particularly in the middle and 
lower ability ranges, lag 
behind those in France. Ger- 
many and Japan. The govern- 
ment is determined that we 
should catch up. 

The counterpart of setting 
demanding standards is mea- 
suring whether you reach 
them; in other words, good 
educational quality control. 
Only those who are indifferent 
to success eschew the opportu- 
nity to gauge bow close or how 
far we are from achieving it. 
That is where tests come in. 
National tests are here to stay. 
They are integral to the 
national curriculum. Without 
tests, the standards set out in 
the national curriculum have 
no real meaning or force. 

Some of the critics of the 
testing arrangements often for- 
get this umbilical link with the 
national curriculum. Tests are 
designed both to provide dlag- 

The premise for 
any dialogue must 
be the success of 
the National 
Curriculum 

nostic information for teachers 
and a measure of children's 
progress for parents. They do 
this because they are anchored 
by the standards prescribed in 
the national curriculum. 

The tests enable teachers to 
diagnose where pupils are fell- 
ing short of expected standards 
and to remedy shortcomings. 
Of course the quality of educa- 
tion Is as high In some of our 
schools as anywhere in the 
world, but the urgent need for 
diagnosis is manifest in the 
large numbers of young people 
who leave school without the 
literacy and numeracy skills 
needed to make the best of fur- 
ther education or employment. 
The cost to business of poor 
skills in literacy and numeracy 
is now put at £5bn a year. 

The published test results 
also show how pupils, individu- 
ally and collectively, are mea- 
suring up to national stan- 
dards and how those standards 
are moving over time. Disen- 
gage the tests from the curricu- 


lum targets and they will cease 
to act as an effective measure. 
Parents rnul others would be 
denied an important opportu- 
nity to gauge whether or not a 
school was improving on past 
performance. 

Last year’s tests for 14-year- 
olds in mathematics and sci- 
ence went well. In feet a great 
deal of time and effort - three 
yeans of trials in the case of 
thifl s umme r's tests for H-year- 
olds - has gone into writing 
tests which are a fair reflection 
of what pupils have been 

foUghfr 

The government and Sir Ron 
n earing [chairman of the new 
School Curriculum and Assess- 
ment Authority] both take the 
view that the tests should go 
ahead in order to learn lessons 
for the future as well; one 
year’s tests are always a 
staging post on the way to the 
next. Meanwhile I have asked 
Sir Ron to review the curricu- 
lum and assessment frame- 
work to see how its overall 
manageability for teachers can 
be improved. Teachers have 
worked hard since the national 
curriculum was introduced to 
put it tnto place. 

The review will consider 
whether the current curricu- 
lum can be focused more 
sharply so that teachers are 
clearer about their objectives, 
ft will consider bow the 
arrangements for assessing 
children’s progress against 
those targets can be stream- 
lined without loss of rigour, 
but to the benefit of manage- 
ability. What is the best bal- 
ance between tests and teach- 
ers’ own assessments of school 
work? How can we minimise 
the administration of the tests? 
Will external marking proride 
a solution? Our aim is to create 
a broad and effective evolution- 
ary framework within which 
teachers, governors and par- 
ents can act in the best inter- 
ests of their schools. 

That brings me back to the 
need for a continuing national 
dialogue and debate. Higher 
standards in our schools are 
vital to our national well-being 
- education is one of Britain’s 
most important enterprises. 

John Patten 


The author is UK secretary of 
state for education 


The problem with diagnosing 
such trends Is that people rush 
to ask: “Are you predicting 
another great depression like 
that of the 1930s?**, even 
though nothing remotely 
resembling it has so far 
occurred. 

The difficulty is that in 
examining eras of modest 
growth in total spending and 
downward pressure on prices 
and wages, people only have 
the 1930s in mind. It is worth 
looking at the last previous 
period of downward pressures 
to broaden one’s view of what 
can occur. This period was in 
the UK from 1873 to 1896 and 
was indeed once known as “the 
great depression”. It gave rise 
to the first of the many fruit- 
less inquiries about why 
Britain was being overtaken 
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I n an article on March 25 
(“Tide turns in the world 
economy") I suggested 
that we might be seeing a 
sea change in the world econ- 
omy. The word “deflation" was 
not used. But there does seem 
to have been a trend towards 
ever lower inflation, taking one 
cycle with another. 

The main industrial coun- 
tries witnessed twin Inflation- 
ary peaks of inflation in 1974 
and 1980 following the first two 
oil price explosions. Since then 
the inflation trend has been 
decidedly downwards. The 
next cyclical peak in 1990. asso- 
ciated with both a worldwide 
credit boom and the temporary 
upsurge in oil prices following 
Iraq’s seizure of Kuwait, was 
very much lower. Since then 
inflation in most countries has 
fallen to levels not seen since 
the 1960s, and could go lower 
still. 

This view of rapidly falling 
inflation, not just from one 
year to another but from one 
business cycle to another, has 
received a slight dent from the 
flurry of interest in gold, and 
the proclaimed interest In that 
metal of one or two well- 
known individual Investors. 
There are also a few political 
straws in the wind suggesting 
that democracies have not the 
patience to persevere with low 
inflation. The probability, how- 
ever. is that the forces making 
for low inflation are too power- 
ful to be overthrown by politi- 
cal eddies in favour of cheap 
money and lots of it 
The secular fall in inflation 
has been accompanied, unfor- 
tunately, by a secular rise in 
unemployment. There are 
many structural as well as 
monetary reasons for this rise. 
But in view of the rigidities in 
wage and price adjustment, the 
pressures to reduce inflation 
have also meant severe job 


ECONOMIC VIEWPOINT ' 

The other ‘great 
depression’ 


By Samuel Brittan 


and to strictures on the lazi- 
ness of the third generation of 
businessmen. 

In the eyes of subsequent 
historians, the period was one 
of deflation, hut not depres- 
sion. The title of a historical 
booklet. Professor SB Saul's 
The Myth of the Great Depres- 
sion. 1873-1896 (Macmillan. 
1989), tells its own story. As 
Prof Saul remarks, the most 
unmistakable movement of the 
whole century was that for 14 
years after 1873 UK wholesale 
prices, with one slight respite, 
“fell without cease, overriding 
all shorter cyclical fluctua- 
tions”. 

After that there was a mod- 
est upswing; but there was a 
further fell after 1891. which 
took prices down a further 10 
per cent below the 1887 level. 
Because most industrial coun- 
tries were linked via the gold 
standard they saw similar 
price falis. 

Why did prices fell in the 
late 19th century? At one time 
historians used to make great 
play with specific factors such 
as the Bessemer process which 
brought down the price of steel 
rails. The pages of notes on 
such subjects explain why peo- 
ple such as the late Anthony 
Crosland regarded economic 
history as a bore. Such micro 
explanations do not tell us why 
innovation expressed itself in 
falling prices in one period and 
rising money wages in another. 

A more convincing explana- 
tion comes from the monetary 
side. The absence of new gold 
discoveries until the end of the 
1880s, and the rush of new 
countries to join the gold stan- 
dard after 1870. increased the 
demand for gold relative to the 
supply. As the amount of bank 
notes and deposits was still 
related to gold, the growth of 
both the US and British money 
supplies slowed down. 

The original reason why Prof 
Saul and other historians 
rejected the idea of “the great 
depression" is that it is associ- 
ated with the dubious idea of 
50-year-Ioog Kondratieff eco- 
nomic cycles. (Alas, 1 cannot 
engage in one-to-one correspon- 


Late- Victorian depression: mostly in prices 
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dence with readers who believe 
in such cycles.) Moreover, the 
period is given a false precision 
from the 1873 peak in prices 
and activity and the sharpness 
of the upswing of the late 
1890s. 

But the basic reason why the 
period was not a depression is 
that real growth was not 
depressed. The depression idea 
derived credence from a slow- 
down in the growth of UK 
industrial production after 
1873. Even in these terms what 
occurred was a once-and-for-all 


Annual percentage rate 

growth of UK real GOP 

1856-60 

1.7 

1856-1873 22 

1860-65 

24 

1873-1913 1A 

1865-73 

2A 

1873-1899 2.1 

1873-82 

1J9 

1899-1913 1j4 

1682-89 

7L2 


1888-99 

22 


1899-1907 

1.2 


1907-13 

1.6 
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slowdown from mid-Victorian 
growth rates. More recent esti- 
mates. which cover the whole 
national income Including the 
rapidly rising service sector, do 
not show a slowdown. 

Indeed, real GDP continued 
to grow at trend rates, despite 
short-term fluctuations. As the 
table shows, the average rate 
of increase over the period 
1873-99 (virtually the “great 
depression” yeans) was 2.1 per 
cent per annum, slightly above 
the average for the 60 years 
before the first world war. The 
slowdown in output growth 
occurred in the subsequent 
period up to 1913 when prices 
were rising once more. 

While the growth of real out- 
put was maintained in “the 
great depression”, the jobless 
story was different. Unemploy- 
ment is estimated, on the basis 
of union returns, to have risen 
from an average of 5 per cent 
In 1851-73 to 7.4 per cent in 


1874-95; before felling back to 
5.4 per cent in 1896-1914. _ 

The wages chart is sugji$s- 
tive. It shows that, despite the, . " 
downward pressures from. the U|) 
demand side, money wages " 
continued to grow over the 
1873-96 period taken as a ' 

whole. Prof Saul writes of “the 

ability of wage earners to force.. . 
money wages up above prices ^ 
in the boom years and to main- 1 
tain a money wage plateau in 
between”. The result was that 
when the growth of nominal . 
demand slowed down tbe share 
of profits was squeezed- 

The prosperity of the period . 
was at tbe expense of those 
who became unemployed. This, «>"-• 
together with the pressure on 
profits and the shift in the.eco ' ■ 
nomic structure away from ■ 
manufac turing, produced ' 
lack of confidence and doom- ^ - 
laden writings all too famflt a r yf) 
to someone looking back from 
‘ the fete 20th century. 

Net domestic capital forma- " - 
turn was not in feet very differ- - 
ent in 1873-96 from what it was - - . 
before or after, measured bra . •. 
percentage of gross domestic .. 

. product But as the 19th cfchr 
tury drew to a close it fell 1 
behind the corresponding pro^ ' 
portions in the US and Gerv . 
many. Whether or aota- 
Umg-tenn British econ omi c dis- 
ease was already taking root is ’ 
a separate historical contro-. 
versy from that of the -sup- 
posed “great depression”. A 

The 1873-96 episode suggests 
that deflation need hot mean 
depression or the absence of 
growth. But it is likely to mean 
pressure on profits and jobs; 
and the same is likely to apply - 
to its modern equivalent of 
severe downward pressure on 
the inflation rate. Comparison 
with the true depression of the 
1930s emphasises how impor- 
tant it is to prevent ' a slow- 
down in the growth of nominal 
demand from degenerating 
into a self-perpetuating down- 
ward spiral This happened in 
the 1930s much more in the US 
and Germany than it did in the 
UK, but the result spread 
worldwide. 

A moral from the late 19th- ,,, 
century is the importance of ^ 
pay and price flexibility. There 
are today more institutional .. .! 
obstacles to such flexibility 
than there were then. On the 
other hand, with a much 
higher real national income 
per head, it ought to be easier 
to top up the pay of those who 
suffer most from taking a pay 
cut or give up a pay increase to 
preserve jobs. If genuine defla- 
tion need not involve depres- 
sion, how much more does that 
go for the symptoms associated 
with the achievement of low 
inflation. 
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No way to 
respond to 
capital idea 

From Mr PR Pennmgtcm-Legh. 

Sir, The laconic dismissal by 
David James at the Royal 
Albert Hall meeting of Lloyd's 
Names of the ability of the 
Society of Lloyd’s to raise capi- 
tal on the international capital 
markets is typical of the closed 
mind and closed-door response 
to the idea (“Lloyd's urges 
Names to settle grievances 
through negotiation”. 
May 26). 

What this well-known com- 
pany doctor cursorily dis- 
patches with the short dictum 
that the bond idea is “non-via- 
ble” is similarly dealt with in 
single words such as “unrealis- 
tic”. “impractical” and “unde- 
sirable” within the business 
plan. 

This feck of explanation is 
not acceptable. Yet without 
hint of irony Names learn that 
there are queues of institutions 
and blue-chip companies 
(which Names were told so 
impressed Mr James), which 
are nevertheless clamouring to 
invest in Lloyd’s because 
future profits will be so 
great. 

Both assumptions cannot be 
right 

Peter R Pennington- Legh. 
chairman. 

Chapter Group, 

Collegiate House, 

9 St Thomas Street, 

London SE1 9RY 


Self-regulation is best route to 
curb excessive directors’ pay 


From Mr Peter M Broom. 

Sir, Mr Broome's letter (May 
29) calling for legislation to 
curb excessive directors' remu- 
neration will find support with 
many private and some institu- 
tional shareholders. However, 
the Cadbury report has only 
been published for six months 
and is already changing the 
map of corporate governance, 
helped by the call from Posteiy 
Gartmore for a reduction in 
three-year rolling contracts 
that can keep too many mar- 
ginal performers in their jobs. 

Judging by the regulatory 
problems stemming from the 
Financial Services Act in 1986, 
I suspect that the self-regula- 
tory route will be more effec- 
tive and certainly quicker. The 
Americans are, for Instance, 


having problems legislating for 
the non-tax allowability of 
compensation over $im for 
each of the top five corporate 
officers in public companies 
when the payment has not 
received shareholders’ 
approval. Shareholders could 
pay excessive remuneration 
and extra tax, thus feeing a 
double whammy. 

We work for owners, com- 
pensation committees and non- 
executive directors and from 
our experience would suggest 
three additional areas for self- 
regulatory pressure: 

• That the compensation com- 
mittee advisers should be 
named in the annual report 

• That the future pension cost 
of directors’ penultimate salar y 
awards should be certified by 


the actuaries as already funded 
by pension surpluses or, if not, 
what the future corporate cost 
will be. 

• That a mini-Cadbury, laying 
out best practice for smaller 
public and large private com- 
panies, should be commis- 
sioned in the very near future. 
For instance, the requirement 
to have three non-executive 
directors is quite unrealistic 
for many such boards, but 
there seem to be more issues 
concerning the independence 
of pension fund trustees 
groups of this size. 

Peter M Brown, 
chairman. 

Top Pay Research Group. 

Upper Ground Floor, 

9 Savoy Street, 

London WC2R OB A 
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Bit late in the 
day to say that 

From J M Preston. 

Sir, I bet Norman Lamont 
wishes that the FT and other 
papers had published a week 
ago all the nice things you had 
to say about him last Friday. 

J M Preston, 
president. 

The Butterfield Business 
Exchange, 

64 Broomy HiU. 

Hereford 
HR4 OLQ 


Guidance on quality standard 


From Mr David Franklin. 

Sir, “BSI guidance for small 
firms" (June l) records that 
“purchasers have misunder- 
stood the nature of the stan- 
dard (BS 5750) and insist 
wrongly on all their suppliers 
being registered to BS 5750”. 
Purchasers mistakenly believe 
BS 5750 to be a product quality 
standard whereas it is a docu- 
mented quality management 
system of business procedure.- 

The Department of Trade 
and Industry confirms that 
“BS 5750 is not a product qual- 
ity system and does not 
directly improve the standard 
of the organisation's products 
and services nor does it confer 
excellence on the certified 
organisation. Its products or 
services". 

It is to be hoped the new BSI 
guide to purchasers will refer 


them to the Gcddelines of Pur- 
chasing Practices issued by the 
Department of Environment in 
August 1992 which stated; “A 
requirement that tenderers 
should be certificated under 
quality assurance standard B$ 
5750 . . . may restrict competi- 
tion., .and the absence of 
such certification cannot there- 
fore be considered to indicate 
necessarily that a company is 
not competent to carry out 
work. An authority should not 
reject tenders solely on the 
grounds that a company does 
not have, or does not Intend to 
have, a quality management 
system provided it is willing to 
offer other acceptable assur- 
ance or evidence of its capac- 
ity to carry out work according 
to specification.” 

David Franklin, 

8 Wtncott Street London SEll 


The Sun seems to have 
what it wants in Europe 


From Sir Fred Catherwood 
MSP. 

Sir, It is useful to have the 
Sun's black propaganda 
against the European Commu- 
nity (“Mass trick treaty”. May 
1) set out in concise form since 
it Is much easier to answer: 

• Under the Maastricht treaty, 
the elected European parlia- 
ment has to vote for the presi- 
dent of the European Commis- 
sion and for tbe commissioners 
so that they are as accountable 
to an elected body as our 
national governments. 

• The elected British parlia- 
ment has had no sovereignty 
over the key factors in the 
British economy for years now. 
When was it last consulted 
about the exchange rate 
change? 

• The Sun’s readers want a 
note with the Queen’s head on 
it called a pound - don’t we 
all? But the question is, what 
is it worth? Between the time 
it was tied to the dollar (1972) 
and the time it was tied again 
to tbe European Monetary Sys- 
tem (1992), it has lost nearly 
nine-tenths of its value. Was 
the House of Commons respon- 
sible for that? In the brief 
time we were linked, interest 
rates have come down by a 
third and inflation by half 

• The Maastricht treaty 
removes the dependence of the 
EMS on the D-Mark by giving 


all countries equal power - 
exactly what 1116 Sun seems to 
want 

• Among our partners in the 
Community, we have fought 
our last three European wars 
in alliance with the French, 
who were in from the begin- 
ning, unlike the US which 
arrived a bit late the last two 
times. 

• We have at least this in com- 
mon with the Greeks; our 
Queen married a Creak prince, 
we are both victims of sailors 
and in the last century and the 
last war we did our best to 
restore and to protect the 
democracy to which we are 
both dedicated. 

• It is not possible to have a 
free trade area without the 
political clout to protect it - to 
reform agriculture, to protect 
the passage of exports and put 
right all the wrongs about 
which the Sun complains. 

• Finally, if we can stand 
shoulder to shoulder in the 
North Atlantic Treaty 
Organisation with foreign 
coranandens, what is the prqb- 

Or is it that Nato is 
because the commander 
chief is an American and so is 
the owner of the Sun? 

Fred Catherwood 
Shin Hall, 

Castle HiU, 

Cambridge CB3 OAW 
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Talk tough 
to Tokyo 


IF IN DOUBT, blame the 
Japanese. Tills seems to be the 
motto which both the US Treasury 
team and the European Commis- 
sion have erahlararw^ across their 
collective chests as they attend 
this week's meeting of the Organi- 
sation for Economic Co-operation 
and Development. Why is the US 
recovery so sluggish, and Euro- 
pean growth non-existent? It's the 
Japanese trade surplus, stupid. 

Japan officials should not be 
surprised that their trade surplus 
was treated as a principal obstacle 
to global growth at yesterday’s 
meeting, however much they 
might resent their being treated as 
a scapegoat and however much 
they might balk at calls for fur- 
ther yen appreciation. For US 
Treasury secretary Lloyd BAntwjm. 
worried by the halting perfor- 
mance of the US economy a nd 
fighting congressional protection- 
ists, Japan's surplus is an easy, 
probably unavoidable, target 

Nor is It just US .officials who 
find the Japanese surplus to be a 
convenient diversion. This is also 
true for the European Community, 
whose economics commissioner, 
Henning Christophersen, also told 
Japan to stimulate its economy. 
For the source of Europe's prob- 
lems lies closer to home, demon- 
strated by the fact that Bundes- 
bank president Helmut 
Schlesinger simultaneously 
announced that Europe would 
remain trapped in the Buba's high 
interest rate grip for some time. 

Yet Lloyd Bentsen does have a 
good point, a rather more sophisti- 


cated one than was the norm from 
previous US Treasury secretaries. 
Japan’s trade and current account 
surpluses are a problem, Mr Bent- 
sen said, not because they suggest 
that trade is unfair but because 
they are a sign that Japan’s 
domestic economy remains 
depressed. The surplus continues 
to rise, he explained, because Jap- 
anese domestic demand is growing 
even more slowly than income, 
thus depressing demand for US 
imports, undermining the US 
recovery and depressing global 
growth. 

Mr Bentsen’s analysis, while 
stretching things a little, is 
broadly right Japan’s trade sur- 
plus is currently high and rising 
because Japanese imports are 
depressed. Japanese export vol- 
umes have risen by 9 per cent 
since the beginning of 1990 but 
Japanese imports have fallen by 6 
per cent. Little wonder that 
Japan’s trade surplus continues to 
grow, despite the yen's rise to 
record highs.' 

The best way for Japan to stave 
off protectionist pressures from 
the US and Europe is to get its 
stagnant domestic economy mov- 
ing again. The fiscal stimulus 
package must be implemented as 
quickly as possible; short-term 
interest rates should be cut to 
stimulate monetary growth; and 
public funds should be used to 
help commercial banks rid their 
balance sheet of bad debts faster 
than at present If Japan wants a 
quieter life, it should complain 
less, listen harder and act faster. 


Gone bananas 


THE EUROPEAN Community’s 
single market was supposed to 
bring lower prices and greater 
competition. But for one commod- 
ity - bananas - the programme is 
going wrong. 

Unless challenges to the new 
banana regime - by Germany in 
the European Court and by Latin 
American countries in the General 
Agreement car Tariffs and Trade -■ 
succeed, European consumers will 
end up paying Ear more than is 
necessary for their bananas. Ger- 
many, the EC’s largest consumer 
of bananas, estimates that prices 
will be TO per cent above free-mar- 
ket levels. 

The regime, due to come Into 
effect at the start of July, uses a 
tangle of protectionist instru- 
ments: tight quotas for imports of 
cheap bananas from Latin Amer- 
ica, a share-out of quotas among 
importers, and punitive tariffs on 
imports in excess of quotas. The 
aim erf the regime, promoted in 
particular by the UK, France and 
Spain, is to protect their tradi- 
tional suppliers in former colonies 
such as the Windward Islands and 
Jamaica, and in overseas territo- 
ries such as Martinique, Guade- 
loupe and the Canary Islands. 

These growers of “Eurobananas” 
sell their crop for almost twice the 
price of Latin American growers 
of “do liar-bananas ”. 

Bananas are currently protected 
by a patchwork of national restric- 
tions, doomed by the single mar- 
ket There were fears that Euro- 
banana growers would be driven 
out of business, without the pro- 
tection provided by the new EC- 

BT abroad 


wide regime. But the EC is com- 
mitted to protecting banana pro- 
ducers under its Lom§ convention 
with African, Caribbean and 
Pacific countries. 

Forget, for a moment, that the 
new regime makes a mockery of 
the single market programme. 
Forget also that, in trying to help 
one group of developing countries, 
the policy will harm another. 

Even on its stated goal of help- 
ing traditional suppliers, the 
regime is defective. It encourages 
continued dependency on a crop 
where they have no long-term via- 
bility, because they will only 
receive support if they produce 
bananas. Moreover, only a small 
fraction of the extra money paid 
by consumers will go to banana 
growers, with the lion's share 
inflating the profits of banana 
importers. 

The right policy would be to 
encourage growers of Euroban- 
anas to diversify. Prices in EC 
1 markets should be lowered 
towards world market levels. 
Meanwhile, growers of Euroban- 
anas should be compensated for 
the difference between the prices 
they can expect under the EC plan 
and world prices, irrespective of 
whether they produce bananas. 
Ideally, the money would be 
raised through general taxes. An 
alternative would be a low tariff 
on all banana sales. 

Such a policy would be In the 
long-term interests of Eurobanana 
growers. It would also open up the 
market to dollar-banana growers 
and drive down prices paid by 
Europe’s banana eaters. 


WHEN CORPORATE executives 
describe their deals as “nuclear”, 
people should ask what is the fall- 
out Such is the natural response 
to BT*s proposed $45bn invest- 
ment in MCI, the US telecommuni- 
cations group, and the parallel 
establishment of a $lbn joint ven- 
ture to provide “state-of-the-art" 
services to multinational corpora- 
tions. 

UK telephone users wiD wonder 
whether the fact that BT can 
splash out such large sums of 
money shows that its monopoly 
power has allowed it to earn 
profits since its 1984 priva- 
tisation, Shareholders may won- 
der whether their interests would 
not have been better served if the 
cash had been banded to them in 
higher dividends. 

BTs chairman, Mr Iain Val- 
lance, argues that customers will 
benefit from the range of sophisti- 
cated services provided by the 
new joint venture and that share- 
holders will do well, because MCI 
is a good investment But ne i t her 
argument is an that convincing. 

Multinational customers may 
benefit from the joint venture, but 
they are a tiny proportion of BTs 
customers. Many more could bene- 
fit if the deal led to the sweeping- 
aw&y of the cartel-like arrange- 
ments that govern international 
telecommunications and keep 
transatlantic phone charges more 
than twice as high as might apply 
in a competitive market 

Unfortunately, BT does not plan 
to Use its 20 per cent stake in MCI 
to upset the current arrange- 
ments, which involve it channel- 


ling the majority of its transatlan- 
tic traffic through AT&T, MCTs 
larger competitor. In some ways, 
the deal may even delay competi- 
tion because BT is retreating from 
plans to set up its own US 
long-distance operator to rival 
AT&T and MCL 

From the perspective of share- 
holders, the concern must be that 
the deal is another grandiose 
sphpmft from a management with 
a poor track record in foreign 
investment. BT has dissipated 
shareholder wealth or, at best, 
broken even from a string of other 
North American investments - 
notably. Mitel, the Canadian tele- 
communications manufacturer, 
and McCaw, the mobile communi- 
cations group. 

One could argue that sharehold- 
ers should be able to take care of 
their own interests. But the snag 
with the British form of capitalism 
is that it has not been very effec- 
tive at controlling managements 
where the principal discipline - 
threat of takeover - is widely seen 
as inoperative because of political 
considerations. This is doubly so 
in BTs case, which will continue 
to be protected by a “golden 
share" even after the govern- 
ment’s sale of its final stake in the 
company next month. 

Government, shareholders ana 
consumers oaght to be concerned 
that wealth generated by a regu- 
lated monopoly whose manage- 
ment is under little external disci- 
pline may be frittered away in 
unwise foreign adventures. Share- 
holders, in particular, should be 
asking tough questions. 


W hen the history of 
the 1990-98 prop- 
erty crash is writ- 
ten, yesterday's 
announcement 
that George Soros had teamed up 
with British Land to invest in UK 
property might be seen as confirma- 
tion that the market had turned. 

Property shares rose across the 
board in response to the injection of 
up to £500m of new fends and, more 
importantly, the vote of confidence 
in Britain's property market by Mr 
Soros. 

The investment decisions of Che 
Hungarian-born investor have been 
followed closely by the investment 
community ever since he made a 
fortune during sterling’s forced exit 
from the European exchange rate 
mechanism last September. 

For close followers of the UK 
property market, the involvement 
Of Mr John Ritblat, c hairman of 
British Land, was also encouraging. 
Mr Ritblat, a survivor of the 1970s 
property crash, is widely seen as 
one of the shrewdest players in the 
UK property market, having spent 
some £9Q0m on property during the 
depths of the downturn. British 
Land is now the third-Largest Brit- 
ish property company by market 
capitalisation, at about £700m, hav- 
ing overtaken more established 
players such as Hammerson. 

The announcement of the joint 
venture between British Land and 
Mr Soros's Quantum Fund was 
made against a backdrop of steadily 
improving prospects for the com- 
mercial property industry. This is 
generally believed to date from ster- 
ling’s withdrawal from the ERM, 
which paved the way for lower 
interest rates, economic recovery 
and potentially a revival over the 
longer term in inflation, which 
anhancas the investment appeal of 
assets such as property. 

Improved confidence is most 
clearly seen in the performance of 
property shares. Since mid-Septem- 
ber, they have risen by 88 per cent 
across the board compared with a 
rise of 26 per cent in the FTA-AH 
Share IndaT- 

Characteristically, Mr Ritblat 
maintains that the property market 
bottomed out long before anyone 
else noticed it He publicly called 
the turn a year ago. “For the first 
timfl since 1989, we think we have 
now seen the worst.” he said. 

Mr Ritblat, the son of a Hamp- 
stead dentist, began his career at 17 
working for Edward Erdman, an 
estate agent He soon formed his 
own agency, Conrad Ritblat, which 
was taken over by a company called 
Union Property, which was later 
reversed into British Land in 1970. 

British Land, with Mr Ritblat at 
the helm, virtually collapsed in 
1974, when its share price fell to 
&5p. However, Mr Ritblat kept the 
support of the banks, and the com- 
pany had gained back its health by 
the end of the decade. 

Although Mr Ritblat has increas- 
ingly won support from investors, 
his aggressive style is disliked by 
some of the UK’s big institutional 
investors. The friction came to a 
head in 1989 when he was forced to 


The injection of £500m of new funds into 
the UK property market may mark a 
turning point, says Vanessa Houlder 

Expensive vote 
of confidence 

URi property: a gamble with promising odds 
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abandon a scheme to split British 
Land in two, after several institu- 
tions pro te sted at the terms erf the 
deal. 

When he called the turn in the 
market a year ago, most observers 
were unimpressed. Concern about 
the economy was deepening and 
high real interest rates were caus- 
ing tenant defaults and inflicting 
heavy strains on the profit and loss 
accounts of highly geared compa- 
nies such as British Land. More- 
over, the property market was reel- 
ing from a spate of bad news, 
including the collapse of Mount- 
lelgh and Canary Wharf. But Mr 
Ritblat argues the pessimism was 
misplaced. “A lot of less sophisti- 
cated people confuse bankruptcies 
in the corporate sector with the 
underlying strength or weakness of 
the property market,” he says. 

Any con f usion can be forgiven: 
the behaviour of the property mar- 


ket is far from straightforward. Val- 
ues generally are still falling, let- 
ting-boards litter cities, companies 
are still collapsing and most compa- 
nies are still grappling with huge 
financial difficulties. 

So far, any improvement in asset 
values is imitative and limited to 
small pockets of the market, such 
as retail warehouses (where British 
Land has been a notable investor). 

Taken as a whole, the property 
market is still suffering from 
deep-seated problems. The building 
surge in the late 1960s has resulted 
in a large imhalanre between sup- 
ply and demand. In the City of Lon- 
don, one of the worst markets, 
vacancy rates of 17 per cent are still 
high by historic standards. 

In addition, there is a huge over- 
hang of bank debt depressing the 
market International bank loans to 
the UK property industry now stand 
at £37bn, part of which will have to 


be written off Many of the loans 
were secured against property 
developments, which do not have 
rental income and so have little 
prospect of finding a buyer. 

The severity of some banks’ prob- 
lems was illustrated by last week’s 
collapse of Speyhawk, a develop- 
ment company which went into 
receivership with debts of more 
than £350m. 

The banks’ problems with exist- 
ing property loanbooks are affecting 
their ability to make new loans. 
They are only prepared to lend 
against the very best properties, 
thus preventing a recovery in the 
second tier of the market 

So far. the embryonic signs of 
recovery can be ascribed to the rela- 
tionship of investment yields to 
interest rates. In recent years 
investment yields have risen to a 
point where they have exceeded the 
yield on gilts for the first time since 


W hen markets move 
purely on the basis of 
one man’s word and 
reputation, cui bono 
and caveat emptor are usually 
sound maxims for those looking on. 
The rise and fall of British invest- 
ment guru Jim Slater in the 1970s, 
or the mood swings of Henry Kauf- 
man's following an Wall Sfreet in 
the 1980s, offer two obvious can- 
tionary tales. Yet George Soros, 
founder of the offshore Quantum 
Fond, is no ordinary guru; and 
while news of his move to invest in 
UK commercial property set prop- 
erty shares abnzz yesterday, prices 
in the direct property market are 
less susceptible to exhortation than 
in the stoek market Nor is it in 
Soros’s interest to whip up excite- 
ment in a market where he has yet 
to invest Us fund’s money. 

Soros's fame, or notoriety, stems 
in Britain from the vast profits that 
he wMip from speculating against 
sterling before its exit from the 
exchange rate mechanism last Sep- 
tember. Latterly, Us purchase of a 
stake in Newmout Mining from Sir 


Quantum leap forward 

John Plender assesses the strategy behind Soros’s move 


James Goldsmith and others caused 
a stir in the hitherto depressed gold 
market. Yet the Quantum Fund has 
been making waves in global mar- 
kets for very much longer. It made 
a Mg killing in currency after 
Group of Seven finance ministers 
agreed to assist the fell of the dol- 
lar at the Plaza meeting in 1985. It 
then lost a fortune in the crash of 
October 1987. 

The decision to link up with John 
Rltblatis British Land - unques- 
tionably a coup for the British 
property entrepreneur - is not the 
first indication from the Quantum 
Fund of interest in real estate. In 
February Soros teamed up with 
Paul Reichmann, of the insolvent 
Olympia & York property group, to 
invest in North American real 
estate. Taken together with the 
move into gold, this has given rise 


to speculation that Soros is worried 
about inflation. 

In view of the weakness of the 
global economy, and the total fail- 
ure of both gold and property to 
provide a hedge against inflation 
over the past decade, this seems 
rather implausible. A simpler 
explanation might be that both 
markets have been heavily 
depressed, while many equity and 
bond martlets have been run up to 
dizzy heights. The question this 
time Is whether the judgment of 
Soros is vintage *85 or '87. 

Certainly the case for property in 
the US and UK looks compdlizig. 
Economic recovery in both coun- 
tries, which holds the key to a 
reduction In the present oversupply 
of real estate, is taking place ahead 
of continental Europe and Japan. 
Yields - the income expressed as a 


percentage of the price - axe at 
historically high levels. While 
many British properties are let at 
rents well in excess of current mar- 
ket values, tiie structure of the old- 
style British Institutional lease 
with upwards-only rent reviews 
provides protection where the ten- 
ant is of high quality. While such 
leases are unavailable on many 
new developments, they continue 
to provide what amounts to a 
financially engineered income 
stream on much of the existing 
stock of offices, shops and indus- 
trial premises. 

In fact, Soros already has some 
indirect experience of the British 
property market. He invested in a 
consortium that made a disastrous 
purchase of property group Imry at 
the peak of the market in 1989. But 
this was a small stake, and the big 


Observer 


Heaven sent 
support 

■ Parisians and others visiting 
the Louvre today should keep 
careful watch on Leonardo da 
Vinci's portrait of the Mona Lisa 
to see whether her enigmatic smile 
suddenly turns to a grimace. 

If so, the reason will lie in 
tonight’s London opening erf the 
musical, Leonardo: A Portrait of 
Love - although not in the plot, 
despite its romancing about a 
highly improbable passion for her 
on the painter's part 

What is more likely to get up 
her nose is the musical’s financial 
basis. It is the crust of 
bird-droppings that covers most 
of the Pacific island of Nauru. 

The riches founded on the tiny 
republic’s stock of guano were well 
known to 47-year-old Liverpudlian 
Duke Minks, who is a long-standing 
adviser to the government But 
be is also an impresario whose 
show-business career aptly rests 
on still soEder foundations. He was 
the lead singer in the 1960s 
chart-topper, Concrete and Clay. 

Having written much of the new 
musical, he took tape-recorded 
extracts to Nauru, played them 
to senior ministers, and dropped 
lucky. 

Not only did they pass over £2m 
backing, but the president and some 
30 other government members are 
arriving to attend the first night 
With their guano due to run out 


in five years, they are hoping the 
show will pay a high return by 
proving successful enough for 
transplanting to to other countries. 

Let's hope it isn't given the bird. 


Watchword 

■ Motto for the day chalked up 
outside a T . ^widnn wine bar “AsH's 


Cover up 


European Community proceedings 
yesterday, when the interior and 
justice minis ters of the 12 member 
states met in Copenhagen. They 
found themselves faced with a 
linguistic problem - what French 
word to use to indicate that their 
new drugs intelligence unit spans 
the whole of the community? 

Some, being familiar with the 
English phrase “umbrella 
organisation", favoured the direct 
translation paraphde. But as the 
word carrying the same idiomatic 
sense to the French is “hat", others 
wanted to use chapeau. 

The presiding Danish minister 
finally produced a compromise. 
Instead of opting for either hat or 
umbrella, he ruled, it would behest 
to be equipped with both. 


Revised version 

■ The more things change... 
British nostalgia buffs watching 
this week’s Channel 4 eariy-hours 
rerun of the 1950s Nat King Cole 



Tt hasn't worked for education 
ministers so why should it work 
for teadrers?’ 

show may have noted that what’s 
now called political correctness 
was already in evidence four 
decades back. 

Cole’s main guest was the scat 
singer. Cab Calloway, who 
performed it Ain't Necessarily So 
from Gershwin's Porgy and Bess, 
a number hi which the raffish 
character. Sportin' life, mocks at 
religious stories. 

What wasn’t necessarily so in 
the original lyrics was “the things 
that you're liable to read in the 
bible”. And that was the version 
Calloway san g when he played the 
role on the London stage in 1952. 
But for his TV rendering five 


years later, the producers evidently 
thought it safer to take on the 
priesthood than sects such as 
Jehovah's Witnesses, who uphold 
the literal truth of the scriptures. 
The line had been altered to “the 
thing s that the preacher is liable 
to teach yer”. 


Sales pitch 

■ Carpet king Sir Phil Harris, 
aiming to resume his thmnc on 
the stock market next week, is 
understandably boasting how he 
likes to offer hia Carpetrigfat 
customers value. His sales 
hrftrinirefl are rin g in g the charms 
of his own brand carpet Vivaldi 

- £7.99 a sq yd in the current sale 

- by comparison with Kossefs 
Mozart brand on offer at £839. 

But never mind the carpet What 
would the two composers think 
of such a measure of their relative 
merits? 


Fail-safe 

■ Onlyinltaly can a transport 
minister, who foils his driving test, 
be hailed as some sort of folk hero. 

One of the very first things that 
Italy's new transport minister, 
Raffaele Costa, did on taking up 
his post was to sit his countiy’s 
new written driving best along with 
the rest of his 54-strong 
parliamentary Transport 
Commission. He bad been deluged 
with complaints about trick 
questions and the general difficulty 
of the examination. So he took the 
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tiie 1960s. When interest rates fell, 
the yield on property exceeded the 
cost of finance, malting it an attrac- 
tive investment At the end of last 
year, the auction rooms reported 
brisk business as private investors 
switched into property. 

Overseas investors were conspicu- 
ous buyers. In particular, German 
investors were attracted by the high 
yields on City office blocks and the 
foD in sterling’s value. Gradually, 
renewed interest spilled into institu- 
tional investors, which have also 
returned selectively to the market 

Increasingly, investors are 
looking at property because they 
expect asset values to rise. Until 
now, many have bought because of 
property’s bond-like income stream, 
but in future they anticipate capital 
growth. They expect growth in two 
ways: from a foil in investment 
yields and from a rise in rents. 

Investment yields respond to the 
amount of money going into prop- 
erty. Although there has not yet 
been any improvement in average 
yields, some sectors such as retail 
warehouses and office b uilding s in 
central London have already seen 
declining yields. 

Yesterday's announcement that 
Quantum and British Land 
intended to invest £500m (which, 
with borrowings, could total £lbn) 
in the property market could help 
this trend, not least because prop- 
erty owners are increasingly reluc- 
tant to sell good-quality property if 
they believe the market has turned. 

The Quantum/British Land 
announcement coincides with a 
recent spate of rights issues which 
will ease the pressure on property 
companies to sell property and give 
them ammunition to do more deals. 
Property companies have been 
eager to make the most of the 
revival in their share prices: nearly 
£750m has been raised in the past 
three months; industry observers 
believe that rights issues worth a 
further £250m are in the pipeline. 

It is possible that the stock mar- 
ket has exaggerated the extent of 
the recovery in the underlying prop- 
erty market A decline in invest- 
ment yields signals that investors 
believe rents are likely to rise. How- 
ever, opinions differ widely on the 
prospects for rental growth. Mr Rit- 
blat believes rents have virtually 
stabilised, although most agents 
report that they are still falling . The 
outlook for rental growth depends, 
above anything else, on the pros- 
pect for employment 

The feeble outlook for job cre- 
ation. together with the banking 
sector's property problems, means 
there is unlikely to be a rapid recov- 
ery in property values across the 
beard. The fundamental problems 
in the industry will ensure that the 
decline will not give way to a sharp 
or immediate upturn. 

Nonetheless, there is growing 
conviction that the worst property 
de cline since the 1930s is over. “His- 
torically It looked very unlikely 
that we could have got into a sus- 
tained period of deflation and 
slump," says Mr Ritblat. “It was 
obvious the cycle was bound to 
turn." 


loser from the deal was the bank 
that provided the finance, Barclays. 
The chips in the present transac- 
tion are bigger aid it remains to be 
seen how a hedge fund such as 
Quantum, whose modus operands Is 
based on a swift kill in liquid mar- 
kets, adapts to the slower pace of 
the much less liquid property mar- 
ket and to the habits of its joint 
venture partners. 

But Soros is not a man to under- 
estimate - witness his impressive 
capacity for recycling the British 
taxpayers' money to eastern 
Europe. No doubt the recent deval- 
uation of the peseta will have 
yielded a similar bonus for the 
eastern Europeans. It will be 
harder to extract such profits from 
bricks and mortar. 

Indeed, property is notoriously 
difficult to acquire, except when no 
one else wants it. But that is 
invariably the best time to buy. 
The long neglect of real estate by 
British investment institutions is a 
strong indication that Soros, infal- 
lible or otherwise, has got his tim- 
ing right 


30-question test, requiring answers 
of true or false, and got eight 
questions wrong. No more than 
four mistakes are allowed if a 
person is to pass. 

Costa blames the exam rather 
than his lack of road knowledge 
and promises to simplify the 
questionnaire. His growing band 
of supporters is hoping that his 
next posting might be to Italy's 
finance ministry where he will be 
required to take on an even more 
riflimHng challenge - filling in an 
Italian tax form without making 
a mistake. 


Polly's testimony 

■ Talk about the judgment of 
Solomon. The head of a Madras 
court took a feather from the 
Hebrew king's magisterial cap when 
called on to decide between a man 
and a woman, each claiming 
ownership of the same pet parrot 

The judge promptly subpoenaed 
the bird, which responded by 
cawing “Bilsy.. .Beeby". 

Since those happened to be the 
pet names of the woman's two 
children, she was awarded the 
verdict 


Short head 

■ Whether or not a Derby bet was 
placed by president and head of 
the US armed forces, Bill Clinton, 
the White House was delighted 
a Commander-in-Chief had finally 
won something... and, without a 
mane trim costing $ 200 . 






FRUEHAUF 

The perfect partnership. 
Dereham, Norfolk. NR 1 9 1JF (0362) 695353. 


FINANCIAL TIMES 

Thursday June 3 1993 


TRAFALGARHOUSE 


\]AM 


the standard for excellence 


Device found near PM’s office raises pressure on Italian leaders 

Bomb defused in central Rome 


By Robert Graham hi Rome 

POLICE in Rome yesterday 
defused a car bomb placed in a 

narrow street within 200 metres 

of the prime minister’s office and 
parliament. 

Mr Carlo Azeglio CiampL the 
prime minister, who was in talks 
with representatives of unions 
and employers, declined to evacu- 
ate his office and pressed ahead 
with the meeting. 

The authorities claimed the 
incident was part of a campaign 
to destabilise Italy. It followed 
the two car bombs that have 
exploded in Rome and Florence 
since May 14, killing five people 
and damag ing the world famous 
Uffizi gallery. 

The discovery of yesterday's 
car bomb in the heart of Rome 
has increased the pressure on the 


authorities to identify those 
behind the campaign. The two 
previous car bombs have been 
blamed on the Mafia but 
there is a strong suspicion that 
elements of the security services, 
long linked to rightwing extrem- 
ist groups and the secret Masonic 
lodge P2, might also be involved. 

The government is understood 
to be considering ways to reor- 
ganise the security services, 
which have always been a law to 
themselves. 

"It is no accident," commented 
Mr Ugo Beechioli, deputy of the 
Party of the Democratic Left, 
"that every time in Italy's recent 
history there begins to be a 
change In the existing balance of 
power, events occur like this 
morning’s which seek to condi- 
tion the democratic outcome". 
The recently stolen car 


involved In yesterday's incident 
contained 20kg of amfo, a mix- 
ture of amm onium nitrate and 
petrol, plus a detonating device. 
Such a mixture has been used by 
neo-fascist groups in Tuscany 
and is different from that 
employed In the Rome and Flor- 
ence attacks. 

Responsibility was claimed by 
Armed Falange, the same organi- 
sation which said it was behind 
the two previous bombs. The 
authorities so far have not taken 
these calls seriously. 

Officials said the car bomb 
appeared deliberately timed to 
coincide with yesterday's celebra- 
tions of Republic Day (the first 
car bomb went off on national 
police day). Its discovery caused 
serious disruption to traffic as 
part of central Rome round 
Piazza Colonna and the Corso 


China loosens restrictions 
on currency exchange rate 


By Tony Walker in Beijing 

CHINA has taken an important 
step towards liberalising its econ- 
omy by loosening some restric- 
tions on its exchange rate. 

The move was not announced 
publicly, but an official of the 
State Administration of 
Exchange Control confirmed that 
restrictions had been eased on 
the rate at which China's cur- 
rency, the yuan, trades in offi- 
cially controlled swap centres 
where most foreign exchange 
transactions are conducted. 

The result was an effective 
devaluation of the yuan, which 
slipped in dealings at the Beijing 
swap centre to close yesterday at 
YnlO.2 to the dollar, compared 
with just over Yn8 on Monday. 

The new rate is close to that 
available on the active street 
market, although the adminis- 
tered "official” rate, used largely 
for trade transactions under the 
state plan, is YnS.7 to the dollar. 
The swap market rate has slid by 
over 50 per cent against the offi- 
cial rate in the past year. 

Western officials believe pres- 
sure from foreign business and 
from institutions such as the 
international Monetary Fund 
pushed the authorities Into mea- 
sures aimed at restoring order to 
the currency markets. 

Business had argued that 
uncertainty over the value of the 
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yuan, accompanied by fears of a 
continued depreciation, was 
undermining investor confidence. 
Joint ventures have complained 
of difficulties of access to foreign 
exchange in the swap centres. 

In spite of these concerns, for 
eign investment in China has 
continued to climb steeply. The 
ministry of foreign trade and eco- 
nomic co-operation said yester- 
day that 17,500 projects involving 
foreign capital had been 
approved in the first quarter of 
1993, up 320 per cent on the corre- 
sponding period in 1992. 

Nearly $25bn in foreign invest- 
ment was committed, and actual 
Investment in the first quarter 
reached $3bn, up 167 per cent on 
last year. 


Foreign economists saw the 
currency move as a step towards 
unifying China’s exchange rates. 
A western official said: “This is a 
pretty gutsy move. Let us hope 
this helps to stabilise the rate 
and allows the Chinese to move 
forward on unification." 

But a European banker said 
the authorities faced the danger 
that fears of a continued depred- 
ation, accompanied by demand 
created by a surge in imports, 
would fool speculative pressure 
against the local currency. 

This week’s move on currency 
reform may indicate that the 
authorities are planning to resort 
to “administrative measures" to 
crack down on the black market 

China’s central bankers are 
also letting it be known they 
intend soon to phase out foreign 
exchange certificates issued to 
foreigners since the 1980s as a 
second tier currency. FECs are 
not as useful now China's econ- 
omy has been further opened. 

The US Treasury, in a report to 
Congress last month, strongly 
urged China to reform its 
exchange system as a step 
towards redressing a ballooning 
trade imbalance. China’s trade 
surplus with the US exceeded 
$18bn in 1992. The Treasury also 
said China’s reentry to the Gen- 
eral Agreement on Tariffs and 
Trade would depend on moves 
towards unification. 


Soros to invest in British property 


Continued from Page 1 

commercial property. Falling 
interest rates and expectations of 
economic recovery have already 
pushed property shares sharply 
higher. The sector has almost 
doubled in value since last Sep- 
tember. 

Yesterday the property sector 
showed a further 6 per cent rise, 
with British Land shares rising 
46p to 344p. The market was also 
excited by the thought that some 
or the funds could be used to 
finance a takeover in the sector. 

Mr Ritblat claimed a year ago 
to have called the turn in the UK 
property market, where values 
have slumped in the past few 
years. He said yesterday that 


signs of recovery were “now 
more widely discernible". 

Mr Soros’s interest in property 
has already been demonstrated. 
In February, he tied up a deal 
with the Reichmann brothers, 
the Canadian property develop- 
ers, to invest in North American 
properly, and in January he took 
a 3 per cent stake in Berkeley, 
the UK housebuilder. 

However, questions were being 
raised last night over an agree- 
ment under which Mr Ritblat will 
buy British Land shares from 
Quantum at 298p, Tuesday’s clos- 
ing price, and over possible con- 
flicts of interest 

Some investors were concerned 
about the profit Mr Ritblat would 
appear to make on these shares, 


but British Land defended the 
deal saying Mr Soros had 
required Mr Ritblat "to put bis 
money where his mouth is”. Mr 
Ritblat is required to hold 4m 
shares for a year and 2m shares 
until the end of 1997. 

Quantum Ls subscribing to 
11.3m new shares in British 
Land, costing £33.7m, which 
would give it a 4.8 per cent stake 
in the company. Quantum will 
sell some of these shares to Mr 
Ritblat and place 4m shares into 
a British Land employee trust. 

British Land also announced a 
E132m rights issue to help 
finance its share in the partner- 
ship with Quantum. It also 
reported profits of £34.6m for the 
year to March 3L 


Racism I Japan and Germany 


Continued from Page l 


bottom of every attack”. This 
should reveal whether the 
attacks were co-ordinated, but 
would be worthwhile anyway, he 
suggested. 

He and other officials insisted 
that tighter application of laws 
against illegal immigration 
helped the cause of genuine asy- 
lum-seekers and would enable EC 
states to take uncompromising 
action to protect legal immi- 
grants. Common standards on 
Immigration, officials also 
argued, were essential to allow 
free circulation of people inside 
the Community. 

Yesterday's meeting under- 
lined, however, that the free 
movement promised by the EC 
treaties is still some way off. 
Only six member states have rati- 
fied the Dublin convention to pre- 
vent “shopping” for asylum 
across the EC. 


Continued from Page 1 

for further gradual reductions. 

Addressing a bankers' confer- 
ence on the eve of the Bundes- 
bank's fortnightly council meet- 
ing to decide its interest rate 
policy, Mr Schlesinger said calls 
for " further, faster, helter-skelter 
interest rate cuts” to revive the 
German economy “do not tally 
with our view”. 

“At the same time, the current 
level of interest rates on the 
money market is no dogma for 
us: we must continually explore 
what is possible, what would do 
the economy good, without 
arousing inflationary tendencies 
or expectations by adopting too 
steep a path.” 

Mr Hajime Funada, Japan's 
economic planning minister, 
meanwhile reassured the OECD 
meeting that recovery in Japan 
was starting. The Japanese gov- 
ernment believes it should be 


given time to implement its exist- 
ing fiscal expansion packages 
before embarking on further 
measures. Mr Funada also 
rejected a US call for setting tar- 
gets to reduce Japan's large cur- 
rent account surplus. 

Mr Christophersen gave a 
bleak assessment of Europe's 
ability to stop the rise in unem- 
ployment in the EC and Euro- 
pean Free Trade Area countries 
towards 23m by the end of next 
year. 

He said the EC economy would 
contract this year and achieve 
only very modest growth in 1994. 
But Europe needed growth of 
between 3 and 3.5 per cent to halt 
the rise in unemployment and 
this could not be achieved before 
1995. 

Mr Bentsen also said he expec- 
ted US growth in 1993 would be 
less than the 3.1 per cent proj- 
ected by the US administration 
earlier this year. 


was cordoned off. Although the 
Mafia is being linked to the 
destabilising campaign, the gov- 
ernment yesterday was able to 
announce another success 
against Cosa Nostra, the 
umbrella organisation of the 
Sicilian Mafia. Security forces 
arrested Mr Giuseppe Pulvirenti, 
the most wanted boss in eastern 
Sicily and head of a well-armed 
clan in the Catania region. He 
had been on the run for nearly 11 
years. 

His arrest followed that of Mr 
Nito Santapaola the acknowl- 
edged boss of the Catania Mafia 
and the most wanted man in 
Sicily on May 18. and of Mr 
“Toto” Riina, considered the 
“boss of bosses”, in January. It 
also underlined the crackdown in 
Sicily both against Cosa Nostra 
and those linked with it 


German 
bank head 
says Emu 
date may 
not be met 

By Quentin Peel in Bonn 


MR Helmut Schlesinger, 
president of the Bundesbank, yes- 
terday admitted that the target of 
creating a single European cur- 
rency by 1997 was “increasingly 
Improbable”. 

He insisted that the strict con- 
vergence criteria for economic 
and monetary union must be 
maintained, in spite of fears that 
few, if any, of the European Com- 
munity members win be able to 
meet them during the current 
recession. 

Yet he went on to suggest that 
one of the criteria - that govern- 
ment debt must be reduced to 60 
pm 1 cent of gross national product 
- might be less critical than 
those controlling inflation and 
current budget deficits. 

Speaking to German bankers in 
Bonn, Mr Schlesinger rejected 
recent fears of “competitive 
devaluations" of European cur- 
rencies. warning that such 
charges could undermine interna- 
tional cooperation in the Euro- 
pean Monetary System. 

He defended the recent perfor- 
mance of the exchange rate 
mechanism of the EMS, on the 
grounds that those currencies 
based on "stable fundamentals” 
sucb as the French franc had 
been successfully defended 
against speculative attacks. 

The central bank president said 
the changes within the EMS had 
been a process of correcting unre- 
alistic exchange rates - in partic- 
ular those of sterling, the lira, 
peseta and escudo - and not 
“competitive devaluation”. 

Mr Schlesinger set himself 
firmly against any acceleration 
in the process of gradual interest 
rate cuts in the lead rates on the 
German money markets and 
rejected claims that the German 
economy was facing its deepest 
recession since the war. 

He warned, however, that the 
recession could get worse unless 
the government acted urgently to 
cut its budget deficit, including 
unpopular cuts in social spend- 
ing. 

Mr Schlesinger admitted that 
the Importance of the D-Mark as 
the world's second reserve cur- 
rency meant the country faced 
daily reassessment by the inter- 
national financial markets, “and 
we do not always provide good 
news”. 

Yet in spite of all the structural 
problems of unification, the ever 
increasing public sector deficits 
and the deficit on the current 
account of the balance of pay- 
ments, the D-Mark had not suf- 
fered any serious loss of confi- 
dence. 

But given the recent strong 
growth of money supply, the 
hardening of interest rates in the 
capital markets and the weaken- 
ing of the D-Mark against float- 
ing currencies, "the situation 
needs to be watched continu- 
ously,” be said. 

As lor the long-term future of 
European economic and mone- 
tary union, he said it would still 
need big efforts for member 
states to fulfil the economic con- 
vergence criteria. 


THE LEX COLUMN 

BT’s big gamble 


BT’s chairman Mr fain Vallance - the 
John Major of the telecoms industry - 
has finally crystallised his Big Idea. 
Global services to multinational com- 
panies are to be the way forward, 
while partnership with MCI will 
enab le BT to participate in the US 
market without diverting attention 
(torn the European home base. 

By any measure the stake in MCI is 
expensive. BT is paying a 20 per cent 
premium to what was already an 
all-time high in MCTs shares. It is 
bard to justify paying $4Jbn for a 20 
per cent stake in a company with net 
assets of £L2hn. A multiple of 25 times 
likely 1993 earnings looks pricey when 
prior to the deal MCI was only expec- 
ted to grow at 15 per cent over the 
next two years. Small wonder, then, 
that MCI is delighted with the deal. 

It is also a worry that BT’s strategic 
grip has been questionable in the past 
and all of its previous international 
gambits have come to naught Signifi- 
cant revenues from the joint venture 
are some years off, and while MCI may 
invest the money to good effect in a 
rapidly evolving telecoms market, 
results are by no means certain. Mean- 
while AT&T can be expected to make 
BTs life as miserable as possible. 

Still, BT can afford such largesse. It 
is some measure of the strength of 
BT's domestic business that these 
deals would have to go very badly 
wrong indeed to have a material 
impact on the juggernaut’s progress. 
There is just a chance that if it works 
the alliance will get BT out of its box 
in the UK The government, which is 
trying to sell BT3 at a discount to UK 
institutions, might wish that it was 
AT&T that was trying to buy a sub- 
stantial stake in BT at a 20 per cent 
premium. 

British Land 

Few investors have the power to 
move markets singlehandedly. Mr 
George Soros is one. The formation of 
a £500m partnership between his 
Quantum Fund and British Land was 
enough to jolt the UK property sec- 
tor’s stock market value into a 6 per 
cent increase. In terms of sentiment, it 
is a spectacular move - and an inge- 
nious tool to market British Land’s 
rights issue. Its concrete impact, 
though, is far from clear. Mr Soros's 
recent interest in gold and property 
may be seen as a punt on long term 
inflation. The more prosaic truth may 
simply be that both assets are cheap. 

The partnership aims to sink up to 
£lbn in UK property before the end of 
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1997 - more than the total net institu- 
tional investment in property last 
year. The risk is that its well-flagged 
intentions will move the market 
against it. Sellers will hold on for bet- 
ter prices. Yields on prime properties 
will continue to fall. British Land, 
which has bought £900m of properties 
since 1988, certainly has a good record 
of going against the grain. It may 
acquire parcels of assets or whole 
companies from the banks direct Mr 
John Ritblatis unusual requirement to 
buy back at a discount shares in Brit- 
ish Land from Quantum certainly pro- 
vides an incentive to ensure the joint 
venture succeeds. 

This is not to say that the funda- 
mentals in the property market are 
anything other than tough. Tenant 
demand will lag general economic 
recovery. Until employment levels 
pick op significantly, it is hard to see 
much improvement in rental values. It 
is an odd situation when rising share 
prices provide the main justification 
for brokers to lift their forecasts for 
net asset values. 

Siebe 

Now that Siebe's results are out, it 
is difficult to see why anyone thought 
the company might need a rights issue 
in the short term. Thanks to further 
rigorous cost cirtting, particularly at 
Foxboro, net cash flow is up 19 per 
cent Strip the intangibles from the 
balance sheet and gearing would be 
102 per cent instead of 60, but that 
matters little with interest cover of 4-3 
times and a further drop in the inter- 
est charge expected this year. More 
important is whether Siebe can follow 
up its efficiency gains with increased 


volume. That looks a tall order in 
Europe and Japan, less so in the UK 
and US. 

Without Foxboro's contribution the 
results would be much less impres- 
sive. Turnover elsewhere in the con- 
trols division fell markedly and mar- 
gins were slightly down. Thanks to its , 
operational gearing, Foxboro should 
again help group results this year; it 
has room to increase output by 25^ per 
cent without hitting bottlenecks. What 
that will do for the shares is another 
matter. Siebe is already at a slight 
premium to the mar ket and on a yield 
of less than 3 per cent Besides, it will 
need something to sustain momentum 
in the medium term. That might even- 
tually involve a rights issue, but it 
will be lucky to find an acquisition as 
lucrative as Foxboro on which to 
spend the money. 

UK water sector 

No wonder Thames felt unable to 
follow North West Water's example by 
making an enhanced scrip dividend to 
fund Us international activities. The 
tax saving would have been equally 
attractive, but Thames lost money out- 
side the water business last year once 
the contribution of group treasury and 
insurance are stripped out. Having 
spent the proceeds of 1991's convert- 
ible bond issue on loss-making engi- 
neering companies. Thames can 
hardly ask shareholders for more. The 
company is wise to play down its 
international ambitions until the 
existing empire is in better shape; 

Nor, with gearing of only 31 per cent 
and relatively modest capital expendi- 
ture plans, could Thames argue that it 
needs fresh equity for the regulated 
water business. Yorkshire, which has 
lower gearing now but very large capi- 
tal expenditure plans in the second 
half of the decade, has a better case in 
that regard. Yesterday's convertible 
bond issue could provide Yorkshire 
with an injection of equity just as 
capital expenditure and gearing are 
starting to climb. Anglian might 
make a similar case for an enhanced 
scrip dividend or a convertible bond 
when its results are announced next 
week. 

With the outcome of the regulatory 
review so uncertain, though, the com- 
panies might be better advised to wait 
before asking for equity for the basic 
water business. If the review results in 
lower than expected capital expendi- 
ture - and a fair-minded pricing 
regime - debt finance might yet suf- 
fice. 
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Anglo American stays 
optimistic 



Anglo American, South 
Africa’s largest company, 
should - according to the 
pundits - be on the defen- 
sive, since Gencor, its 
rival, said three weeks ago 
it would “unbundle". How* 
aver, the company's mood 
is optimistic, and Mr Julian 
Ogilvie Thompson, chair- 
man, said: "We’re a 
dynamic group with lots of 
exciting developments 
before us." page 19 


Seagram happy at Time Warner 

Seagram, one of the world's top drinks groups, 
was putting US$2 bn into Time Warner because It 
"represents the way the world Is going" and would 
prove a strong long-term investment, said Mr 
Edgar Bronfman, chairman. Page 19 

Going bananas over imports 

53 



Caribbean producers have attacked a plan by five 
Latin American exporters to have a panel of the 
General Agreement on Tariffs and Trade examine 
the European Community's new import regime, 
which begins next month. Caribbean and other 
producers from the African, Caribbean and Pacific 
group are seeking protection for their market share 
in Europe and fear competition from cheaper Latin 
American fruit- Page 30 

Finnish mining group ahead 

Outokumpu, the Finnish mining and metals group, 
yesterday announced profits before extraordinary 
Items of FM83m ($ 15.4m) for the first fats’ months 
of 1993, compared with just FM3m a year earlier 
aid heavy losses in the succeeding eight months. 
Page 18 

UK insurer declines 

A decline in fee income from its Lloyd’s agendas 
cut interim pre-tax profits at Sturge Holdings from 
£2.58m ($3 .97m) to £325,000 in foe six months to 
March 31. The fall in fee Income was due to a 
reduction in the amount of insurance capacity 
managed bySturge in 1993. Page 24 

Warsaw slows after big rise 

- •• ..•ri'vd^'USu Warsaw’s Stock Exchange 
WK31nd (WSE), which has expert- 


enced a spectacular rise 
since Easter, seemed to 
be slowing down this 
week. But many of the 
100,000 people who now 
have accounts with bro- 
kers enabling them to buy 
and sell the 18 quoted 
stocks hope the bonanza 
wtfl continue. The WSE 
was set up (n Aprfl 1991 
but caught the popular 
imagination in foe past two months as share prices 
started to rise. Back Page 
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Accor seeks hotel deal with Meridien 


By Michael Skaptokar, Leisure 
Industries Correspondent 

ACCOR, the French hotel, catering and 
tourism group, is seeking to merge its lux- 
ury Sofitel establishments with the Meri- 
dien chain, in which Air France has a 
majority stake. 

Accor said yesterday that the French 
government’s privatisation programme 
and pressure on Air France to get rid of Its 
hotel interests would result in Meridien 
needing a private sector partner. 

Accor added, however, that its current 
financial state meant it could not afford to 
pay for the Meridien hotels. Accor's net 


profits fell 15.5 per cent last year to 
FFr870m ($15dm)- Instead, it said, the Sof- 
itel and Meridien hotels could form part of 
a new luxury hotel company. Accor said it 
did not yet know how much of the merged 
group it would end up owning. It said, 
however, that its preference would be a 
minority stake of between 35 and >15 per 
cent 

Accor owns 85 Sofitel hotels, the major- 
ity in Europe. There are 58 Meridien 
hotels, mostly outside Europe. Accor said 
the two chais e would complement each 
other geographically- As well as their 
European interests, the merged group 
would have a presence in the US, Africa 


and Asia. It said neither chain was big 
enough on its own to compete internation- 
ally with the large hotel groups. 

Sofitel is Accor's most luxurious hotel 
brand. The group owns a range of hotel 
chains, including Novo tel. Ibis and the 
budget Formule 1 hotels. In 1991, Accor 
acquired Wagons-Lits, the Belgian travel 
group, and added its Pullman luxury 
hotels to the Sofitel chain. 

Air France yesterday refused to com- 
ment on the Accor proposal. It said others 
had expressed an interest in the Meridien 
hotels in the past and that no decision had 
yet been taken. The discussions with 
Accor are believed to be at an early stage. 


Attempts last year to merge Meridien 
with the Kemplnski hotel chain, in which 
Lufthansa, the German carrier, had a 42.6 
per cent stake, ended in Mure. Lufthansa 
was said to be concerned that a merger 
with Meridien could threaten standards at 
the Kempinski hotels. Lufthansa subse- 
quently sold a 23 per cent stake in Rem- 
p inski to Advanta Management, a fir man 
investment group controlled by Mr Dieter 
Bock, joint chief executive of Lonhro. 

Accor said yesterday that a merger 
between Sofitel and Meridien would have 
the advantage of ensuring that the Air 
France subsidiary re main ed in French 
hands. 


Andrew Adonis and Nikki Tait analyse the marriage of BT and MCI 


Dialling new 
international 
numbers 


BT pre-tax profits (£m> 



& November 1984: privatised. Offer price 
130p a share. Last night's dose 421 ,5p. 

,9 1986: bought 51 per cent of Mitel. Canadian 
telecoms maker, tor El 56m. Sold 1992 at loss 
| of El 35m. 

1989: bou^V 20 per cent of McCaw, US 
moWte phone group, for £907m. Being sold 
to AT&T for about SI .8bn (Cl 2bnV 


9 1991: Syncordfa eat up in US to provide 
voice, data end video services to 
multinationals. 

<31 July 1993: C5bn-phjs sale of UK government's 
remaining 21 A per cent stake. 


MCI net income i$m) 


-800 



■600 


00 nt 1992 


9> 1963: Founded as Microwave Communications 
Inc. 

Ql 1968: WflUam McGowan steers MCI from tiny, 
afOng company to No 2 In US long distance 
phone market, wtth 17 per cent share. 

Qi 1978: Landmark court ruling breaking AT&T’s 
monopoly. 

& 1991: Mr Bart Roberts takes over as chief 
executive from Mr McGowan, who ded last 
year. 

<fe International links: allanoe with the Canadtan 
consortium Stentor, Joint ventures In New 
Zealand. 


B T has been dating MCI for 
nearly three years, so 
news that they are going 
up the aisle does not come out of 
the blue. Yet the link-up still 
marks a significant departure in 
international telecommunica- 
tions. 

A telling tribute came from the 
new partnership’s arch-competi- 
tor: American Telephone & Tele- 
graph, the largest US carrier. 
“We’re pro-competition and 
there’s a good competitor shap- 
ing up out there," said Mr John 
Foster, AT&T’s European com- 
munications services director. 

The partnership comprises two 
inter-related deals: the establish- 
moit of a $lbn joint venture com- 
pany, 75 per cent owned by BT. 
to pioneer global services and 
pool technical and marketing 
resources; and the purchase erf 20 
per cent of MCI by BT for $4.3 bn, 
slightly offset by the acquisition 
of BTs fledgling North American 
business for $125m. 

For BT, the joint venture 
marks a further stage in the pri- 
vatised UK carrier’s battle with 
AT&T to become the leading sup- 
plier of international voice and 
data services to the world's 2£00 
multinationals. The stake in MCI 
creates a safe - and, it hopes, 
profitable - haven for a fair part 
of BTs growing cash mountain, 
putting it beyond the grasp erf the 
UK regulator and shareholders 
railing for larger dividends. 

MCI gains international clout 
from the alliance - much needed 
in its own battle with AT&T. 
BTs $4J3hn cash injection also 
gives it investment opportunities. 
Mr Bert Roberts, MCTs chief 


executive, refused to say what 
they might be, but noted the 
increased competition in the US 
local telecoms market with the 
expansion of cable services. 

The BT alliance is a staging 
post in MCTs remarkable ascent 
Starting life in the early- 1960s as 
Microwave Communications 
(essentially filing licences to 
build a network of microwave 
towers which connected 17 US 
cities), in the 19806 it became 
David taking on the AT&T Goli- 
ath. 

Led by the late Mr Bill McGo- 
wan. the upstart turned to the 
courts, using legal manoeuvres to 
pry away at the AT&T monopoly. 
Its opportunity came in 1984 - 
coincidentally the year of BTs 
privatisation - when “Ma Bell" 
was broken up, leaving AT&T to 
run the long distance phone ser- 
vice and the seven “Baby Bells” 
to h andle local phone services. 

MCI quickly seized 10 per cent 
of the long distance market The 
going was tough. At the begin- 
ning of the decade, AT&T 
regained part of its lost share, 
and in 1990 MCI's shares plunged 
from a peak of $45 to *l&5. But 
MCI retaliated with a highly suc- 
cessful “Friends and Family" 
campaign, offering 20 per cent 
discounts to groups of customers 
calling each other frequently, 
and regained its edge. 

The alliance comes a week 
after AT&T launched World- 
source, its strongest bid yet for 
global telecoms leadership. 
Although their goal is the same, 
AT&T and BT/MCI are adopting 
different approaches. The BT/ 
MCI venture is an exclusive dub: 


“We are not seeking a European 
partner for this deal at the 
moment," said Mr Vallance. By 
contrast, AT&T is working 
through non-exclusive partner- 
ships, and is anxiously seeking a 
European partner for its World- 
source launch on the continent 
next year. 

Many of the details of the BT/ 
MCI joint venture - including its 
name - have still to be agreed. 
MCI will hold a 24.9 per cent 
stake and expects to handle the 
marketing of the jointly branded 
products in the Americas and the 
Caribbean. BT, the majority part- 
ner, will cover Europe and Asia. 

Explaining how this might 
work, Mr Roberts said that a cli- 
ent like JP Morgan, the US 
investment bank which recently 
awarded MCI an $80m “global 
services" contract, would in 
future be sold services under the 
joint venture umbrella. However, 
the account would still be han- 
dled by an MCI team, with the 
use of additional “remote" 
accounting personnel 

How does the City view the 


allian ce? With the last tranche of 
BT shares about to reach the 
market, telecoms analysts 
suggested yesterday that it was 
likely to strengthen the compa- 
ny’s appeal to overseas investors, 
but could weaken it at home. 

BT is not getting its chunk of 
MCI cheap. In the past 18 months 
MCTs share price has risen from 
$30 to $52, and BT is offering $64. 
“There is a feeling that the stake 
is nothing more than a massive, 
portfolio investment," said one 
City analyst “MCI's share perfor- 
mance since early 1992 is incredi- 
ble. BT could be paying over the 
odds; on the other hand, it can’t 
any longer be accused erf lacking 
an international strategy." 

Much depends upon the viabil- 
ity of BTs global strategy. Tar- 
getting the “outsourcing” needs 
of multinationals is the fashion 
of the day. and could yield large 
dividends as riflir^nri for high-tec 
international value-added ser- 
vices grows. However, the num- 
ber of multinationals is small and 
servicing them can only be one 
part of an international strategy. 


Furthermore. BTs investment 
record in North -America is not 
unblemished. Last year it sold its 
stake in Mitel the Canadian tele- 
communications manufacturer, 
at a loss; it has made little money 
out of McCaw, the US mobile 
phone group, which it is about to 
sell to AT&T; and Syncordia, its 
US-based global outsourcing sub- 
sidiary, has still to make an 
impact. Mr Fain Vallance, BT 
chairman, brushed such qualms 
aside yesterday, pointing to 
MCTs proven record in capturing 
market share in the US. 

While BT has been courting 
American partners. Cable and 
Wireless, BT’s UK competitor, 
has concentrated its energies on 
less glamorous ventures, such as 
stakes and franchise contracts in 
countries with under-developed 
telecoms systems. 

It remains to be seen which 
strategy yields the larger return. 
But there can be no doubt, as Mr 
Vallance put it, that the BT/MCI 
venture “sets a new pattern to 
global telecommunications". 

Lex, Page 16 


German 
metals 
group 
falls 39% 

By Christopher Parkas in 
Frankfurt 

PRE-TAX profits at 
Metallgesellschaft fell 39 per 
cent to DM98. 3m (360m) in the 
six months to March, despite a 
17 per cent surge in sales. 

The metals-based conglomer- 
ate yesterday said that any 
improvement in the second half 
would come from continuing 
cost-cutting. 

The group planned to press on 
with a disinvestment pro- 
gramme, announced earlier this 
year by Mr Heinz Schimmel- 
busch, chief executive, who 
wants to raise DMlbn from such 
sales by the end of this year. 

Although the overall half-year 
result was unsatisfactory, some 
sectors, such as engineering ser- 
vices subsidiaries Lurgi and 
Lentjes, produced better earn- 
ings. The BUS environmental 
services business was hit when 
one of its important customers 
went into bankruptcy. 

Turnover in the services busi- 
nesses, accounting for the balk 
of group sales, rose 12 per cent 
to DM9. 3bn. Together with a 48 
per cent improvement in the 
industrial division’s sales to 
DM3-3bn. this advance wiped oat 
reductions in raw materials and 
other sectors, and poshed the 
group total up to DMl3.9bn. 

Buderus - specialising in heat- 
ing, construction products and 
special steel, the mainstay of the 
industrial division - matched 
expectations, with profits from 
all businesses except steel 

Dynamit Nobel, acquired with 
Buderus early last year when 
Metallgesellschaft bought the 
non-paper divisions of Feld- 
mfihle Nobel from Sweden’s 
Stora, suffered from weak 
demand for plastic products and 
hi ^-performance ceramics. 

Vehicle components maker 
Kolbenschmidt incurred a loss in 
the first half as rationalisation 
measures failed to compensate 
for the accelerating downturn In 
automotive markets. 

The company said raw materi- 
als turned in an unsatisfactory 
result. Although productivity 
improved in German smelting 
plants, they made significant 
losses as a result of weak non- 
ferrous metals prices and disad- 
vantageous exchange rates. 

Investment, inflated by acqui- 
sitions in the first half of 1991-92 
bat fell 54 per cent to DM2.7bn 
in the period under review, was 
focused mainly on Kolbensch- 
midt, Dynamit Nobel and above 
all in the Buderus heating busi- 
ness. 


Syntex’s drug plans set back 
by FDA recommendations 


By Paul Abrahams 

SYNTEX. the Californian-based 
drugs group, was told yesterday 
by two US Food and Drug Admin- 
istration committees that they 
could not recommend that Napro- 
syn, the company's best-selling 
prescription product, be switched 
to over-th&oounter status. 

The decision shows that the 
switch of products from prescrip- 
tion status to OTC being 
attempted by many companies is 
far from automatic. 

Mr Jonathan Gelles, pharma- 
ceuticals analyst at Wert helm 
Schroder, the New-York based 
brokers, suggested the 
■mar ket had not absorbed the 
implications for SmifhKlme 


Beecham and Merck & Co, which 
are trying to switch the anti-ul- 
cer treatments Tagamet and Pep- 
dd. 

The decision is a severe blow 
for Syntax, which had hoped to 
counter the expiry of Naprosyn’s 
US patents in December by sell- 
ing the medicine over-th&counter 
at pharmacies, without the need 
for a prescription. 

Syntex’s shares fell $1% to 
$19%. 

The recommendation of the 
committees, whose advice Is 
nearly always accepted by the 
FDA is also a setback to Procter 
& Gamble, the consumer group 
and the US’s largest OTC com- 
pany, which formed a marketing 
alliance with Syntax in 1967. 


Mr Gelles said American sales 
of Syntax’s Naprosyn, an anti-in- 
flammatory medicine used to 
treat arthritis, were $759m, equiv- 
alent to 42 per cent of the group’s 
worldwide drugs sales. 

He estimated Naprosyn gener- 
ated more than 75 per cent of 
group profits last year. 

Recent US patent expiries 
have resulted in sales 
falling more than 50 per cent dur- 
ing the first year, as cheap 
generic equivalents gain market 
share. 

Committee members expressed 
concern about the safety of the 
product and the high level of dos- 
ing proposed by Syntex. 

The product has been available 
OTC in Australia for a decade. 


Siebe cost-cutting lifts profts 9% 
despite recession in main markets 


By Andrew Bolger in London 

A DRIVE to cut costs enabled 
Siebe, the UK-based international 
engineering systems and controls 
group, to increase profits in spite 
of continuing recession in nearly 
all of its main markets. 

Pre-tax profits rose 9 per cent 
to £155.12X1 ($285m) for the year to 
April 3, although sales were 
nearly l per cent lower at 
£L62bn. Net cash flow increased 
by £15 An to £95.2m and gearing, 
excluding finance leases, fell 
from 7R8 to 60.4 per cent 

Mr Barrie Stephens, chairman, 
said the group was well on 
course to reduce the gearing per- 
centage to the mld-50s by the 
autumn - a commitment made to 
shareholders when the group 
bought Fcasboro, the US controls 
business, in 1990. 

Mr Stephens said; “Market 


shares have increased in all four 
core businesses. Each division 
launched a significant number of 
successful new products during 
the year." 

The group said tte final quar- 
ter of the period confirmed indi- 
cations of an improvement in the 
US and UK 

It also believed that Japanese 
markets would recover within 
the next 18 months. 

Mr Stephens said: “These 
encouraging indications, together 
with Siebe's significantly stron- 
ger order book and and strong 
balance sheet, with cash of 
£205m, leads the group to look 
forward with confidence to the 
future." 

Siebe increased its net trading 
margins across the group from 
10.4 to 11.4 per cent, with all seg- 
ments showing improvement. 
Productivity increased, with 


manning reduced by 6.1 per cent 
or 1,932 employees. 

Sales volumes were down 4.3 
per cent in constant currency 
terms. Overseas business 
accounted for 91-5 per cent of 
group sales and 89.2 per cent of 
group profits. 

Group spending on research 
and development was £G5^m, or 
4 per cent of turnover, which was 
taken through the profit and loss 
account. 

A further £23m of spending on 
software was capitalised as intan- 
gible assets, although that was 
less than the equivalent deprecia- 
tion charge of £3lm. 

Earnings per share rose by 14 
per cent to 27 .2p from 23 ^p. A 
final dividend of 6£725p gives a 
total for the year of lQp, against 
9.075p, a rise of 10-2 per cent, 
which is covered 17 times. 
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of 
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investment clients 
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INTERNATIONAL COMPANIES AND FINANCE 


Weaker krona and lower 
taxes help SSAB rise 42% 


By Hugh Carragy 
in Stockholm 

A WEAKER Swedish krona, 
lower taxes on inputs and cost 
cutting helped SSAB, the 
Swedish steel group, increase 
pre-tax profits in the first four 
months of the year by 42 per 
cent to SKrl24m ($17.2m), in 
spite of lower sales. 

SSAB, which was privatised 
last year, said continued weak 
demand in western Europe, 
including recession-hit Swe- 
den, led to a fall in sales in the 
period to SKr4.17bn from 
SKr4^5bn. 

Mr Leif Gustafsson, the chief 
executive, told shareholders at 
yesterday's annual meeting 
that levels of steel consump- 
tion in Sweden were 25 per 


cent below those of 1989. 

He also called on the Euro- 
pean Community - which Swe- 
den is applying to join in 1995 
- to ensure that support for its 
steel industry was not used to 
sustain inefficient overcapa- 
city. 

SSAB said its rationalisation 
programme, combined with 
lower energy taxes and a cut in 
Swedish employers’ contribu- 
tions, had led to savings of 
SKrdOOm. 

With an annual net inflow of 
foreign currency of SKrSbn 
before last year’s devaluation, 
the company was also benefit- 
ing from the fall in value of the 
Swedish currency. 

It also anticipated further 
Improvement from a 10 per 
cent Increase in steel prices 


since April 1. repeating an ear- 
lier forecast that the company 
would show a profit over the 
full year, rebounding from 
a SKrl65m pre-tax loss in 
1992. 

In the first four months, a 
SKr34m loss in the steel plate 
division was offset by a swing 
in the products division Grom a 
SKrlDm loss to a SKrl7m 
profit, and a sharp reduction in 
losses in the Tibnor trading 
unit from a deficit of SKr53m 
to a deficit of SKrtm. 

• Postipankki, the Finnish 
bank, reported a reduced oper- 
ating loss for four months 
ended April, Renter adds from 
Helsinki. The loss was FMlOlm 
($18. 8m}, compared with 
FM293m for the same period a 
year ago. 


Sharp increase at Outokumpu 


By Hugh Camegy 

OUTOKUMPU, the Finnish 
mining and metals group, yes- 
terday announced profits 
before extraordinary items of 
FM83m f$15.4m) for the first 
four months of 1993. compared 
with just FM3m a year earlier 
and heavy losses in the suc- 
ceeding eight months. 

Sales were ahead by 25 per 
cent at FM5.5bh (FM4.4bn), 
while operating income rose to 
FM477m from FM288m. 

A big factor in the recovery 
was the steep depreciation late 
last year of the Finnish 


markka. About half of Outo- 
kumpu's output is invoiced in 
markkas - including all pro- 
duction from the profitable 
stainless steel division, which 
saw sales Increase by almost a 
third, to FM1.26bn. 

The base metals, copper 
products and technology divi- 
sions were profitable at the 
operating level and all showed 
an increase In sales. However, 
although it forecast main- 
tained profitability throughout 
this year, after two successive 
years of losses, Outokumpu 
said growth in metals demand 
and prices remained low. 


Outokumpu also said poor 
market conditions had forced it 
to postpone the planned sale of 
its US chemicals subsidiary, 
OM Group. The sale, by a pub- 
lic offering in the US, was 
planned to raise up to $170m. 

However, the group, 57.5 per 
cent owned by the Finnish gov- 
ernment, is going ahead with 
its proposed FM527m rights 
issue. The funds will help pay 
for an ambitious FMl.Sbn 
investment to modernise Outo- 
kumpu's copper smelter and 
nickel production line in Harja- 
valta and the copper refinery 
in Pori. 


Yorkshire Water raises £60.4m 


By Angus Foster 

YORKSHIRE Water, the 
Leeds-based water and sewage 
company, yesterday raised 
£60.4m ($93m) through a senior 
convertible bond issue, which 
it said could fond its regulated 
or non-core businesses. 

All water companies are 
assessing their funding needs 
as borrowings mount because 
of heavy capital expenditure 
programmes. Last week North 
West Water, another of tbe ten 
privatised companies, 
announced it was saving £60m 


to invest in its non-core busi- 
ness through an enhanced 
scrip dividend alternative. 

Yorkshire and Thames 
Water, both of which 
announced final results yester- 
day, said they would not offer 
enhanced scrip schemes. 

Yorkshire announced pre-tax 
profits Increased 11.9 per cent 
from £ 123.9m to £138.&n in the 
year to March 3L 

Profits were lifted by a £4.4m 
gain on the establishment of a 
joint venture water engineer- 
ing company. At the interim 
stage profits were 12 per 


cent higher at £71 An. 

Turnover Increased 9.2 per 
cent to £481 An due to average 
price increases of 7 per cent. 
Squeezed operating costs led to 
a 19 per cent increase in oper- 
ating profits of £148An. 

The company’s unregulated 
businesses, including clinical 
waste disposal and environ- 
mental services, made operat- 
ing profits of £2. 6m, including 
property profits of film. Mr 
Malcolm Batty, group finance 
director said the division broke 
even after interest cost. 
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Zurich 
Insurance 
forecasts 
good year 

By Ian Rodger in Zurich 

ZURICH Insurance, one of the 
world's largest insurance 
groups, says it expects another 
good overall result this year, 
with premium growth similar 
to last year’s 9.9 per cent rise 
to SFr21.5bn (S14.60bn). i 

Mr Rolf Huppi, chief execu- | 
tive, said results tn the first 
half looked good. 1 

He was “very happy” with 
Municipal Mutual Insurance 
(MMI), the troubled UK 
insurer of local authorities, 
whose ongoing business Zur- 
ich acquired in March. 

He said there had been no 
unpleasant surprises at MML 
and that he was “very 
impressed" with the MMI 
staff. The challenge was now 
to Integrate the administra- 
tion of MMI with that of other 
Zurich businesses in the UK. 

Although the group was 
Interested in making other 
acquisitions in Europe, Mr 
Hflppi said there was no 
hurry. Zurich was already 
string in most European coun- 
tries, with the exception of 
Germany. He was confident 
that prices of potential acqui- 
sitions in that country would 
drop in the next two years. 

Mr Rolf Hftnggi, deputy 
chief executive, said the group 
expected a good investment 
result this year after last 
year's 10.8 per cent rise to 
SFr4.10bn. Yields would not 
rise, but income would grow 
in line with the increase in 
investments. 

Last year, bonds and loans 
accounted for 60.4 per cent of 
the group’s SFr65.3bn portfo- 
lio; equities 14.8 per; real 
estate 12^3 per cent; mortgages 
7.5 per cent; and short-term 
investments 3.4 per cent 

The group’s policy this year 
was to expand investment in 
equities, particularly in coun- 
tries where these do not yet 
represent 15 per cent of the 
portfolio. 

“For fixed interest rate 
investments, we will tend to 
select shorter maturities in US 
dollars and related currencies, 
although we still prefer longer 
toms in Europe," Mr Hinggi 
said. 


Blenheim Group in £75.8m issue 


By Angus Foster tn London 

BLENHEIM Group, the 
acquisitive UK-based exhibi- 
tion organiser, yesterday 
launched a £75.8ra ($1 16.7m) 
convertible preference share 
issue and said the money 
raised would be used to finance 
unspecified acquisitions in the 
US and continental Europe. 

Mr Neville Buch, chairman, 
said the issue would allow 
Blenheim to expand without 
its interest cover falling below 
the company's self-imposed 
floor of seven times: "America 
is coming out of recession and 
there are going to be opportu- 
nities to buy," he said. 

However, the issue was 
poorly received on the London 
stock exchange, where Blen- 
heim's shares fell 29p to 513p, a 
low for the year, after touching 
493p on low volume. 

Some analysts described the 


issue as opportunistic. 

Following a change in Blen- 
heim's financial year-end, and 
other accounting changes, 
there is concern about the 
quality of the company’s 
underlying earnings. Yester- 
day’s issue, and the planned 
expansion, will further cloud 
analysts' forecasts. 

The share-price fall also 
reflected an effective 1994 prof- 
its downgrade from Blenheim’s 
house broker, BZW. The broker 
had forecast profits of £54m 
but reduced the estimate to 
£49m to reflect the slowdown 
in Europe. Following yester- 
day’s share issue, and an 
assumed return on the money 
raised, the forecast has been 
restored to £55m. 

Under the terms of the issue, 
Blenheim is issuing 75 An of 
6.4 per cent convertible cumu- 
lative preference shares with a 
conversion price of 61 Op. Share- 



Blenheim chairman Neville 
Buch: ‘opportunities in US' 

holders can subscribe for the 
shares at the issue price of 
lOOp on the basis of nine pref- 
erence shares for every 11 ordi- 
nary shares held. 


ISS may seek New York listing 


By HBary Barnes 
in Copenhagen 

ISS, the Danish cleaning and 
building maintenance group, 
may seek a Wall Street listing 
following its $934>m acquisition 
of National Cleaning of the US. 

Mr Poul Andreassen, chief 
executive, said the acquisition 
would turn ISS into one of the 
biggest foreign employers in 
the US, with some 50,000 on the 
payroll out of ISS 1 worldwide 
total of almost 140.000. 

ISS is buying National 
Cleaning from the Nu-Swift 
group of tbe UK. It will merge 


the group with its existing 
North American business. 

The acquisition will increase 
group sales in the current year 
by 15 to 20 per and pre-tax prof- 
its by some 10 per cent Group 
sales last year totalled 
DKrll.35bn (Sl-85bn) and profit 
was DKr37Tm. 

The purchase is being 
financed with bank borrow- 
ings, which Mr Andreassen 
described as “not expensive" in 
the US, where bank interest 
rates stand at 4 per cent 

The reason for considering a 
New York Stock Exchange list- 
ing was to give the group an 


American presence in the 
equity market, Mr Andreassen 
said. He added that ISS bad no 
immediate plans to raise new 
funds on Wall Street. 

The group’s shares are cur- 
rently listed in Copenhagen 
and London. National Cleaning 
Group has about 20,000 employ- 
ees in the US and sales of 
about $490m. The deal which 
will take ISS*s North American 
sales to $950m, would give the 
group a leading position in the 
US cleaning market and the 
market for the maintenance of 
technical installations in budd- 
ings, ISS said. 


Orkla acquires Swedish food group 


By Karen Fossil in Oslo 

ORKLA, the Norwegian 
industrial group, is to acquire 
BOB Indus trier, part of Swe- 
den's ICA Handlarnas group. 
Analysts said the deal could be 
worth between NKrtOOm and 
NKrtiOOm (*59m-*88m). 

The takeover is being made 
through Nora, Orkla’s food 
products arm. BOB has sales of 
SKrTOOm and pre-tax profits of 
around SKr40m. Its product 
areas - jam. juice, ready-meals 
and desserts - overlap with 
parts of Nora's product range 


and are sold through ICA 
retailers. 

Nora's sales run at around 
NKr4bn and 1992 operating 
profits were NKr304m. Orkla's 
1992 sales totalled NKrl6.8bn, 
of which NKrl3bn was 
accounted for by sales of 
branded consumer goods. ICA 
is Sweden's largest retail- 
wholesale group with a 35 per 
cent domestic market share. 

‘ “Nora is a long-term indus- 
trial investor which will pro- 
vide BOB with the opportunity 
to further develop its activi- 
ties ... in Scandinavia," said 


Mr Roland Fahlin, ICA group 
chief executive. 

Borregaard Industries, 
another Orkla unit, is to 
acquire the lignin business of 
Finland's Metsa-Seria group. 
Financial details were not dis- 
closed. 

Lignin is derived from sul- 
phite pulp production and is 
processed into a wide-range of 
binding and dispersing agents. 

Metsft-Serla’s lignin business 
has annual sales of around 
NKreOm. The acquisition will 
lift Borregaard sales to 
NKr850m. 


Compagnie Generate des 
Eaux, Blenheim's largest 
shareholder' with 14 per cent, 
will subscribe for half its enti- 
tlement, while the company's 
directors, who hold 27 per cent, 
will not subscribe. Mr Buch 
said the issue was structured 
in this way, rather, than as a 

conventional rights issue, is 
order to attract continental 
European investors. 

BZW, Robert Fleming and 
Credit Lyonnais underwrote 
the placing. 

Blenheim also said the' board 
expected to announce divi- 
dends this year of no less than 
L0.25p, an increase of about 
per cent >?■ 

Blenheim has net borrowings 
of £58m, most of which Is in 
the form of &69 per cent senior 
notes due 1999. Money raised 
from the preference share issue 
will be held on deposit imtfl 
acquisitions are made. . 

Total sees 
static half 

TOTAL, the French oH .group, 
said yesterday that pom" eco- 
nomic conditions continued to , *. 
weigh heavily on profits, 
AP-DJ reports from Paris. 

It said data for the first four 
months indicated that 1993 
first-half operating, profit 
would be at or slightly below 
the FFz3.4bn ($632£m) of the 
1992 first half. 

The company said explora- 
tion and production activities 
showed comparable results to 
1992, reflecting relative stabil- 
ity in volumes produced and in 
price. 

Refining and distribution 
also showed comparable 
results, while refining margins 
were showing an upward ten- 
dency, it said. 

For 1992, Total's net. profit 
was more than halved to 
FFr2.85bn, reflecting a weaker W- 
dollar and refining margins - 
plus and poor demand. 


Correction 

Kobe Steel 

KOBE STEEL plans to cut its 
workforce by 1,900 over the 
next three years, and intends 
to transfer 3,000 employees to 
group companies. This was not 
made clear in yesterday's 
paper. 
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This announcement appears as a matter of record only. 
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The Export-Import Bank of Japan 

(Incorporated under The Export- Import Bank of Japan Law) 


614 per cent. Guaranteed Bonds Due 2005 


unconditionally and irrevocably guaranteed as to payment of principal and interest by 


Japan 


Issue Price: 98.692 per cent. 
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IBJ International pic 


Bank of Tokyo Capital Markets Limited 
Daiwa Europe Limited 
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Credit Suisse First Boston Limited 
Goldman Sachs International Limited 
Mitsubishi Finance International pic 
Nomura International 
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REPORT 
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REGULATION RKPORT is a 
mumhly service from the 
financial Times. 

Il provides subscribers with 
up-rotbiic and thorough 
information on worldwide 
regulatory developments and 
their implications for the 
financial services industry. 

To receive a 
FREE sample copy 
contact: 

Clare Bo mni, 

financial Times Newsletters. 

1 26 Jcnnyn Street. 
iMkkm 5W1Y 4UJ, 1-pgJtuMl. 
Tel: (+44 71)4114414 
Fox; (+44 71) 4t l 4415 
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INSURANCE COMPANIES ACT 1982 
SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY 
SCOTTISH EQUITABLE pk 

NOTICE b hereby given that on 24ih May. ITO a petition wa presented to the Court of Session, Scwbnd bp Scottish 
Eqniublc Lilt Assurance Society incorporated under the Seorrbh Equitable Life Assurance Society Act 1*79 And luving 
in head office at 28 Sr Andrew Square, Edinburgh applying for inter alia on order of tbe Court, as required by Section 49 
of the Insurance Complines Act 1982, sanctioning a scheme under which the whole of the long term business (as defined 
in the Insurance Companies Act 1 982) earned on in rhe Unncd Kingdom by 5coimh Equitable Life Assurance Society is to 
be transferred to Scottish Equitable pic, a company incorporated m Scotland under the Companies Act 198J and having 
its registered office at 28 St Andrew Square. Edinburgh. 

Their Lordships have pronounced the following interlocutor m tbe said petition: — 

Edinburgh, 15 May, 1993. The Lords having heard counsel for the petitioners on their motion dated 24 May, 1993 allow 
the prayer of the petition to be amended as proposed at tbe Bar of the Court, appoint rhe. petition as oow amended ip be 
intimated on the Walls of Court in common form and to be advertised once in each of the London, Edinburgh and Belfast 
Gaieties and once in each of The Scotsman, The Financial Times and The Times Newspapers: grant warrant far service of 
tbe petition as now amended together with a copy of this luicrlocuio^ tbe report of the Independent Actuary and of rhe 
circular referred to in the penrion upon ibe party named ami designed m the schedule annexed to the petition; direct that 
the date ar which, for the purposes of Section 49(3Xb) of tbe Insurance Companies Act 1*82, the name and address for 
each policy bolder and for each member of the Companies therein referred to be Hard be 23 May, 1993; dispense in hoc 
Halm with rhe requi rements of Section 49{3Xb) of the Insurance Companies Act 1982; allow any patty claiming an interest 
to lodge answers, if so advised, within twenty-one days after such inn mao on, service and advertisement; appoint 
D. S. Williamson, W S. Edinburgh to be the Reporter in tbe cause. 

"Donald M. Ron - 1 PD 

Copies of the petition and of the report on the terms of the scheme by en independent actuary (as required by Section 49(2) 
of the Insurance Companies Act 1982) wilt be open to inspection at tbe head office of Scottish Equitable Lite Assurance 
Society and at tbe registered office of Scottish Equitable pic, both at 28 St Andrew Square, Edinburgh, and at each of the 
branch o ffices of Scottish Equitable Life Assn ra nee Society, the addresses of which are set forth in the Schedule und conned, 
during normal business hours on any week day (Monday lo Friday! for iwmiy-onc days from the date of publication of 
this Notice. 

Of all which intimation h hereby given. 

Dundas Be Wilson C 5 
Saltire Court 
20 CascJc Terrace 
EDINBURGH EH I 2EN 
Solicitor! for the Petitioners 
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Seagram chiefs 
outline Time 
Warner strategy 


INTERNATIONAL COMPANIES AND FINANCE 


By Robert Gibbons in Montreal 

SEAGRAM, one of the world's 
top drinks groups, was putting 
US$2bn into Time Warner 
because it “represents the way 
the world is going" and would 
prove a strong long-term 
investment, Mr Edgar Bronf- 
man, chairman, said. 

The group had looked in 
vain for a important beverage 
investment, Mr Bronfman told 
the annual meeting. However, 
after considering several alter- 
natives outside beverages, it 
had bought 5.8 per cent of 
Time Warner, the international 
entertainment and multi-media 
giant. 

Seagram will raise this to 15 
per cent through market pur- 
chases of Time Warner stock 
for a total investment of 
around US$2bn. 

u Zt was my sou Edgar’s 
choice and eventually my 
brother Charles and 1 came 
around. We are fully support- 
ive of Time Warner's new lead- 
ership and we feel manage- 
ment will accept our 
contribution in future, as did 
Du Pont a decade ago," Mr 
Bronfman said. 

He said his son Edgar would 
later join the Time Warner 
board. “We think Time Warner 
has rising and adequate cash- 
flow to handle its debt." 

“Seagram will buy Time 
Warner stock as the market 
presents opportunities and 1 
don't see any need to go any 
further,” he said. 

Mr Bronfman Seagram 
had "no difficulty" with US 
West, the US telecommunica- 
tions company, investing in 
Time Warner. 

“We think [Time Warner] 
has tremendous growth poten- 
tial in the entertainment and 
communications fields, and 


that our choice is the best we 
. could make for all Seagram 
shareholders." 

Mr Edgar Bronfman Jr, pres- 
ident, said Seagram was mov- 
ing aggressively to capture a 
bigger share of the North 
American. European and devel- 
oping markets for spirits and 
wines. 

He told the meeting Seagram 
was concentrating heavily on 
new brands and ertpn'dnnc of 
existing brands. “We are going 
after emerging markets where 
currencies are stabilising and 
import restrictions are being 
lifted." he said. 

It was aiming at .ytm Ukran- 
ians, 45m Argentines and Chil- 
eans and lbn Chinese as future 
markets, he said. Seagram was 
building firm foundations to 
distribute in all these key 
future markets. 

Tropicana held just over 3 
per cent of the world market 
for juice beverages, and it 
aimed to be the world brand 
leader, he added. 

Seagram repotted net profit 
of US$162m, or 43 cents a 
share, for the first quarter 
ended April 30, up 6 per cent 
from $l53m. or 41 cents a 
share, a year earlier (before 
accounting changes). 

Tropicana and North Ameri- 
can spirits and wine operations 
did well, but the recession in 
Europe. Japan and Brazil more 
than offset this 

Operating income overall 
was $i48m, against $l63m. 
Profit benefited from lower 
interest expense and a bigger 
contribution from its 26 per 
cent holding in Du Pont, the 
US nhemirak glant, 

First-quarter beverage sales 
and other income was $1.2bn, 
against $l-24bn, and dividend 
income from Du Pont was 
572m, against $69m. 


Generali uses reserves 
to buy two companies 


By Haig Simonian in Mian 

GENERALI, Italy's biggest 
insurance company, is dipping 
into its cash reserves to rein- 
force its dominant position in 
the domestic market by buying' 
two small insurance compa- 
nies. 

The group is purchasing 50 
per cent of Rispairmio Vita and 
majority control of Risparmio 
Assicurazioni, two subsidiaries 
of Turin’s big city savings 
hank. The two companies have 
premium income of L19bn 
($13m) and L22bn respectively. 

The acquisitions, part of a 
closer co-operation between 
the insurer and the bank in 
financial services, follow last 
month's increase in Generali’s 
stake in its growing Hungarian 
operation. 
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EA Generali, the group’s 
Vienna-based subsidiary, 
raised its stake in Hungary's 
Providencia Versicherung to 
75.1 per cent from 56 per 
cent. 

Providencia, created in 
1990. is Hungary's third biggest 
insurer, with 650,000 customers 
and total premium income 
of Ft5.6bn (5 63m) in 
1992. 

Premiums are forecast to rise 
to Ft8bn this year. The Gener- 
ali group is already active in 
Hungary through its majority- 
owned Generali Budapest sub- 
sidiary, 

Providencia made a net loss 
of Ft495m in 1992 as a result of 
costs associated with building 
up a branch network. The com- 
pany hopes to break even by 
1995. 


Carolco 
agrees to 
$1 12.5m 
infusion 


By Patrick Hanraraon 
In New York 

CAROLCO, the cash-strapped 
independent Hollywood film 
studio, has agreed to an infu- 
sion of lU2.5m from a group 
of Investors including afetro- 
Goldwyn-Mayer, another 
struggling film producer. 

Carolco bopes that the 
agreement, announced yester- 
day, will ensure its survival 
asone of the film indus- 
try’spremier film production- 
studios. 

Under the deal, which 
requires the approval of 
Carolco’s shareholders, MGM 
will acquire 530m of convert- 
ible notes, and the other 
investors - Canal Plus of 
France, Pioneer of Japan, and 
Rizzoli of Italy - will buy 
$8L5m of a new class of pre- 
ferred stock. 

The agreement will leave 
Canal Pins, Pioneer, and 
Rizzoli with 63 per cent of 
the voting power of the com- 
pany and MGM with 18 per 
cent 

The investors also agreed to 
satisfy part of a jsg frm loan 
made to Carolco In March 
1992, In exchange for the com- 
pany’s 51.7 per cent stake in 
live Bntotnimiwnt, the music 
and video retailer. 

Although Carolco has scored 
big box office successes with 
such films as Terminator 2 
and Basic Instinct, rising 
debts, incurred partly because 
of lavish spending on big-bud- 
get films, have threatened to 
overwhelm it Only yesterday 
Carolco said it had defaulted 
on three different tranches of 
debt 

Last month the studio 
reported a loss of $88m for 
19S2. down from the 5265m 
loss incurred in 1991. 

Yesterday’s financing agree- 
ment comes five weeks after 
Tele-Communications, the big 
US cable company, signed a 
letter of intent to invest 590m 
in Carolco in return For the 
exclusive rights to show the 
studio’s movies on pay-per- 
view television. 

News of the deal did not 
appear to impress the stock- 
markets, where Carolco shares 
held steady at $1% on the New 
York Stock Exchange. 

• Credit Lyonnais, the French 
bank which ' owns MGM, 
announced yesterday that Mr 
Dennis Stanfill had stepped 
down as co-dnef executive of 
the Hollywood studio. 

He will stay on as a senior 
adviser to Credit Lyonnais, 
helping the bank ran its enter- 
tainment and cinema inter- 
ests. 

The move, which follows 
reports in the Hollywood trade 
press last week that Mr Stan- 
fiH was leaving MGM because 
of management differences 
with Credit Lyonnais, leaves 
Mr Alan Ladd tn sole charge of 
the studio. 
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A ccording to the pun- 
dits, Anglo American, 
South Africa's largest 
company, should be on the 
defensive. 

Three weeks ago Gencor, Its 
rival and the country’s next 
largest mining house, 
announced amid much 
applause it would “unbundle". 
Anglo, meanwhile, was critic- 
ised for its cautious response 
and commentators agreed that, 
more than ever, its raison 
d'etre in its current shape, 
should be called into question. 

However, judging by Anglo's 
results presentation on Tues- 
day - held in its smart new 
office building at 55 Marshall 
Street next door to its head- 
quarters in Johannesburg's 
business district - the compa- 
ny's mood is optimistic 
The group was robust about 
the benefits of diversity - its 
thinly disguised code for say- 
ing it does not agree with 
unbu ndling - and Mr Julian 
Ogilvie Thompson, c hairman. 
was bullish about prospects 
saying: “We’re a dynamic 
group with lots of exciting 
developments before us.” 

It is notable that many ana- 
lysts are happy now to go 
along with Mr Ogilvie Thomp- 
son's judgments. Mr Dave Rus- 
sell. mining analyst at Irish & 
Menell Rosenberg, the South 
African stockbroking firm, 
said “I came away feeling this 
is a sound company. They have 
top quality assets, top quality 
people and they’re doing the 
right thing by diversifying geo- 
graphically mid product-wise." 



JOlian Ogilvie Thompson: 
diversity underpins projects 

Analysts not only believe 
that Anglo is in sound shape 
with good prospects. They also 
applaud what they describe as 
a very noticeable trend 
towards more open communi- 
cations with the Investment 
community. 

Considering the torrent of 
invective that descended on 
Anglo last August when its 
associate company De Beers 
reported its half-year results, 
this is a remarkable shift in 
amtitnw^t . it is »Ikq a consider- 
able victory for those in the 
group who have favoured a 
more open approach. 

After the De Beers debacle, 
when tire diamond company 
announced an unexpected 
reversal of its prospects and 
forecast a dividend cut, there 
was no shortage of old-timers 
in the group crowing: “We told 
you so." Now, in the words of 
one insider “That debate is 
pretty well resolved. If we’re 


not yet at the level of enthusi- 
asm. we're at least committed 
to [openness]." 

Nevertheless, this week’s 
results announcement was 
clear evidence that Anglo has 
much to learn in presentation. 
Although full of information, it 
remained wooden in delivery 
and too long. Ironically, the 
outstanding exception was Mr 
Graham Boustred, the group's 
industrial doyen, who dis- 
carded prepared scripts to 
speak with humour and exper- 
tise about a wide range of 
industrial projects. 

Though the word “unbundl- 
ing” was not used in nearly 100 
minutes, the entire presenta- 
tion was structured around a 
rebuttal of the concept Or. to 
state it positively as Anglo did, 
in defence of the merits of 
diversity - both in terms of 
business and geography. 

According to Mr Ogilvie 
Thompson, diversify underpin- 
ned not only Anglo’s results - 
with attributable profits falling 
by a less than expected 8 per 
cent to R1.53bn ($481m) in the 

year to March - but also six 
projects in which it is 
involved. 

C learly, Anglo has taken 
the view that it cannot 
win the unbundling 
battle with words alone. It 
needs to demonstrate the vital- 
ity of its group structure by 
undertaking Innovative pro- 
jects, both at home and abroad. 

Certainly the six projects at 
issue — domestically, the Moab 
extension to the Vaal Reefs 
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gold mine, the Namakwa 
heavy mineral sands scheme, 
and the Columbus stainless 
steel project with, internation- 
ally, the Mantas Blancos cop- 
per developments in South 
America, the Del Monte/Royal 
food group in Europe and the 
Zebra high energy battery proj- 
ect in Europe - are an impres- 
sive attempt to prove Anglo’s 
case. 

Mantas Blancos and Colum- 
bus are regarded as gems, 
Namakwa as good while Moab 
depends on the gold price. 

Del Monte is clearly a risky 
diversification for a group that 
has never been close to the 
consumer, but Mr Boustred 
says he is “extremely optimis- 
tic" and that is enough recom- 
mendation for most, given his 
considerable reputation. 

The Zebra battery scheme, to 
make high energy batteries 
that could power electric cars, 
is the sort of long term, capital 


Apple’s claim on copyright dismissed 


By Louise Kehoe 
In San Francisco 

APPLE Computer's $5.5bn 
copyright infringement suit 
against Microsoft and Hew- 
lett-Packard was riismigEgri by 
a federal judge in San Fran- 
cisco. The case was the biggest 
copyright infring ement claim 
in the history of the computer 
industry. 

Apple agreed not to contest a 
motion for dismissal of the 
case filed by Microsoft and HP 
but said it intended to take the 
case to the appeals court 

hi its suit filed five years 
ago. Apple charged that Micro- 


soft’s “Windows" program, 
which Lag since become a top 
sel ler used on millions of per- 
sonal computers, infringes 
copyrights on Apple's Macin- 
tosh programs. Apple also 
charged that an HP program, 
“New Wave”, infringes Macin- 
tosh copyrights. 

The case has been closely 
watched because the outcome 
could have a broad impact in 
the computer industry, limit- 
ing the publication of 
“look-alike” programs and pro- 
grams that incorporate fea- 
tures of existing products. 

The case was also seen as a 
threat to the development of 


easy-to-use graphical interface 
programs for IBM-compatible 
PCs. 

However, in a series of 
interim rulings the court 
rejected most of Apple's 
claims. In particular, the 
judge dismissed Apple 
Computer’s contention that the 
overall “look and feel” of com- 
puter displays should be con- 
sidered in determining 
whether its copyrights were 
infringed. 

Instead. Judge Vaughn 
Walker compared specific ele- 
ments of the displays and ruled 
that most were not original to 
Apple or were covered by a 


prior licensing agreement 
between Apple and Microsoft. 
Only a handful of dis play ele- 
ments remained in dispute 
prior to the latest rating. 

Apple said it chose not to 
contest the Microsoft, HP 
motion for dismissal of the 
case “in the interests of judi- 
cial economy”. Rather than go 
to trial on the few remaining 
issues in the case, Apple plans 
to reopen the case in the 
appeals court 

Microsoft said, however, that 
having won the case in the 
trial court it would “vigorously 
defend this result through any 
appeal". 


Telebras prepares to raise $500m in ADRs 


By B9 Hincfiberger 
in Sao PaUo 

TELEBRAS, Brazil's state- 
owned telecommunications 
holding company, is preparing 
to raise 5500m in American 
depositary receipts later this 
year. 

The company said that 
before launching the ADRs it 
would make an unspecified 
sum of additional shares avail- 
able for trading on the US 


over-the-counter market Tele- 
bras shares began trading on 
the over-the-counter market 
last year. 

The projected $500m in new 
equity will probably not be 
placed on the market in a sin- 
gle operation, said Mr Joaquim 
Barao de Assumpcao, assistant 
finance director. 

The company sent an official 
statement to the local 
stock markets to clarify a 
report in the financial daily 


Gazeta Mercantil that made 
the offering of 5500m appear 
imminent 

The ADR operation is await- 
ing approval by the US Securi- 
ties and Exchange Commissi cm 
which is seeking accounting 
adjustments to the company’s 
balance sheet to bring its fig- 
ures into line with US stan- 
dards. 

Telebras is looking for 
sources of new capital to fund 
its investment goal of 53-Sbn 


this year. It plans to increase 
the number of telephone lines 
in the country from 10.5m to 
11.7m this year, with a goal of 
15m by 1995. 

If Telebras raises new capital 
through an ADR operation, it 
will become the second Brazil- 
ian company to make a new 
equity placement abroad. In 
May 1992, pulp producer Ara- 
cruz raised $132.5m in new 
equity on the American mar- 
ket 


US insurer buys life 
business of Aetna UK 


Allstate close to pricing offer 


By NDdd Taft 
in New York 

NEW YORK LIFE, the large US 
life company which moved into 
the UK insurance market 
when it acquired the Windsor 
Life group in 1989, is buying 
the life insurance operations 
of Aetna UK, part erf another 
big US insurance combine. 

The operations which are 
changing h ands comprise a 
mixture of life, health and disa- 
bility income insurance, and 
take In the second-largest pro- 
vider erf employee benefits in 
the UK 

No purchase price for the 
deal was disclosed, but assets 
supporting the operations total 
about $400m. 

The transaction is dependent 


on UK regulatory approvals. 

Aetna UK is part of Aetna 
life and Casualty, the large US 
composite insurer. 

Aetna said it would continue 
to run its remaining UK 
operations, which encompass 
reinsurance, property-casualty 
policies and investment man- 
agement 

The deal is the second acqui- 
sition by Windsor Life since it 
came under New York Life's 
control. In 1992, it purchased 
Gresham Life Assurance. 

The latest transaction - 
which, according to New York 
Life, “gives entry to the very 
important employee benefits 
market in Britain” - should 
taka total under man- 

agement at Windsor to around 
5L5hn. 


Newbridge Networks 
turns in record profits 


By Robert Gfobans In Montreal 

NEWBRIDGE NETWORKS, an 
Ottawa-based data system 
equipment maker, posted 
record sales and profit for the 
year ended April 30. It attri- 
buted the rise mainly to large 
orders from international tele- 
phone companies. 

Sales jumped 70 per cent to 
C53Q7m (US$24 1.7m), while 
profit advanced to 0560m, or 
C$1.63 a share, well ahead of 
the C$9. 7m, or 28 cents a share, 
reported a year earlier. 

Fourth-quarter profit rose to 
C$2&5m, or 65 cents, compared 
with 054.7m, or 13 cents, a year 
earlier, an revenue of CSlOOm, 
against C$52m. 

Eight-year-old Newbridge, 
founded by chairman Terry 
Matthews to specialise in mul- 
tiplexers for data and com- 
puter networks, said its order 
book had risen steadily over 
eight consecutive quarters. 


Newbridge shares recently 
hit a new high of C$90.75, up 
from a 52-week low d C$17 7 /,. 

• Laurentian Bank of Ca na da, 
the fastest-growing unit in the 
Laurentian financial services 
gro up , saw higher provisions 
reduce second-quarter net 
profit, to C$A3m, or 38 cents a 
share, from CS9m. or 47 cents, 
a year earlier. 

An acquisition pushed assets 
up 17 per cent to C$9.7bn since 
October 31 1992. The Montreal- 
based bank is still Kidring to 
expand its 237-branch network 
in Quebec and Ontario. 

• Univar, Canada’s second 
biggest food distributor, says 
first-quarter sales rose 3.6 per 
cent to C5l.4bn, mainly 
because, of a 1992 acquisition in 
Quebec. 

Margins, however, continued 
to be tight and net profit 
slipped to C$3 or 2 cents a 
share, against C$4. 9m, or 5 
cents, a year earlier. 


ALLSTATE, the second largest 
car and home insurer in the US 
and wholly-owned by the 
Sears, Roebuck group, is 
rumoured to be dose to pricing 
its initial public offering of 
shares, writes Nikki Tait 
The sale of a 20 per cent 
stake in Allstate to outside 
investors is expected to repre- 
sent the largest flotation the 
US has ever seen, raising 
around $2bn. 
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Mr Edward Brennan, Sears' 
chairman told shareholder s at 

the annual meeting that the 
Issue would be priced in June, 
and Allstate has declinBd to be 
more specific about timing. 

Sears first announced plans 
to spin off a minority stake in 
Allstate last year, as part of its 
general strategy of pulling out 
of financial services and con- 
centrating on its core retail 
business. 


intensive development project 
which only those with deep 
pockets can contemplate - 
with the promise of consider- 
able reward. 

Insiders say that the optimis- 
tic mood in the group is a func- 
tion of having all these pro- 
jects. Spirits have also been 
improved by the remarkable 
resurgence in the share price, 
off a recent peak of R146. but 
nearly double last October's 
low of R7L50. 

This is mostly a function of 
investors buying Anglo in 
order to have exposure to gold, 
an explanation that suits 
Anglo well as it again under- 
lines the case for diversity. 

Though Anglo takes comfort 
from the view of the market, 
insiders are anxious to stress 
they do not reject all the ideas 
embraced in the unbundling 
concept While they reject the 
argument that the “dead hand 
of the centre” stifles initiative 
and efficiency, they claim to be 
seriously committed to black 
economic empowerment. 

Also, the group has not set 
its face against restructuring, 
and believes this would be a 
natural adjunct if South Africa 
lifts exchange controls. 

The big question, though, is 
to what extent a new govern- 
ment in South Africa would try 
to force an unbundling. Here 
Anglo can only say that it has 
repeatedly made clear Its view 
that it would be economic folly 
to take the big stick to the 
country's large groups. 

That, however, is tomorrow’s 


Swedish 
insurer back 
in the black 

By Hugh Camegy 
in Stockholm 

TRYGG-HANSA SPP. the 
leading Swedish insurance 
group, said yesterday it had 
returned to profit in the first 
four months of this year. 

This follows a plunge 
into heavy losses in 1992 
through subsidiaries which 
were embroiled in the 
country's severe hanking cri- 
sis. 

Mr Bjdrn Springe re, told 
shareholders at the company's 
annual meeting the group bad 
shown an operating profit of 
SKr5S0m ($56m) in the first 
four months. 

It did not report figures 
for the same period in 1992, 
but the profit follows a 
full-year loss in 1992 of 

SKr5-2bn. 

The bulk of last year's losses 
were due to the SKr6bn cost of 
writing down to zero the value 
of Trygg's holdings in Gota 
AB, the holding company for 
the collapsed Gotabank, and 
two collapsed credit insurers, 
Svenska Kredit and Interna- 
tional Credit 

Mr SprSngere said Trygg was 
also pulling out of reinsurance 
activities, which caused losses 
last year of several hundred 
million kroner. 

He told shareholders the 
group was concentrating on its 
Swedish retail core business 
and international industrial 
insurance, including the profit- 
able Home Holdings group in 
the US. 

Trygg said its solvency mar- 
gin - the ratio of shareholders 
assets to premiums - now 
stood at 132 per cent, compared 
with as low as 110 per cent at 
the height of its crisis last 
year. 


intrum justitia 

(Registered in Curasao No. 41415) 

Notice to Shareholders 

Shareholders of Intrum Jusrida N V a corporation organised and ex is ting 
under the laws of The Netherlands Antilles, wilh registered offices at 
Chumaceirokade 3, Willemstad, Curasao, The Netherlands Antilles, are 
hereby informed that in the Annual General Meeting of June 2. 1993 
it has been resolved to determine the payment of the final dividend of 
2 pence per share, payable on June 4, 1993 at the following addresses; 
Paying Agents 

Kredietbank SA Luxembourgeoise Hambros Bank Limited 

43 Boulevard Royal 41 Tower Hill 

L-2955 Luxembourg London EC3N 4 HA 

Luxembourg United Kingdom 

Bearer shareholders are asked to submit Coupon nr. 10 iq the Paying 
Agents for collection of the dividend. 

June 3. 1993 


ISSUE OF UP TO U8*600,000,000 

BANQUE FRANpAISE DU COMMERCE EXTEZUEUR 

FLOATING RATE NOTES DUE 1996 
OF WHICH US$350,000,000 IS BEING ISSUED 
AS THE INITIAL TRANCHE 

In accordance with the provisions of the above mentioned 
Floating Rate Notes, the rate of interest for the period May 24, 
1993 to November 24, 1993 has been fixed at 3.25 % per 


The interest payable will be US$825.44 per note of 50,000 and 
US$4,127.22 per note of US$260,000. 

Fiscal Agent 
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NESTLE S. A., Cham and Vevey (Switzerland) 

CAPITAL TRANSACTIONS 1993 

1. Capital increase with subscription offer 

2. Conversion of participation certificates 
and bearer shares into registered shares 


Capital structure of Nestle S. A. 


Old structure 


Share capital 
Participation capital 
Total: 


Sfr. 3S4 000 000 


Sfr. 388 000 000 


1 200 000 

11300 000 

25 100000 

participation certificates 

bearer shares 

registered shares 
Sfr. 10 nominal value 

Sfr. 20 nominal value 

Sfr. 10 nominal value 


Capital increase 
1:25 


Structure of 1 200000 

the capital participation certificates 
after Sfr. 20 nominal value 

increase 


11 300 000 
bearer shares 
Sfr. 10 nominal value 


Conversion of the 
participation certificates 
and the bearer shares 


New structure 


Share capital 


1 552000 

now registered shares 
Sfr. 10 nominal value 


26 662 000 
registered shares 
Sfr. 10 nominal value 


11300 000 

new registered shares 
Sfr. 10 nominal value 


2400000 

new registered shares 
Sfr. 10 nominal value 


40 352 000 
registered shores 
Sfr. 10 nominal value 


Fr. 403 520 000 


Decisions of the Genera/ Meeting/Beard of Directors 


I. Ordinary increase 
off the share capital 


2. Conversion of 
participation certi fi c a tes 
and bearer s ha res 
into registered sheres 


Conversion of cer ti f i cat e s and bearer shares into registered shares 


Ex ch ange period 


Conversion ratios 


Entitlement to dividends 

I nf or m ation for holders 
of shares and p a rt icipa tion 
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The conversion of participation certificates and bearer shares into reg- 
istered shares will bo enacted as follows: 

7 dune to 30 September 1983 

From 1 O c to b er 1993, only the new re gi stered shares with a 
nominal value of Sfr. 10 each wffl be d e e m ed agood deffverys. 

1 Nesti6 S. A participation certificate with a nominal value of Sfr. 20 
(with attached coupons No. 14 & ff.) will be exchanged for 

2 new Nesttt S. A registered shares with a nominal value of Sfr. 10 
each (couponless non-renewable certificate) 

1 Nesttt S. A bearer share with a nominal value of Sfr. 10 (with 
attached coupons No. 3 & ff.) will be exchanged for 
1 new Nesttt S. A registered share with a nominal value of Sfr. 10 
(couponless non-renewable certificate) 

As of 1 January 1993. L a. for the 1993 financial year. 

Certificates hekt in safekeeping accounts 

In the case of participation certificates and bearer shares which are 
deposited In an open safekeeping account, the custodian bank will 
automatically transfer the holdings to the new security number on 7 
June 1993. 

Certificates kept at home 

Holders of participation certificates and bearer shares who keep their 
cert ifi cates at home or In a bank safe ere requested to present their 
certificates for exchange, together with the exchange Item with 
attached registration form, either at their own bank, or directly to one 
of the official exchange agents. 


Entry In the Share Register The new registered shareholders, formeriy holders of participation cer- 
tificates and bearer shares, upon their application, will be entered m the 
Share Register as shareholders for all the new registered shares resuh- 
ing from the conversion. If, upon filing the application for registration of 
these new shares in the Share Register, the former holders of partia- 
patksn certificates and bearer shares do not wish to reveal their identity 
to the Company, they may contact a fin ancial institution of their choice, 
which may act m their place as nominee and which will be entered in 
such capacity in the Share Register. 

However, since the nominee does not expressly state that it holds the 
shares In Its own name and tor its own account it will not have the right 
to vote and the other rights relating thereto. The nominee will be 
entered in the Share Register as a non-voting shareholder. AH oth er 
rights, including in particular the right to dividend and the subscription 
rights, are expressly guaranteed to the person registered without the 
right to vote, within the limits of the lew and the Articles of Association. 
Following the first transfer of these shares by the former holders of par- 
ticipation certificates and bearer shares, the registered shares will be 
subject to the restrictions on registr a tion of the right to vote set forth m 
Article 6 par. 6 of the Artidee of Associa ti on. 1 N 0 natural person or 
legal entity may be registered as a shareholder with the right to vote for 
shares which it holds, directly or indirectly, in excess of 3% of the share 
capital, subject to Article 686d par 3 of the Code of Obligations*. 


Charges 


Changeover in stock 
market trading 


E x c han ge agents 


Subscription offer 


No fee will be charged for the exchange of the existing participation 
certi fi cat e s and bearer shares for the new registered shares with 3 
nominal value of Sfr. 10 during the exchange period. 

Official trading in participation certificates with a nominal value of 
Sfr. 20 and bearer shares with a nominal value of Sfr. 10 will cease on 
Friday, 4 Juno 1993 (last day of trading). Official trading will be 
resumed on Monday, 7 June 1993. for registered shares with a nomi- 
nal value of Sfr. 10 only. 

The exchange agents in Switzerland and abroad are the same banks as 
those listed at the end of this publication. 


Subscription ratios 


Exercise of 
su bscrip tion ri g hts 


On 27 May 1993. the ordinary General Meeting decided amongst other 
things to increase the share capital from Sfr. 364000 000 to 
Sfr. 403 520 000 and to restructure it 8s follows: 
cincre&se of the share capital, currently amounting to Sfr. 364 000 000: 
by Sfr. 15520000 to Sfr. 379 620 000 by the issue of 1562000 new 
registered shares having a nominal value of Sfr. 10 each, fully paid up. 
subject to the restrictions set forth In Article 6 of the Articles of Asso- 
ciation, with a preferential subscription right for the shareholders in e 
ratio of one new registered shore for 25 old registered or bearer 
shares and for the holders of participation certificates In a ratio of two 
new registered shares for 25 participation certificates. The new shares 
w 3| be entitled to the dividend for the first time in the year 1933. The 
new shares will be offered to the aid shareholders and holders of par- 
ticipation certificates by e consortium of banks which is subscribing 
the new shares as a fiduciary. The Issue price will be fixed by the 
Board of Directors. Any preferential subscription rights that are not 
exercised will be sold at the market price.* 

Increase of the share capital, from Sfr. 379 520 000 by Sfr. 24 000 000 
to Sfr. 403 520 000. with the shareholders and holders of participation 
certi fi cates waiving their preferen ti al subscription rights, by the Issue 
of 2 400 000 new registered shares, having a nominal value of Sfr. 10 
each, paid up by the conversion of 1 200 000 bearer participation cer- 
tificates, having a nominal value of Sfr. 20 each, into 2 400 00Q regis- 
tered shares, having a nominal value of Sfr. 10 each, each participa- 
tion certificate being converted into 2 registered sharee entitled to 
dividends as of 1 January 1993. 

The bearer shares with a nominal value of Sfr. 10 will be converted 
into registered shares with a nominal value of Sfr. 10. 

At a meeting held after the General M ee ting, the Board of Directors 
fixed the issue price « Sfr. 800.- per new registered share, mentioned 
under kern 1, passed a resolution approving the amendments to the 
Articles of Association required for the espial Increases and took the 
resolutions needed. Subsequently, it applied for the capital increases 
to be entered In the Register of Commerce. 


An application has been made for the 1 552 000 new registered shares 
arising from the subscription offer and for the new 13 700 000 new 
registered shares arising from the conversion of participation certifi- 
cates and bearer sheres to be Rated at the stock exchanges in Zurich. 
Basle and Geneva as of 7 June 1993. It is also in landed that these new 
registered shares will be listed on the stock exchanges in Paris. Lon- 
don and Tokyo. Listing of all registered shares is also planned on the 
Stock Exchanges in Amsterdam, Brussels. Frankfurt and Vienna Offi- 
cial trading In participation certific a tes with a nominal value of Sfr. 20 
and in bearer shares with a nominal value of Sfr. 10 will cease on 4 
June 1993. 


The consortium of banks listed at the end has formally underwritten the 
1 552 000 registered shares with a nomina l value of Sfr. 10 

mentioned under point 1 and is offering them for subscription by the 
oM shareholders and holders of participation certificates of Nestle S. A 
during the period 

7 to 30 June 1993, noon (Zurich time) 
at the following conditions: 

Subscription price Sfr. 800.- net per new registered share with a nominal value of Sfr. 10 

The Swiss federal issue tax will be borne by Nestki S. A 

Subscription ratios 1 new registered stare with a nominal value of Sfr. 10 for 25 existing 

re g istered shares with a nominal value of Sfr. 10 each. 

1 new registered share with a nominal value of Sfr. 10 for 25 bearer 
sharee with a nominal value of Sfr. 10 each (prior to conversion), 

2 new registered shares with a nominal value of Sfr. 10 each for 25 
participation certific a tes with a nominal value of Sfr. 20 each (prior 
to conversion) 

Exercise of Through presentation of the subscription rights vouchers from existing 

subscription rights registered shares, coupons No. 2 from bearer shares (prior to conver- 

sion) and coupons No. 13 from participation certificates (prior to con- 
version). 

Subscription rig h t s may be co m bined. 

25 sub scri ption rights are required to obtain one new registered share 
with a nominal value of Sfr. 10. Thus: 

Subscription rights voucher 

from 1 existing registered share ■ 1 subscription right 

Coupon No. 2 from 1 bearer share — 1 subscription right 

Coupon No. 13 from 1 participation certific a te — 2 subscription rights 

Trading 

in su bscrip tion rights 7 to 29 June 1993 

Payment 9 July 1993 

Entry in the Share Register The entry In the Share Register of new registered shares of Nestid S. A 
will be subject to the restrictions set forth in Article 6 par. B of the Arti- 
cles of Association. In particular, no natural parson or legal entity may 
be registered as a shareholder with the right to vote for shares which it 
holds, directly or indirectly, in excess of 3% of the share capital, subject 
to Article 686d per. 3 of the Code of Obligations. If, upon filing the appli- 
cation for registration of these new shares in the Share Register, the 
shareholders do not wish to reveal their Identity to the Company, they 
may contact a financial institution of their choice, which may act in their 
place as nominee and which will be entered in such capacity in the 
Share Register. However, since the nominee does not expressly state 
that it holds the shares in Its own name end for Its own account it will 
not have the right to vote and the other rights relating thereto. The 
nominee will be entered In the Share Register as a non-voting share- 
holder. All other rights, including In particular the right to dividend and 
the subscription rights, are expressly guaranteed to the person regis- 
tered without the right to vote, within the limits of the law end the Arti- 
cles of Association. 


Tradi ng 

in s ubscrip tion rights 
Payment 


Sales restrictions USA 


(The new shares are not registered under the U. S. Securities Act of 
1933 (the (Securities Act*). U. S. Parsons (as defined in Regulation S 
under the Securities Act) cannot exercise subscription rights, except as 
described below. Parsons in the United States which are (qualified in- 
stitutional buyers* (os defined in Rule 144A under the Securities Act) 
may exorcise their subscription rights pursuant to the procedures and 
terms approved by NestlO S. A in transactions exempt from registra- 
tion under the Securities Act* Any person exercising subscription 
rights will be doomed to have certified that such parson either (i) is not 
s U. S. Person and is not exercising the subscription rights on behalf of 
a U. S. Person or (R) Is a qualified Institutional buyer that has complied 
with the procedures and terms referred to in the immediately preceding 
sentence.* 


Consortium for 
und erwriting end 
exchange agents 
in Swit ze r la nd 


Masses, jig 

HtelU 

detMUK 

Mil 


exttnon 


Other official 
wbacripfion and 
exchange agents outside 
Switzerland 


suhAiittm 


iea.LbL.hMi 


(US Rule 144A Tran sac tions) 


A prospectus is available at the offices of the aforementioned banks. 


7 June 1993 


I vI m S ec u rity M an dura tion I 
Retidpation rartiflestw 
(with a nominal value of Sfr. 20) 
Bearer shame 

(with nominal value el SIT. 10) 

Regtsurvd shares 

(with a nominal value of Sfr. 10) 


213.590 CH 000 2138908 

213.787 CM 000213 767 4 


213.788 CH 000213 788 2 


Dentsu battered , 
by downturn in 
advertising sector 


By Emflto Terazono in Tokyo 

DENTSU, Japan’s largest 
adver tising agency, yesterday 
nn vefled a sharp fall in profits. 
It blamed the decline on 
reduced spending on advertis- 
ing by its clients, who were hit 
by the country's economic 
downturn. 

Advertising spending last 
year declined far the first time 
since 1965. 

Non-con solidated pre-tax 
profits for the year to the end 
of March plunged 533 per cent 
to Y15.7bn ($142.72m) against 
last year’s results. It was Dent- 
su's second consecutive year of 
falling profits. 

Operating revenues fell 9.4 
per cent to Yl.165.3bn, the first 
fall since 1966. Net profits 
plummeted 59.8 per cent to 
Y65bn. 


Dentsu. which is unlisted, 
said newspaper advertising , 
dropped 14J> per cent, as sec- 
tors of the economy which- rely 
on newspaper advertisments - 
property, finance, automotive, 
and consumer electronics - 
were hit by the bursting of the 
1980s economic bubble. 

Revenue from television 
advertising, which accounts for 
about 45 per cent of Centra's * 
total, fell 5.7 per cent- Indus- w? 
tries which use television 
advertising, including coametr 
ics and foods, were generally 
unscathed by the recession. 

Dentsu’s sales in the Tkftyo 
area, which account for nearly 
70 per cent erf its total, declined 
11 A per cent 

For the year ending next 
March 31, Dentsu forecasts a 3 
per ngnt increase in turnover, 
to Yl^OObu- 


Japanese trust bank 
to cut staff by 10% # 


By Robert Thomson tat Tokyo 

MITSUBISHI Trust and 
Banking, the Japanese trust 
bank, plans to cut its work- 
force of 7,200 by 10 per cent 
over the next three years in an 
attempt to improve core profit- 
ability. 

The country's seven trust 
banks, which face mounting 
problems with property-related 
lending; have just reported an 
average 26.7 per cent Call in 
pre-tax profits for the year 
ended in March. 

Mitsubishi Trust said the 
bank wanted to cut administra- 
tive costs by about 10 per cent 
over the next three years, 
when trust bank profits are 
likely to be under pressure 
nnlpss there is a sudden turn- 
round in the ailing property 
market. 


However, Yasuda Trust and 
Banking said yesterday the 
hanks had not yet begun to 
include interest due cm loans 
from their trust account in. cal- 
culating Interest revenue,, and 
insisted that its most recent 
profit statement included only 
interest already received. 

For the first time, the banks 
announced their non-perform- 
ing Joans, which ranged from 
Y73.1bn ($664 -5m) at Nippon 
Trust Bank to Y561 iibn at Mit- 
subishi Trust However these 
figures do not necessarily .pro- 
vide an accurate measure of. . v 
the relative pressures an the fi 
institutions. 

Mitsubishi Trust is regarded 
as one of the stronger trust 
banks, the Japanese defini- 
tion of non-performing loans 
gives banks a lot of flexibility 
in reticulating their totals. 


Keppel Bank launches 
public share offering 


KEPPEL Bank of Singapore, 
owned by diversified marine 
conglomerate Keppel Corp, will 
today offer 100m new shares 
and 20m vendor shares for pub- 
lic subscription. The offer will 
come in three tranches at 
S$2.40 a share or more. Renter 
reports from Singapore. 

The offer, which closes on 
June 17. will enable the bank 
to be listed on lie main board 
of the local bourse. 

Of 120m shares, 42m will be 
issued at a fixed {nice of S$ 2.40 
each, while another 42m shares 
will be sold though a tender 
with a minimum price of 
S92jS0. 

The re maining 36m shares 
have been privately placed 
with three financial agencies, 
at S$250 par share, it said. 

Twenty mUtton shares have 
been taken up by the Invest- 
ment Company of the People’s 
Republic of China (Singapore); 
10m by Malaysia’s Southern 
Bank; and the re maining 6m 
by American International 
Assurance. "For the fixed-price 


tranche, each applicant may 
apply for up to 10,000 shares," 
Keppel Bank said. 

The proceeds will be used to 
support the bank's operations 
in Singapore and the rest of 
South East Asia. “We have 
already applied for a branch 
licence in Vietnam and will be 
applying for a representative 
office in China" Mr Benedict 
Kwek, Keppel Bank’s presi- 
dent, said. 

The issue is lead-managed by 
Keppel Bank and co-managed 
by Schroder Internationa] Mer- 
chant Bankers. The issue is 
underwritten by a syndicate of 
17 underwriters. 

The bank’s existing S$1 
shares total 331m. As at 
December 31 1992, shareholders 
funds were S$486m (US$303.7m) 
and those of the group, 
S$514m. 

Keppel Bank's net profits 
rose 20.6 per cent to S$2&8m 
for 1992 against the previous 
year, while operating income 
climbed 42.8 per cent to 
S$105Rm. 


MOTOR 

INDUSTRY 

SURVEYS 

The FT proposes to publish the 
following Motor Industry 
Surveys 

28 June 1993 

World Automotive Suppliers 

3 July 1993 
Second Cars 

15 September 1993 

The Car industry 


ABTRUST ATLAS FUND 

Sodete tnnwaHaa a niBnt a capBal variable 
Registered Office: 13 rue Goethe, L-1637 Luxentxxxg 
R.C. Luxembourg B 2723a 

DIVIDEND NOTICE 

At The Annual General Meaflng of shareholder held on 27 May 1993 8 was 
resolved to pay the toBowktg dMdends: 


Continental Europe Portfolio 
UK Growth of income Portfolio 
Stating Porfloto 
GotdPortioUo 
Dottar Fofttolo 


DEMQ.035 per shore 
£0.020 per ohara 
£0.010 per share 
US$0,030 per share ' 
US$0,025 per share 


Market Myths and Duff Forecasts for 1993 
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An eight year track record of successful forex forecasting dally. 
Co mm ent a ries, forecasts, r e co mmendations & charts 
front London aid New York. 


THE BEST INFORMATION IN YOUR HAND 

Futures Pager delivers constant updates on currencies, futures. Indices. Interest 
rates and commodities 24 hours a day, with prices and news both direct from i 
Reuters. Why try and do without it? Call 071-895 9400 for your FREE trial. ! 


FUTURES PAGER 


Tel: -»448f«88316 


tree Hal detefla 


Fax: e44 81 948 8469 


For FX Professionals Only: 

Can Today for Your 
CompHmantaiy Copy 
+44 71 2402090 


to shareholders on recotd on 27 May 1993 wflh an wwftfdend dale d 28 May 
1993 and a paymerf date olio June 1993. 


TRADERS 
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.«.< CURRENCY MANAGEMENT CORPORATION PIG 
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DQUJRANBCABSSMffECMBfCES 
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3 November 1993 

Commercial Vehicle Industry 

For further information please 
contact : 

Richard Willis 071-873 3606 
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The Charf Seminar 
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INTERNATIONAL CAPITAL MARKETS 


Wishful thinking over German interest rates lifts prices 


By Peter John in London 
and Patrick Harvarson 
in New York 

EUROPEAN government bond 
markets regained some of their 
previous losses to dose higher 
on the day, helped by some 
wishful thinking that the 
Bundesbank might ease inter- 
est rates as early as today. 

German bond prices picked 
up sharply towards the close of 
dealing in London. The recov- 
ery was driven by short-cover- 

GOVERNMENT 

BONDS 

ing of positions as some deal- 
ers decided to double-guess the 
Bundesbank ahead of its meet- 
ing today. 

The central hank has been 
signalling for some time that it 
is reluctant to lower interest 
rates because of the poor 
money supply figures recently. 

However, there was a per- 
verse argument taken by some 
in the market that the signals 
have been intentionally mis- 
leading. 

The June bund futures con- 


tract opened down at 93.91 and 
fell sharply in the morning to 
93.56 as the Bundes bank ^ 
money market repo drained 
DM5JSbn from the haniririg sys- 
tem and left the interest rate at 
7.6 per cent. This was com- 
pounded by some stop-loss sell- 
ing when the contract touched 
98.68. 

A short-squeeze forced a 
reversal and the June contract 
climbed to finish 21 basis 
points higher than Tuesday's 
close at 94.06 and IS points 
higher on the day. with heavy 
turnover of nearly 79,000 con- 
tracts. The September contract 
was also heavily traded as 
dealers began to roll over into 
the far month. 

■ THE June bond future on 
the French Matif exchange was 
dragged up by the performance 
of the bund market to close 8 
basis points stronger at 116.70. 

■ THE prospect of a further 
base rate cut in the UK and a 
feeling that the bond market 
had been oversold helped to lift 
gilt prices yesterday, with the 
long «nd of the market gaining 
over half a point 


Figures released by the Rank 
of Engl a nd yesterday showed 
that foreign investors, who 
have been keen buyers of gilts 
over the past three months, 
took up £i £9bn in April, the 
highest monthly investment 
for more than a year. 

Buyers have been taking 
advantage of the relative weak- 
ness of sterling and one econo- 
mist argued yesterday that the 
Bank would be happy for the 
pound to hit DM2.60 before it 
intervened. 

■ US Treasuries traded 

slightly lower across the board 
yesterday morning in the wake 
of a stronger-than-espected 
April home sales report 

By midday, the benchmark 
30-year government bond was 
down & at 108, yielding 
per cent. At the short end of 
the market, the two-year note 
was down £ at at 99$, to yield 
4.191 per cent 

After Tuesday's big rally, 
which was sparked fay a sharp 
decline in gold prices, the mar- 
ket settled down yesterday 

mo rning . 

Dealers reported that activ- 
ity was unusually light, with 
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many players choosing to 
digest their gains and wait on 
the sidelines until tomorrow's 
all-important May employment 
report 

Yesterday's economic figures 
were mixed. Although April's 
index of landing economic indi- 
cators rose only 0.1 per cent 
below market expectations, 
investors chose instead to 
focus on the day's bearish 
news, which came in the Dm 
of a 22.7 per cent jump in April 
home salas. 

The surprisingly strong 
home sales number led to spo- 
radic, but not particularly sub- 
stantial, se lling mid-morning. 

■ IN Tokyo, the strength of 


the yen and consequent high 
price of government bonds 
encouraged profit-takers to 

move in. 

The price of the Japanese 
government band futures con- 
tract for September hit a high 
of 107.42 on the strength of the 
currency and of US Treasury 
bonds. 

However, leading dty banks 
sold into strength and brought 
it down to 106A5 by the close of 
dealing in Tokyo, dealers said. 

The trend continued in Lon- 
don on modest volume but 
dealers said a two-way view 
was developing as foreign 
investors, who had been heavy 
buyers of Euroyen bonds, 
Hpgan to see t* 1 **" 1 as fully val- 
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ued and started to switch into 
government bonds. 

■ AUSTRALIAN government 
bonds recovered from their 
trouncing on Tuesday caused 
by the very disappointing level 
of the current account deficit 
The seasonally adjusted figure 
for April came in at A$l.79bn 


against predictions of around 
ASl^bn. 

Heavy selling pushed the 
yield on the 10 -year govern- 
ment bond up by 15 basis 
points to 7.73 per cent but an 
improvement in the Australian 
dollar against its US counter- 
part helped the yield to tick 
back to 7.64 per cent yesterday. 


Aggressive terms set for Chilean deal 


NEW INTERNATIONAL BOND ISSUES 


By Sara Webb in London and 
Nicholas Denton in Bu d ap est 

A SLEW of sovereign and 
corporate names hit the Euro- 
bond market yesterday, with 
borrowers tapping mainly the 
dollar. Ecu and D-Mark sectors. 

Among emerging market 
names, Celulosa Arauco Y 
Constitacion. the Chilean pulp 
and forestry products group, 
attracted considerable atten- 
tion with a very aggressively 
priced deaL 

INTERNATIONAL 

BONDS 


The $150m five-year deal 
marks the first time that a 
Chilean borrower has launched 
a straight bond issue, accord- 
ing to Chase, the lead man- 
ager. Compania de Telefonos 
de Chile, the Chilean telecom- 
munications group, launched a 
convertible bond issue earlier 
this year. 

Mr Jorge Jasson, managing 
director of the international 
capital markets group in 


Chase, said the bond was 
priced to yield 210 basis points 
over the relevant Treasury 
bond, making this thn ti ghtpct 
launch spread from a Latin 
American ww* 

The proceeds will be used 
partly to pay off existing debt 
and extend its maturity, while 
$50m will be used for working 
capital. The company does not 
have an international credit 
rating, but Chaw said it car- 
ries the top local rating. 

“The deal will go well - they 
can afford to price it aggres- 
sively as a lot of people have 
been looking for Chilean 
paper." said one dealer. 

The Kingdom of Sweden 
turned to the Ecu sector yes- 
terday with an Ecu50Gm, sev- 
en-year deaL Sweden has bor- 
rowed in a broad range of 
currencies recently, and bank- 
ers estimate it is now about 
halfway through its borrowing 
programme for the year. 

Swiss Rank Corporation, the 
lead manager, said it looked at 
recent seven-year Ecu Issues 
from the eih and France for 
reference when pricing the 
deal. These two deals were 


yielding 7.19 per cent and 7.47 
per cent respectively, while 
Sweden was priced to yield 
7.516 per cent at launch. 

Dealers said the issue went 
fairly well and was expected to 
appeal to both retail and insti- 
tutional investors in search of 
current-coupon Ecu paper. 

The Republic of Portugal, 
which recently had its credit 
rating upgraded by Standard & 
Poor's, took advantage of the 
good news by tapping the 
D-Mark sector. 

The DM 2.5bn. 10-year issue, 
will be priced today at between 
27 and 30 basis points over the 
6% per cent bund due 2003. 
Dresdner Rank, the joint lead 
manager, estimated that the 
recent upgrading probably 
translated into a 5 basis point 
saving for PortugaL 

to the dollar sector, France's 
Compagnie Bancaire launched 
a $300m two-year offering of 
bonds via Paribas Capital Mar- 
kets. Dealers said the issue 
was fairly priced at 70 basis 
points over the comparable US 
Treasury. 

Magyar Kulkereskedelmi 
Bank of Hungary yesterday 


launched a DM 100m band issue 
and so became the first east 
European commercial hank to 
tap the international capital 
markets since the collapse of 
communism. 

The state-controlled foreign 
trade bank priced the five-year 
9Vi per cent Eurobonds to yield 
324 basis points above the com- 
parable benchmark German 
government bond. 

The lead manager of the dea l 
was Bayerische Landesbank, 
the German bank which last 
year expressed interest in tak- 
ing a stake when Kulkereske- 
delmi Rank is privatised. The 
European Bank for Reconstruc- 
tion and Development broke 
new ground by acting as senior 
co-manager. 

The D-Mark market was a 
“natural choice," Kulkereske- 
delmi Bank sa id. Germany is 
Hungary's largest trading part- 
ner and the hank is Hungary's 
main finanner erf foreign tr ade 

The National Rank of Hun- 
gary, the central hank , haa also 
paved the way for Hungarian 

borrowers with a series of DM 
bonds culminating this April 
in a DMlbn issue carrying a 
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coupon of 9J5 per cent 
However.the German road- 
show for Kulkereskedelmi 
coincided with the Hungarian 
finance ministry's announce- 
ment that gross domestic prod- 
uct could foil by up to 3 per 
cent rather than show the 0-3 


per cent growth first forecast 
At the same time a report by 
the World Bank and Credit 
Suisse First Boston showed 
capital problems at the Magyar 
Hitel Bank and Kereskedelmi 
Rank, the two largest Hungar- 
ian commercial hanks. 


The news prompted fears 

that the financial co mmuni ty 
might lump Kulkereskedelmi 
together with Hungary's more 
troubled institutions but the 
bank, which has a capital ade- 
quacy ratio of 16.1 per cent, 
was judged on its own merits. 


Nomura cuts 
domestic 
bond issue 
commissions 

By Emiko Teraxono in Tokyo 

NOMURA Securities, the 
leading Japanese securities 
house, will cut its underwrit- 
ing commissions for domestic 
straight bond issues starting 
this month. 

The move comes ahead of 
the entry of banks' securities 
subsidiaries into the under- 
writing' business after a partial 
easing of barriers between the 
counfry’s banking, and securi- 
ties industries last April. 

Until now. underwriting of 
domestic corporate bond issues 
has been dominated by the Big 
Four brokers • Nomura, Daiwa, 
Nikko and Yantai chi. 

Nomura will cut its co mm is . 
sions by Y0.05 per Y100 face 
value. The move is the first cut 
in commissions since the fixed 
price reoffering method was 
introduced into the Japanese 
market in December 1991. 

Bond market analysts wel- 
comed the move, saying that 
market competition in pricing 
had finally started to appear. 

Nomura has cut the commis- 
sion for Tokyo Electric Power's 
Yl50bn three-year straight 
bond, to be issued later this 
month, from Y0.45 to Y0.40. 

The reduction in underwrit- 
ing commissions comes as 
Japan's primary corporate 
bond market is changing its 
pricing and fee structures to 
entice Japanese issuers away 
from European bond markets. 

• Nomura Securities Interna- 
tional. a subsidiary of Nomura, 
has appointed Mr Raymond 
Carli as treasurer and senior 
vice-president, replacing Mr 
Kevin Farrell, Reuter reports 
from New York. Mr Carli joins 
Nomura from CS Holding's 
First Boston Pacific affiliate. 

• Profits at Japan's Big Four 
brokerages' overseas units fell 
sharply in the year to March 
31, Reuter reports from Tokyo. 

The profits were hit bard by 
the sluggish Tokyo stock mar- 
ket, which prevented Japanese 
companies from issuing new 
bonds and shares abroad, spo- 
kesmen for Nomura. Nikko, 
Daiwa and Yamaichl said. 

• Yamaichi, the Japanese 
securities house, announced 
yesterday that it had formally 
applied to the Bank of England 
to set up as a gilt-edged market 
maker. 
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Restructuring costs total £8. 5m as 400 jobs are shed 

Price increases behind 
rise at Thames Water 


By Angus Foster 

THAMES WATER, the largest 
of the privatised water compa- 
nies, yesterday announced a 6 
per cent profits increase for the 
year ended March 31 1993, 
thanks to a strong performance 
from its regulated business. 

Pre-tax profits advanced 
from £236.3m to £25l.3m 
mainly because of average 
price rises of 9 per cent At the 
interim stage, profits were 5 
per cent higher at £L24m. 

Mr David Luffrum, group 
finance director, said the 
results were “satisfactory 
given the recession, not only in 
tiie UK but also in our over- 
seas markets”. 

Turnover for the 12 months 
increased from £899m to 
£1.04 bn. lifted by sales from 
acquisitions which contributed 
£76.6m. The regulated business 


reported turnover up 7.4 per 
cent at £810m and was affected 
by reduced measured usage. 

There were restructuring 
costs of £S£m as staff numbers 
were cut by 400 to 6£00. Oper- 
ating costs increased 16 per 
cent to £769JinL 

Thames's unregulated busi- 
nesses, which include process 
engineering companies PWT 
Worldwide and Utag, reported 
disappointing pre-tax profits of 
£2JBm on sales of 2234.4m. 

About £3.lm of profits, how- 
ever, stemmed from treasury 
operations and several of the 
operating companies 
announced losses. Brophy, an 
associate involved in environ- 
mental services, suffered losses 
totalling £2m but this has been 
restructured. 

A planned dam and pipeline 
project in Turkey has been 
delayed, but Mr Mike Hoffman. 


group chief executive, said he 
remained hopeful the project 
would be signed this year. 

Interest costs increased from 
£8.9m to £30£m as net borrow- 
ings increased nearly £200m to 
2518m in line with the compa- 
ny's capital expenditure pro- 
gramme. Gearing increased 
from 21 per cent to 31 per cent 
on shareholders' funds of 
£1.60bn. 

Earnings per share increased 
8.2 per cent to 59.3p (54.8p> 
helped by a lower advance cor- 
poration tax charge following 
the budget changes. 

The company recommended 
a final dividend of I4.1p to 
make a total of 2lp. a 9 per 
cent increase. It decided 
against offering an enhanced 
scrip dividend alternative after 
sounding out some of its larger 
shareholders. 

See Lex 
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Mike Hoffman (left) and Sir Christopher Leaver, chairman 


Double glazing company’s silence a worry for employees 

Fears grow over Alpine pensions 


By Peggy Hoflinger 

FEARS HAVE been expressed 
over the fate of pension pay- 
ments made over the last 15 
months by employees of Alpine 
(Double Glazing), which 
informed staff by post on Sat- 
urday that it had ceased trad- 
ing. 

The Department of Trade 
and Industry is also believed to 
have had meetings with former 
employees over events at the 
company. The DTI refused to 
comment yesterday. 

Repeated enquiries over sev- 
eral months regarding the pen- 
sion payments - estimated to 
total about £100,000 - have 


failed to elicit a response from 
the management Alpine, once 
owned by ADT. was purchased 
from administrators in Febru- 
ary 1992 by a group backed by 
Midlands entrepreneur Mr 
Clive Smith. 

At the time of the purchase, 
the new management sought 
to effect a transfer of pension 
payments up to February 1992 
from the ADT fund to the new 
company. The ADT trustees 
refused, however, as Alpine did 
not present an approved plan. 
As recently as December 1992. 
Alpine was unable to present 
an approved pension plan. 

However, the company con- 
tinued to deduct pension pay- 


ments from employees' sala- 
ries. Discussions with Allied 
Dunbar on setting up a pen- 
sion plan were never followed 
through. 

One former employee said 
yesterday that the company 
had deducted £2,500 in pension 
payments from his salary since 
February 1992. The manage- 
ment has so far failed to 
respond to queries from either 
the employee or his solicitor. 
Calls to the head office and 
messages left with the senior 
management went unan- 
swered. 

It became clear yesterday 
that Alpine has been in diffi- 
culties for some time. Many 


employees have not been paid 
for up to three months, while 
bills for advertising and ser- 
vices have also been left 
unpaid. On Friday Mr Robin 
Speirs, chief executive, gave 
notice on behalf of the hoard of 
a meeting of creditors to be 
held on June 15 which would 
decide whether Alpine should 
be liquidated. 

Alpine was once one of the 
best known names in the dou- 
ble glazing industry. In a 
recent attempt to revive the 
company, Alpine produced a 
glossy brochure entitled Night- 
mare on Life Street setting out 
its latest products including a 
window with a burglar alarm. 


Warburg chief 
takes £0.8m 
pay reduction 

By Tracy Corrigan 

Sir David Scholey, chairman of 
SG Warburg, saw his pay 
package tumble by £787,000 
for the year ended March 31 
1993. 

The UK merchant bank 
sliced his pay from £1.2m leav- 
ing him with a package total- 
ling £411.000, with no 
long-term performance related 
payments. 

Group profits fell 11 per cent 
to £148m, despite a strong 
recovery in the second half. 

Sir David's pay included an 
annual performance-related 
payment down from £316,000 
to £216,000, but there was no 
long-term performance related 
bonus, which had accounted 
for more than half his remu- 
neration package the previous 
year. 

His basic salary was 
unchanged at £195,000, accord- 
ing to the animal report Long 
-term performance related 
pay is set by a compensation 
committee. 


Inveresk shares rise 15% in first day’s trading 


INVERESK, the Scottish paper maker, 
closed at a near 15 per cent premium in its 
first day's trading on the Stock Exchange 
yesterday, writes James Buxton. 

The shares, priced at 150p, closed at 
172p, having touched I77p. 

Some 5.5m shares were traded, out of 


the 22.6m issued in the placing and inter- 
mediaries offer, which was 6.6 times sub- 
scribed. 

Selling was mostly on behalf of private 
investors unwinding holdings after being 
disappointed by the size of their alloca- 
tions, which were severely scaled down. 


James Capel, broker to the offer, said 
that the premium was fair and the com- 
pany was happy with it 
Though not as high as some recent first 
day premiums, it was at a level needed to 
build a good shareholder base. James 
Capel added. 


Institutions concerned about a conflict of interest ^ 

Questions asked about 
Ritblat share purchase 


By Maggie Uny 

INSTITUTIONAL investors in 
British Land were yesterday 
asking questions about the 
deal secured by Mr John Rit- 
blat. chairman, to buy shares 
at 298p while the market price 
jumped 46p yesterday to 344p. 

More fundamentally, they 
were concerned that' the part- 
nership deal with Mr George 
Soros’s Quantum group could 
cause a conflict for British 
Land's management, trying to 
serve both its own sharehold- 
ers and the partnership. 

The subject is fraught since 
in 1989 institutional investors 
stopped British I .and from 
spinning off most of its proper- 
ties into a new company. The 
deal included "management 
incentive targets which share- 
holders considered too easy. 

As part of yesterday’s deal 
setting up the partnership 
which will invest £500m in 
property. Quantum is to buy 
11.3m new shares at 298p each, 
the closing share price on 
Tuesday. However, Quantum is 


buying the shares ex the final 
4.72p dividend and ex the 
4-for-17 rights issue at 245p 
which British Land also 
anno unced yesterday. 

Mr Ritblat is buying 2m 
shares personally, of which 
538,383 will come from taking 
np the rights on his existing 
holding. At least another im 
shares and up to all the 
remainder of the 2m will be 
bought from Quantum at the 
298p price. This will take his 
total holding to 43m shares. 

ft was also revealed yester- 
day that Mr Ritblat's salary- 
rose by 7.9 per cent last year to 
£33630- 

On the face of it, the share 
deal gives Mr Ritblat a rapid 
profit. However, advisers to 
British Land said that under 
the terms of the agreement 
with Mr Soros, Mr Ritblat had 
to retain 4m shares for a year, 
so he could not realise yester- 
day's profit. Further, he is 
required to hold 2m shares 
until the end of the partner- 
ships “acquisition period" at 
the end of 1997. 


An incentive for British 
Tjinri management in the form 
of options over another 4m of 
the Quantum shares, again at 
298p, cannot be exercised until 
2003, and only then if certain 
performance criteria are met 
British Land said Mr Soros 
had insisted that Mr Ritblat 
put his own money into British 
Land shares. Rather than view- 
ing the agreement as a way for $- 
Mr Ritblat to buy shares 
cheaply, they were seen as the 
■ “stick” part of a “carrot and 
stick" arrangement- 
Since the shares to satisfy 
the management options would 
come from Quantum rather 
than from the company the 
incentive scheme was not dilu- 
tive for shareholders. ■ 

As for potential conflicts, 
British Land said that what 
was good for the partnership 
would be good for its own 
shareholders. 

Unlike the 1989 deal, which 
was defeated at a shareholder 
vote, yesterday's proposal is £ 
not subject to shareholder 
approval. 


British Land 3.9% ahead 


as property values pick up 


AS WELL as announcing the 
£500m property buying part- 
nership and a £132m rights 
issue yesterday, British Land 
reported a 33 per cent rise in 
pre-tax profits to £34 .6m for the 
year to end-Mareh, writes Mag- 
gie Urry. 

Mr John Ritblat, chairman, 
said that “the signs of recovery 
which I signalled a year ago 
are now more widely discerni- 
ble". He said that since the 
recession began, the group bad 
bought E900m of properties and 
those were now valued at 
£109m over purchase price. 

A final dividend of 4.72p 
(4-28p) is proposed to give a 
total of 7p (6-35p), a rise of 10.2 
per cent. Fully diluted earn- 
ings per share rose 6.4 per cent 
to 13.3p. 

The fan in the value of the 
group’s properties over the 


year was 3.3 per cent, a smaller 
drqp than the 10.5 per cent and 
9.6 per cent of the two previous 
years. During the year the 
group bought £l66m of proper- 
ties and sold £U3m. Net assets 
per share fell from 326p to 
307p. 

Gross rental income rose by 
15.3 per cent to £146.6m, a fea- 
ture being the rent review at 
the Euston Tower, and operat- 
ing income was up 18.3 per 
cent to £ 125.5m. There was a 
£L3m (£6.3m) profit on prop- 
erty trading. 

However, the interest charge 
rose from £79.lm to £93 .2m. Mr 
John Weston Smith, finance 
director, said that the debt/eq- 
uity ratio had been reduced. 
Year-end net debt was £882m 
and shareholders funds were 
£718.4m (£763 .8m). 

The group had exercised Its 


right to convert its £115m con- 
vertible bonds into convertible 
preference shares and had 
issued a £200m, 35-year deben- 
ture. The group also has over 
£600m of bank facilities. 

The group's debt now has an 
average maturity of 19 years at 
an average cost of 9.58 per 
cent w 

Mr Weston Smith said that 
there had been a slight 
increase in the proportion of 
voids in the portfolio to 3 per 
cent, but that 50 per cent of the 
group’s properties were occu- 
pied either by government 
agencies or FT-SE 100 compa- 
nies. 

The UK office portfolio had 
fallen in value by 1 22 per cent, 
but within that City of London 
offices had fallen by 11.4 per 
cent compared with a 31 per 
cent drop the previous year. 


CHIORIDE EGYPT 

Electronic, Electrical and Energy Company 


Uninterruptible Power Supplies 

- Range from 400 V A to 400 KVA 

- True on-line protection system 

- Top reliability 

- Top quality power 

- Soft interface package 


Industrial Batteries 

- Lead acid tubulor 
and flat plate 

- Nickle Cadmium 

- Motive Power 



Electronics & Industrial Sales office 
Tel: (202) 3498415/ 3480675 Fax: (202) 3482467 
P.O. Box 1006 - Egypt 

Automotive Sales office 
Tel: (202) 3607752/ 709114 


OPPORTUNITY TO INVEST IN LUXURIOUS VILLAS 



LOCATION : Near Taba Huron Hotel on the coast of Aqaba and could be reached hv rdr trrm r, _ 

Naqab Airport °r from Tel Avtv to 3at Airport. ^areafefuByecMPPedv^am^cS^tertSrwS^fJJSi^ 0 
an excellent opportunity for retaxation aid pleasure. The Xerccrecrestra ctearthe 
cfrnate Is moderate ofl year round - a unl*£SSton for 

THE RESORT: m the center of this exceptional location Is a large laaoon witn two s^oornte. „ 

star 160 room hotel and the other with 5 espedcfly constructed plushvIBas. Sep ° r - one with a 5 

Surroundng the lagoon Is another 5 star hotel of 500 rooms and 40 deluxe villas, all overlooking the sea. 

V1UA SPECIFICATIONS : 2 ,500 Sq. M. of which U75 Sq. M. are constructed. 7he villa consists of 3 noons • 

A> Ground Floor ; Main entrance, reception, living room with a Are more formal . 

^ 0 

■ P“P°® 

VILLA SUPPLEMENTS : Different rooms wfth bathrooms for guard, drivers and .^, 1 ^ Al 
sauna and a gymnasium, in addflon there is a portdng St&gaoS < L ,Q V ndrv room - 

fockere. plus an area for barbecuelng. a playground for children if fc L s f rvants * showers and 
equipments, cnnaren. a place for storing diving and water skltag 

For further Information, please contact : 

Touristic investment and Hotel Management 

P.O.Box 107 Ahram -Gta - Egypt Tel, 3856022 / mm Ext 5061 ^ 

Telex : 93522 SAG PUN / 93145 SIAG UN. F^^^ 











S TH1 RSfi \ \ 



» 'Confli ct 0 f i 



iWWsr- . 


M&ry 


yeorta 

tht .t. 

V- * • 


Mira-' 

tivs:: 

1 rapid 


me* to 

i;iL' r. 

UttdtT 

As 

WBumi 


b ft fod 

Wih 

* w**r. 


.jwsjter- 

shirt 

‘‘tw IS 

f 

shares 

- 

aclrat--. 

VC.!e. 


no: 






9% ahead 
ies pick u; 


patffer 
<at na 

if - 

I WT; 


iii* by 
.* J&t- 

wte a 
ri** 

mi-«r 

ifc***r 

jetas*! 

JW&C 

i.*»wp 


• *:•"• • ■ 
p.vivr 
vir* " 

iaioi 


an r/.. 
-;r:;L 
itr . 

Uli'T- 
. a:cp. _.- 
. W-.i- .: 
aw!. L 

-■ 

i--~- v 
wr.r* 1 
;taft 

Tfu>: 

-fa:*-:? . 

lYl.t :- 

sjcfls 


.'*' v -‘TT?^ - ■ 

nous VILLAS 

BT 



a O? C r’r' -- J 

iO#fr5W^i3^’" F ' ’ ,- 

- 

pgfwseaar^ ' ” 

iifcXs? ^ 

cers&ms’ ^ _ _ 

nor drfvr£ '*■'* , ” ’-." 

^ -■ ■•' 

grccirr 

■tJ S»**A?5? __ , ... 

OfFSC^ ~ - jr 

|* r *iS**' 

ns.ft? sef*^ : 

ifig {MUTtf J* - •■ 


^Manage'* 1 ® 


n* 


. 306 ! 




Order book exceeds £700m of which 95% will go overseas 


improves to £19m 


Vosper 

By Andrew Bolder 

A STRONG export perform- 
ance helped Vosper Thorny- 
croft Holdings, the shipbuild- 
ing and engineering group, sail 
through the gloom which has 
gripped other defence contrac- 
tors. 

The Southampton-based 
company yesterday reported a 
19 per cent increase in pre-tax 
profits to £19m in the year to 
March 31. Sales rose by 25 per 
cent to £196m. 

Mr Peter Usher, chai rman , 
said the group’s order book 
remained in excess of £700m, of 
which 95 per cent will go over- 
seas - mainly to the Middle 
and Far East. 

Vosper Thomycroft is cur- 


rently making no plastic-hulled 
nunehunters. but hopes soon 
to receive funding for another 
three from Saudi Arabia, a nd a 
further batch from the Royal 
Navy. It has also tendered to 
build six minehunters for both 
Australia and Turkey. 

Mr Martin Jay, managing 
director, said work on new 
steel ship orders for Oman, 
Quatar and the UK’s Customs 
and Excise was progressing 
well. 

The policy of broadening the 
group’s business base into 
related field continued, with 
non-defence order input up 
from £i4m in 1992 to £16m in 
1993. 

Cash balances stood at £90m 
at the year-end. of which about 


£50m could be used for acquisi- 
tions. Mr Jay said he wanted to 
take a measured approach, 
making acquisitions in areas 
which were related to the core 
business. 

Gamings per share rose 19 
per cent to 41.3p (34.8p). 

A final dividend of ll.lp (9p) 
gives a total for the year of 
153P (13-lp), an increase of 21 
per cent The company said it 
had increased the dividend by 
this exceptional amount so as 
to compensate institutional 
shareholders for the reduction 
in the rate of Advance Corpo- 
ration Tax. 

• COMMENT 

These results caused Vosper 
Thomycroft’s shares to close 


22p higher at 595p yesterday - 
completing a striking rerating 
from their level of 24 Op of 
March last year. It has taken 
the market some time to real- 
ise that not all defence compa- 
nies deserve to be in the dog 
house ~ and Vosper Thoroy- 
croft’s strong overseas order 
book continues to impress. 
Forecast pre-tax profits of £20m 
put the shares on a prospective 
multiple of 13.8, a slight dis- 
count to the market. However, 
in spite of the dividend rise, 
the prospective yield of 3.5 per 
cent is substantially below the 
market average. The shares 
are likely to take a breather, at 
least until there are more firm 
orders from the Royal Navy or 
Saudi Arabia. 



fdiy/ Aahwood 

Peter Usher (left) and Martin Jay: broadening the business base 


US clarifies trading of 
Zeneca during rights 


By Maggie Urry 

THE US Securities and Exch- 
ange Commission has clarified 
the trading rules for underwrit- 
ers of the Zeneca £1.3 bn rights 
issue. 

Since shares of Zeneca, the 
bioscience business demerged 
this week from Imperial Chem- 
ical Industries, are to be listed 
in New York as well as Lon- 
don, the SEC’s rules have to be 
complied with. 

However, whereas normally 
there are restrictions on under- 
writers throughout such an 
offer period, the restrictions on 
Zeneca's underwriters will 


only cover the last five days up 
to the dose on June 21. 

Underwriters will be able to 
trade normally if the Zeneca 
share price is either below the 
600p rights issue price or more 
than 666p. Yesterday the 
shares closed at 634p, up 4p. 

If the share price is between 
600p and 666 p, underwriters 
can only trade “ passively the 
SEC says. This means they can 
respond to client orders and 
deal at the market price. But 
they cannot generate trades or 
‘‘lead*' the market 

Meanwhile, shares in new- 
ICI, rose further yesterday, up 
38p to 674p. 


Anglian Group advances 24% to £23m 


By Peggy Hoflinger 

LOWER INTEREST charges helped 
Anglian Group, the double gfaging r com- 
pany which came to the market last year, 
announce a 24 per cent jump in pre-tax 
profits from £18. Sm to £23. 1m. 

Operating profits, struck on sales 4 per 
cent higher at £151401, were only margin- 
ally ahead from £23m to £ 23 . 2 m for the 53 
weeks to April 3. However, the pre-tax 
return was helped by a £4.5m drop in 
interest charges to £1.2m. The results com- 
pare with the 52 weeks to March. 28 1992. 

Mr Bill Hancock, chief executive, said he 
was reasonably pleased with the improve- 
ment in sales and profit given the tough 
conditions in the market. The company 


estimated that the overall UK market had 
declined by about 10 per cent in the past 
year. 

Mr Hancock said the group had experi- 
enced particularly tough trading following 
the devaluation of sterling and withdrawal 
from the exchange rate mechanism. 

However, consumer confidence appeared 
to have picked up in the final quarter. The 
overall order book bad risen by about £5m 
from the start of the year to £35m on the 
back of stronger retail interest. 

The commercial division, which per- 
formed largely public sector work, had a 
slightly lower order book than last year. 
However, it now comprised about 15 per 
cent of sales, against 10 per cent The 
larger proportion of public sector work 


was partly responsible for a decline in 
margins from 15.8 per cent to 155 per cent. 

Mr Hancock said the group expected 
benefits in the current year from the £8 5m 
purchase in March of New England Win- 
dows. which supplies local authorities in 
England and Wales. 

On a pro forma basis, which assumes 
that the capital reorganisation and share 
issue at the flotation had been in place for 
the last financial year, An glian showed a 6 
per cent advance to £&2tn pre-tax. 

The proposed final dividend of 5.8p 
makes 9.5p for the year. This compares 
with a notional payout of 8-7p on a pro 
forma basis. Earnings fell from 18-9p to 
18.7p per share, based on the pre-flotation 
share structure. 


Stakis £2.83m 
back in profit 


By James Buxton, Scottish 
Correspondent 

STAKIS, tbe hotels and casinos 
group, continued Its recovery 
in tbe first half and achieved 
pre-tax profits of £2 53m. 

That compared with a £3 59m 
loss previously, restated in 
accordance with the FRS 3 
accounting standard. 

It has restored payment of 
an interim dividend with 0.45p 

for the six months to April 4. 

Earnings per share were 0£4p 
against losses of lJ24p. 

Mr David Michels, chief exec- 
utive, said the Glasgow-based 
company's unproved perfor- 
mance was due largely to its 
own efforts at improving mar- 
gins and controlling costs, 
rather than to increased 
demand. “We've not seen any 
green shoots at all in hotels, 
though turnover in casinos is 
up slightly." he said. 

Stakis, which was subject to 
a rescue led by Sir Lewis 
Robertson, chairman, in 1991 
after ill-judged expansion, 
recently sold its nursing homes 
division for £50m to a syndi- 
cate led by Electra, making an 
extraordinary loss of £47.7m. It 
also raised £28m in a rights 
issue. It now concentrates on 
hotels and casinos. 

The hotels division improved 
its operating profit by 35 per 
cent to £8.1m (£6m) thanks 

mainly to better mar gins and 
higher occupancy levels. 

Casinos' operating profits 
increased from £3.1m to £5-4m, 
due to improved trading fol- 


lowing the group's decision to 
keep the activity as a core 
business. The Scottish casinos 
maintained the previous year's 
performance, while those in 
England improved. 

Turnover on continuing 
operations was £64jgm in the 
27-week period (£62. 3m in 26 
weeks). 

Sir Lewis Robertson said: 
“It’s a recovery in the sense 
that there is oo illne ss now, 
and there is more to come as 
tbe economy improves. It's 
been a team effort working on 
fundamentally good material." 

• COMMENT 

The arcane debate about 
whether Stakis is off the sick 
list ought now to be concluded 
in the affirmative. It is a much 
smaller company than it was, 
but the two divisions which 
remain are sound and the man- 
agement gives a comforting 
impression that, unlik e its pre- 
decessor. it is not likely to do 
anything stupid. The fact that 
it made yesterday's profits 
without seeing any green 
shoots is austerely encourag- 
ing, and they reflected only a 
few weeks of the reduced inter- 
est payments that followed the 
disposal and rights issue. What 
happens next depends partly 
on how provincial hotels per- 
form this summer. The market 
is looking for full-year profits 
of about £9m for a p/e of 17. 
But potential profits of £l4m- 
£l5m in 1993-94 are not yet 
fully in the share price 
unchanged yesterday at 55p. 


Birkdale placing and 
offer to raise £1.95m 


BIRKDALE Group, which is 
involved in advertising, public 
relations and marketing, is 
raising about £l.95m net 
through the placing of 2L78m 
new ordinary shares at I Op. 

The shares have been condi- 
tionally placed subject to an 
open offer to shareholders by 
Apax Partners on the basis of 
U-for-9. The proceeds will be 
used to reduced indebtedness 
and provide additional working 
capital to «n»hla the group to 
continue trading. 

Hie group's shares fell 28 per 
cent yesterday, from 25p to 
ttp. 

Following the placing and. 


offer, the company proposes to 
subdivide each «rigHng share 
into one new ordinary with a 
no minal value of 5p and one 
deferred share with a no minal 
value of 20 p, which the com- 
pany proposes to buy back and 
cancel 

Birkdale has also entered 
agreements with Stax Invest- 
ments International as a devel- 
opment partner for Thanestead 
Farm near High Wycombe in 

B uckinghamshir e. 

An extraordinary meeting is 
being held on June 25 to con- 
rider the proposals. Dealings in 
the new shares are expected to 
begin on June 28. 


ICD sells 75% stake in 
Database to management 


INTERNATIONAL Com- 
munication & Data, the 
UfiM-quoted provider' of direct 
marketing data, is disposing of 
75.1 per cent of its interest in • 
lossmaking The Database 
Group, to existing manage- 
ment and financial backers. 

ICD, which has changed its 
year end to May 31, also 
announced a pre-tax loss of 
£491,000 for the 12 months to 
February 28 against profits of 
£l.l4m. 

The result includes losses of 
£415,000 from TDG and £1.05m 
erf exceptional charges. Turn- 
over was £8£m (£9.6m). 

Mr David Clcurel, chairman, 
said that the three mouths to 
May were a period of low sea- 
sonal activity which usually 


traded at a loss. 

The results for the 15 months 
would therefore include such 
losses as well as provisions in 
respect of group properties and 
the effect of a new accounting 
policy to record the value of 
the databases. 

TDG, which comprises the 
businesses of Lindor and Com- 
pass and tbe consulting arm of 
ICD, is being sold for cash to 
Quayshelfco 430, formed for 
the purpose of the acquisition 
by Mr Les O’Reilly, who will 
resign as a director of ICD on 
completion of the sale. 

The disposal, which will 
allow significant head office 
economies, should restore 
profitability, Mr Clcurel 
said. 


DIVIDENDS ANNOUNCED 




Currant 

payment 

Date of 
payment 
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year 
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0-9 

6.8725 

June 30 
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10 
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2.75 

- 

8.25 
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- 
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21 
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11.1 

. 

9 

15.B 
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0.75 
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0.25 

1-25 

0.25 
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1*2 

Oct 1 

13 

21-25 
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Dividends shown pence per share net 
increased capital. §USM stock. 


accept where otherwise stated. fOn 
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NOTICE TO HOLDERS 
OF THE 

CONVERTIBLE DEBENTURES DUE 2003 
OF 

THE GOODYEAR TIRE & RUBBER COMPANY 

is hereby riven that, in accordance with the previsions of ihatcertrin 
t, dausdas of July 7, 1988 ttfte “Indenture"), between The Goodyear 
lubber Company rGoodyear") and Chemical Bank, a* stressor by 
-> Manufacturers Hanover Trust CkrapanjNTJusiM (the "Trustee^, 
to which Goodyear issued U-S. $150,000,000 m pnnapa^ I amount of 
ivertibki Debentures Due 2003 (the “Debentures"), the Conversion 
580.25 set forth in the Debentures is adjusted to $40.12 per share rf 
I Stock, without par value, of Goodyear Ithe Comm on Stoc k"). 
May L 1993. The Conversion Price has been adjusted m neemdance 
inn I W of the Indenture as a result of and to reflect the two-for-one 
^Smon Stock distributed on I* A . JWJj 
Of one share of Common Stock on each share of Common Stock 
Ug a tbe Close of business on April 30. 1993. 

Unriy from and after May 1. 1993. each holder of ■ Debenture U 
u l’, .TL m ni;ance with the provisions of the Indenture, at his 
fc ch^onZt* « July 7. 1003. or on or 
'’ckJe’oT business on such tarlta dele » of which .w* Debenture B 
bJo^ySr. to convert the Debenture. U the pnnetpd mmutl »f 
itSy prod and noniKteswble stare, =f Common Slock el 
eqttfjTo U.S. 340.12 ess.uj.te pnne.pel .mount of 
» for each share of Common Stock. 

THE GOODYEAR TIRE AND RUBBER COMPANY 
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“In achieving these record results, we have demonstrated our strength as 
an international group, and our continuing commitment to research, product quality 
and attention to customers’ needs. They reflect our rigorous management of costs 
and cash flow. They are a tribute to the tenacity and dedication of everyone in the 
Siebe Group.” 

“Siebe continues to consolidate its position as the United Kingdom's largest 
engineering company 

Barrie Stephens, Chairman and Chief Executive Officer 


Results for the year ended 3rd April 1993 


Turnover 


Profit before tax 


Earnings per share 


Dividend per share 


Final dividend 



Siebe pic, Saxon House, 2-4 Victoria Street, Windsoi; Berkshire SL4 1EN, England. 
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Lower Lloyd’s 
income cuts 
Sturge to £0.3m 


By Richard Lapper 

A DECLINE in fee income from 
Its Lloyd's agencies cat interim 
pre-tax profits at Sturge 
Holdings from £2.58m to 
£325,000 in the six months to 
March 31. 

The Call in fee income was 
due to a reduction in the 
amount of insurance capacity 
managed by Sturge in 1993 and 
was only partially compen- 
sated for by a rise in income at 
Wise Speke, the stockbroking 
subsidiary. 

Fee and commission income 
from insurance fell to £7.77m 
(£7. 85m). producing operating 
losses of £1.99m (£813,000 
profit}. 

Income from stockbroking 
rose to £6.33m (£4_36m), leaving 
an operating profit of £951,000 
(£ 11 , 000 ). 

Expenses, however, jumped 
to £15. Lm (£ll.4m). reflecting 
the inclusion of start-up costs 
for Sturge's run-off subsidiary 
and new European operations, 
as well as higher expenditure 


by Wise Speke. 

Operating losses of £1.04m 
(£802,000 profit) were offset by 
a fall in interest and other 
income to £1.36m against 
El.THm. 

Earnings per share fell to 
0.4p (3.4p) and a reduced divi- 
dend of lp (2.75p) was declared. 

Mr David Coleridge, chair- 
man, said the group's fortunes 
reflected the problems of the 
insurance market, describing 
recent underwriting losses as 
“truly horrific." 

Nevertheless, 11 of Sturge's 
22 syndicates reported profits 
In the 1990 year of account, 
despite projected losses for the 
market as a whole of between 
£2£bn to £&Sbn. 

Profit commission, expected 
to amount to about £4m in the 
second half, will be reflected in 
the full-year results. 

Overall, Sturge’s syndicates 
will still lose an amount 
equivalent to 21 per cent 
of their stamp capacity, said 
Mr Terry Hayday, chief execu- 
tive. 


SW Wood ahead and 
pays £2.5m for A Gait 

production of timetables and 
handbooks, computerised type- 
setting, plate making and hook 
and stationery retailing. 

Wood yesterday also 
announced sharply higher prof- 
its for the year to March 31. 
The pre-tax result of £1.02m 
compared with a £250,000 defi- 
cit previously (restated in 
accordance with the FRS3 
accounting standard). 

The directors have recom- 
mended payment of a final div- 
idend of 0.75p, which makes 
an increased total of 1.25p 
(0-25p). 

Turnover for the 12 months 
jumped to £10.6m, including 
£909,000 from discontinued 
operations. 

Sales Of £5.24m In 1991-92 
included £2Jfcn from discontin- 
ued operations. 

Shareholders’ approval for 
the acquisition will be sought 
at an egm on July 2. 


SW WOOD, the specialist 
printing and packaging busi- 
ness previously involved in 
metal trading, is acquiring 
Albert Galt Holdings and its 
subsidiaries for an initial 
£2 .51m. 

The acquisition is part of 
Wood’s policy of expansion in 
the printing and packaging 
industry. 

The initial £2.51m payment is 
to be satisfied by the issue of 
2.39m ordinary shares worth 
70p each, making £ 1.68m, plus 
£837,500 in cash. These pay- 
ments rely on Gait achieving 
pre-tax profits of £500,000 in 
the year to June 30 and net 
assets of £i.7m. 

Further cash consideration 
to a maximum of £506,250 will 
be due if adjusted profits for 
the year to June 30 1994 exceed 
£335,000. 

Grimsby-based Gait is 
involved in the printing and 


Cupid falls 
into red 
and omits 
dividend 

By Catherine Milton 

TOUGH TRADING in the 
marriage market and high 
costs pushed Cupid, the 
USM-quoted bridal wear com- 
pany, into losses in the year to 
end-March. The dividend has 
been passed. 

The pre-tax loss of £1.48m 
compared with profits of 
£867,000. Last year the group 
paid a dividend of 3.25p. 

Cupid, which grew rapidly 
through acquisition in the 
1990s and has suffered from 
high costs and heavy borrow- 
ings, yesterday expressed opti- 
mism for the current year. 

The company said: “Trading 
in the first month of the cur- 
rent year has been in line with 
the new management’s expec- 
tations. The benefits of cost 
cutting are becoming evident 
and the board remains confi- 
dent of a satisfactory outcome 
in the current year.” 

Cupid's shares closed down 
lp to 27p yesterday. The stock, 
which traded as high as I43p 
in July 1989, had slumped 
after a profits warning 
in December 1992 which was 
accompanied by the resig- 
nation of the company’s found- 
ers, Mr Michael Murray and 
his wife. Sue. 

In February a £600,000 net 
share subscription, organised 
by the company's new chair- 
man, Mr Richard Shaw, 
reduced gearing from more 
than 100 per cent to 74 per 
cent Gearing foil further, to 
42 per cent, with the £1.2m net 
proceeds of a rights issue, the 
third in little more than two 
years, received in early April. 

Turnover improved to 
£l6-4m (£ 14.7m) reflecting the 
first full-year contribution of 
the Youngs mens wear chain, 
acquired in January last year. 

The company, which has 
adopted the new PRS 3 
accounting standard, took 
exceptional charges of 
£663,000 (£115,000) including 
£188,000 in compensation for 
four directors' loss of office, 
and a reorganisation of its 
nursery and retail divisions. 

Interest and similar charges 
amounted to £439,000 
(£364,000). Losses per share 
were 10-5p (earnings 7.4p). 



Slimmed-down creature keeps up 

Paul Taylor reports on the continuing rehabilitation of Camion Street Investments 

B 


Y the recent standards 
of Cannon Street Invest- 
ments, the mini-con- 
glomerate trying to reinvent 
itself, the chairman's message 
to the annual meeting yester- 
day was upbeat. 

“Our portfolio of businesses 

is still too large There are 

thus a number of subsidiaries 
that do not have a longterm 
future . . . But they are under 
control and none of them are 
disasters waiting to hap- 
pen ... It is of course, rather 
early in the rehabilitation pro- 
cess to guarantee a bright 
future." Mr Tom Long told 
shareholders. 

The priority of the new man- 
agement, led by Mr Long, a 
former BAT director who 
became Cannon Street’s chair- 
man a year ago, has been to 
stabilise the group and end its 
rash drain. 

They have sold many of its 
disparate businesses and now 
face the task of building a new 
group from the less-thau-prom- 
is ing remains. 

In the past two months the 
market value of Cannon Street 
has responded to this treat- 
ment, more than quadrupling 
to over £30m as the share price 
has jumped from a low of 7%p 
to 3Gp - despite a £115m loss 
last year. 

Although this is only a frac- 
tion of Cannon Street’s £250m 
market capitalisation during 
its heyday in the 1980s, it is 
perhaps an indication of inves- 
tor confidence that its results 
can only get better. 

Rank borrowings have fallen 
from £75.9m at the start of 1992 
to £29.6m at the beginning of 
January and now stand at 
about £16m. 

This excludes £25m of prefer- 
ence stock mostly held by the 
Rank of Scotland, the group's 
principal banker, which could, 
at some stage, be converted 


Europe Energy 

Europe Energy, the USM- 
quoted mining group, incurred 
a loss of £132,817 pre-tax for the 
year to March 31 against a defi- 
cit of E1KL953 for the preceding 
15 months. 

The loss took account of a 
£61,855 (nil) provision for the 
permanent diminution In value 
of an oil investment. Losses 
per share were 1.06p fl-37p). 






Another successful year 

Preliminary Results for the year ended 31 March 1993 

Turnover up 16% to £ 1,043m 
Profit before tax up 6% to £251 m 
Earnings per share up 8% to 59.3p 
Dividend per share up 9% to 21 .Op 
Capital investment ahead of programme 



“1992/3 was another successful year despite the impact of recession on 
our regulated Utilities company and on some of our other businesses. 

We are ahead of schedule in our targe capital investment programme to 
improve quality, service and efficiency. Our combined water and sewerage 
bills continue to be the lowest in England and Wales.” 


Sir Christopher Leaver 

Chairman 


Thames Water Pfc 14 Cavendish Place London W1M9DJ 

The annual report wffl be posted to shsiohokters by IstJufy, 19S3. 

The find divklond tvffl tie paid, subject to approval at the AGM an 27th duty, 1953, on Septoirtxr, 1993. 



Into equity. 

Meanwhile, Cannon’s rag- 
gedy portfolio of more than 50 
subsidiaries has been pruned 
to just over 20 - almost all of 
which are now profitable at the 
operating level 

But there have been penal- 
ties. Last year's pre-tax loss 
came after £57.4m of goodwill 
write-offs and £4SL5m of losses 
on sales and disposals - the 
result of a “kitchen sink" 
accounting exercise under- 
taken by Mr David Smith, the 
group's recently appointed 
chief executive, who ted Isosce- 
les* heavily indebted buy-out of 
the Gateway supermarket 

Chain. 

The impact of these moves 
was felt not only by sharehold- 
ers in their pockets, because 
the ordinary dividend has been 
suspended, but also In the 
shrunken balance sheet where 
shareholders’ funds were 
reduced to £17JBm. 

Mr Smith joined Cannon 
Street’s board last September 
and succeeded Mr Robin Sinks 
as chief executive in March - 
Mr Binks, it has since emerged, 
received a “termination settle- 
ment" of £366,100. 


U; 


nder Mr Binks and 
now Mr Smith, the 
aggressive acquisition 
policy of the 1960s, which had 
made the group virtually 
unmanageable and left it with 
gearing of 400 per cent, has 
been reversed. 

Last year alone the group 
realised more than £6Qm from 
disposals, including £42m from 
the flotation of Avonside, the 
housebuilder. Virtually all of 
the building and building ser- 
vices operations were sold or 
closed down. 

The priority, according to Mr 
Long, was to preserve operat- 
ing cash flows, and withdraw 
from operations requiring sig- 


Barcom in 
the black 
with £0.7m 

BARCOM, the civil engineering 
and plant hire concern, 
reported pre-tax profits of 
£757,000 on turnover of £13m in 
the six months to end-March. 

That compared with a deficit 
of £76,000 on sales of £l.44m - 
restated to conform with 
FRS3. 

Mr John Pinckard, chairman, 
said the acquisition of the 
Hawkins plant hire business in 
February had been satisfacto- 
rily completed. It had now 
been integrated into the group 
and was already contributing 
to profits, he added. 

The acquisition had 

increased group borrowings 
substantially. At the period 
end they had risen by £l8xn 
resulting in gearing of 164 per 
cent, Mr Pinckard said. 

The interest charge 

Increased from £193,000 to 
£420,000. 

An interim dividend of L25p 
(nil) is declared, payable from 
earnings per share of 4.05p 
(0.3p losses). 

Baring Chrysalis 
plans to raise $110m 

Baring Chrysalis, a London- 
listed investment company spe- 
cialising in emerging markets, 
is seeking to raise $nom 
(£TL4m) via an Issue of new 
shares. 

About 360m is being raised 
via a placing of 12m C shares 
at $5 each, with a further 10m 
shares being offered to existing 
holders at the same price. 

The C shares will eventually 
be converted into ordinary 


The rationale for issuing a 
separate class of shares is two- 
fold; the new shareholders will 
bear the costs of the issue; the 
trust's investment performance 
will not be distorted by market 
movements before the new 
money is fuQy invested. 

Baring Chrysalis, which was 
established in December 1890, 
is a Cayman Island registered 
fund, and not an authorised 
investment trust. 

It currently has assets of 

about 3140m. 
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Tom Long: sold many disparate businesses 


nfficant cash input 

What is left are three main 
divisions: hotels and leisure, 
electronics distribution and 
food and drink distribution 
with annual sales of about 
£17t>m- In addition there are a 
handful of businesses which do 
not fit into any of the three 
broad divisions and which will 
probably be sold. 

Mr Smith believes the best 
prospects lie in the hotel and 
leisure division and the elec- 
tronics distribution businesses. 

The hotel and leisure 
operations, with annual turn- 
over of about £35m, comprise 
three hotels in Scotland, 
including the four-star Cam- 
eron House resort hotel at 
Loch Lomond, timeshare 
operations and Cotswold 
Travel, a tour operator which 
trades as Four Winds. 

The electronics distributions 
businesses include Altai, which 
imports a wide range of elec- 
tronic equipment from the Far 
East and Network Group Hold- 
ings. which desig ns electrical 
products like fridges, freezers 


and televisions, for manufac- 
ture in eastern Europe, pays 
for them with barter agree- 
ments and then re- imports the 
goods to western Europe. 

Dunnet, a Netherlands-based 
company, mostly trades com- 
puter manufacturers’ surplus 
stock. Altogether the division 
has sales of about £100 ml 

Although there have been a 
few management changes, the 
board plans to review how the 
r emaining operations are per- 
forming at the interim stage. 
“For the moment we are just 
looking to see how much they 
can produce themselves," said 
Mr Smith. 

However much tighter finan- 
cial controls have already been 
installed and Mr Smith said 
most of the businesses were 
working with real budgets 
for the first time and the group 
now had a single auditor 
across all of its subsidiar- 
ies. 

Last year the group posted a 
loss from continuing 
operations of £7. 45m, reflecting 
the recession and particularly 


poor performances I); some 
operating subsidiaries,, includ- 
ing Cannon Material Handling, 
a fork lift truck distributor and 
lessor which is the only 
remaining cash drain. 

Nevertheless, Cannon Street 
is now cash-positive, and Mr 
Long, predicts, will return to 
profits this year. 

The real question is jiist how 
much profit can be squeezed 
out of the remaining business 
portfolio. ;a ( 

Mr Robert Gibson, an. ana- 
lyst with Robert Fleming, is 
impressed with the new man 
agement so far. M" 

“They have overhauled the 
balance sheet and seem to 
have turned the group 
around." Though he acknowl- 
edges that these are early days 
and "there is still a -certain 
amount one has to take on 
trust" 

That trust has probably been 
enhanced by Mr Long’s recent 
purchase of a small stake in 
the group. In total he now 
holds 97.000 shares, although 
Mr Smith has yet to make a| 
similar move. m 

Mr Gibson believes it' wifl 
not be too difficult for Cannon 
Street to achieve modest pre- 
tax profits of perhaps £4m this 
year. 


F 


NEWS DIGEST 


Foreign & Colonial 
PEP assets rise 

Net asset value per ordinary 
share of the Foreign & Colonial 
PEP Investment Trust stood at 
107p at March 31 1993. That 
compares with 97£p at flota- 
tion on October 29 1992 and the 
issue price of I00p. 

Available revenue for the 
period to end-March totalled 
£292,000, equal to earnings per 
share of 0.99p. 

An interim dividend of 0.9p 
is being paid. 

The directors are proposing 
to seek shareholder approval 
for authority to issue further 
shares at an extraordinary 
meeting convened for June 25. 

Following his appointment 
as chairman of the Kleinwort 
Benson Group, Lord Rockley, 
chairman, will be retiring from 
the board on June 25. He will 


be succeeded 
Ross Russell. 


by Mr Graham 


Homecare operation 
lifts Kleeneze 

A significant contribution from 
its homecare operations helped 
Kleeneze increase overall pre- 
tax profits by 80 per cent in the 
first half 

In an active period, charac- 
terised by disposals and acqui- 
sitions, this distributor of con- 
sumer products achieved 
turnover of £29.2m (£25.3m) 
which worked through into 
pre-tax profits of £606,000 
(£336,000). 

However, the share price 
yesterday fell by I6p to 
164p. 

In November 1992, the com- 
pany acquired 50 per cent of 
Hawkshead Countrywear. A 
£107,000 loss was carried from 


urther on, he suggests 
pre-tax profits might be 
boosted to about £12Jjm, 
but he believes this is probably 
also “the potential and- the 
limit,” because erf the quality 
of the businesses, and the rela- 
tively low margins they are 
likely to generate. 

“They are not really futuris- 
tic businesses that will take 
them through the 90s,” he 
says. 

To paraphrase the old joke, iff > 
you want to build a high-flying™* 
mini-conglomerate you proba- 
bly would not start here. 


that business since its acquisi- 
tion. 

The comparative figures for 
1992 have been restated to 
reflect the new accounting 
treatment under FRS 3. 

Earnings per share came 
through at 3.l7p against 
2.12p. 

Danish acquisition 
for Powell Duffryn 

Powell Duffryn, the distribu- 
tion. and specialist engineering 
group, has paid £7.5m for Sva- 
nehqj International, the Danish 
maker of marine cargo pumps 
for LPG, petroleum products 
and chemical tanker applica- 
tions. 

Svanehoj, which has an 
annual turnover of 217.5m. will 
be integrated into the m a rine 
division of Powell’s Hamwor- 
thy Engineering subsidiary. 


Preliminary announcement of 
results for the year ended 
31 March 1993 
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a year of continuing progress 
and improvement ...” 

Sir Gordon Jones 
Chairman 

• 12.8% increase In earnings per share 
■ Final dividend per share 14 Jp 

• £3 03m invested in further improvements to water services 

• £4.4m contribution to profit before taxation from the 
formation of Babcock Water Engineering Ltd 


1993 

£m 


1992 

£m 


Increase 

% 


Turnover 


481.6 441.2 


-regulated activities 
-other activities 

454.2 

27.4 

426.9 
14-3 , 


Openicing profit 

148-8 

125.0 

+19.0 

-regulated activities 
-ocher activities 

146.2 

2.6 

123.3 

1.7 


Profit before tax 

138.6 

123.9 

+11.9 

Earnings per share 

P 

65.0 

P 

57.6 

+12J8 

Adjusted earnings per share 

62.8 

57.6 

+9.0 

Dividends per share 

-interim 

-final 

7-OS 

14-20 

6.5 

13.0 




21.25 

19.5 

I +9-0 
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In contrast to changes sweeping the Korean establishment, the streets at Seoul have become quiet attar years of antHjovemmant student demonstrations. It Is one sign that the new administration has gained confidence 

Sluggish economy raises concerns 

It is ironic that democracy and diplomacy are blossoming in South Korea when the state of the economy 
is provoking a crisis of confidence about the nation’s future, reports John Burton 


S outh Koreans, who cele- 
brate the 45th anniver- 
sary of their republic 
this year, have arrived at a 
unique moment in their 
nation's long history. 

After centuries of unbroken 
authoritarian government on 
the Korean peninsula, the 
southern half has suddenly 
developed into a vibrant 
democracy that is one of the 
' most liberal in Asia. 

Mr Kim Young-sam. who was 
elected last December as the 
first civilian president in more 
than 30 years, appears deter- 
mined to complete the coun- 
try's transition to democracy 
that began with the downfall of 
the military dictatorship in 
1987. During his first three 
m o n th s in office, Mr Kim has 
laid a stable foundation for 
political reform by making 
government more accessible 
and accountable to the public. 

He has curbed the power of 
the military and once-feared 
intelligence agency and 
imposed firm civilian control 
over them. More importantly, 
an anti-corruption campaign 
has been launched to remove 
the culture of “money politics” 
that pervades government and 
society and enriched those at 
the top. 

Revelations about bribery 
among senior government offi- 
cials, military officers, univer- 
sity administrators, bank presi- 
dents and corporate executives 
have become the daily fare of 
the country's unfettered media. 

'What is happening now in 
South Korea has parallels to 
the current political upheaval 
in Italy and Japan, but with 
one key difference. While lowly 
Italian and Japanese prosecu- 
tors have been the (hied agents 
in exposing political scandals, 
the anti-corruption campaign 
in South Korea is being led 
from the president’s office with 
little apparent regard to who it 
affects, whether friend or foe. 

In contrast to the changes 
sweeping through the Korean 
establishment, the streets of 
Seoul have become quiet after 
years of anti-government stu- 
dent demonstrations. It is one 
sign that the new administra- 
tion has gained widespread 
public confidence. 

In foreign policy. South 
Korea has also gained respect 


among the regional powers 
that tried to dominate the pen- 
insula during the past century 
and often made the Koreans 
feel they were mere pawns in 
great power politics. 

As South Koreans prepare 
next month to mark the 40th 
anniversary of the armistice 
that ended the Korean War, 
they note with satisfaction that 
the last year has seen tham 
being wooed by China and Rus- 
sia, the two countries that sup- 
ported North Korea’s invasion 
of the South in 1950. 

Beijing established diplo- 
matic relations with Seoul last 
August in what was a setback 
for Pyongyang, while Russian 


President Boris Yeltsin paid a 
visit to South Korea in Novem- 
ber during which he declared 
that Moscow would no longer 
militarily support North Korea. 

South Korea's democratic 
progress and its new stature as 
a regional power reflects its 
economic success. The rise of 
an affluent educated middle- 
class, with per capita income 
having more than doubled 
from $3,110 to $6,800 in the past 
five years, has promoted politi- 
cal stability. 

The potential that South 
Korea offers as a source of for- 
eign investment is a key rea- 
son why China and Russia 
have developed ties with Seoul. 


It is ironic then that democ- 
racy and diplomacy are blos- 
soming when the state of the 
economy Is provoking a crisis 
of confidence about the 
nation’s future. 

Last year’s GNP growth rate 
of 4.7 per cent, although envi- 
able by present global stan- 
dards, was the country's poor- 
est economic performance 
since 1980 when Korea was 
reeling from the twin shocks of 
President Park Chung-hee’s 
assassination and the rise in 
Opec oil prices. 

The sluggish economy has 
raised concerns about whether 
Korea can regain its position 
as one of most dynamic 


nations in Asia. Although out- 
siders may dismiss such fears 
as exaggerated, the economic 
performance is troubling for 
Koreans, who grew accus- 
tomed to double-digit growth 
during the mid-1980s. 

Moreover, the country is 
once again wrestling with its 
traditional problems of high 
Inflation and current account 
deficits after appearing to solve 
them five years ago. 

These developments coincide 
with growing competition from 
the low-wage countries of 
south-east Asia and China, 
which have grabbed market 
share from Korean manufac- 
turers as their labour costs 


have risen to the highest level 
on the Asian mainland in the 
past five years. 

It is one reason why Korea 
has slipped from 11th to 13th 
place in the global ranking of 
export nations since 1990, with 
Korean officials predicting that 
the country will drop to 14th 
place this year. 

The economic challenges 
confronting Mr Kim's adminis- 
tration are formidable. Not 
only must Korea return to bal- 
anced economic growth, but it 
also needs to introduce impor- 
tant structural changes to 
improve its international com- 
petitiveness. 

Korea needs, for example, to 


spend more on research and 
development if it is to become 
an advanced industrial nation. 
Total corporate R&D spending 
in 1992 amounted to 
Won2,228bn (£1.78bn), less than 
what is spent on research by 
General Motors or IBM. 

Instead of pursuing research, 
most Korean companies prefer 
to invest their earnings in 
automating their production 
facilities as wages grow or to 
speculate in the property and 
stock markets in order to raise 
cash and service their huge 
debt burdens. 

Foreign companies are cau- 
tious shout transferring tech- 
nology because of Korea's 
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weak protection of intellectual 
property. Foreign investment 
in Korea is another source of 
technology, but foreign invest- 
ment is declining and disin- 
vestments are growing. 

Financial liberalisation will 
help solve these problems. The 
country’s antiquated and state- 
controlled finan cial system has 
led to the inefficient allocation 
of capital to industry, which is 
hindering economic develop- 
ment. 

A deregulated capital market 
would eventually lower finan- 
cial costs and improve corpo- 
rate balance sheets, allowing 
companies to pursue such 
long-term goals as research. 

But financial liberalisation 
will only be achieved through 
reform of the bureaucracy and 
politics. Officials have resisted 
giving up control of the finan- 
cial system because it is one of 
the most Important centralised 
powers the government still 
retains. 

State control of the economy 
has amounted to a giant 
patronage system, with compa- 
nies making contributions to 
politicians and bureaucrats in 
return for economic favours. 
Mr Kim's anti-corruption cam- 
paign is meant to weaken 
bureaucratic resistance to 
change. 

But reform will not be easy 
because the bureaucracy has 
always played a strong auto- 
cratic role in Korea's Confu- 
cian society. The battle for 
democracy has now shifted 
from establishing a fair elec- 
toral system to diluting 
bureaucratic power. 

One “wild card" factor that 
could derail Mr Kim’s reform 
programme is North Korea. 
Few Koreans believe that 
Pyongyang’s confrontation 
with the international commu- 
nity over nuclear inspections 
will lead to war. 

But if the issue is not 
resolved soon, the UN could 
impose economic sanctions on 
North Korea, which could 
eventually cause its struggling 
economy to collapse. Seoul 
fears that possibility almost as 
much as war because South 
Korea would have to divert 
massive resources to recon- 
structing North Korea and con- 
sequently delay its own vital 
restructuring of industry. 
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When it comes to investing in Korea, it’s not easy to assess what lies ahead. 

With Standard Chartered Equitor, I know exactly where I am. 

I gain from their insight because they’ve played a ground-breaking role in 
opening up the custodial market for foreign investors. They give me one person to 
deal with. A custodial expert who operates in my own time 

zone. So I’m always well-informed. 

Even in a sea of red tape, Equitor steers me along the 


Standard |> Chartered 

Equitor Group 


right course. After aJJ, they always have their eyes wide open. 

Equitor is the financial services division of the Standard Chartered Bank Group, 
delivering Greater Asian Custodial Services. 

Please Call Nicholas Menges UK: Tel (44 71) 280 6510 Fax (44 71) 374 2350 
John Bushby USA: Tel (1 312) 701 6940 or (1 800) 654 6918 
Fax (1 312) 701 6975 K.K.Tse Hong Kong:Tel (852) 847 2783 
Fax (852) 521 7765. 
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THE ECONOMY 


ECONOMIC REFORMS 


Growth target set at 6% 


M ost countries would 
have been happy with 
South Korea's GNP 
growth rate of 4.7 per cent last 
year. But South Koreans 
regarded the performance as 
being close to disastrous 
because it marked a 12-year 
low in economic growth. 

Small wonder, then, that Mr 
Kim Young-sam, in an attempt 
to gain popularity during his 
first month as the country's 
new president, announced in 
March a stimulative package to 
show he was rapidly tackling 
economic problems. The gov- 
ernment has set a 1993 growth 
target of 6 per cent. 

The main cause of the eco- 
nomic slowdown last year was 
sluggish demand for Korean 
exports In its main overseas 
markets - the US. the EC and 
Japan - which were in the mid- 
dle of a recession. At home, a 
tight monetary policy, which 
had been imposed to cool the 
overheated economy, damp- 
ened domestic demand. 

The quick-fix economic plan 
proposed by Mr Kim Included 
providing subsidised loans to 
small and medium-sized com- 
panies, which suffered a record 
□umber of bankruptcies in 
1992. 

Administrative rules ham- 
pering business investment 
were eased. A cut of 0.5-1 per 
cent in regulated interest rates, 
which caused commercial rates 
to fall below 10 per cent, was 
meant to boost Fixed Invest- 
ments, which contracted by 5 2 
per cent last year. The govern- 
ment also brought forward 
planned spending on infra- 
structure projects. 

Mr Cho Soon, a strong advo- 
cate of the tight money policy, 
was dismissed as governor of 
the central bank and replaced 
by Mr Kim Myung-ho, who 
supported the government’s 
decision to increase the money 
supply this year. 

Critics, however, dismissed 
the plan as a panic reaction 
which would do little to solve 
the structural problems that 
are hampering the country's 
economic development 
The central problem con- 
fronting Korea's export-led 
economy is the loss of interna- 
tional competitiveness due to 
the rise In labour and produc- 
tion costs that followed the 
introduction of democracy and 



Some fear that easing credtt curbs wiB rekmefe Inflation mi 


the growth of the trade union 
movement. Productivity 
growth has not matched wage 
increases. This development 
has coincided with increased 
trade competition from low- 
cost producers, such as China 
and the south-east Asia coun- 
tries. 

Korea needs to Increase the 
development of higher val- 
ue-added products, while 
reducing its dependence on 
labour-intensive light indus- 
tries. But the necessary Indus- 
trial- restructuring Is being 
blocked by an ossified and gov- 
ernment-dominated financial 
system which is causing distor- 
tions in capital allocation. 

Mr Kim’s announcement 
that he was delaying proposed 
financial liberalisation mea- 
sures - including interest rate 
deregulation, because it could 
adversely affect economic 
growth this year - Increased 
doubts about the new adminis- 
tration’s commitment to eco- 
nomic reform. 

Instead, the new government 
appeared to be falling into the 
same “stop-and-go” pattern of 
economic policy that character- 
ised the previous administra- 
tion of President Boh Tae-woo, 
which boosted growth through 
state intervention when the 
economy grew sluggish and 
then applied the monetary 
brakes when the economy 
overheated in reaction to the 


stimulation measures. 

The number one priority of 
the new government Is eco- 
nomic recovery. They are 
reluctant to do anything that 
would hurt that recovery." said 
Mr Lee Hahn-koo, president of 
the Daewoo Research Institute. 

But some economists argue 
that the government should 
have given the stabilisation 
policy another six months or a 
year to work. They fear that 
loosening credit controls now 
will rekindle inflatio n just as it 
is about to be brought under 
control. Inflation fell from 9.3 
per cent in 1991 to &2 per cent 
in 1992. 

The government, however, 
argues that inflation will 
remain low because of pro- 
posed limits on prices and 
wages. Salaries for state 
employees have been frozen, 
along with charges for govern- 
ment services. The Korea Fed- 
eration of Trade Unions has 
tentatively agreed to accept a 
guideline on wage growth of 
5-9 per cent this year against 16 
per cent In 1992. The nation’s 
big conglomerates have prom- 
ised to limit price increases on 
consumer products. 

However, restrictions on 
wages could undermine the 
government’s effort to stimu- 
late the economy, which has 
relied heavily on domestic 
ripmanH for growth during the 
past few years. 
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Government has retreated 
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Low wage growth this year 
is believed likely to encourage 
consumers to save rather than 
spend, particularly when the 
economic outlook remains 
uncertain. Growth in private 
consumption has already fallen 
from 1L5 per cent in 1990 to 6.4 
per cent in 1992. 

The government hopes to 
revive industrial investment as 
a means to boost growth, but 
that tactic also looks uncer- 
tain. Many industries have cut 
back on investments because 
they are already burdened with 
excess production capacity 
after a feverish expansion of 
facilities between 1986 and 
199L 

One indication of weak cor- 
porate investment demand is 
that the banks are finning it 
difficult to lend money to cre- 
ditworthy borrowers for the 
first tiTna in a decade despite 
falling interest rates. 

There are worries, however, 
that companies may take 
advantage of the improved 
credit environment to expand 
into new business areas rather 
than make sound investments 
in facilities and research and 
development 

Tnatead of business diversifi- 
cation, “companies will need to 
become more efficient in order 
to regain their international 
competitiveness," according to 
the Seoul office of Barclays de 
Zeote Wedd. “The one risk is 
that the government’s loose 
monetary policy may lead to. . . 
delaying the pain which many 
companies need in order to 
establish a sound business 
base." 

Many private economists 
estimate GNP growth will 
reach only about 5 per cent 
this year because domestic 
demand will not significan tly 
improve. 

One bright spot, however, is 
the growth in exports. This is 
primarily the result of the Kor- 
ean won’s depre ciat ion a gains t 
the Japanese yen, which has 
boosted sales of vehicles, petro- 
chemicals, semiconductors and 
ships. But rising exports also 
reflect the willingness of Kor- 
ean producers to accept mar- 
ginal profits on overseas sales 
to reduce the excess stock that 

has h i rilt up due to faltering 

domestic demand 

John Burton 


j WHILE the new administration of 
President Khn Young-sam has moved rap- 
idly to introduce political reforms, it has 
made a slower start on promised eco- 
nomic reforms. 

That emphasis on priorities reflects the 
Mr Kim’s personal preference for politics 
instead of economics, a subject about 
which he readily confesses he knows lit- 
tle. Nonetheless, the new president has 
snrronnded himself with economic 
reformers who want to reduce govern- 
ment control over the highly centralised 
economy and replace it with a structure 
based on autonomy and market forces. 

The current system, which was mice 
praised as a model for developing coon- 
tries, is now criticised as outdated for 
Korea's mature economy. The government 
no longer appears able to guide industrial 
development efficiently. Instead, the 
bureaucracy’s taste for micro-manage- 
ment is hindering a necessary restructur- 
ing of industry. 

Mr Kim’s administration initially 
appeared ready to make rapid changes 
when it announced in March that most 
lending rates would be deregulated tins 
spring, while the practice of holding 
financial accounts under pseudonyms 
would be banned in an effort to combat 
tax evasion. 

But the government almost immedi- 
ately retreated from these promises, 
explaining that the measures would exac- 
erbate the country’s economic problems. 
Deregulation would drive interest rates 
higher, while the requirement to use real 
names in financial transactions would 
cause a flight of capital abroad that could 
result in a credit squeeze, officials said. 

Similar arguments have been used by 
previous administrations in justifying the 
postponement of deregulation. The new 
government’s reversal on these key 
reforms provoked doubts about whether it 
is committed to a radical restructuring of 
the economy. 

Mr Sub Sang-mok, an Influential ruling 

party MP, blamed administrative confu- 
sion among new policymakers for the 
stumbling start on economic policy. 

"Economic reform is a critical issue. 
The Korean economy will be in disastrous 
shape if reform Is postponed any further. 
The new government Is committed to 
change,” he said. 

The true test of the gover nm ent’s com- 
mitment is its ability to fulfil the exten- 
sive list of reforms contained in the draft 
of Us five-year (1998-1997) economic plan, 
which was released last month. The 
guidelines cover three main areas: 

• Fiscal policy. The govern m ent wants to 
promote economic equality by increasing 
the share of the public paying income 
taxes from the c urr e nt level of 46 per 
cent, while raising tax revenues from 19.4 
per cent of GNP in 1992 to 22 per cent by 
1997. 

It believes it can achieve tins, while 
lowering actual income tax rates. Instead, 
it will crack down on widespread tax 
cheating and dose tax loopholes. It r 1nn<> 
to curb speculation in pr op erty and secu- 
rities by imposing tougher land taxes and 
introducing a capital gains tax. 

However, the fate of the "real name” 
financial transaction system, which is 
considered Instrumental in reducing tax 
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Seoul: Restrictions on foreign exchange transactions will bo eased 
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evasion and eliminating insider share 
trading, remains vague. The government 
only promises to “create an environment 
conducive" to its introduction and plans 
to propose an action plan for its Imple- 
mentation. 

The governm ent, meanwhile, will cot 
its personnel costs and shift Its budget 
priority from defence to Improving the 
nation’s infrastru ct u re, which is now con- 
sidered a bottleneck to Industrial develop- 
ment Spending will rise for roads, rail- 
roads, harbours, airports, storage 
facilities and water treatment 
• Financial reform, which includes eas- 
ing state controls on the banking sector 

Most lending rates will be 
liberalised later this year, while 
almost all interest rates wifi be 
deregulated by 1996 

and reducing the government’s role in 
credit allocation. 

Most lending rates will be liberalised 
later this year, while almost all interest 
rates win be deregulated by 1996. Restric- 
tions on foreign exchange transactions 
will be eased, while regulations on over- 
seas investment, foreign borrowings and 
local financing will be simplified or abol- 
ished. The central bank will be granted 
more independence to control the money 
supply. 

The proposed reforms, however, 
threaten the survival of the hanking 
industry, which carries a heavy burden of 
bad loans. The bad loans are the result of 
prior government policy requiring hanks 
to give loans at low rates to str at egic 
industries. 

The reforms will force a reorganisation 
of the hanking industry. Korea’s 23 com- 
mercial banks will be encouraged to 
merge into bigger units and will be 
allowed to expand into other financial 
sectors to broaden their earnings base. 
Banks will also be granted more auton- 
omy in managing their assets - and their 
presidents will no longer be appointed by 


tiie state. 

• Industrial policy. The govern ment has 
two goals in industrial restructur- 
ing. One is to reduce the economic , domi- 
nance of tiie nation’s large c ongl o me rates, , 
or chaebol, white promoting the growth of ‘Q 
small and medium-sized companies. The 
other is to boost research and develop- 
ment spending because Korea lacks 
strength in advanced manufacturing 
industries offer export potential. 

Credit controls on the chaebol will be 
abolished as part of financial liberalisa- 
tion. But they will be replaced by tougher 
anti-trust laws to force the chaebol . to 
concentrate on a few core businesses 
instead of operating a wide range or diver- 
sified activities. Institutional investors 
will be encouraged to increase their 
sharehol dings in the chaebol to reduce the 
influence of the family owners that now 
dominate Restrictions on individual 
chaebol will be eased If the group has a 
wide shareholder base. 

The government will cease targeting 
industrial Sectors for support and protec- 
turn, but win provide incentives for com- f } 
panies to increase R&D spending and con- 
clude technical alliances with foreign 
partners to acquire technology. 

These broad proposals, however, are 
already subject to modifications as the 
various government ministries negotiate 
in preparing a detailed blueprint for the 
plan that is due by the end of June. There 
is concern that the reforms conld still fall 
foul of entrenched interest groups and 
other political factors that have stymied 
previous attempts at change. 

“The new government has difficult eco- 
nomic problems because previous govern- 
ments have deferred decisions on introdu- 
cing reform,” says Mr Sakong H, a former 
finance minister the current chair- 
man of the Seoul-based Institute for 
Global Economics. “The one advantage 
this government has Is that tiie environ- 
ment to take tough decisions has 
Improved because it has strong public 
support.” 


John Burton 


RELATIONS WITH NORTH KOREA 


Threat of confrontation 


A YEAR ago, there was 
optimism that North and 
South Korea were on the path 
to reconciliation and eventual 
peaceful unification. 

The two countries had 
signed a non-aggression pact 
and a non-nuclear treaty in 
December 1991. This was fol- 
lowed by North Korea’s accep- 
tance last spring of nuclear 
inspections by the Interna- 
tional Atomic Energy Agency 
(IAEA) in an apparent attempt 
to dismiss suspicions that It 
was developing a nuclear 
weapon. 

But relations since then have 
deteriorated to the point where 
the threat of a military con- 
frontation on the Korean pen- 
insula has become a frighten- 
ing possibility. 

The current crisis was 
sparked by North Korea’s 
announcement on March 12 
that it was withdrawing from 
the nucl ear non-proliferation 
treaty (NPT), an action that 
increased worries that Pyong- 
yang was determined to 
develop a nuclear weapon. 

The roots of the crisis, how- 
ever, can be traced back to 
Seoul’s demand last year that 
North Korea accept challenge 
inspections of suspected 
nuclear facilities in compliance 
with the bilateral non-nuclear 
treaty. 

Pyongyang refused the 
request, which blocked prog- 
ress in inter-Korean talks. 
Seoul then adopted a carrot- 
and-stick policy. The carrot 
consisted of offering aid to help 
rescue North Korea's strag- 
gling economy If Pyongyang 
accepted inspections. 

The stick was the resump- 
tion of the annual US-South 
Korean military “Team Spirit" 
exercise, which had been 
suspended in 1992 as a goodwill 
gesture in response to North 
Korea’s signing of the non-nu- 
clear, treaty with the South. 

Pyongyang has routinely 
condemned previous Team 
Spirit exercises as a rehearsal 
for a possible attack against 
North Korea. If the Pyongyang 
leadership seriously believes 
its own propaganda, this year’s 
Team Spirit may have seem 
particularly alarming. 


The holding of Team Spirit 
in mid-March occurred shortly 
before the expiry of a deadline 
set by the IAEA for it be 
allowed to inspect two unre- 
ported facilities believed to 
contain nuclear waste. Exami- 
nation of the waste material 
might confirm IAEA suspi- 
cions that North Korea is prod- 
ucing more bomb-grade pluto- 
nium than it has dsrlnrpri 
Pyongyang then pulled out 
of tiie NPT, explaining it was 
doing so in response to Team 
Spirit and the IAEA special 
inspection demand, which it 
described as “a seditions politi- 
cal machination aimed at forc- 
ing us to open military objects 
and bases and thereby leaving 
us disarmed militarily If it 


hardship, while winning the 
backing of the military, which 
is sceptical about his leader- 
ship ability. 

Another theory is that North 
Korea is using its threat of 
withdrawal in a desperate 
attempt to win concessions for 
its return to the NPT. These 
could include gaining diplo- 
matic recognition from the US 
and Japan, the right to inspect 
US military bases in South 
Korea, a promise by the US not 
to attack North Korea, and the 
permanent suspension of Team 
Spirit 

North Korea’s diplomatic 
brinkmanship has paid divi- 
dends in the past It success- 
fully managed to avoid faffing 
under the influence of either 


The NPT withdrawal caught off guard South Korea’s 
new president who wanted a more 
flexible diplomatic approach to North Korea 


agreed to the IAEA inspection. 
North Korea would also create 
a precedent for accepting simi- 
lar inspections by South Korea. 

Many observers concluded 
that North Korea dropped out 
the NPT because It feared that 
the IAEA was dose to discov- 
ering that Pyongyang was 
indeed developing nuclear 
weapons despite denials. North 
Korea is committed to a produ- 
cing a nuclear weapon because 
Pyongyang views it as the ulti- 
mate guarantee against the 
country's absorption by the 
South, according to these ana- 
lysts. 

The nuclear programme 
“would provide the means to 
bargain with the outside world 
for its acceptance of the perma- 
nent division of Korea,” Mr 
Zbigniew Brzezinskl, the for- 
mer US national security 
advisor, said in Seoul recently. 

But there have also been 
other explanations for the 
North Korean action. One is 
that ft is connected to transfer 
of power from President Kim 
Il-sung to his son, Mr Kim 
Jong-il. The junior Mr Kim 
seeded to create a crisis atmo- 
sphere to rally public support 
for his gradual assumption of 
power at a time of economic 


China or the Soviet Union, its 
Cold War patrons, by skilfully 
playing off the two Communist 
rivals against each other. 
Pyongyang possibly believed 
that a diplomatic gamble with 
the west could succeed now 
when new administrations 
were taking office In Seoul and 
Washington. 

Recognition by the US and 
Japan may be Pyongyang’s 
chief goaL This would reverse 
the diplomatic defeat North 
Korea suffered when Moscow 
and Beijing established rela- 
tions with South Korea. 

The NPT withdrawal caught 
on guard Mr Kim Young-sam, 
South Korea’s new president, 
who wanted a more flexible 
diplomatic approach to North 
Korea. The current crisis has 
msc set hack hopes in Seoul 
that the problem of unification 
migfat be solved between the 
two Lorcas without involving 
Uie regional powers, the US 
Japan, Russia and China. That 
has been considered a desir- 
able goal because it would 
symbolise Korea’s autonomy in 
deciding its own fate after a 
century of being dominated by 
outside powers. 

. Rat South Korea is now rely- 
ing on the US and China to 


intercede directly with Pyong- 
yang to solve the NPT issue " 
before North Korea’s with- 
drawal formally takes effect on 
June 12. Seoul could see the 
issue slip further from Its con- 
trol as tiie UN Security Council 
becomes involved in the crisis, 
including possibly imposing 
economic sanctions on North 
Korea if it does not reverse the 
NPT decision. 

Moreover, the crisis has 
exposed underlying tensions 
between Seoul and the US. 
Seoul favours a conciliatory 
policy toward Pyongyang 
because it fears that a hanffinp u 
response could push the penin- ” 
sula into war. It Is willing to 
grant diplomatic and economic 
concessions if North Korea 
returns to the NPT. 

The US is likely to adopt a 
tougher attitude on North 
Korea because It views the 
nuclear issue in a global per- 
spective. It wants to prevent 
North Korea’s permanent with- 
drawal from the NPT because 
it could encourage other 
nations to do the same. The US 
also fears that a renegade 
North Korea could provoke a 
nuclear arms race In northeast 
Asia, while becoming tire sup- 
plier of nuclear' technology to 
other anti-western nations. m 
_ But the Clinton administra- • 
tion, already preoccupied with 
other international crises such 
as Bosnia, may be willing to 
concede diplomatic recognition 
as the price to be paid for 
encouraging North Korea hack 
into the treaty and accepting 
abjections from South Korea. 

Whether North Korea would 
accept such a deal depends on 
its true Intentions in provoking 
the crisis. 

Even if the nuclear inspec- 
tion issue is resolved. North 
Korea will remain an unstable 
place. North Korea’s rulers 
face a painful and profound 
dil emm a. They must open tiie 
country to economic reform* to 
prevent its likely collapse from 
growing shortages of food and A 
fuel, but to do so could cause - 
political instability that threat- 
ens the survival of the current 
regime. 
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A daunting task ahead 


NQflTH KOREA 


“The Koreans want only three 
things from its. They want our 
cash, they want our tedtno&igg 
and they want us out “ 

The . remark, from a senior 
western businessman in Seoul, 
contains a nugget of truth even 
if it is not wholly serious. It 
also illustrates a gpnnin a and 
pressing problem for the Kor- 
ean economy. * 

Historically, Korean indus- 
- try's competitive edge was 
largely based on cheap labour. 
In the past few years, that 
advantage has disappeared. 
' Korea now urgently needs 
technology to allow it to com- 
• pete with the developed world. 
Generating that technology 
will take time. In the mean- 
time, Korea needs to import it 

But when it comes to foreign 
direct investment the Korean 
tradition is scarcely welcom- 
ing. “They’re not very interna- 
tionally minded”, says Mr Alan 
Timblick, head of Barclays 
Bank in Korea. “A foreigner 
making profits is still seen as 
exploiting Korean workers. 
And they don’t want to see the 
re-conquest of the peninsula by 
the Japanese by financial 
means.” 

The point is developed by Mr 
Sakong D, formerly Korea's 
finance minister. “Korea was 
exceptional among most devel- 
oping nations in that it relied 
principally on forelgn-bor- 
rowed capital rather than 
equity. One reason was the 
experience of Japanese colo- 
nialism. There was a reluc- 
tance at the level of both gov- 
ernment and firms to allow 
direct investment Another rea- 
son is that Koreans are Inde- 
pendent by nature. If two Kor- 
ean companies agree to share 
technology, that's big news 
here. 

“A third factor is economic. 
Korean companies had nega- 
tive real interest rates, because 

Most foreign rnvofvement 
In Korean Industry is in 
the form of joint 

ventures, which can 

be notoriously tricky 
in any country 

of fiscal subsidies and high 
inflation. From the viewpoint 
of a Korean entrepreneur, if 
you allow foreigners to get 
equity you havetoehare those 
benefits. The government 
wasn't very accommodating for 
the same reason.” 

Of late, however, the foreign- 
ers have started to get the mes- 
sage. Mr Jack Leber of Sam- 
sung Hewlett-Packard, 
co-chairman of the American 
C ham ber of Commerce's 
investment committee in 
Korea, says: “Foreign invest- 
ment has been down for the 
past four years and last year 
Korea was ninth out of nine 
countries for investment in 
Asia. You’ve now got $50m a 
day going into China and the 
Koreans can see that” 

Mr Timblick says: “The 
Koreans are waking up to the 
foreign exodus. For the first 
time last year, more companies 
left than arrived. That affects 
their pride. It’s one thing to be 
suspicious of foreigners raking 
in profits. It’s another to be 
shunned. It’s exactly what they 
don’t need at a time when they 
should be upgrading their tech- 
nology." 

Most foreign involvement in 
Korean industry is in the form 
of Joint ventures, winch can be 
notoriously tricky in any coun- 
try. Since the late 1980s, it has 
been possible for a foreign 
company to hold a majority 
stake in a joint venture, or 
even to own a Korean business 
outright. But, says Mr Alan 
Twist, head of ICI in Korea, 
“foreigners are forbidden to 
hold land, unless in high-tech 
industries. If you’re a pharma- 
ceutical company, you can 
build a plant If not you can 
own the business 100 per cent, 
but you can’t build the factory. 
So in commodity chemicals, for 
instance, you’d still want a 
local partner - partly for mar- 
ket access, but mainly to get 
hold of a land bank.” 

Another advantage of having 
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Computers under construction on a Daewoo assscnblySna. Korea Is the 
aacond most advanced industrial nation after Japan, says Alan Twist 


a local partner, says Mr Tint- 
blick, is that it brings access to 
the relevant trade association. 
“That's vitally important to 
market access”, he says. A 
local partner will also be able 
to get hold of finance. “It's 
very difficult for a foreign com- 
pany to persuade a Korean 
bank to lend. Even a big com- 
pany has to go through the 
local branch manager, who 
never heard of you. That's 
changing a little bit. but the 
domestic banking system is 
still very unsophisticated.” 

But, says Mr Timblick, the 
history of joint ventures in 
Korea is not happy. “There 
have been far more divorces 
than silver weddings. A foreign 
manager will want to run his 
company according to criteria 
and accounting principles 
determined at head office IeveL 
The Korean partner is likely to 
argue that in Korea you don't 
go for return on capital but for 
market share, at least until 
you've elimin ated your com- 
petitor. It gets worse when you 
find rtia manufacturing plant 
has outgrown the domestic 
market and the Koreans want 
to move into overseas mar- 
kets”. 

Last year, a joint venture in 
vehicles between General 
Motors and Daewoo broke up 
for just that reason, with Dae- 
woo buying out GM*s SO per 
cent holding . 

Another commonly cited 
problem is the lack of protec- 
tion for intellectual property. 
Mr Twist says: "The law on the 
statute books Is now as good as 
anyone else’s, but the policing 
is patchy. In the Confucian cul- 
ture, the tradition is that the 
scholar talks to the people and 
that thought is free. The con- 
cept of ideas as property is not 
well understood by the people, 
and the government bats a lot 
of trouble explaining that copy- 
ing Gucci tracksuits or Ameri- 
can software is a crime." 

There is general agreement 
that the new government is 
making genuine efforts to 
encourage investment - “to lib- 
eralise 50 years of xenophobic 
constraints", as one executive 
puts it 

But it is not plain sailing. Mr 
Leber tells of how Cargill, the 
giant US food company, sub- 
mitted an application to set up 
a soyabean processing plant in 
December 1988. “The local com- 
petition here made a 30-minute 
video to show how they'd be 
hurt by it”, he says. “They 
finally got approval in January 
1993. A similar application in 
Japan took only two years. 
Now they’re considering 
whether China might be a bet- 
ter bet" 

In any case, say the foreign- 
ers, the government is still 
only at the stage of removing 
barriers, rather than providing 
active encouragement. "The 
Koreans have to realise", Mr 
Twist says, “that their tradi- 
tional approach of nibbling at 
a mountain of constraints is 
not good enough. China. 
Taiwan and Malaysia are offer- 
ing incentives. Korea's just 
offering fewer disincentives." 

Mr Leber agrees. “In the four 
years I’ve been here, the 
Kor eans have moved, but oth- 
ers are moving faster. In 
China, things are moving fast 
and -they’re making it easy ” 
There is also disagreement 
about how fundamentally 
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attractive Korea Is in the first 
place. Mr Timblick says: 
“Korea used to be an area of 
great interest in this region as 
a way into China: it had cheap 
labour, a well-educated work- 
force and so on. But now that 
the Chinese are less regulated 
and growing so fast, Korea 
risks getting bypassed." 

Mr Twist disagrees. “I 
believe people can't have a 
strategy for the Asian-Pacific 
region which excludes Korea. 
It’s the second most advanced 


Salcung It 'Korea was exceptional 
among moat de v elo p in g nations* 

industrial nation after Japan. 
In pharmaceuticals. Korea has 
50 per cent of the whole Asian 
market excluding Japan. Korea 
has very strong traditional cul- 
tural links with north-east 
China, and Beijing is just an 
hour away. 

“And Korea has a resource of 
very skilled operators. They 
know how to make things like 
cars and computers. China 
doesn't have a skilled work- 
force. You can’t control the 
joint venture. It doesn’t have 


the financial system, or the 
legislation. It's still frontier 
land." 

Either way, Korea has little 
choice but to make itself more 
attractive. It may even have to 
woo its traditional enemies. Mr 
Timblick says: “The govern- 
ment n ee rin to change its mind 
on the Japanese. That’s very 
difficult, and it’s unclear how 
it can be brought about But 
they need to be allies with the 
Japanese, which would be 
their salvation. They desper- 


ately need Japanese technol- 
ogy." 

If the task sounds HaimHng , 
not every foreign observer is 
pessimistic about the new gov- 
ernment's ability to tackle it 
Mr Leber says: “They need to 
change, and that'll be a chal- 
lenge. But I think they’ll do it 
They have in the past. And 
what's happened in the past 
few months is really remark- 
able.” 

Tony Jackson 
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Population — - 

.43.6 million (1992 estimate) 



Curency 


Won (KW) 


1991 $1 

=KW733.4 


1992 $1 

-KW780.6 

ECONOMY 




i»i 

1092 

Total GDP (Sbn)~ 

282-9 

296.4 

Real GDP growth (%) 

8-4 

5.0 

GDP per capita (5)... 

6,534 

6,800 

Components of GDP (%} 



Private Consumption 

52.7 


Total Investment 

39.1 


Government Consumption...., 

10.8 

n.a. 

Exports. 

29.4 


Imports. 

•31.9 


Consumer prices: 



(% change pa) 

9.3 

&2 

Industrial Production: 




8.7 

4.5 

Reserves minus gold: 




13.7 

17.1 

Broad Money growth: 



(% pa, average) 

21.9 

14.9 

Govt Bond Yield 



(average % pa) — 

16.5 

15.1 

Stock Market* 



{% change over year) 

-12.2 

11.0 

Current Account Balance f$bn). 

-ft7 

-4.4 

Exports {$bn)..._ 

71.9 

78.8 

Imports ($bn) 

81.5 

81.7 

Trade Balance (Sbn) 

-9.6 

-4.9 

Total external debt (Sbn, Dec) 

38.7 

n.a. 

Mate Trading Partners 



(1991, % by value). 

Exports 

Imports 

USA. 

25.8 

23.2 

Japan 

17.3 

25.9 

Hong Kong - 

6.6 





Notes: 

* = Korea Composite Index [ 

Sources: IMF, Datastream, Economist Intelligence Unit | 
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CLAMPDOWN ON CORRUPTION 


New president sets the pace 


DURING his first three months as 
South Korean president, Mr Kim 
Young-sam has presided over a 
bloodless revolution of the political 
establishment that promises to 
transform the country into one of 
Asia's most democratic societies. 

The sweeping changes initiated 
by Mr Kim, the country’s first civil- 
ian leader in 32 years, are meant to 
eliminate the vestiges of the previ- 
ous authoritarian system, while 
making the government more acces- 
sible and accountable to the public. 

Mr Kim. a former opposition 
leader, has accelerated the pace of 
political reforms that began with 
the downfall of the military dicta- 
torship in 1987 and were continued 
by his predecessor, Mr Roh Tae- 
woo. a former army general with a 
strong commitment to promoting 
democracy. 

The changes he has introduced 
range from the symbolic, such as 
reducing the august trappings of 
the presidential office, to the sub- 
stantial, including imposing firm 
civilian control over the military 
and curbing the domestic surveil- 
lance operations of the intelligence 
agency. 

An anti-corruption campaign, 
however, has produced the biggest 
impact. Corruption is pervas 1 *-’ in 
South Korea because the central- 
ised and authoritarian government 
structure allowed officials to wield 
considerable power and extract 
bribes in return for favours. 

When Mr Kim recently ordered 
government ministers and MPs to 
disclose their assets, many were 
revealed to have amassed fortunes 
of several million dollars due to sus- 
pected corruption, including the use 
of inside information to engage in 


“In the past five years, our 
research and development has 
lagged behind wage rises. This 
is the principal reason for our 
deteriorating trade balance. " 

Mr Kim Chul-Su. Korea’s trade 
and Industry minister, was 
scarcely exaggerating when he 
addressed foreign journalists 
last month. Korea badly needs 
technology to compete in world 
markets. 

Foreign competitors are 
understandably reluctant to 
supply it. given Korea’s reputa- 
tion as an industrial power- 
house. But research is not 
Korea's strong point. Accord- 
ing to one western analyst, the 
country’s total expenditure on 
research and development last 
year was less than that of Gen- 
eral Motors. 

R&D is now high on the 
agenda of both government 
and industry. Mr Young Soogil, 
a senior economic adviser to 
the government, says: ‘Tor the 
past couple of years, the Minis- 
try of Finance has been work- 
ing on what we call the G7 
project. There are 11 specific 
advanced technologies in 
which we'd like to be self-suffi- 
cient by the year 2010. 

“We don't want advanced 
capability in most areas, but in 
niche technologies. The minis- 
try's model is Switzerland, 
which is not an advanced 
country in terms of the spec- 
trum of technologies but has 
unique capability in specific 
areas. This strategy would give 
us room for strategic alliances 
with other countries." 

In other words. Korea is 
looking for bargaining power. 
This applies equally at the cor- 
porate level. At Samsung’s 
Advanced Institute of Technol- 
ogy. outside Seoul, Mr Kang 
Jong-Hoon says: "In the 1970s 
and 1980s, we had to buy every- 
thing. All the technologies 
were coming from outside. We 
just assembled, using cheap 
labour, and re-exported to the 
US. That's not the paradigm 
any more. We don't have cheap 
labour or cheap materials. 
Since all our competitors are 


property speculation. The govern- 
ment audit agency, meanwhile, is 
Investigating ministries for corrup- 
tion. while senior bureaucrats will 
soon be required to reveal their 
wraith. 

A prominent target has been the 
military, with former service heads 
and other senior officers accused of 
accepting bribes for promoting col- 
leagues. There are also allegations 
of widespread corruption involving 
the procurement of weapons. 

Four state-appointed bank presi- 
dents have been forced to resign 
because they demanded bribes for 
granting loans. Not even the 
respected education system has 
escaped unscathed, with adminis- 
trators confessing they accepted 
bribes to allow students to enter 
universities without t akin g the 
entrance examinations. 

The anti-corruption drive is con- 
sidered the main weapon in reform- 
ing the bureaucracy by curbing its 
abuse of power. The exposure of 
corruption Is meant to destroy the 
use of government as a patronage 
system. 

Mr Kim's advisers argue that by 
depriving bureaucrats of the oppor- 
tunity to exploit their positions for 
i ?rsonal gain, they will have less 
incentive to retain control. This will 
weaken bureaucratic opposition to 
other proposed reforms, such as 
economic deregulation, while pro- 
moting more equality between citi- 
zens and the state. 

The new president has set an 
example by declaring he will not 
accept political contributions for 
the ruling Democratic Liberal Party 
in an attempt to break the corrupt 
relationship between government 
and business, which is the main 
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The military: some former service heads have been accused of accepting brB»s 


source of donations. Business has 
welcomed the reform since an esti- 
mated 6 per cent of profits are paid 
as a “quasi-tax" to politicians to 
ensure favourable treatment in gov- 
ernment decisions. 

The anti-corruption campaign has 
earned Mr Kim immense popularity, 
with a 70 per cent approval rating. 
The anti-government student riots 
that were once a hallmark of Seoul 


in springtime have disappeared as 
long-time dissidents voice support 
for the new government 
Mr Kim has also skilfully used 
the anti-corruption campaign to 
strengthen his political position. 
His opponents in the DLP, who are 
mostly associated with former Pres- 
ident Roh, have been thrown on the 
defensive since they were forced to 
disclose their large personal for- 


Chung Ju-yung, the founder of Hyundai: 
pneecutad for Illegal election funding 

tunes. Several haves resigned their 
parliamentar y seats, including the 
speaker of the National Assembly. 

The president’s reform pro- 
gramme has also deprived the main 
opposition Democratic Party of a 
strong alternative message to 
attract voters. It was defeated deri- 
sively by the DLP in three parla- 
mentary by-elections last month. 

If any criticism can be made of 
the anti-corruption drive, it is that 
Mr Kim has used it to settle some 
personal scores. 

The authorities, for example, are 
conducting an extensive tax audit 
of state-controlled Pohang Iron and 
Steel, whose former chairman 
opposed Mr Kim's presidential can- 
didacy last year. 

More significant has been the 
prosecution of Mr Chung Ju-yung. 
founder of the Hyundai business 
group, for illegal election binding in 
his presidential campaign against 
Mr K»m_ The charges against Mr 
Chung forced him to abandon the 
United People's Party, the political 
group he financed, leading to its 
virtual collapse as the country's 
second opposition party. The DLP 
has been able to attract some defec- 
ting MPs from the UPP, increasing 
the strength of the r uling party to 
170 seats in the 299-member 
National Assembly. 


Kan Young-sam: accelerated the pace 
of political reforms that began In 1887 

The aggressiveness Mr Kim has 
shown in tackling corruption has 
surprised most observers, who ini- 
tially dismissed him as a politician 
of the old school despite his impres- 
sive record in opposing the military 
dictatorship. 

Doubts about Mr Kim arose after 
he abandoned the opposition in 1990 
and joined the ruling party in what 
was regarded as a nakedly ambi- 
tious attempt to become the govern- 
ment’s presidential candidate in 
last December's election. 

Some analysts now believe that 
Mr Kim’s switching of political affil- 
iation may be the source of his cur- 
rent success. “His reforms are based 
on a compromise between the estab- 
lishment and the opposition, with 
T rim having a foot in each camp," 
says Mr Ahn Chang-ui, a professor 
of political science at Seoul 
National University. 

But it is expected that Mr Kim 
will inevitably confront a backlash 
from the old guard threatened by 
the reforms, especially if his popu- 
larity weakens. 

Mr Kim has already been forced 
to drop several ministers and a 
close aide who was leading the anti- 
corruption campaign after his oppo- 
nents leaked information to the 
press about alleged ethical viola- 
tions involving them. Moreover, 





Korea is being bustled out of low-cost industries such as i 


: Ashhy ABtiwood 


RESEARCH AND DEVELOPMENT 


Search for technology 


well aware of our situation, 
they don't want to sell us tech- 
nology any more. 

“lien, it was like an elemen- 
tary school kid begging from 
an uncle. Now it's a high 
school kid. Some day, we want 
to be eye to eye with a com- 
pany like Sony. But the key Is 
bargaining for technology." 

In the past, Korean compa- 
nies have not always been 
scrupulous about intellectual 
property rights. In that respect 
too, life is getting harder. At 
Samsung Electronics' head- 
quarters in Seoul, Mr Kim Hun 
says: "Technology transfer is 
getting harder. Companies 
around the world are finding 
business slow, so they are 
looking more closely at the 
value of their patents. 

"A good example in our 
industry is Texas Instruments, 
which made more than half its 
money from its patents last 
year. The Americans and the 
Japanese are both pushing us 
into a corner on patents. That’s 
why we have to have our own 
new technologies. Even If we 
have one single technology 
which the others don’t have, 


T he Pohang Iron & Steel Company 
(Posco) illustrates to perfection 
the perplexing nature of the Kor- 
ean industrial miracle. 

The company was set up by the gov- 
ernment in 1988 as part of a hugely 
ambitious plan to make Korea a global 
force in heavy industry. It was headed 
from the outset by a career army officer 
who ran it - with massive government 
backing -on strict military lines. Last 
year, when the new democratic govern- 
ment took over, he abruptly resigned. 

It sounds a classic story of Third 
World grandeur gone wrong. The real- 
ity is quite different. Posco is the 
world's third-biggest steel producer, 
behind Nippon Steel of Japan and Usi- 
nor Sacilor of France and ahead of Brit- 
ish Steel The French and British com- 
panies have recently announced heavy 
losses while Nippon Steel has forecast a 
collapse in profits. Posco, a decently 
profitable company with a conservative 
balance sheet increased its net earn- 
ings last year by more than a quarter. 

Then again, Posco’s rivals do not 
have its domestic market. The Pohang 
mill is less than an hour’s drive away 
from the world's biggest shipyard and 
the world's biggest car plant Demand 
for steel In Korea Is slowing. But 
according to Mr Chung Tam, a steel 
analyst with the broking firm BZW In 
Seoul, it should still grow at about 10 
per cent a year for the rest of the 
decade. “Demand for steel has always 
outpaced supply in Korea", he says. 
“That’s expected to continue." 

P osco is not necessarily counting on 
it. tasroctober it completed its second 
steel mill -again, the world's biggest 


that puts us in a better bar- s 
gaining position." 1 

But Samsung is at the ; 
sophisticated end of Korean 
industry. Whether the average 
Korean manufacturer can or 
should devote time and money 
to genuinely new technology is 
an open question. A western 
diplomat says: "Everybody is 
talking about high technology 
at present, but they can't actu- 
ally get into communications 
technology or advanced mate- 
rials. Their strengths will be 
more in the sophisticated end 
of shipbuilding or cars." 

The Korean tradition is not 
notably inventive in terms of 
pure research. A senior British 
executive in Seoul says: “The 
Koreans don't have lateral 
thinking in their education 
system. And their R&D estab- 
lishments are commercially 
funded, so perhaps too tar- 
geted. Maybe the Koreans 
should send more people to 
British universities." 

One of those commercially 
funded establishments is the 
Institute for Advanced Engi- 
neering in SeouL The Institute, 
which was set up last year, 

I PROFILE: Posco 


aims to combine Industrial 
research with running a gradu- 
ate school for PhD students. It 
is frmded by Daewoo, one of 
the nation's large conglomer- 
ates, and works almost exclu- 
sively on Daewoo projects. 

The Institute's president, 
Professor Chung Kun-Mo, ticks 
off some areas of interest: car 
engines, heavy water nuclear 
reactors, manufacturing tech- 
nology in shipbuilding and 
earth-moving equipment Most 
of the list sounds like interme- 
diate technology, of a kind 
which the new government has 
recently been recommending 
to industry. 

Professor Chung does not 
wholly accept this. “The point 
is synthesis. The government’s 
emphasis on intermediate tech- 
nology has a lot of merit, but 
it's often misunderstood. What 
we’re talking about is highly 
sophisticated technology in 
sectors where intermediate 
technology has been used tra- 
ditionally." 

Take, for example, steel- 
making. “A traditional steel 
mill is intermediate technol- 
ogy. But you can employ all 


Mnria of laser technology, for 
instance, and microsecond 
diagnosis of the product.” 

Or take textile manufacture, 
where Daewoo is heavily 
involved. “Nobody yet knows 
how to use micro-electrome- 
chanical devices here, but 
we’re working on it. You can 
use sensors to determine the 
thickness of a thread, but 
when it comes to speed it has 
to be controlled by experience. 
It should be possible to control 
that through local sensors. 

“Or take engines. At how 
many points of an auto engine 
do we use sensors? There could 
be a lot more diagnostic sens- 
ing used on a continuous basis, 
to improve enghm efficiency. If 
we can make cheap diagnostic 
sensors and control mecha- 
nisms, we can produce a much 
more efficient engine from 
existing types. Some scientists 
want to go to the laboratory 
and start from scratch. We say, 
let's make money by improv- 
ing those industries which 
have been milk cows for us in 
the past" 

Understandably, there is a 
defensive undertone here. As a 
newly high-wage economy, 
Korea Is being hustled out of 
low-cost industries such as tex- 
tiles, and is naturally anxious 
to slow down the process. But 
there are some industries - no- 
tably electronics - where the 
tone is more aggressive. 

At Samsung’s research labo- 
ratories. Mr Kang says: “There 
are areas where we lead the 
world: in the digital video disc 
recorder, or in some fields of 
semiconductors." But despite 
individual successes, Mr Kang 1 
is realistic about the task 
ahead. “In semiconductors or 
flat display panels, we have a 
gap of one or two years. In 1 
product design, or making 
things that are compact, look , 
good and work well, we’ve got 
a lot to do. The problem is that 
as a young company, we had to 
conoentrale on the hot technol- 
ogies. To excel, you need to be 
good at everything." 

Tony Jackson 


Perplexing facet of 
industrial miracle 


- at Kwangyang on Korea's south coast 
But Mr Chung Myung Sik, Posco’s 
chairman, says: “The phase of rapid 
steel expansion is already over. We’re 
not going to build any more steel capac- 
ity in Korea." 

Instead, Posco will continue its recent 
policy of diversifying into areas as 
remote as telecommunications, con- 
struction and agrochemicals. In this, it 
is imitating Its Japanese rivals. But 
they are driven to it by the need to 
employ their redundant steel workers. 
They are also for the most part losing 
money in their new activities. Posco Is 
not under the same obligation. 

There is another paradox. Korea’s big 
conglomerates, the chaebol, are under 
pressure from the government to focus 
their activities more closely. Posco, a 
highly-focused company still largely 
controlled by the government, is going 
the other way. 

“We believe", says Mr Chung, “that 
we should enter areas where we have 
expertise. Our cash flow is substantial 
and we have large manpower resources 
and an extensive R&D capability. We’re 
looking for areas to utilise our capital, 
our manpower and our technology." 

But what does a steel company know 


about telecoms, for example? Plenty, 
says Mr Chung. Posco has its own very 
large and sophisticated communica- 
tions system. Or construction? “We 
have our own highly developed con- 
struction and engineering management 
team. Their capacity for surpasses any 
other company In Korea. If we don't use 
them, they'll wither away." 

So how far will the balance shift 
away from steel in the long run? “We 
don’t have a specific goal or time-frame. 
But steel is presently 95 per cent of our 
turnover. It would be quite realistic to 
see it coming down to 70 per cent by the 
end of the century." 

The other question which looms large 
for Posco is its relationship with the 
government. Last October, the founder, 
Mr Park Tae-Joon. resigned abruptly. 
IDs successor as chairman was then 
voted out at the AGM: and the chief 
shareholder is the government, which 
still owns 35 per cent of the shares and 
controls another 20 per cent or so 
through the banks. Then the govern- 
ment, in a familiar Korean tactic, sent 
in the tax authorities for the first exten- 
sive tax audit in Posco’s history. Is 
Posco the subject of a witch-hunt? 

Absolutely not, says Mr Chung. 


"That’s unfounded speculation, and 
misleading. Clearly, our former chair- 
man was involved in politics. But if this 
tax audit is exhaustive, and clears the 
company, it could be what the company 
needs. It’s only a three-month survey of 
our tax position. Others have been lon- 
ger, and we’re a big company. I’d urge 
the tax authorities to take as much 
time as they need.” 

Has there been any change in man- 
agement strategy? “The long-term pol- 
icy of not growing in volume steel was 
already there. There’s no basic change 
in that. But in the way the company is 
managed, there will be substantial 
change. The first 25 years saw a contin- 
uous expansion of the corporation. The 
management style was top-down. In the 
next 25 years, the present management 
think we need fuller utilisation of the 
manpower which constitutes the com- 
pany. We will change away from the 
military-style leadership of the past We 
have reached the stage where that 
emphasis on leadership is counter-pro- 
ductive. The company needs to be more 
creative and participative. There has 
been a feeling among the workforce 
that creative thinking has been stifled 
and that participation has been blocked 
off. We need to use that potential" 

All this is put in context back at the 
Pohang mill A senior executive criti- 
cises the workforce for its insubordi- 
nate attitudes. Why, he says, they have 
even started objecting to wearing off- 
duty uniforms on their way to and from 
work. Clearly, If Posco wants to shed its 
military image, it has some way to go. 

Tony Jackson 






Hyundai care being loaded for shipm ent to the US ffcure wmod 

■ PROFILE: Hyundai Motors 

A force to be 
reckoned with 


HYUNDAI MOTORS Is one of 
the success stories of Korean 
industry. Its name is one of 
the very few Korean brands 
known to western consumers. 
It makes more than half the 
cars on Korean roads. It is per- 
haps the only Korean car 
maker capable of holding its 
own in world markets. 

But Hyundai's success is, 
like so much else in the Kor- 
ean economy, the product of 
government planning. Japa- 
nese cars are banned entirely 
from the Korean market and 
other foreign cars carry pro- 
hibitive tariffs. In 1981, the 
government decreed that pas- 
senger cars should be made by 
only two companies, Hyundai 
and Daewoo. Given those two 
factors and a tenfold Increase 
in Korean car ownership in 
the past decade, it would have 
been hard for Hyundai to fail. 

The going is getting 
tougher. According to Mr Don 
Lee, motors analyst at BZW in 
Seoul, growth in the Korean 
car market this year could be 
a mere 11 per cent, after an 
average 40 per cent in the pre- 
vious five years. And the gov- 
ernment has relaxed restric- 
tions on other Korean 
companies entering the mar- 
ket The total is now seven, a 
number which in the long run 
is plainly insupportable. Most 
worrying for Hyundai is the 
fact that Samsung, perhaps 
the most formidable of all the 
big Korean conglomerates, 
may also soon be allowed to 
rrmkp cars. 

But Hyundai is a force to be 
reckoned with. Like all the 
other Korean car makers, it 
has historically depended on 
Japanese technology. Bnt this 
is changing. Uniquely among 
Korean manufacturers, Hyun- 
dai has reached the stage of 
making its own engines. 

According to Mr Lee Chnng- 
Goo, vice-president and chief 
engineer of Hyundai Motor, 
Hyundai is technologically 
self-sufficient, except for 
engines and transmissions 
made under licence from Mit- 
subishi. But Its new family of 
engines, the Alpha range, has 
already been introduced into 
one model, the Sconpe. The 
target Is to put Alpha engines 
into the rest of the range by 
1995. 

Nevertheless, Hyundai Is 
some way off matching Japa- 
nese standards. In the US mar- 
ket, its cars are a byword for 
poor quality, chiefly because 
of disruptive union disputes at 
Its Korean plant in the late 
1980s. 

Tm not satisfied with our 


efficiency”, Mr Lee says. “Our 
union problems started from 
1986 and our workmanship is 
still not as good as it was 
before then. Previously, the 
workforce had a hungry spirit 
Now they think they can get 
by, so they're not so accurate 
as they were In assembly 
work. Rejects are still much 
worse than in 1986.” 
Meanwhile, he says, the Jap- 
anese have not been standing 
still. “On hardware and the 
lines themselves, we have 
invested in higher productiv- 
ity, and our latest plant is 
very close to Japanese levels. 
But though our average qual- 
ity standards are not so far 
from the Japanese, the toler- 
ance is too big. So customers 
complain. We need a campa ign 
in the plant to improve that" 
Another crucial advantage 
enjoyed by Japanese car- 
makers Is their domestic sup- 
ply of components. This is not 
merely a matter of quality and 
innovation. Component supply 
is central to the Japanese sys- 
tem of lean manufacture 
whereby inventories are 
squeezed out of the system and 
costs held down. 

“We have many disadvan- 
tages when it comes to sob- 
contractors”, Mr Lee says. 
“According to Japanese 
studies, even if a manufac- 
turer like Hyundai could catch 
up with the Japanese, their 
subcontractors are 10 or 20 
years behind. The big develop- 
ments of the future will be in 
electronic components. Japan 
has suppliers like Nippan- 
dentsu and Hitachi - big com- 
panies which can support the 
R&D. in Korea there are 
almost none. In things like 
navigation systems, the Japa- 
nese subcontractors are ahead 
of the manufacturers. No Kor- 
ean company is even thinking 
in those terms." 

At present, Mr Lee claims, 
only 2 per cent of the value of 
Hyundai cars is imported. 
But im worried about the 
future. Most Korean suppliers 
are close to Japanese stan- 
dards m hardware terms, but 
not m terms of human 
Their organisation 
ma y appear close 
to Japanese standards, but 
they are behind in maiiag* 
ment terms, especially when it 
comra to quality levels." 

Despjte toe problems, Hyun- 
dai has ruled out the idea of 

manufacturing abroad 

plant at Ulsan, on Korea’s 
sontfreast coast, is the biggest 
single vehicle manufacturing 
complex in the world. The 
area - some 4.8m squ Sc 


Roh Tae-woo: former army general with 
a commitment to promoting democracy 

questions remain about the sources 
of financing for Mr Kim’s presiden- 
tial election, which could prove 
embarrassing. 

More practical considerations 
could also limit the extent of the 
anti-corruption drive. The govern- 
ment, for example, has delayed ban- 
ning financial accounts held under 
faicp names, which are used to hide 
money from tax collectors, because 
this could lead to a flight of capital 
from the country. 

There is concern that the anti-cor- 
ruption campaign is slowing deci- 
sion-making among bureaucrats 
who fear being accused of corrupt 
practices. The probe into military 
corruption may also be cut short on 
the grounds that it is demoralising 
the armed forces, although a more 
pertinent reason is that Mr Kim 
does not want to provoke the mili- 
tary. 

But Mr Kim also faces pressure 
from the public, which has come to 
expect a wholesale cleansing of gov- 
ernment, to continue the reform 
process. 

Having opened the Pandora's box 
on three decades of official corrup- 
tion. the new president may have 
difficulty in closing it again even if 
it is prudent to do so. 

John Burton 


metres - is now fully occupied. 
In three years, Mr Lee says, 
more capacity will be needed. 
Within the next month or so, 
the decision will be made on 
where to pot it. 

It will certainly be in Korea. 
There are several reasons for 
this- The Korean market is of 
paramount importance, as are 
- for better or worse - the 
existing links with suppliers. 
And a new plant will be for a 
new model, which as a matter 
of principle will be tried first 
on the Korean market 

And, says Mr Lee, there is a 
cultural reason. “The Koreans 
are hot and emotional people, 
as opposed to the Japanese 
who are cold and analytical. 
That can lead to management 
problems in working over- 
seas." 

Hyundai's one experience of 
overseas manufacture has 
been traumatic. In 1983 it set 
up an assembly plant at firo- 
mont in Canada. As a way into 
the US market It proved 
wildly premature. According 
to outside estimates, the plant 
is now working at only 30 per 
cent of capacity. 

“The Bromont story hasn’t 
been happy”, Mr Lee says. 
“We’re presently Investing in 
China, Thailand and Egypt 
Bnt these will probably be 
joint ventures where we sup- 
ply parts only. In Europe and 
America, it will take a long 
time. China has cheap labour 
and market growth. In Europe, 
labour costs are faigher,and 
the management needs to be 
different in philosophical 
terms from the Oriental 
model.” 

All t he while, there is the 
recurring threat of excess com- 
petition in the Korean market 
“In my personal opinion”, 
says Mr Lee, “while Japan has 
reconstructed Its industry 
through quasi-mergers, Korea 
is going the opposite way. 
That’s very dangerous. I don’t 
thi nk mergers will be possible. 
All the manufacturers are 
from strong groups, and the 
owners all have strong charac- 
ters. And while in the past the 
government could force merg- 
ers, with democracy that’s 
harder than before.” 

There is another, more radi- 
cal threat. Cars are one of 
about 30 items covered by the 
Korean government’s so-called 
Import Diversification Policy, 
which is a polite term for ban- 
ning Japanese goods from tbe 
Korean market. This is offi- 
cially justified by reference to 
Korea's chronic trade imbal- 
ance with Japan. In reality, it 
has more to do with the 
a&p-seated fear that in free 
market conditions Japan, -the 
old colonial power, would re- 
establish its dominance by eco- 
nomic means. 

The government’s economic 
advisers argue that this is 
incompatible with Korea’s 
membership of the interna- 
tional free trade system, and 
that the barriers win have to 
be dismantled within the next 
few years. How politically 
realistic this is remains to be 
seen. But, as Mr Don Lee of 
BZW says: “in terms of tech- 
nology and global competitive- 
ness this is a very important 
time. The Korean car compa- 
nies have to develop their own 
technology and improve their 
overseas marketing in the 
next couple of years if they're 
to compete globally. Hyundai 
is going that way. As for the 
other companies, Pm very con- 
cerned." 
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Change Your Curve by 
Shaking Hands with Ssangyong 
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Based on its total reliability since its founding in 
1939, Ssangyong has grown into a global enterprise 
with total annual sales of US$ J4.2 billion in 1992. 
And Ssangyong's curve continues to soar impres- 
sively. 

This is reflected in its outstanding resuits, includ- 
ing trade relations with over 120 nations, a domes- 
tic leader in international brokerage commissions, 
and the completion of over 7,000 deluxe hotel guest 
rooms around the world. 


Furthermore, our partners, Mercedes-Benz of 
Germany in a capital and technical cooperation 
project and Saudi A ramco of Saudi Arabia in a capi- 
tal venture, can tell you about how we are doing. 

Once you meet Ssangyong, your future will also 
dramatically improve. 

Once a Ssangyong partner, always a Ssangyong 
partner. 

Shake hands with us, and watch your 
curve, too, begin to soar. 



SsangYong 


International Trade, Engineering & Construction, Automobiles, Cement, Oil Refining, Investment & Securities, Heavy Industries & Machinery, Paper, Insurance, Shipping, Computers 
• C.P.0. Box 409, Seoul, Korea • Phone: (822) 270-8155-8, 270-8130 • Fax: (822) 273-0981, 274-2896, 270-8791 • Telex: TWINDRA K23258, K24630, K24270 










COMMODITIES AND AGRICULTURE 


Lead prices steady as two 
more smelters cut output 


By Kenneth Gooding, 

Mining Correspondent 

TWO MORE lead smelters 
announced production cuts 
yesterday, forced on them by 
prices that in real berms are 
the lowest on record Analysts 
pointed out that, in recent 
weeks, refined lead producers 
bad ordered annual cuts of 
between 160,000 and 200,000 
tonnes, and such moves were 
bound to have an Impact on 
market sentiment and prices 
before long. 

“Western lead producers 
have finall y capitulated. They 
are having to stand aside to 
make way for metal from the 
former eastern bloc," said Mr 
Nick Moore, an analyst at Ord 
Mlnnett, part of the Westpac 
banking group. 

However, yesterday the mar- 
ket seemed unimpressed as 
Nuova Samim, the Italian 
state-owned group, said it 
would close its Portovesme 
smelter for two months at a 
cost of 30,000 tonnes of produc- 
tion, and MIM Holdings, the 
Australian company, said it 
would cut 3,000 tonnes from 
output by shutting secondary 
(scrap) furnaces at its Britan- 
nia Refined Metals plant in 
Northfleet, UK. 

On the London Metal 
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Exchange, lead for delivery in 
three months closed at £287.50 
a tonne, up only £L75, and that 
rise almost exactly reflected 
the day’s fall in the value of 
sterling against the US dollar. 

Mr Moore suggested: "The 
market is sometimes a bit of a 
dinosaur. You bite its tail and 
it takes a while for the mes- 
sage to reach the sharp end." 

He pointed out that the price 
was equivalent to roughly 18 
US cents a pound - well below 
the 30 cents required to 
encourage new production 
capacity. "This is an anomaly 
that can't be sustained" 

In recent weeks, lead smelter 
production cuts have been 


maria hi Cana ria by Cominoo, 
in Prance and Germany by 
Metaleurop and MetaDgeseUs- 
chaft, in Sweden by Boliden 
and in Japan by a number of 
companies. 

Mr Angus MacMillan, 
research manager at Bflhton- 
Enthoven Metals, part of the 
Royal Dutch/Shell group, 
insisted that cuts in lead pro- 
duction were likely to have an 
impact much more quickly 
than cuts in zinc. 

“When demand from the US 
replacement battery sector 
begins to pick up over the next 
few months, we might well 
start to see the lead market 
tightening, particularly in the 
US,” he said “Although there 
might not be a marked resur- 
gence in prices, we are cer- 
tainly less pessimistic for lead 
in the second half of this year 
than we are for zinc or, indeed, 
for other base metals.” 

Last year, the lead market 
was shocked by a huge 
increase In net imports from 
the former eastern bloc, up 
from 63,000 to 173,000 tonnes. 
The rise left the market with a 

163,000 tonnes supply surplus, 
according to the International 
Lead and Zinc Study Group. In 
the first quarter of 1993 there 
was a surplus of nearly 50,000 
tonnes. 


Lihir stake offer brings confusion 


By Kenneth Gooding 

CONFUSION REIGNED 
yesterday over the controver- 
sial Lihir Island gold deposit in 
Papua New Guinea, the largest 
undeveloped deposit of its kind 
in the world, after the Malay- 
sian Mining Corporation said it 
had been invited by the PNG 
government to take a 20 per 
cent stake in the US$700m 
(£45 1m) venture. 

However, RTZ Corporation, 
the world's biggest mining 
company, which owns 80 per 
cent of the project, greeted the 
news frostily and suggested 
that MMC was only one of sev- 
eral corporations that might be 
interested in a stake in Lihir. 

Some analysts said MMC's 
statement was probably con- 
nected with the political pres- 
sure being applied by the PNG 
government, which has been 
demanding that RTZ go ahead 


with the project as quickly as 
possible. 

Mr Masket Iangalio, PNG's 
mining minis ter, is in London 
today for further discussions 
with RTZ. An RTZ official 
pointed out that the Lihir joint 
venture company announced 
only last week that substantial 
progress had been made in 
talks with the PNG govern- 
ment and that only a few out- 
standing issues remained to be 
resolved. “We would not be 
having discussions with the 
government unless progress 
was being made,'' Hi«» official 
said. 

RTZ, which has indicated 
that it wants to reduce its 
shareholding in Lihir below 
the 56 per cent it will be left 
with after the PNG govern- 
ment acquires 30 per cent, said 
it was talking directly to other 
Interested parties. 

The junior partner in the 


joint venture is Niuglni Min- 
ing, which discovered Lihir. It 
will have 14 per cent after the 
government takes a stake. Niu- 
gini’s parent, Battle Mountain 
Gold of the US, does not want 
Niugini to boy the 20 per cent 
RTZ is offering. 

The PNG government gave 
RTZ until May 20 to find 
another partner and said it 
would temporarily take 50 per 
cent of the project in order to 
to speed up the funding pro- 
cess. 

One analyst painted out: 
“Obviously RTZ would prefer 
to find its own partner rather 
than have the PNG govern- 
ment do it” 

Lihir, In the crater of a dead 
volcano nearly full of very hot 
water, has resources of 42m 
troy ounces of gold and is 
expected to produce 628,000 
ounces annually in its first 13 
years. 


Forecast improves for Australian wheat 


THE AUSTRALIAN wheat crop 
will be 1458m tonnes in the 
year ending March 1994, 
according to the latest predic- 
tion by Australian Wheat Fore- 
casters, a private forecasting 
agency, Reuter reports from 
Melbourne. 


AWFs new figure is up from 
the 1353m tonnes it estimated 
last month but still well below 
L 992-93 's harvest of 15.33m 
tonnes. 

’ "Over the past month the 
main development has been 
the frequent and heavy rains 


that have fallen in Western 
Australia,” the agency said, 
adding that a series of four 
periods of rain since April had 
allowed growers to prepare 
fields and sow seed grain in 
Australia’s biggest wheat prodr 
ucmg state. 
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Russia’s private farms still a rare breed 

Removing state control from farming is proving a slow process, reports Gillian Tett 

S IX MONTHS ago Mr Ana- of private farmer in Russia bomostcrnc ial - the huge 

toly Chibatkov, a 52-year has risen from a few hundred state fanning sector - "reor- ifigai up as a private da 

old state farm director to nearly 250,000 and is pre gamsatton” has sometimes ngfa* nnnseup m 


S IX MONTHS ago Mr Ana- 
toly Chibatkov, a 52-year 
old state farm director 
from Russia’s grain-growing 
region of Volgograd , decided 
to leave the state form and set 
Mmneif up as a private fanner. 
So he bought himself a shiny, 
red tractor, applied for a plot of 
land - and then plunged into a 
conflict that has not only split 
his village of Gorodizhe, 30km 
outside Volgograd city, but is 
dogging many of Russia’s farm- 
ing regions. 

“The situation hete is like an 
agricultural battle said Mr 
Chibatkov, as he bumped along 
in a battered jeep over the land 
that he has now finally 
wrested from state control 
By all accounts it is a battle 
that is being fought across 
much of Russia's vast terrain, 
as the republic attempts to 
introduce market economics 
into its huge and inefficient 
agricultural sector. 

In the two years since Russia 
embarked on its programme of 
agricultural reform its farming 
community has been deluged 
with new legislation and direc- 
tives. These have had three 
main prongs. First, a drive to 
distribute former state land to 
new small, private formers; 
second, an attempt to reorgan- 
ise the huge state forms that 
have dominated Russian agri- 
culture since collectivisation in 
the 1930s; and third, an 
attempt to break down the 
monopoly of the state distribu- 
tion networks that supply 
forms with Inputs and sell 
their produce. 

Seen from the Moscow 
offices of the Russian agricul- 
ture ministry, the statistics, so 
for, have been significant. In 
the past 18 months the number 


of private farmers in Russia 
has risen from a few hundred 
to nearly 250,000 and is pre- 
dicted to reach a third of a 
milli on by the end of the year. 

At the same time, some 

23,000 of the 26,000 state forms 
have officially reorganised 
themselves into shareholding 
companies or cooperatives. 
And though statistical informa- 
tion on the agricultural distri- 
bution networks is sparse, the 
appearance of new grain 
exchanges and small private 
shops across Russia suggests 
that, in some areas at least, the 
old state monopolies are being 
whittled away. 

Meanwhile, with the 1992 net 
grain harvest some 10 per cent 
higher than in 1991, most agri- 
cultural offici al” are now confi- 
dent that the decline in Rus- 
sian agriculture has been 
halted, if not yet reversed. 

"Reforming the agricultural 
sector In Russia Is harder ffipn 
any other industrial sector, 
because it has traditionally 
been very conservative,” says 
Mr Valentin Denisov, bead of 
agrarian policy at the agricul- 
ture ministry. He believes that, 
in spite of "many existing 
political conflicts”, market 
reforms are here to stay. 

But out cm the farms scat- 
tered across Russia, the mes- 
sage is rather more mixed. 

Although the move to pri- 
vate farming has been the ini- 
tiative that has so for attracted 
the most attention from the 
media and the West, private 
formers still control only a tiny 
proportion of forming land and 
produce a mere 3 per cent or 
the overall commercial agricul- 
tural produce. 

Meanwhile, in the sector 
where reform will ultimately 


be most crucial - the huge 
state farming sector - "reor- 
ganisation” has sometimes 
been little more than a renam- 
ing exercise. And although It is 
hoped that competition from 
private farmers might eventu- 
ally infect the state forms with 
some entrepreneurial zeal, 
many state forms have become 
distinctly anti-market in their 
outlook as their brightest and 
most energetic specialists have 
left to set up their own private 

farms 

Hie stray of Mr Chibatkov 
would seem to be a case in 
point. Eighteen months ago he 
decided to turn his 7,000 hect- 
are (17.000-acre) grain and live- 
stock form into a joint stock 
company. So the state property 
was "given” to the farm, 
shares distributed to all the 
form workers - together with 
guarantees of future dividends 
- and attempts made to 
reverse declining production, 
at the form. 

But within a year his work- 
ers were in revolt Fed up with 
the new working regime and 
paper “shares” that h gfl failed 
to provide the promised divi- 
dend, they voted to oust Mr 
Chibatkov and turn themselves 
into a co-operative. 

In practice, this meant run- 
ning the state form much as 
before - although each of the 

2,000 villagers was given 
“rights" in a piece of land, the 
farm director continued to 
manage the land. 

“We are trying to make the 
workers' brigades become 
financially sdf-accountmg, but 
this has been difficult,” 
explains Mrs Tatiana Chuch- 
manova, the form accountant. 

At this point Mr Chibatkov, 
together with two dozen of the 


youngest and most energetic 
villagers, used their new “legal 
rights” to apply for land and 
machinery from the form. The 
farm, reluctant to recognise 
this new “law”, refused to give 
them equipment - but after a 
long battle finally gave them 
21 ha of land each, ready for 
the the winter ploughing. 

Barring any political turn- 
abouts, they should now sur- 
vive to the end of the year. 
Although the plots of land they 
received were too small to be 
viable as independent farms, 
they persuaded some of the 
other villagers to lease their 
state form fond and now have 
90 ha. “Ideally we would need 
three times more," Mr Chibat- 
kov says. 

At the same time, by setting 
up an equipment pool with five 
other farmers and using the 
contacts and know-how he 
gainerf as state form director, 
Mr Chibatkov has acquired 
seed, credit and equipment. 
The local factories in Volgo- 
grad have sold his pool four 
tractors and two trucks, the 
local h ank has given them a 
five-year loan, and the local 
agricultural research institute 
has provided them with some 
100 tonnes of seed. 

But by all accounts Mr Chi- 
batkov has been one of the 
luckier ones. 

Over in the agricultural Rus- 
sian republic of Mordovia, for 
example, the picture for the 
republic's private formers is 
considerably bleaker, not least 
because the local government 
is now locked in conflict 
between a reformist govern- 
ment, which supports land 
reform, and a conservative par- 
liament which is opposed to it 

Mr Ivan Zavetkin, a former 


in the Mordovian village of 
Chamsinka, for example, set 
himself up as a private dairy 
and grain farmer several 
months before Mr Chibatkov. 
But with no tracto r facto ry in 
Mordovia and no powerful con- 
tacts in the local government 
he is still struggling to get 
access to the equipment he 
needs 

Hie local agricultural bank 
says it has not received enough 
wish from Moscow to provide 
credit The local state farm Is 
insisting that it will only sell * 
him grain seed If he sells most 
of his harvest back to the form 
at reduced prices. And Mr Zav- 
etkin’s attempts to set up an 
equipment pool with the other 
farmers have failed, because 
their land is too widely scat- 
tered. 

For the moment Mr Zavetkin 
and his colleagues insist they 
have enough pigs and cows to 
survive, even if they are 
unable to sow their grain. 

But the dairy operation also 
labours under special difficul- 
ties. “Private formers have to 
sell their unpasteurised milk 
themselves in the market, or a 
sell it to the state form at very 
low prices,” explains Mrs 
T amar a Tureneva, Mordovian 
welfare minis ter. She says her 
attempts to set up a private 
milk factory have been foiled 
by local state form “Mafia”. 

Far the moment, formers like 
Mr Chibatkov remain foirly 
optimistic. “We have our land, 
our seed and our tractors - we 
are ready for the market,’' he 
says cheerfully. But the next - 
and ultimately most important 
- struggle will be persuading 
the local state farm that it 
should get ready for the mar- 
ket too. 


Caribbean banana producers attack Gatt challenge * 


By Canute James In Kingston 

CARIBBEAN banana 
producers have attacked a plan 
by five Latin American export- 
ers to have a panel of the Gen- 
eral Agreement on Tariffs and 
Trade examine the European 
Community’s new import 
regime, which becomes effec- 
tive on July 1. 

The attack is part of the 
Caribbean producers' continu- 
ing war over access to the 
European market 

At a meeting in Kingston. 
Jamaica over the weekend, 
trade and foreign ministers 
from the Caribbean and Latin 
America discussed their diver- 
gent positions on the market- 
ing of the fruit “The discus- 
sions were frank,” said Mr 
Charles Maynard, Dominica’s 
foreign minister. “We 
explained our position, and 
they explained theirs.'’ 


Latin American delegates to 
the conference said they were 
“encouraged” by last week's 
ruling by a Gatt panel that the 
EC's current banana import 
regime unfairly limits Latin 
American exports. “This Is a 
clear indication that new rules 
must be based on free trade.” 
one Latin American official 
said. 

“The proposed EC regime 
will also be contested and I 
have no doubt that the ten- 
dency towards free trade will 
prevail" 

Caribbean and other produc- 
ers from the African, Carib- 
bean and Pacific group of coun- 
tries are seeking protection for 
their market share in Europe 
and fear competition from 
cheaper Latin American fruit 

The EC’s agriculture minis- 
ters have proposed that from 
July there will be a quota of 
2m tonnes a year for Latin 


American fruit, and that th** 
quota will attract duty of 
EculOO (£7&8) a tonne. Imports 
of F-atin American fruit above 
that level will attract a duty of 
EcuSdO a tonne. 

Caribbean and other tradi- 
tional suppliers such as those 
in Africa will have access for 
the remainder of the Commu- 
nity's needs - which traders 
say amount to about l.5m 
tnnnps a year - and will pay 
no tariff. 

However. Caribbean dele- 
gates to the conference feared 
that the conclusion of last 
week’s Gatt panel could influ- 
ence Gatt council discussions 
on the banana trade, which are 
to take place in a fortnight and 
also in the middle of next 
month. 

This, and the attempt by the 
Latin American producers to 
have a second panel discuss 
the uew regime, is regarded by 


the ACP group as a threat to 
the arrangement and to their 
market 

“AH of this is quite prejudi- 
cial to our economies,” Mr 
Maynard said. A statement by 
the Caribbean Community Sec- 
retariat said the region consid- 
ered the Latin producers' 
attempt to have a second panel 
rule on the new regime “as 
being particularly unjustified. 

“The Caribbean banana pro- 
ducers have 3 per cent of the 
world banana market and con- 
stitute absolutely no threat, 
neither to the Central Ameri- 
can states, which supply some 
38 per cent, nor to the other 
Latin American banana produ- 
cing states which supply some 
57 per cent,” the statement 
said. 

Latin American delegates 
said they "understood and 
sympathised with” the con- 
cerns of the ACP producers. 


but stressed that they too had 
fragile economies to protect 
and new markets to develop. 
“We should not have to pay a 
price for being efficient produc- 
ers.” one said. “The rules of 
world trade must be respected 
by an, including the European 
Community.” 

Such is the polarisation of 
positions on access to the EC 
that ministers spent the first 
morning of the Kingston con- 
ference arguing over the place 
of bananas on the agenda. 
Latin American ministers did 
not want the matter raised 
while their Caribbean counter- 
parts threatened to abort the 
conference if it was not dis- 
cussed. 

The conference c ommuniq ue 
was terse in describing the 
nature of the debate. "The min- 
isters thoroughly and frankly 
discussed the problem of 
bananas,” it said. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

This week's retreat in the precious 
metals market yesterday took the 
GOLD price to the lowest level 
since the middle of last month. 
After seeing the metal slip to 
$370.25 a troy ounce, adding $5 
to Tuesday's $4.50 fall, some 
traders were suggesting that a test 
of support in the $366 area might 
be on the cards, “ft all depends 
on New York," one dealer said. 
PLATINUM found the going even 
tougher and surrendered $14 to 
reach $382 an ounce at the 
afternoon fixing. Some analysts, 
seeing this as an overdue technical 
correction, prompted by the failure 
on Tuesday to push through 

London Markets 
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resistance at $400 an ounce, 
expected the upward trend to be 
resumed soon. SILVER ended 19 
cents lower at $4.41 an ounce, 
but some dealers saw that as a 
surprisingly robust performance. 
They had expected support at 
$4.35 to give way, allowing the 
price to slide to about $4.10 an 
ounce. At the London Metal 
Exchange stuffing's weakness 
helped the COPPER market to 
rally and the cash position closed 
£19 higher at £1 ,166.50 a tonne. 
Hlgher-than-expected US housing 
start figures also encouraged 
buyers. 

Compiled from Reuters 
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By Teny Byland, 

UK Stock Market Editor 

the UNEXPECTED link-up in 
the UK property industry 
between Mr George Soros and 
British Land provided a strong 
stimulus to confidence in the 
London stock market yester- 
day. Driven by gains in British 
Land and other leadhig prop- 
erty stocks, the FT-SE Index 
extended its advance into its 
latest trading range by nearly 
20 points before closing well 
below the best as US investors 
continued to sell pharmaceuti- 
cal stocks after Wall Street 
opened. 

A secondary support for 
investment confidence came 
from hopes that political pres- 
sures might, yet induce the new 
UK chancellor of the exche- 
quer to cut base rates, 
although these were restrained 
by the Bank of England's 
actions in the money markets 
and by renewed warnings on 
inflation from the president of 
the Bundesbank, ahead of 
today’s policy meeting at the 
German central bank. 

The latest UK money supply 
data, however, encouraged 
speculation on domestic rate 
cuts and the London markets 
were not wholly convinced by 
the Bank’s actions in the 
money markets. “Mr Clarke 
(the new UK chancellor) has 
little to lose by cutting rates," 
commented Mr Ian Harnett of 
Strauss TumbulL 


The FT-SE Index closed 118 
up at 2,863.0, after touching 
2,868.7 at mid-session. This left 
the market still comfortably 
inside its latest trading range, 
which will not be seriously 
tested until the Footsie reaches 
the 2J880 area. UBS, the Lon- 
don securities arm of the Swiss 
bank, yesterday raised its year- 
end forecast for the Footsie to 
WOO, indicating a total return 
for the year OF around 23 per 


cent; UBS is setting the same 
target for 1994. 

The rebound in confidence 
was shown most clearly In the 
FT-SE Mid 250 Index which 
jumped by 25.1 points to a new 
peak of 3,191.4. However, trad- 
ing volume in the non-Footsie 
stocks which ny akg up the bulk 
of the Mid 250 Index made up 
only 56 per cent of the day’s 
Seaq total of 601.9m shares. On 
Tuesday, when the London 


market was very slow to 
return from the extended holi- 
day weekend, Seaq volume of 
401.9m shares was worth only 
£812m in retail, or customer, 
business, the lowest daily fig- 
ure for many months. The Lon- 
don market has enjoyed a vir- 
tually unbroken run of £lbn 
dally customer business levels 
since sterling left the ERM in 
mid-September last year. 

Among the strongest sectors 


TRADING VOLUME IN MAJOR STOCKS 
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in the Footsie 100 stocks list 
property shares, represented 
by a gain of more than 5 per 
cent in Land Securities, stood 
out. But the implications for 
their loan books of a revival of 
confidence in the UK property 
market also boosted the domes- 
tic clearing banks, where Bar- 
clays and National Westmin- 
ster moved ahead. 

Firmness In the US dollar 
helped sentiment among the 
international stocks but this 
was overshadowed by further, 
determined selling of the phar- 
maceutical sector by US inves- 
tors. Downward pressure on 
Glaxo was increased when a 
UK Investment bank moved to 
sell the share options heavily 
at mid-session. Wellcome was 
another weak feature in the 
pharmaceuticals sector. 

The gathering clouds over 
drug stocks, which have been 
driven by uncertainties over 
the Clinton administration's 
healthcare policies, continued 
to benefit ICI, which again 
attracted significant support 
from investors both in the UK 
and in New York. 
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THE BURGEONING appetite 
among investors for property 
shares was further whetted 
yesterday when British Land 
unveiled a partnership with Mr 
George Soros, the US invest- 
ment specialist, sending prop- 
erty shares soaring and leading 
the London market sharply 
higher. Almost overshadowed 
by the new joint venture were 
British Land’s results, 
described by one analyst as 
"scintillating", as well as its 
£132m 4-for-17 rights issue. 

British Land shares galloped 
forward cm news of the Sotos 
deal announced at the opening 
of the session, which some 
Institutions underweighted in 
property stocks took as a sig- 
nal that the recovery in the 
property market had been duly 
sanctioned. However, dealers 
said that the large trading vol- 
umes seen in some of the lead- 
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tng stocks masked a series of 
agency crosses. Marketmakers 
were also caught out by the 
developments and stock short- 
ages underpinned some of the 
rises. 

While many analysts contin- 
ued to caution over embracing 
the sector wholesale, arguing 
that quality differentials 
among the long-depressed 
stocks were highly significant, 
yesterday’s rises were indis- 
criminate. British Land 
jumped 46 to 344p - its highest 
level for three years - on turn- 
over of 4.5m. Hammer-son, long 
considered a potential target 
for British Land, was immedi- 
ately thrown back into the bid 
limelight, its shares riimhirig 
11 to 349p. Elsewhere, Land 
Securities surged 30 to 583p, 
Bristol! Estates 20 to 218p, 
while the second liners also 
caught the mood and forged 
ahead strongly. Estate agent 
Conrad Ritblat Sinclair Gold- 
smith, in which the British 
Land chairman has an 11 per 
cent stake, jumped 8 to 42p. 

The Soros move into the UK 
commercial property market, 
via the link with British Land, 
triggered a strong upsurge in 
bank stocks. Barclays, believed 
to have the largest exposure to 
commercial property in the 
UK, jumped 11 to 467p with a 
substantial 8.9m shares chang- 
ing hands, the heaviest single- 
day’s turnover for some weeks. 

MEPC strong 
The surge in property shares 
increased speculation that 
MEPC would shortly follow the 
example of some of Its rivals 
and call for cash from the 
equity market. There were 
strong rumours that such a 
move might accompany the 
company’s interim results 
today, with market talk sug- 
gesting a right issue in the 
order of a l-for-4 to raise 
£350m. An issue oS this size 
would catapult MEPC back 
towards the FT-SE 100, and 
also take the amount of money 
raised by the property sector in 
recent months to over £lbn. 

Property analysts also expect 
the second line stocks to turn 
to shareholders for extra funds 
in the very near future Great 
Portland Estates and Frog- 
more Estates were two names 
hptng hinted at in the market 
yesterday. MEPC shares rose 
26 to 448p, Great Portland 22 to 
205p and Frogznore 17 to 404p. 

ICl/Zeneca advance 

A fresh surge of buying 
interest In ICI shares on Wall 
Street overnight set the tone 
for the newly-demerged group, 
with most of the buying in the 
stock said to have reflected 
sw itching business by interna- 
tional braking houses. 

Dealers said it was signifi- 
cant that ICI and its former 
biosdence arm, Zeneca, had 
made progress, while the big 
international pharmaceutical 
stocks, such as Glaxo, Smith- 
Kline Beecham and Wellcome 
had given ap significant 
ground. 

ICI shares were among the 
FT-SE 100 index’s best perform- 
ers in London on Tuesday, 
when they spurted from an 
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opening 608p to close at 636p. 
Yesterday, they took another 
substantial leap forward, open- 
ing sharply higher at 658p and 
quickly moving ahead to touch 
674p before settling a further 
37% up at 673%p. 

Both classes of Zeneca stock 
moved ahead, shrugging off 
the sluggish opening perfor- 
mance on Tuesday. Zeneca 
ordinary shares battled gamely 
and closed 4 higher at 634p. 
after 637p, albeit after only 
moderate turnover of 2.9m 
shares, well below Tuesday’s 
debut turnover of 10m. The 
new shares settled 3 higher at 
37p, after 39p, on 4m traded. 

The US Securities and 
Exchange Commission’s move 
to grant special exemption to 
mazketmaking firms involved 
in the underwriting of the 
Zeneca rights issue, allowing 
them to purchase Zeneca 
shares In a “passive” role if the 
market price goes below ,a 10 
per cent discount to the rights 
price in the final five days of 
the offer, was another positive 
for the market 

Drug stocks down 

Wall Street's decline as the 
London market was closing 
yesterday, sparked off a flurry 
of selling in a high-profile 
drugs sector still susceptible to 
bouts of concern that the US 
administration could launch 
an attack profit margins in the 


US pharmaceuticals industry. 

One leading UK investment 
bank was a significant seller of 
Glaxo put options, driving 
down the underlying stock 
price, which ended the session 
14 weaker at 604p. Turnover 
was 3^m shares. Smit h Kl ine 
Beecham dropped 8 to 475p and 
WeHcome 22 more to 754p. 

Lasmo in demand 

Substantial buying, believed 
to be from the US, drove 
Lasmo shares a further 7 
higher at I62p on relatively 
heavy turnover of 4.4m. 

The shares have risen 
strongly in the past week, up 
from the mid-140’8, as US 
investors have bought heavily 
into the recently-announced 
convertible bond issue. 

The company is said to be 
about to embark on a series of 
presentations to US institu- 
tions. commencing on Monday, 
ahead of the scheduled ADR 
(American Depository 
Receipts) listing expected in 
the next few weeks. 

BTs move to buy a 20 per 
cent stake in MCI, the US 
long-distance phone-line car- 
rier, so close to the forthcom- 
ing flotation of the Govern- 
ment’s remaining stake in BT, 
saw the UK group’s shares 
decline 5 to 421V»p on hefty 
turnover of 7.9m shares as the 
market fretted about the possi- 
bility that the move could 
prove earnings dilutive in the 
short term. However, analysts 
adopted a more positive tone 
after the post-news meeting 
with BT/MCL 

It's an exciting new strate- 
gic development for BT and 
looks like being earnings 
enhancing next year," said Mr 
Christopher Tucker," telecoms 
specialist at Carr Kitcat and 
Aitken. the stockbroker. 

BT is paying $S30m for a 4.9 
per cent stake in MCI with the 
rest payable in due course. The 
two telecoms giants are setting 
up a joint $lbn venture in tele- 
coms circuitry. 

Vodafone jumped 16 to 443p 
on further reflection of last 
month's new connections num- 
bers and ahead of next week’s 
preliminary results, which are 
expected to show profits up to 
around £270m, compared with 
last year's £244m. 

The sharp rise in the dollar 
drove insurance brokers higher 
with Willis Corroon 8 better 
at 204p and Sedgwick 3 to the 
good at 168p. “Sedgwick has 
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EQUITY FUTURES AND OPTIONS TRADING 


THE GENERAL excitement in 
■ the equity market that was 
kindled by developme nts in 
the property sector underpin- 
ned trading in the derivatives, 
though volumes remained 
thin, writes Joel Klbaza 
In futures, trading ta the 
June contract on the FT-SE 
100 opened at 2.869 with senti- 
ment boosted by the strong 
overnight performance on 


Wail Street. But selling 
shortly after the opening 
brought about a temporary 
retreat in June and it fell to 
the day’s low of 2 , 863 . 

However, the positive mood 


gvunami wj - '“-r- — — 

in the property sector and con- 
tinued speculation of a cut In 
interest rates in both the UK 
and German combined to 
bring about a recovery In the 


fortunes of the June contract 
A firm gOts sector also 
assisted trading during the 
afternoon and June readied 
the day’s high of 2,879 Just 
after 3pm. Following a bout of 
profit-taking in the dying min- 
utes of the session, June fin- 
ished at 2^65, in line with the 
underlying cash market Vol- 
ume remained poor reaching 
6,270 at the official dose. 


The turnover In the traded 
options remained low in spite 
Of showing a significant 
Improvement Total volume 
was 22^74 lots against 14,683 
on Tuesday. Just over 6,400 
contracts were dealt in the 
FT-SE 100 and Thames Water, 
which reported figures yester- 
day, was the busiest stock 
option with a day’s total of 
3,460 contracts. 


been unfairly left behind 
by Willis, ” said an analyst. 

The absence of a widely 
hinted rights issue from engi- 
neering group Siebe, together 
with final figures at the top 
end of market forecasts sent 
the shares 17 ahead to 
477p. 

International mining group 
817 added 7 to 674p, after two 
brokers recommended the 
stock. Mr Matthew Sutherland 
at NatWest Securities said the 
current year will continue to 
be difficult but “in 1994. global 
economic recovery is forecast 
to be strong enough to cause 
recovery in metal prices." 

MARKET REPORTERS: 

Christopher Price, 

Steve Thompson, 

Joel Kibazo. 
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CROSSWORD 


No.8,166 Set by DINMUTZ 


ACROSS 

1 Shelf-life? (12) 

10 Dumas's English version is 
spurious (7) 

11 Baby's original position to 
hear rock music? (4-3) 

12 Fallible like Clement Short, 
say (5) 

13 Stop mixed pairs taking tea- 
break! (8) 

15 Unsuccessful sort, not in 
the running (3-7) 

16 Mill about to quiver (4) 

18 The game’s up! (4) 

20 Note inside present, as a 
rule (10) 

22 Security-guards keep an eye 
on people (8) 

24 Gout's spoiled appetite (5) 

26 Transport used in tenth 
rally (7) 

27 One who throws old penny 
into a jumper, of course (7) 

28 Tanking literally, could you 
say (4-S) 


DOWN 

2 Double ringer in play? (7) 

3 Propose a candidate and 

mention a change (8) 

4 to create a fuss! (2-2) 

5 Spit in the fire? (10) 

6 Order fifty-one daggers (5) 

7 Pulled up over table-top - 
or lower (7) 

8 How wrap design affected 
detergent? (7-6) 

9 Come up and turn out for 
tennis (6^5) 

14 Wild boar actually living ln 
trees, so? (IQ) 

17 Peg of full size? (8) 

19 Understatement in T.S. 
Eliot play (7) 

21 Slight, shorter fashionable 
hormone (7) 

23 Greek mathematician’s bird 
(5) 

25 Elegant greeting in cricket 
dub (4) 




Solution to Puzzle No .8,165 


□□□ODQ uuQDQD 

a a a 0 0 a 
□□□□nan □□qddqb 
0 q □ a s □ s 

□□□□OBEBED BEES 
Q □ 0 B 0 
□□□an □QEQBDDQ 
a DSD 0 
□□BnaasQ 00000 
□ □ 00 a 

HQHI3 □HQnoQHnnia 
0 o u 0 n 0 n 
EKDBDDHB □□00nn0 


□□□000 QBcjnma 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


n ^uMrrAT TIMES THURSDA Y JUNE 3 1993 N; 

MOMEY MARKET FUNDS 


FOREIGN EXCHANGES 

Home sales boost the dollar 


THE DOLLAR made a strong 
comeback against the D-Mark 
yesterday in the wake of 
strong US economic indicators 
and a new bout of weakness 
for the German currency in the 
European exchange rate mech- 
anism, writes James Blitz. 

In early morning trading in 
Europe, the dollar was linger- 
ing around the DM1.5810 level 
against the D-Mark, still reel- 
ing from last Friday’s huge 
downward revision in the first 
quarter GDP figures. 

However, a remarkable 
increase in the new home sales 
figure for May took dealers by 
surprise: the sales were up 22.7 
per cent on the month at 
751,000. their best performance 
since September 1986 and 
dwarfing market expectations 
of a 642.000 rise. 

The indicator helped to push 
the dollar up to a close of 
DM1.5975 from a previous 
DM1.5920. 

Compounding the dollar’s 
strength was a new day of 
weakness for the D-Mark in 
Europe. 

The D-Mark ought to have 
remained firm after the Bund- 
esbank announced that there 
would be no change in the repo 
rate, still at 7.60 per cent - but 
the decision appears to have 
been discounted by many deal- 


ers. 


According to Mr Mike Gal- 
lagher of IDEA, the market 
information group, the source 
of D-Mark weakness was the 
peseta’s powerful performance 
in the ERM with only four 
days before the Spanish gen- 
eral election. 

Mr Jose Marfa Aznar, the 
leader of the opposition Partido 
Popular, underpinned the 
peseta by stating that, if 
elected, he would only intro- 
duce interest rate cuts after 
taking the currency’s value 
into account 

A more significant factor 
helping the currency was the 
strong performance by Mr 
Felipe Gonzales, the socialist 
prime minister, in a live tv 
debate with Mr Aznar on Mon- 
day night. Mr Gallagher said: 
*T7ie performance was good 
enough to raise speculation 
that, as in the UK, the govern- 
ing party could snatch victory 
at the last moment in the gen- 
eral election.” The peseta 


dosed at Pta78.24 from a previ- 
ous PtaTS^l. 

The unwinding of short 
peseta positions contributed to 
general D-Mark weakness. The 
Italian lira closed at L913.9 
from a previous L9235, and the 
French franc at FFr3.369 from 
a previous FFI0376. 

The single exception was 
sterling which closed % of a 
pfennig down on the day, at 
DM2.4625, on expectations that 
the UK authorities could cut 
base rates again. 

Yesterday’s money supply 
figures prodded further evi- 
dence that the UK recovery is 
slowing. Rate cut flames were 
also fanned by the Bank of 
England's decision to offer a 
repo rate for only two weeks, 
at a date that fells just after Mr 
Kenneth Clarke’s first Mansion 
House Speech. Some dealers 
think that a two-week repo is 
an nnnsuaiiy sho rt date for an 
instrument, and that the Bank 
might be planning change of 
policy afterwards. 
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AFTER getting very bullish on 
Tuesday about the prospect of 
another UK base rate cut, ster- 
ling futures dealers were a lit- 
tle less certain about the out- 
look yesterday, writes James 
Blitz. 

Mr Kenneth Clarke's 
appointment as UK chancellor 
last week has raised specula- 
tion that he might cut UK base 
rates later this year in a bid to 
stimulate the economy. 

Yesterday morning, the 
enthusiasm which had seen 
the September contract bid as 
high as 94.32 on Tuesday 
dimmed a little. 

Sterling's weakness against 
the D-Mark, opening more than 
a pfennig lower in London at 
DM2.4645, pushed the contract 
down to 94.26 at the start of 
trading yesterday. 


IK clearing bank base (ending rate 
6 par coat 

from January 26. 1993 


That mood was compounded a 
tittle later, after the Bank of 
England forecast a shortage of 
£lbn at the start of its daily 
operations yesterday, but did 
not offer a repo in the early 
round. Some dealers felt this 
implied that the authorities 
wanted to keep conditions 
tight for the time being. 

However, before lunchtime, 
the Bank surprised the market 
by offering wholesale funds to 
commercial banks at a 


maturity of 2 weeks. Some 
dealers expressed surprise that 
the Bank had not offered funds 
for the more normal 3 week 
period, and speculated that a 
policy change might be in the 
offing around the time of Mr 
Clarke’s first Mansion House 
speech. 

Another factor adding to rate 
cut speculation was the poorer 
than expected UK money 
supply number, which showed 
a 3.3 per cent increase in 
Britain's narrow measure of 
money for May, providing 
further evidence that the UK 
recovery is slowing. 

By the dose, the September 
contract was at 94^9, 4 basis 
points down on the day. Three 
month money was up from 5% 
per cent to 5}f per cent on the 
day. 

Mr Helmut Schlesinger, the 
Bundesbank President, helped 
short-dated German futures to 
rise yesterday after saying that 
Germany’s recession could be 
the worst since the second 
world war. 

Mr Schlesinger’s comments 
encouraged dealers to think 
that the Bundesbank would 
continue its policy of small 
cuts in short-dated interest 
rates, despite its decision to 
leave the repo rate unchanged 
at 7.60 per cent. 

The September Euromark 
contract closed up 8 basis 
points on the day at 93J28- 
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19% ISTWErtBJJ 1J83 02 15 500 18% 817% 17% -C 

m52feTMhC 188 2.7 191879 fiS 68% 88% +ft 

26% flftTZtawcl 0.10 0£ 8 4838 16% 15% 15% -% 

24% 17% Tatar W 14b 20% 20% 20% 

5% 3ftTdeyM 042 8.1 14 175 ifi% 5% 5% ft 

12JfcI afc * W WW * olO 8% 8% 

85 43ft Tamtondc 152 15 13 8438 43ft dttft 43 -2% 

16% HI«m 24 5317 135 13% 15*2 ft 

32% 24% Tm* Dap OX 1.8 40 2787 31ft 30ft 31 ft 

13% 12 Tama l*fi 078 8.4 33 12% 12% 12% -% 

47% 40%T8CDEmg 1.92 *1 18 547 47 46% 48% 

m 305 TfMnrtt OflD 27 * 978 22% 22ft 22ft ft 
3% 1% Tatason CO IS 258 3% 3% 35 

J£ 080 4J1 18 594 20 19% 19% 

3*% 28%TB^pSfl 128 16 8 1041 33% 33% 33% 

58%«%1555«R 0.48 1X17*765 48% 47% 47% 
62%4Z%lfttefeH 1 JD 23 18 888 46 45% 45% 

19% 14% TMfyR&nhk OJ0 2L1 506 18% 18% 18% 

9% MTBBVOGU 072 02 83 8% 8% 8% 

B 7%TeiqflEH 080 7 A 1087 8% 8 8 

51% 395T«nn*ic 180 32 * <375 48% 49% 49% 

2B% 21% Tepltt PS 220 07 11 76 26% 25 25% 






40% 35% SatriaFsPac 2X 7.5 13 70 38% 37% 37% 

iai2%SBttAab 010 06 186879 16% 15% ie% 

alsS^SWl** 058 22 I9 47SB *% 25% 28 

47 40% Scam cop 074 58 15 385 46% 48% 48% 

tab jaw p 280 08 14 883 «% 48% 48% 

38% 23% ScbarariP 23 B8 27% 27% 27% 

89% SlftBctataifl 1JM ZB 17 2437 &r 65 85% 

87% HftSdfteigfirx 120 U 25 464ZuB7% 68% 06% 
S24%SMMMO 020 06 24 1965 36% 33% 35% 
7% SftBchatan 30 77 7% 7 7 

33% 17%SdartAhi 0.12 04 53 1048 034)4 32% 34 

13% BftStotoan <Li0 OB 12 31 iz 11% 11% 

41 33%8COdPapor 050 22 18 1075 38% 35% 38 


Bft 4% Vail he 
21 18% van Dora 


u n a 

Ob H Ettb te IM 
5 118 ft d% 
030 27 43 03 11% 11% 

OU 02 11 150 28% 27% 
070 2.1 28 9529 u32% Sift 
060 14 15 1925 58% 555 
148 50 9 2738 30% 29% 
024 1.3 5 99 18% 16 

088 83 0 32 10% 10% 

0J» 36 36 2292 18% 18% 
1.00 33 11 1040 43% 42% 
030 1J> 15 243 B2l 20% 
1.78 8J 12 285 a 
130 &S 20 863 29% 28% 


VFCnpx 130 2.4 12 944 50 

UtereEn 0.44 14 606 24 

HMnWB 050 8.1 5 41 8% 

Va« he 020 43 G 146 4% 

Van Dora &60 29 47 307 U2l 


QfW 
One Pm. 



0 % % 

11% 11% 


10% ft 
»% +% 

15 li 


7% vanKampH 099 12J 175 ft 85 

.. . 9 VWtenpUsr 15012,5 15 9% ft 

12% 11% tettnoUeM 084 7.1 137 12 11% 

8 4% Karen U 4124224 oft 7% 

SSlMaiAK 0.40 0.B 23 411 40 48% 

19% VBrtjMJ 1J0 5J 221 1124% 24% 
25 ftltty Cp 33 2020 34% 3ft 

14% Vsstatr 1.I8 75 1 28 15% 15% 


49 

2ft ft 


20% 14% 
9% 7% 


% SCOUPBper (UO Z2 18 1075 3ft 3S% 

1% ScutttMtf 021 1JB 283 2ft 30 

% ScuttNEoF 0.18 1.7 230 B% 9% 

ISGetCnffi 0.70 23 9 110 88% 29% 

15 SnCI.4625 146 at 3 18% 18 


30% 24% Seagram Co 058 10 21 9650 28% 27% 27% -1 

57% 28% SsapH En T09 455 idft 57% 5ft +1 

28 21 ShMMt 21 407 24% 24% 24% -% 

1ft ISSMCttp 0.40 25 10 130 18% 18 18% ft 

55% 43%SamRoeil 150 ZB 710381 055% S5% 55% +% 

13% 12%SfltemM 084 65 160 1 ft 12% 12% 


1ft ISTmeyna 29 1204 ulft 1B% 1ft -% 

115 B%7am 088 OB I 121 7% 7% 7% -% 

I 3%T«nihdE 10 128 ft 3% 3% 

1 3 Tsaoropa i 53 6% ft ft 

1 57% Tocan 320 5.0 18 8857 84% 64% B4% ft 

52TmacaC 320 31 28 B% 52% 82% ft 

21% Tnaclnd 020 02 47 422%22%22%ft 

68% 45% Tam tad 072 1.1 Z2 672SnS7% 65 86% +1 

1ft 18% Tans Pac 0.40 31 2B SB 18% lft 16% 

47% 41% Teas ua 3.08 6.B 14 1TC1 4S% 48% 4ft -1 

11% 10 Tod PI 1.10104 5 10% 10% 1D% 

9 6%T«gub 1.10182 7 92 ft dft ft 

“ _ ' 124 25 14 2344 U55 5ft 54% +1% 

. . 33 5 4 4 4 

13% 10% Thai Cap 050 25 73 12% 12 12 

21% 1ft Thai Find 057 4^4 40 19% 1ft 

GO 47 TtwmaBBC 012 02 28 393 50% 5ft 

21% 15% TWdx 088 35 6 502 20% 20% 

72 63Ttnmi6B 224 12 20 206 60% 6969% ft 

12 ft ThmsMx 040 14 48 46 11% 11% 11% 

28 17% llnmnn U 1.40 82 9 18 22% 22% 22% 

Z7 IftlUMfer 040 15 49 720 26% 2ft 26% 

35%24%TCtany 058 09 34 1012 30% 29% 29% ft 

54% 43% TkaHKB.78 458 6.4 32M 52% 52% 32% 

3ft 28% HmMter 052 08 271DS80 38 37 36 +% 

35 3ft Hmeduhr x 158 14 71 1160 31% 31 31% ft 

32% 2ft Dnhgn 150 11388 177 32% 31% 31% ft 

4% STtenOp 32 43 3% 3% 

1ft lITtonpf 1X0 7.7 4 013% 13 

« ftToMSte 19 25 5 4%“ 

10% 8% TMdMfeB On 056 55 1 306u10% 10% 
a 26%Ti«E2B1 251 105 14 28% 28% 


21^ iftlSSna 


® JS 


45 aOSamren 
32% ISSequA 

22% 17% SmtcaCpt 040 15 17 741 21% 20% 21 

S 2ft Smtoatotr 056 25 12 151 32 31% 31% 

2BSwrM 038 15 243274 31% Sft 30% 

25 17% ShawaulNt 040 15 35 1383 21% 21% 21% 

14% lft EMbyWI 058 25 28 116 11% 11 11% 

58 48Shs8Tf8T 258 5.1 18 519 57% 58% 57 

34% 26%9cmaMxQ50 1.8 18 3893 31% 31 31% 

25% 18% Stamp 15 1154 19% lft 19% 

24% IftGhOMtael OlO OA 191820 24% 23% 23% 

22% 'ft Stan PK 1.12 55 19 87 21% Z1 21% 

14% B%9hnalA|)p 5 188 13 11% 11% 

81% tiStaMltek 150 10 13 379 54% 53% 54 

37% 23% SEcanQr 32 2572 36 35% 35% 

15% 10% 5batar IM 75 29 IBB 1ft 13 lft 

10% 7 Staler 018 2.1 BB 258 8 7% 7% 

23 17% Sfcyfco 048 2.7 20 S3 18 17% 19 

4 SSL lalt 008 15 46 SO 04 3% 3% 

7% 3% SmUtCaro 020 45 24 198 4% 4% 4« 8 

10% SSnOitaH 141249 10% B% 10% 

38% 28%&alMlteix 058 2.7 17 154 87% 36% 38% 

34% 25% StahKB Eqx 0l68 11 1888 33% 31% 32 


050 07 321135 44% 44 44% ft 

060 22 32 116 28 26 27% +1% 

050 1.7 IS 114 29% 27% 29% +2% 


(-t'JWTlV 


*^V***>-v-. 

feswtek^ 

HiSmiti- 


m* 


19% ft 
23% ft 


34% 25 tatty Cp 33 2020 34% 33% M% ft 

15% 14% Uasbir I.IB 75 1 26 15% 15% 15% ft 
71% 65%VHSP100X 100 B5 2U73% 73% 73% 

37% 28% Way W 19 601 3ft 34% 36 ft 

1 B% 15 % vsaaRsa id g ift ib% 19 % ft 

28% 21%Wmtac 17 129 27% 27 27% ft 

09 54% Votfafeae 139 ZO 20 4258 U7l ®l* a 70% +2% 

9% 8% VotanMr 21 122 (B% 9% 9% ft 

28% 21 Van Cm 12 558 24 23% 23% ft 

41% 24%Vtamada 133 11571 508 40% 40 40 

5ft 40% VukarMSI 136 10 IB 674 42 40% 42+1 


Mm PH 

MdCapl 

AfldCap 

ModraC 

AtaGoM 

AteraCa 

Am Banks: 

AmQyBu 

Amltaao 

Am Mad El 


30% 17% WHS hdud 


- W - 

22 1751 30% 29% 


30% 32%wn.K*fti 130 53 16 106 34% 34% 
18% 11% m» he 11 1483 14% 14 




MH»hC 11 1483 14% 14 14% ft 

Mdwfc 1JH II 26 1243 35% 34% 35% ft 

Wadtaim 038 23 72 15 12% 412% iz% ft' 

.Whnan ifio 400 ft 5 5 

I TMgnan 080 M 22 6790 4ft 42% 42% ft 

1 macaCSi 058 13 13 283 2ft dZ4% 23% ft 

WaHart 013 05 3112781 2S% 2B 2B% ft 


11% 7% Warner Ins 004 05 18 117 8 75 

78% 50% Wamotamti 128 12 15 3896 74% 71? 


wwi It <N «w-d 

40 482 31% 28% 29% •% 
3 405 4% 4% 4A +i* s 


28% 21% WriCnerar 1 40 6.1 31 274 
44% 37htaAgtOL 218 53 13 63 


32 43 3% 3% 


26 22% WmtaSH 1JW 4 2 14 16 2S% 

244227% Wmh(}ffs» 4JD 1J 20 139 241% 
IB 12 WMttrtaJn 048 2J 26 137 17% 
6% 3% WBananhd 098 11 8 28 4 


1% Warn he 


37 17% 17 

098 11 8 26 4 3% 3% ft 

0 13 2% 2 2ft 

020 12 14 1446 18 15% 16 

116 5£ 32 492 38% 39% 39% ft 

084 7.1 4 123 9% 8% B 

098 18 15 15 26 25% 26 

018 19 16 5398 11% 11% 11% ft 

020 09 12 327 23% 23 23% 

100 19 24 1711 107105% 107+1% 
024 1.7 21 4214 14% 13% 14 ft 

OMO 1.7 18 128 23% 23 S3 


240 240 -2% 


37% 27%SmilaM 052 19 15 343 283 
32% 23% Smicker J 048 19 21 48 Z>\ 
38% 30% SnapOnlh 196 29 24 380 37^ 


28% 28% 
2® 36% 
37% 37% 


ta’HJmK 


Sr^W, 


ttegnt- 

i*m*y«*f 

tUm'l*- 

xtel Mar'A 
i-Wrl* 

yteMii 


18% lOSnydarOI 020 1.1 28 5206 18% 17% 18% ft 

47% 33%Sotodn)B <3 1194 48% 45 46 ft 

H ASoBnnO 0 10 % % % 

83% <3% Soisthei 100 112110B9u84% 62% 84 ft 

45 32 Sony ADR 041 19 88 S7S 43% 42% 43% ft 

14% 1l%SUMbyax 080 40185 486 ulft 14% 14% 

48% 46% Sum Op 390 79 18 48 47% 47% ft 

»% 35%SodbCa6K 290 84 2 39% 39 38 

2B21%ahJ«tad 144 59 14 B9 24% 24% 24% ft 

13% 9%GadMD«i 060 39 5 203ul3% 13 13% ft 

23%19%5MMQi 090 39 11 1484 20% 20 29% ft 

45 37SouBniG0 128 59 13 2233 41% 41 41% ft 

34% 32%SDidMGE 191 49 14 22 33% 33% 33% ft 

38% 33%SoatalEr 1.78 59 13 840 35 34 34% -1 

43 27% SanMMH 096 ' 01 40 1513 u48% 42% 43% ft 

f 13%SDUWWBu on 39 18 283 17% 17% 17% ft 

38%SDaMIEaBr 060 19 16 43 48% 48% 48% -% 

30% SadMM’Sv 290 69 13 966 32% 32% 32% 

7% SpataFund 018 29 133 9 B% 9 

5%SpenmCp 8 9 5% 6% 5% ft 

48 8S%SpJteia 190 17 16 257 45 44% 45 ft 

33% 25%EprWX 190 11 22 9283 32% 32% 32% ft 

32% 18% SM Comm 060 39 7 78 20 19$ 19% 

19% 13% Sid Mohr 032 1.7 23 21 13% 18% 18% ft 

10% 6%SMod*cUt 012 19 5B 338 7% 7% 7% ft 
43% 32% Std Prod 084 19 13 88 40% 40% 40% 

22% 16% SbntaE 04813 14 53 2120%20%ft 

34% 28% Stmtona 190 13 13 187 30% 30% 30% ft 

47% 39% StentayWR 192 29 20 Z19 45% 45% 45% ft 

28 23%Sandt 098 17 16 11 25 24% 24% 

12%11%SM8tefl 082 79 33 11% 11% 11% ft 


S iB 26% TUaCEzsi 291 105 14 26% 28% 

11% Tol Bra* 21 860 14% 13% 14% . _ 

70% Totten 098 05 25 33 79% 78% 73% 

49% Torcfwnart T97 19 15 1361 55% 54 Sft +1% 

18% TOO tap 048 17 41 D2 18% 18 18 ft 

26 18% Toko Oarp 060 29 9 1249 H% 25% 25% 

18% IftToBBafl 0.14 08 31 7Bu1B% 18 18 

42% 35%1taa|fUh 26 6082 M% 39% 89% ft 

3 1% TramnNCr 015 7.1 1 71 2% 2% 2% 

25% dft ThMtamhC 192 79 11 21 25% 25% 

SB45%TQtaww 100 4.0 12 1772 50% 48% 

56% fitaraattnx 028 08 16 144 50% 50% 

17 ISTHtteoEn 060 49 221233 15 14% 15 

11% 0% Traracntn 5 10 1D% 10% 10% 

11% ftTnnaej* 024 15 B 6 9% 9% ■ 

190 14 4 1800 29% 28% 

^ 024 19 8 58 13% 13 1 _ 

37% 34% Trffiorcj ISO 09 18 36 35% 38 

56% «THbumz 096 1.7 28 1224 S 54% 

28% 24% TrtCM 078 39 146 25% 25% 

53% 37% THaDy 080 15 27 92Su59% 53% 

29% 21 Trtaow 098 12 44 1781 u30% 29% 

43% 28% Titan En 010 03 11 1388 39% 38% 

3% 1% TmanB 8 3848 3% 3% ... 

119% B Tutor Op 020 11 15 572 10 ft S% 

8% 5%Turtttih 004 05 256 u8% 7% 7% 

34 25% TMti CM 064 12 12 784 26% 2a% 28% 

21% lift Tain Dtac 0.70 18 25 45 I8%d18% 18% 
later 0.40 08 18 1727 42% 41% 42% 

Taya OlO 08101 793 12% 12 12% 

45 44 5 4% 5 


. 3 

14% +% 


18% T4%WHbO(De0 020 19 14 1446 18 

44 38% Hungarian 116 59 32 492 39% 
3% WetlarSc 094 7.1 4 123 1% 


11% 6%Ttanentn 
lift 8% Tfflnaer* 
30% 23% 

18 12% 

37% 34% TrfCMlS 


43% 20% Titan En 
3% 1% TammB 
10% 8 Tutor Op 

8% 5%TurtMitn 
34 25% TMli CM 
21% IftTtaiDhc 
48% 37% Trco Later 
14 11% 

5% 4% 


13% ft 


24WataMta 096 16 15 
10% MMeoma 018 19 16 
18% Weiaan 020 09 12 
74% Httaftraa 100 19 24 
12% Wanton 024 1.7 21 
19%Wttte 040 1.7 18 
40%TfeStPfl> 7 

12% HMcdEx 090 11 14 
ftVtotnMAm 32 

4%ntllta 8 

24Wa8heBS 020 OB 23 
10% WtonMag OIB U 96 
30%TMnRMa 194 18 14 
laWUHngftB 0.40 29 17 


24 1711 107 105% 107 
21 4214 14% 13% 14 

18 in 23% 23 23 

7 2 48% 48% 48% 

14 48 16% «% 16% 

32 3087ulS% IB 15% 


9% Wastpac 
30% HtaMCO 


8 813 5% 43 
020 OB 23 122 33% 32% 

018 U 96 48 15% 16% 

194 18 1* 295 34% 34% 

0.40 29 17 3372 15% 15% 

S wabvtai 032 17 1 88 5% 8% 

UlrtnHtatt 46 233 101; 10% 

040 11 8 353 13 12% 

1.10 14 18 878 32% 31% 


38% WByalaaiB 190 17 19 8120 45% 


13 ft 
32% ft 


17% Wtadate 
43%WSt^*ei 
15% Wlhata* 


52% WkefiUa 
5% Manetagr 
24%MacEnen) 
30% WscPihSi 


005 03 20 1457 20% 19% 20% 
122 13 20 1397 53% 53% 5ft 
48 IB 17 16% 18% 
030 22 15 288 T3% 13% 13% 

192 59 T7 881130% 3ft Sft 
0.10 19 14 47 7 6% 7 

192 12 11 929 48% 47% 47% 

20 Zl 00 8% 8% 8% 

22 337 8% 7% 8 

192 29 18 3S8 57% 57% 57% 

34 266 7% 7 7 

r 196 59 15 474 27% 2B% 28% 

X 1.74 U 13 83 33% 33% 33% 


1«%110% UAL Cap 

29% 22% US Fin 0LB4 17 
10% 6%UR5 

51 45% USF86 4.1 4.10 11 
1% *lBGCora 
32% 24%USThea 098 12 


taUOCCucPfx 175 7 A 


7 1808 137 138% 136% 
0LB4 17 18 1064 23% 23 2ft 

13 B 7% 7% 7% 

4.10 11 45 30% 5«i 50% 

098 12 19 3880 29% 2ft 2ft 


48 Mco tap 194 14 23 1215 54% 


40% 29% WMX Tacit 
20% 13% Watvartna 016 09 
32% Z7W0DlMrttl 1.15 39 
13% 11% WorklWUB OXM 03 
B% 4% WnUcrap 
38% 2 ftWrtaay 040 1.1 


20 35% 
018 09 53 155 20% 
1.15 39 14 3889 30% 
OXM 03 17 1ft 

1 184 5% 
040 1.1 27 1780 35% 


21 1ft »#! later 028 19 12 198 18% 


8% EftODCHma 19826.4 5 84 8% ft 
25%21%UaCnpx 194 10 20 117 22% 22% 
4% 1%UttMt 1 38 4 3% 


060 12 12 50 




28 1ft SBLftdJk 052 14 7 819 
9% 7% StatpBcrp 020 15 18 81 


25 24% 24% 

11% 11% 11% ft 

■a * 


7% 5% UNC he 10 212 

38% ZBUMhC 044 19 23 887 
2ft 24% IMM 020 07 16 115 
73% 61% UPBaear 135 17 15 2 

1lftl02%IMMV 170 29 151230 

49 41% Unto Cam a 196 16 441413 


sacr 

Hta U* 

•ymr> 

iinitaHi?. 


5 3% SWIoCtani 090 20 57 TZB ft 4 4 

24% ISStarigSara 15 194 19% 19% ift 

10% 7S8MFh 0.10 1.1 4 14 9% 9 9ft 

2ft21%StamUMi 060 13 40 147 28% 25% 25% ft 

1ft ftShmCM 071 14 2 3280 6% 8% 8% +% 

12% ft Stamp Eq 084 79 13 98012% 12 12 ft 

43 18ShraoeTa 1802817 40% 3ft 39% -% 

41% 29% SMna 14 2000 34% 33% 34 -ft 

23% 14% Sbtdefltta x 094 29 141313 17% 16% 17 ♦% 

S 2ft 19% Sham Fpr 1.00 14 15 1Z7 22% 22% 22% ft 

ft 4%Sm»Staa 030 17 IB 10 4% 4% 4% 

11% 10% SUt DO A 1.10 08 9 128 11% 11% 11% 

35UnMaB Oil 16 2 98 3% 3% 3% , 

7% Stm Energy 094 79 SB 19 ft 8 8% ft 

39^2 28% Samara 028 09 141488 31% 3ft 31% -ft 


2ft 16 Union tab 075 39 2221H 19 18% 19 , 

re 9% tt*m tap css 8 ift 12% (2% ft 

53% 48UDB150 390 17 *40 52 52 52 -1% 

B ite 490 490 7.1 1 83% 62% 0ft 

IhtaiBac 132 57 133178 40% 4ft 40% ft 

v* Union Pk 1.48 13 17 4491 63% 62% 83% +% 

%Unlonttant 072 19 11 17B 25 24% 24% ft 

% IHanTmn 020 09 31 1000 23% 22% 22% 4. 

H Mad Bn 0 3 & A ft , 

1% UMayaOp 177211 1013036 12% 1T% 12 +% 

% Ik* tap 48 438 U4 3% 3% -% 

% UdAtaat 080 19 25 575u4I% 41 41% ft 

12UUlDoraRty 0.70 59 74 184 13% 13% 13% ft 

OUrDHtlftldJi 020 19 21 60 12% 12% 12% ft 


194 10 20 117 22% 22% 22% -ft 

1 35 4 3% 3% ft 

10 212 ft ft ft 

044 12 23 867 37% 37% 37% 

020 07 16 115 27 26% 26% -% 

135 17 15 2 64 54 64 -% 

170 29 15 1230 10ft 107% 108 ft 
196 39 44 1413 44% 44% 44% ft 


88% 71% Mam 100 16 32 Z705 78% 75% 78% ft 

55% 51% Xam4.12S 4.12 76 3 54 54 54 -1 

50% 31%nmtap 048 1.1 181172 42 39% 42 -*2% 

34 29% totes ta 174 11 14 82 034% 33% 34% ft 

1% tape* 58 357 1% 11% 

10% 5%tolhlBBe 21700 9% 9% 9% ft 

29% 19%2MBlNai 190 49 20 480 25% 2ft 24% ft 

7% ftZMrhc 092109 192 7% 7% 7% 

15 12% Zara tap 040 18 18 DO 14% 14% 14% 

40% 31% Turn hd 088 17 14 448 32% 32 32% 

13% IftZHBloniad 1.12 17 154 12% 12% 12% ft 

10% 9%ZMgTal 098 04 500 10% 10% 10% ft 


Oft 33% 3ft +4| 


44% 36 SuadB*a«x 190 19 101485 _ 

5% 1% SunthhicPI 1.18212 329 & 

2 \* Sutsmnotfn 3193 1) 

4B% 42% Sunbust 1.12 15 13 1200 44j 

11% 0% Super tend 034 16 16 » 85 

51% 27% Superior 018 03 80 511 nSI^ 

34% 29%SUpanttx 078 13 14 805 34l 
20% 16% snn Cara 018 09 21 855 17? 


16% 13%8a*aattoi 003 Q2 130 Ulft 1B% 
15% n%SywWTac 18 560 14% 13% 

11% B%Symtap 12 8 10 10 

20% 15 9>nora Fn 0J7 29 T7 267 17% 1ft 

23% 17%9jrtB»Crp 194 12 1B14424 21 1B% 

27% 22% Sysco Cop 028 1.1 2B 1230 28% 2ft 


41% 42 ft 

!?S 4 

44 44% ft 

&& $ 

33% 34 

17% 17% 

IS IS 3 

10 10 

IS -A 


13% 13% ft 
12 % 12 % -% 

«% 42% ft 


BB 40UlHhcra 003 01 32 2388 9% » ffljr 

44 41 IMkxm 168 12 11 83 42% *2% 42% 

10% ft UUnQuat 020 17 4 78 5% 5% 5% 

31 26%U«HU0to 030 19 15 78 30% 30% 30% 

10% B% UWodmFnd 092 01 130 010% 10% 10% 


S ft lAKodmFnd 092 01 1301110% 

HUUPMCM 12 13 % 

12%USAb 012 05 21770 22% 

11% USFSfi 020 12108 1087 17 

HUENome 4 1648 iri% 

35%USLRQp 120 10 13 189 39% 

UdStStea 092 13 57 1202 9% 

USSurgdx 030 09 13 852S 32% 


12% 7% SyataraaCn 


76 10% 10% 10>; 


45 37% US Nut 114 59 14 5512 41 
54 43% IbdlKtaB 190 34409 HOB Si 
15% 1ft UUHMar 062 10 18 121 15 
12% ftunnmda 23 3& 11' 

37% 31% (Mr Poodt 068 14 17 103 38' 
18% IftlMuWl 168 OB 84 142 1 


21^ 21^ -% 
1ft 17 ft 
1 % 1 % 

ISIS 

A 

aaa 


An tub mM tr AWtn 

VHdy and baa toMto poW hr* to 1. ototo ha KM ateg 
day «taa a mh or mck dMM ■■ubei h 25 panwx or non naa nm 
pth. to yaare hUbtoy mv U UMM n man br to am Mt top. 
IHhb eamviiv iaa4, mlMMnma i temwimra Duma m 
a» to* mbntoL sob «p» n maiara 
a-teMmd tan oi(4 bmnd rto it MdmD pto hodt ftAtod. 
■Hkmkuto dhUmd. UMtteL jaa* tax KfitonD aadm ar pod 
ta pacahng 12 anaas. ppMano m ontom las. atpet to 19* 
tuH o te — j rax MMDml dmbnd aBar raKHp nr ark tott n a. MU- 
dmD phd Mi year, notam, dahnal or no aota thm ri bM mm 


SkX an. £ ihh tab ten im Chao 

ABHranda 032 17 718 19% 18% 19% 

ACC tap 012 28 6* 13% 13 13% +% 
AcctaimE 408306 27% 26% 27% ft 
AoteMte 38 983 15% 14 lft +ft 

AczknCp 31 844 18% 18% 18% ft 

Adapted! 1314813 22% 20% 22% +2 

ADC Tala 262S30 55 54% 55 ft 

Addhgni 42 337 18% 15% 15% ft 

Atfasen 0.1818 8BU21% 20% 21% +1 
AdctoSp 040 334383 68 65% 65% -1% 

ArhmcaC 13 S4 13% 13% 1ft 
AdiDpc 18 148 4% ft ft 
MrPPlyra 16 145 7% 8% 7 -% 

AdVTdlab 27 338 17 1ft 16% ft 

Mnmax 025 171572 40% 39% 40% ft 
Ml)nn 171063 18% 15% 16 ft 

Agency Ra 12 288 8% 8% 8% 
AgnkaEa 110 463007 9% 8% 8% ft 
AknADR 160 8 737 40% 39% 40 
Aldus Cp 901754 lft 16 16% 

Max Bald 088 IS 2Z7 27% 28% Z7% +% 
AtaghJW 15 2469 10% 8% ft ft 
Alan On) 048 13 B 30% 29 29% 

AflmRl 7 799 8% 8% 6% ft 

AldCapI 190 18 148 18%d17% 18% ft 
Aid Cap 080 12 53 14% 13% 14% ft 

AloteaC 062 12 10 6% A 5% 

AtaGoM 006 2 961 1]i lA 1% 

AtaraCQ 421672 20 19% 19% ft 

Am Banto jflfie 11 217n28% 28% 28% 
AmQyBu 26 611120% 19% 20 
Am Uaoag 171220 19dlB% 16% 

Am Med S 14 46 8% ft 8% 

Am Stow >032 22 3059 ft 7% B -% 

AmaotAxOBO 181234 56% 55% 56% ft 
AmerMa D 485 1A % % ft 

AmerWPet 17 950 1 t % Iji Tj} -i 

Am NaHI 104 9 62 54% 54 54 ft 

AmarPDm 55 5B7Su39% 37% 38% +1% 
AmTiar 9 92 9% 9% 9% 

AmfteiT 4 B53 1 A V« h* ft 

Aragon hE 1313712 36% 35 35% -1% 

AimedtCp 40 482 31% 29% 29% •% 

Anwstfln 3 405 4% 4% 4ft ft 

Anatooh 16 644 ift 15% lft 

Analysis 060 17 2 27 2ft 27 

MtangeiAm 190 17 8 17% 17% 17% ft 

Anbawcp 171132 25% 24% 25% +1% 
AodKB An 14 24 15% 15 15% ft 
ApogaaEn 129 36 46u12% 11% 12% ft 
APPHo 221004 6% 5% 6% ft 

AppMUat 34 5845uS4% 53 53% ft 

taMatanpriUS 1317900 5ft 56 57 
Applatees 008 39 040 36 34% 35% ft 

Arbor Dr 030 18 198 19% 1B% 19)4 +% 1 
Aran 021 201072 2ft 19% 19% -% 

Aipanaut 1.00 10 233 33 32% 33 +% I 
Armor Alx 084 18 111 16% 16% 16% 
Antadln 064 14 134 29% 2ft 28% -% 
ASK Op 38 1121 12% 12 12% -% 

AfipUiTd 44 8181123% 22% 23% +% 
AaBOcCnavn 166 54 20% lft 20 +% 

AST FfcrtJt 9 7051 17 16 IG% -% 

AHdnsrm 33 5 9% ft 9% 

ADSairx 028 38 943 u39 38% 38% -% 

AUBMak Q48 284Z7D 50 48 50 +% 

AuhHa 17 24 4 3% 4ft 

An rxtot 062 17 147 2% 2% 2% ft 

Altar Cp 197657 ft ft ft ft 


- B - 

BEIB QOBSBlftdftftft 
Mhtate 21 424 29 28% 29 
Batetim 942 142% 2\ 2% 

Baker J 008 1B1285u23% 23% 23% 
BktanLB 050 10 17 u41 37 40 

BattadM 004 23 1437 15% 14% 14% ft 
I Banctec 14 338 lft lft lft ft 
BriAxiUi 016154826 1ft 11% 11% ft 
BankaraCp 05B 7 187 28% 25% 25% ft 
i BanMNaaMU0 18 88 20% 20 20% ft 
Bute Gao 048 171455 30 29% 29% 

BaeaatF 064 19 9 37% 36% 37 +% 

Bay VIM 06017 174 21 20 20% 

Bqbarte 060 11 1596 42 40% 40% -1% 

BBSTFhx 160 10 374 32% 32% 32% 

BE Amo 31 2898 13% 12% 13 ft 

BoariCoa 028 15 38 8% d7% 7% ft 
BmUany 25 67B 28% 28 20% ft 

B&rideyWR 040 161732 41% 40% 40% ft 
BHA&p 19 3 18% 17% 17% 

BHA&p 33:100 18% lft 17 -1% 

nine 31 71 b 7% 7% ft 

QpBx 020 15 297 20% 18% 18% ft 
HbxDeyW 008 12 308 12% 12% 12% +% 
Booed 243180 35% 35% 35% ft 
Bhraat 201648 11% 10% 11% ft 
Hock Dig 160 15 riDO 50% 4ft 40% 

BMC Softer 1913211 47 43 45% -1% 

Boatmen 5 *124 121345 57% 57% 57% 

Bob Bran 025 17 864 18 17% 17% ft 

BnhaChA 0Z765 & A % 

BOOlalB 14 38 25 23% 23% ft 

Batend 78832 20 25 25 ft 

Boston Bk 068 8 44 32% 31% 31% ft 
BokBxiTC 48 277 ft 8% 8% +% 
BradyWA 080 27 2100 38% 35 35% ft 

Brand Com 150 28 1ft 18% lft 
Branco 020 30 783 9% ft fi% ft 
Brians Q22 1B2122 lft 10% 10% -% 
BSBBncpx 160 8 104 32% 30% 30% -% 


17 16 16% 

9% 8% 9% 


MM h men mum hu to «a pnt SZ ah Thn HU>4m anga 
Moka *aa ha atott (X BaDhp. adraal ehy datary HE pncManhv nho. 
rated dadoed er ptU to p ma dafl 12 nahh pkn tock Mdead. 
■-alack ate DUtoo A ragh all dte W rah tetoon irdMM paid to 
tete ta 1* imb si 12 nmM. a u ta M cran ten on acMduna cr 
a hWuSa dfe inn yatey Upk. 1 eafcu MM iHa htetotonr ar 
i toMte aWp cr eaten nrniuahi*l ndor m Battetohy 4cL ar amto 


u— -m. BTSMpap 148 01956 U0% 2}| 


1% 11% 11} 
!% 3B% 3B 1 
17 19% 18} 


AMEX COMPOSITE PRICES 


4pmctaseJune 2 


Ift’HM*- 
*%*»-.« v 

■J§&. 

.■8ft*tata 

«> 

JP> - 

A'-* *** ■ 

;% wtis' 


JAft'j+te*. 


Stack Dh E 108* Up ittrOteaCBaB 
ActanCpr 0 10 4 * 4 

AlrErar 0-14 12 985 20% 19% 20% ft 

AHtatae 2 83 l£ ^ 1,« ft 

MfdBhd 8 5 3% 3A 3% 

Am hr Pa 062 10 17 38d37% 37% -1% 

AmlttaA 064 20 118 18% 18% 18% +% 

AmdanCp OK 2 168 5% dO 5% +% 

Am&qX 1 186 1A 1% 1A 

AmpoMnA 26 29 S 7% 8 

ASBhn 060 0 68 1% 1% 1% -if 

Atett acb 17 214 3% 3% 3% ft 

Atari 1 296 la 1% 1% , 

AteaCMB 1 20 ft A ft ft 

AaamA 14 257 12% 12% 12% J 2 

a . 


Stack DhL E lOBs Mpb loraCtasa Ctag 

CctrlFdA 061 835 5% <B 4» 

Comma) 030 13 45 12% 11% 12% ft 

CraraxArac 23 30 1ft 1% 1A +% 

OoooiFM 13 22 u7% 7% 7% 

CraesATA L2B a 226 15% 15% 15% ■% 

CnaanCA 040 T3 3 16% 18% 16% +% 

CrmmCB 040 12 78 14% 14 14 ft 

Qtee 163364 84 21% » 21% ft 

CunomeiSx 11 21 2% 2ft 2% -ft 


IBa. E 10ta >9gh UwCtanOng 
10 54 4 3% 4 


2% 2% 
10 % 10 % 


i? 


BIM Ocean 055 1 M 3% 

BteltmTA OM 64 153 4% 

terry Ra 8 « 7% 

BAT tad 039 12 740 t « 

Board 08 0 5% 

BatgonBr 040 11 203 19 

OntaHta 16009 11 23% 

BkHfMA 7 98 13% 


15 254 1A 1% 1% 

e si 35 ft JJ 


Hindi 15 254 1ft 

Ducomnm 6 31 3% 
Duplex 048 a 35 11% 
DWG tap 258 101 18% 

EastaCDx 046 14 10 12% 
Esfitgnxm 162583 32 17% 
tanBay 007 3713BB 11% 
ECOlte A 026 13 21 13%i 
Edsto 0 3361 u% 

EnoySan 12 8310 u3ft 


BSo-ftad A 
BtaXtA 
BotePh 
Boar Way 
Bowmar 


045 27 IM 18% 18% 18 
42 206 6% 6% 0 


fry 48 450 ID 
18 2SB 3 
030 11 « IS 
A 164 8 140 


Fab kab 050 11 8 3 

RnakK Ax 120 32 8 6 

RCdytec OM 10 3 1 

RukefJ) 052 14 100 2 

Forest La X 394 3 


63% 83% 
10 % 10 % 


Lamrga 

Laser tad 

LaaPtann 

LtanelCp 

Lumexlne 

LynctiCp 


10 3 10% 10% 10% 

14 100 23% a 23% 
a 394 38% 30% 36% 
151100 4% 4% 4% 
1238801 32%d30% 31% 


T 258 21 

015 a noo 104 

12 4738 3v 
56 642 sj 
27 150 11> 

3 464 
51445 „ 

181312 91 
012 0 2 th 

0 380 ) 


107 956 1 5% 14% 15 

11 30 5 4% 4% 

28 5821117% 17% 17% 

a *r ijf 1^ ?1 ^ 

0 240 % % % 

14 SO 15% 15 15 -% 

14 9 25% 25% 25% +% 

18 5871119% 18% 18% +% 
6 40 24% 24% 24% ft 


State Oh. E 108s H|g|b LMtCtasoCbag 
Odette A 229*100 6% 6% 6% ft 
otstan 024 a 2164 24% 34% 24% ft 
PagaawG 010 602913 23% 22% 22% 

Pond 060 2 10 is-'o is% 13% 

PKWW 055 10 2 17% 17% 17% . 

PMLD 023 9 225 38 35% 35% ft 

PRtwsyA 050 13 44 25% 24$ 25% 

PtyGm 01217 32 10% lift 10% +% 
PMC 074 15 239 12% 12% 12% ft 

PiasUflA 010 1 S3 1ft 1% lil ft 


taEngy a 547 ia« 

Catprep 0 65 1r 

Cat Hare 028 13 5Bu12^ 
CtatelA 00125580 V 

CtambhS 5 69 

Champtan SO 272 17} 

Odes Z 805 


as* 

’ft’S +*■ 


GtffltFdA 070 19 452 26jz 

GtaUHr 070 a 69 18% 

BBtdBeM 8 105 ft 

Grosman 14 40 4% 

aWCda 031 3 292 4% 


S2B% +% 
19 19 ft 


38 35% 35% 


UadaAx 064 a 170 2 

Hem CD 020 3 52 4? 
UoogA BO 75 6 s 
MSRExpi 5 30 i 

Nat PM 3 753 10} 
Hew Line 20 170 12} 
MV TtmesA *056189 508 28} 
ROiCbiW 017 42 3011} 

UxnacOSfi 70 183 6} 
NVRyan 2 249 i 


2 70 5% 5 5 

18Z100 4% 4% 4% 


SW tap 104 10 Z100 37% 37% 37% 

SOmUbdon 25 10 18% 18% 18% 

StariB 004 11 38 8 5% 8 

nhd 32 25 1ft 1ft 1ft 

Th) Pretta 040 30 51 11%me% 11 

TdSMa 034 81 1S88ii44% 43% 44% 
Thermedcs 75 118 15% M% 15 

Thernoto 32 181 fO 39% 40 

TOW Pel 040 21 308 8% 7% 7% 

TawbCMiy 0 827 3% 2% 3 

Tube* Mac 8 688 5% 4% 5 


22 21% 21 




UbFMxhA 4 70 1% 1% 1 

lAfixxtSB 060 4 7 1A dlfi 1 

UBhPtllB « 17 ft 9% 9 

USGAI 114 179107% 27 27 

WedtorlU 38 196S 13% 12% ' 
Westamer 058 10 144 26% 20% 2B 

MRETx 1.12 21 50 lft 14% 14’ 

Hkrtaao 020 10 IB 24% 24 24 


27 27% +% 
!% 13 +% 


5% 6% +% 


GET YOUR FT DELIVERED TO 
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Karl Capp for further details on Frankfurt Tel: 0130 5351 . Fax: 069 5964481. 




BuMs 34 2431 lft 1B% 18% ft 

BittianT 7218291711% ft 10% +1% 
BurdJptS 5 25 2% IE 2 

Bbtt Brwn 59 14 7% S% 7% +% 

BustaenR IB 15 24 23% 23% +% 

Brherthg 27 253 19% 19 19% 

Bytax 5 514 3% 3% 3% -A 


CTec 360 57 IB 17% 17% 

CataHad 29 528 8 % 7% B% +% 

CadSdmpa 164 17 118 27% 27% 27% ft 
CasraCp 13 513 8 7% 7% ft 

CUgana 125 10 1077 12% 12% 12% +% 

CM Mm 32 1483 ulft 18% 19 ft 

CamtaBU 12 558 5% 5% 5% ft 

CandetaL 1 143 3% d3 3ft 

Caaontae 05(172 193 65% 65 B5% +1% 

Cana* 2 39 ft 03% 4% +% 

tatem 0.10 1840(7 28% 2fl% 28% 
CatanCm 067 22 148 24% 23% 23% +% 

Cascade 060 16 227 21 19% 21 +% 

Gassy S 0.12 14 39 16% 18% 16% 

CMgoie 11 300 11% 11% 11% ■% 

CBhdar 4 38 13% 13% 13% ft 

CBICp 22 2 10% ft 10% 

OantoTcJ 18 S23 7% 7% 7% ft 

CBnaxxx 1 1965 7% 6% 6% ft 

tad FB 1J0 12 248 28% 28% 28% 

CtelSpr 58 150012% 11% 11% ft 

CtamSar 14 IS 4% 3% 4% ft 

Chapter 1 064 81629 28% 27% 28 ft 

Charalng OJS 2410979 1B% 17% 18 +% 

Checkpt 20 325 10% 10 ID -% 

Chamdign 30 223 0 5% 8 +% 

Cnemt* 10 10 12 10% 12+1% 

Ctaufe 22 22 1% 61% 1% 

Q wm paaar 12 3 3% 3% 3% ft 

Qtea&Te 1 3496 4% 4 4ft 

CthoiCh 37 3097 63% 81 81% -1% 

CkmFta 1.12 17 298 58% 57% 58% ft 

QntasCp 0.14 30 1021 29 28% 29 +% 

CbimlOC 2410598 19% 18% 19% +1% 
OS Tech 500 778 5% 4% 5 

OtCOGys 4617888 53% 51% 52% +% 
CtzBnpX 16B 19 27 25% 24% 25% ft 

dean Hr 24 151 13% 13 13% ft 

cm Dr 28 1399 1ft 12% 13% ft 

Ctateabd 20 2001 12 T1% 11% ft 

OncaCotaB X068222 30 22% 21% 22% 

tahEnjff 220 304 6% 6% 8% ft 

DohAtara S 91 idP 2 6 6%-% 

tapxaCp 37 T5 27 26% 2B% 

Qggnoi 18 410 6% 8% B% 

Cbhsart S3 33S 74% >3% M -% 

Colagan V 2211 1 tffi% 24% 24% -% 
CBH&sx 164 19 28 24% 23% 24 -% 

CDHGip 0B011 116 S 2ft 24% 
ColIttSk 048 13 301 51 50% 50% 

CtaWtep 201118 2S% 28 28 ft 

Cm aiB 332324 2B% 26% S% +1% 
CoteCastAxfl.14 14 8247 22% 21% 22% ft 
CmC8t*Spx0.14 128183 20% 20% 20% +% 
CDOHiflahslUn 12 114 29% 29% 29% ft 
taamOmr 170 2B 130 17% 18% 18% ft 
ta*rid» 42195 12% 11% 12% 
taMhae 3 9 7% 8% 7% +% 

tanstadifl B71875 5 4% 4% ft 

ConsPsper 128 41 803 u51 50% 50% +% 

Oons&um 8 37 6 05% 6 

tantefl 144 421780 8% 8 0% 

CMMta 19 234 15% 15 15% ft 

QMMB 1 427 12% 11% 12% ft 

tanWx 060 15 279 17% 17% 17% 

CapytdB 1791920 14% 14 14% +% 
tadhCp 131187 27% 26% 26% -% 
taBabdex 118 11 1929 53 52% 52% ft 
tapOTA 30 13 8% 7% 7% ft 
CnteoWh T7T7B10 l7%mB% 16% ft 
erector B 062 481644 33 32% 32% ft 

Cray Coup t 481 2% 2% 2% 

Craw 1.12 IB 1181 39% 38% 39 ft 

Crown Has 4 184 5% 5% 5% 

Cyugen 13 1574 12% 12 12% ft 


-D- 

QSCCaam 8111808*44% 43% 44% 
Dditeag 0.12 28 47 20% 20% S% 

Dart am 013 41 3 83 BO 80 -2% 

DMBSWtti 15 842 3 2?3 2% ft 

Dbbdn 17 119 5 4% 5 


Stack Ota. E IB* High Iw bdltag 
Datmeepe 25 217 14% 14 14 ft 

DaupthOp 060 11 130 24% 23% 24% +% 

Dab Shops 020 20 40 7% 7 7 

DakdbEn 032 G 3 18% 15% 16% 

DMotlGaxOJD 15 55 30 28% 28% ft 

DgUnmpg 044 12 S7 22 20% 21% +-1 

Dell Cano 10T377B 24% 23% 23% -1% 
DgpGty 066 10 152 27%d2B% 27 ft 

Devcon 020 B 20 7 6% 8% ft 

DHTecD IT 103 13 12% 13 +% 

DBxelBx 060121848 32% 31 31% ^ 

DWha Zl 1056 22 20 20% -1% 

OtaMcre 62073 13% 12 12% +% 
Dig Sax*) 25 2E0 2% 2 2/, -fl 

OgSyst 8 221 5% S Sft 

Dialer Cp 19 142 39% 38% 38 ft 

Dhdeltn 020 IB 439 14% 13% 13% ft 

DNAPbid 4 700 5 4% 4% 

I Oatertei 020 27 999 u30 29% 29% ft 

DnaBhXhs 044 55 96Tu27% 20% 27 

DorctlHBl 048 43 1G6U15% 14% 14% ft 
DncoEngy 22 207 23% 22% 23% ft 

DrataBND 14 2013 12 11% 11% ft 

OeyfiD 03* 37 389 29% 29% 29% ft 

Dreg Empa 009 33 862 u7 6% 6% 

DG Bancor 1JB 9 8 17% 1&% 17% ft 

Dralren Q£0 26 1B87 25% 25 2S ft 

DhtFI 031 24 8033% 32% 32% 

DynaEtyQ 2 B4 1% % 1ft 

Dyratacn 1B10B8o33% 30% 32% +1% 


- E - 

Eaghfd 9 27 7% 7 7 

EnsatCp 8 464 6% 5% 5% ft 

EasCnmd 2 SO 1^ U 9ft 

EQTal 066 291372 38% 37 37% ft 

Egghawl 182S58 B% 8% 8% ft 
BPasoB 2 S2S 3i% 3 3,‘c -»*« 

BecaSd 162 288 9% 9% 9% 

EJwarkn 440 30 7100 30% 29% 30 

BectAris 558501 38% 34% 36% +1% 
EonmAss 22 316 8 B% 8% -ft 

Enter Cp 17 IBB 7% 6% 7% ft 

Enrteaa 4 73 4ft 3% 4 

EngyVtxrs BOO 790 IB 17% 19 ft 

Engopnx 012 24 420 ul4 13 13 -1 

Enrenhc 4 320 5% 5 5% 

EouayOi 010 72 27 u4ft 4ft 4ft ft 

ERCSSM 05113(10441 U45 1 4 44ft 44ft ft 
Evans SBi 26 869 17% 16% 18ft ft 

Ehiex 0 306 ft d% % 

Exabyte 191125 13% 12% 12ft ft 
Enaftur 15 24 14% 14 14 ft 

Expetatl 14 132 28% 37% 27% -1% 


Fite Grp 17 679 7% 7% 7% -% 

FarCp 024 B 4 7% 7 7% 

Fattml 003 48 198 24% 23% 24% +% 

FHPimi 24 2096 27 25% 26 -ft 

Faxvtta 1 80 8% dB% 8% 

FVDlTTnd 096 19 371 53% 52% 53% -ft 

FtttyQB 171812 Bft 7ft 7ft ft 
RggdAx 050 IT 385 17% 18% 17% +% 

Row 13 488 13 12% 12% ft 

Fsttbama 164 12 445 32ft 32% 32ft 

FtatAfll 060 13 343 28ft 28% 28% 

FdBcONo 172 11 19 44% 43% 44% ft 

FMCoBK 055 16 49 17% 16% 17% ft 

FMSacty 092 IT 449 27% 26% 27% ft 

FrtTnm 144 12 387 40 39% 38ft ft 

Fat Wrabi 036 6 79 5% 5% 5% 

FnMUcx 068 92400 29% Z7% 29% +1ft 

RisOer 080 13 204 52% 51% 51 ft +ft 

Hratalss BOO 27 ft 5% B ft 

Fteenr 27 789 lft 18% 1ft ft 

Hawk* 201279 8% 8% ft ft 

RxxUnnA 008204882 6ft 8ft 8% 

FoorUanB 009 20 1007 6ft 6% Oft 

Fannast IjOB 15 212 35 33% 35 ft 

Fastener 18 383 18% 14% 18 ft 

PtunaBanc 030 12 75 2l% 20% 2D% -ft 

Foster A 81 545 3% 3 3% ft 

FrthFta 096 15 127 29% 28% 29 ft 

FiemontG 1J» 9 26u4i% 40% 41ft 
Est testa 1.12 5 84 17% 17% 17% ft 

Fst FW 030 9 840 14 13 13 ft 

FaHanlx 1.12 10 48 28% Z7% Z7% -% 

Fiber HB 048 18 304 39% 39 39% ft 

RttnFh OR 11 8 23 22 22 -1 

Haoi 024 21 29 17% 17 17 


- G - 

GWApp 11 34 ft 7% 7% 

BSKSenr 010 28 303 18% IS 19 -% 

Gates 8 129 5ft 5% 5ft 

Garnet Hs 4 187 4% 4% 4% +& 

GbMCD OIB 1 78 3% 3% 3% 

Gendin 27 554 39 38% 39 ft 

GenlBMk 040 15 2 16% 14% 16 

eerlyse 20 244 3% d3% 3% ft 

GetWaPli 14 568 22% Z1% 2lft -ft 

GsrtmCp 4.00 51 Q90il38% 38% 39% +% 
Gears tac 1 773 2ft 2ft 2ft ft 

Genzyme M 2496 39% 38% 38% -% 

GsraghiyM 14 103 1ft dft ft -% 

GtasaiQx 040 40 1588 19 18ft 18ft ft 

&d<tRgd. 012 188411 23% 22 23% ft 

GttertA 072 16 21 21 2ft 2ft 

QshBtom 11 54 5ft 5ft 5ft 

Goad Guys 34 1733 11% 10ft 11% ft 

GndihPng) 080 2S 945 24% 23% aft +% 

GnxksSys 19 4 2ft 2% 2ft 

Onto 020 53 33 18% 17% 18% ft 

Great Am 002 0 381 A % Aft 
Green AP 080227 I5u20% 19% 2ft 
Qnwrt Hi 7 592 4ft 4% 4% ft 

ansmera 462929 3% 3% 3% ft 
OndWr 13 256 15% 14% 15 -% 

BD CUp 28 141 28% 27 28ft +ft 

SCNYSvg 6 553 ft Sft 6 


j Honing A 21 55 9% 8% 9 -ft 

Kartnyvl 056 15 6 28% 27% 27% 

Harper 8p 020 S3 20 10% 15% 15ft -ft 

HBO&OO 030 25 B59 24ft 23ft 24 -ft 

Hahtncar 15 4464 14ft 14 14 ft 

Heattcra 006 12 112 ft Bft 8ft 

Heafflxtyn 131608 7% 7 7% +% 

HaaUH 12 408 8% 8 Bft -% 

Hsdihgar 016 14 509 9ft Bft 9% 

HesMnCan 10 85 Z7% 20% 20% 

Heteniioy 11 39 20% 20 20% +% 

Hogan Sys 015 25 416 B 7% 8 +% 

Hotagic 412 97 4% d3ft 4ft ft 

Horae Beni 078 9 5 24% 24 24% 

Home Nub 28 155 ft 0% Bft 

Home Ota *072 13 229 14 13% 13% -ft 

HmstyBul 1 219 2% 2% 2% 

Hon lira 040 23355 29 28% 28% ft 

ttxrfcete 69 706 16% 15% 16 -ft 

HnreteRre 030 12 48 5ft 64% 4% ft 

HuntJB 020 222058 22% 20% 21% +% 
HrattEw 2 830 ft A ft 

HHiUlOtn 072 13 1824 26% 25% 20% ft 

KtxcnCn OM 3 86 5% 4ft 5 -ft 

HtehTate 6 1258 24% 23% 23% ft 
HycorSo 14 325 4ft 4ft 4ft ft 


Stack Btt E 10* Mph Law txh Eh* 
Jam text 008 23 822 10ft 10 10 -ft 
Jadyn Cp 1.18 13 12x28% 27% 27% 
JSfiRn 055 11 341 23% 23% 23% 

Jum Up 024 19 592 17% 18% 17% 

Juan 01 6 18 1627 19% 10 19ft ft 


- K- 

K Suites 18 273 24% 22% 24% +2 
KanatCp 044 11 531 lift lift 11% ft 
KateerC OOB 473107 8% 8 Bft 

KWdooCp 036 16 382 ZB% 26 25 
meyOfl 406 5727 d25% 23% 24% +1 

KedySvx 004 * 272 35 34% 35 

KUtarel 044 1 1187 3% 3ft 3ft 

Kentucky Oil 8 6 8% 7% &% 

KMtt CL7B 18 17 29% 28% 29% +% 

Ktatener BO 24 7% 7 7% ft 

KLAhab 31 4487 u19% 18ft 18ft ft 

nxxMttge 43819 ID 8% 9% -% 

Kasaghra 26 1353 21 20 20% +% 

KufctoS 34 3347u2lft 21% 2lft 


FI Sys 64 95 0% 8 Sft ft 

EFIM 321155 Sft 4ft 5ft ft 

OB Con 43 B47 38% 37% 38% 
BUM 30 94 21% 2D% 20% -1 

Note 0 2D A dA A 

taumaar 19 145 6% 6ft 6% ft 
krenm B 2643 49% 47% 47ft 
hranOBriH 95 29% 27 27% 

taanmogan 4 18 8 7% Bft 

(raped Be 040 43 897 10 9% 9% -% 

hi store 0 48 % oA % 

lad Bam MB « 143 25% 25% 25ft -ft 
tadta 024 11 131 1Sd14% 14% +% 

WRB 44 571 34% 34% 3(ft ft 

umk 252416 4Sft 44% 44% ft 

hataSUkt 033 14 327 u7% 7 7% ft 

hupttw 51 3991 ufil 2 9ft 9% -ft 
h«KSyi 16 7 Sft Bft Bft -ft 

Mount 9 99 07ft 7ft 7ft 
hUCp 040 172146 116113%U4% -% 
tab* 3 500 3ft 2ft 2ft -ft 

magus 233303 13% 13% 13ft +ft 

mar Tel 17 295 7% 6ft 7 -ft 
UcrfceA 024 15 37 lift 10ft 11% +ft 
tategrph 111 1657 10% 9% 10 

U0163I 16 1367 S% 8ft 9 

MarsMt IB BB 7% $% 5% J 4 
Intent* 30 918 27% 25>4 27 *1% 
htDtey 14 124 17% 16% 16% -ft 
mtRH 004112 11 2ft d2% 2% 

W Total 783518 8% 5ft 8% -ft 
tNBCm 001 20 302 25% U% 25% +% 
tonegacp 38 488 4% 4ft 4/, -& 
taomofe 20 146 22% 22 22ft 
tm*ado 13D 29 2159%157%158% +1% 


JUSnate * 13141115ft J4ft 14ft +ft 
Jaeenmc ax 22 1 77 8% 7% 8% 

JLfihd 025100 31 16 14% 15 +% 

Johnian Mr 23 GO 20 19 19% +% 

Jones Int 6 252 15% 14% 14% 


9 505 5% 
20 825 29% 


uacoom O10 23SS96Bu57ft 54% 54ft +lft 
US Carts 21 55 23% 23% 23% -% 

Mac Mi 060237 B 17 16% 18ft -% 

Mt*fc(nGE*1^2 15 18 35 34% 35 +% 

Magma Par 20 845 34% 33% 34% 

Magna Qp 072 11 393 17% IBft IBft -% 

•WBctr 21 1258 12%d11% 12 

Msitawoc X1.0D 35 283u31% 30% 31% 

MotanCp 24 10 23% 22% 22% -% 

Markd Cp 10 193 35% 34% 3S% +% 

Unpaid 0 205 1ft 1ft ift +% 

MankXtB 13 406 9% 9% 9% -% 

MntafimkA 044 ID 12 13% 13 13% +% 

llamit 019141388025% 25 25% +% 
Masco hd 41 36D1 u19% IBft 18% +1 

Mndmht * 387 31% 30% 31% -% 

Matter Cp 4 1823 7% 7 7ft 

McGrath R 040 ID 565 12% 12% 12ft 

McCnrndC 044 21 1027 25% 24% 24% 

McCtacCM 3014011 U45 43 44l 2 +1 ft 
MECASOt 79 * 10% 10% 10ft +% 

Ucdlnaa 0 488 ft A % 

MadcaCai O04 34485B1 28% 28% 27% -% 
Mocha he 014 16 2(7 15% 15% 15% -ft 

Mottoes 044 14 375 22% 21% 22% 

MNaimno O»10 82 8% 5% 6% +% 

Uhter Cp aie 42 988 11% 11% 11% 

Mentor Gp 024 8 62S2 lift 10% 10ft -ft 

MareantB 09011 148 30d29% 30 +% 

MonxyG 080 10 02 32% 31% 32 

MorirSoi IX 11 2884 70 28% X% -ft 

Merisel 17 897 12ft 12ft 12ft +% 

Method! A 0L06 13 784 12% 12 12% +% 

Michael F OX 52 140 8% Bft Bft +ft 

UchNhB 200 83 631 54% 53% 53% -% 

MtroHtt 14 256 13 12% 12% -% 

MKreage 15 3* 15% 15% 15% ♦% 

Mhxnaxn 4 500 4% 4% 4% 

Mcrgndx 18 218 6% 6ft Bft +% 

MhxpcOB 5 689 7% 7% 7ft 

MhxnoA 3222057. 97% 05% 95% ft 

Mid All M 19 1721 21% 20% 20ft -% 

Mdtanac 1JD 40 1286 18% 19ft 19% -ft 

Htenull & 17 20ft 20% 20% 

UUwQaln 050 17 29 2B% *% 20% +% 

MOarHX 052 X 380 25% 2Sft 25% -% 

MNMd 0 47 ft S ft 

MOcnm 7 815 12% 11% 11% -ft 

Mhntate 18 104 12%d11% 12 

MotlHTld 883 2892 20% 20ft 20 1 2 

Modem Co 020 IB 600 11% dBlj 10% -% 

Modne 40x046 191142 22% 21% 22% +ft 

Mole* A Dffl 570 a% X a -% 

lUexhc 0.03 28 411 31% 30% 31% +% 

Mucom 004 84 430 idfft 6% 0% 

MnataaaP 036 30 11 24% X X% -% 

Mr CoObe 16 837 lift Sft Bft -ft 

MTSSya 048 19*100 2B% 27% 27% 

MtltaHI* *2093 36% 35% 36% 

Mycogai 6 247 12% 11% 11% -% 


- N - 

MAC Re 018 82 B32 36%d35% 35% -% 

HtalFnte 072 10 140 20% 18% * +% 

HRa 21 32 7% 7% 7ft -ft 

MsSOnmn 070 21 138 53% 53 53 -% 

Hat Compl Q38 15 14 16% 15% 15% 

MW Data Q44 20 811 14% 14% 14% +% 
IHraSu) OX 18 *0 10% 9% 10% +% 
Hraieteir * 38 35 33 33 

IB 042138 82u40% 48 48ft +1ft 

Nettx 16 431 24% 23% 23ft -% 

HetwkGai 185114 Bft 9ft 9% +ft 
NetwkSye 71372 9% Sft 9% 

Nsurogoo 33 100 6% 6 6 -ft 

Maufagena 024 22 BOB 19% 18% 18ft -% 
MewE Bus 000 2D 118 17 18% 17 

New Image * 1259 18% 17% 17% -ft 
NUdgeNel BS2CSOOii75% 72% 75% +eft 

NavqntCp 004 2 Sft Sft 5ft 

NoMeDri 332378 7% 7% 7ft -% 

Mentor x 048 22 27 45% 43% 44% +% 
Mpntoranx 034 19 4119 30 X 29% 

Morten [ 12 43 16% 15% 15% -ft 

NSlarUn 35 210 5ft 4% 5 

N East Be 072 0 470 5ft Sft 5,% 

NanfnTst 074 16 B56 42% 42 42% +% 

Navel 3043193 20 27% 28ft +ft 

Moved iw 833069 26% 2S% * 

NSC Carp 15 16 5 4% 5 +% 


w to 

Stack Hl E * im Lw iw e* 
Poured 8 4 8% 7% 7% -% 

Pre# Life OOB 8 93 7ft 7 7ft +% 

PiHStek 45 553 22 21 21% +% 

Pnabxi 012 1 14 4% 4 4 

Pries Co 11 1802 29% 28% 29ft -ft 

fflfent 1021397 U5% 5 5ft +ft 

Pitrtrari 0 2 7% 5% 6ft +ft 

Prod Ops OX* 133 27 2B 26ft 

ProtocOi 104 11 15D 35% 34% 35ft *h 

Plittrr 054 12 212 30d2B% 29 +% 

PDrtanB 012 14 243 18% 17% 18% +% 


PynmM 

fVfarVal hq 


5 599 18% 17% 17ft 
13 S3 8% 7ft 8 


QuBtaCtm 080 16 436 20% 19% *ft +ft 

Qtel Food 25 1228 34% 33% 34% 

Quantum 5 0079 12% lift 12% -% 

Ql*takr X 432 12ft 12 12 -ft 

QVCNMak 515130 073 69% 72% +1% 


- o - 

OChariays * 224 10% 10% 10% 

Oita tan 19 1764 2% 22 22% +ft 

ORshraLg 171853u15% 15ft 15ft +-ft 

OtpabayNxO* 1 5 24 21% 24% +2 

0hdCB3u*284 12 174 64 63 63 -% 

Old Kent 1JM 11 246 32 31ft 31% 

CSdNalS 084 15 507 U35 33% 34% -% 

Onbscop 058 0 457 23 31ft 32% +ft 

One Price is * 16% 15% 16% -% 

Optical R 23 106u17% 16% 16% 

Oradety 831340Bu44ft 43% 44% +% 

Orb Sox* 36 435 13% 12% 12% -% 

Ortxtete 21 181 Il%dl0ft 11 

OreguaMM 031 46 243 6 5% B +% 

Oshap 15 792 7ft 7% 7% 

OxhfeOBh B 041 71 534 18% 17% 17% +% 

OsMBteT 050 9 17 9% Bft 8ft 
OtteiTti UB8 15 63 M 34 34% -% 


- L - 

LOOS A 037 2703 37% 38% 37% +1% 

LfiPeffie 17 9 Sft 9ft 9ft 

Ladd Hnx 012 39 1035 11 10% 10% +% 

Lam Rate X 841 38% X 38 -% 
Laneaher 052 21 402 U38 36ft 37% +% 
Lancate 008 18 823 21% 21 21% +% 

LandmHSpn 321O47u20% * 2D 


5 5%+% 
X 28ft -% 


Lawson Pr 040 22 17B 28% *% *% -% 

UHQ> 016 7 152 nS 7ft 8 +ft 

Utetara 18 834 14% 14% 14% +% 

Lagers Cp *2288 28% 27 27% -ft 

UMjNBc 057 13 55 X 25% 25% -% 

Ufe Tech 0X18 IX 18% 18 18% +% 

UMhs 8 380 3ft 2ft 3ft +ft 

LUylndA OX 19 191 16% 16 18% 

Lia Beast 71 1114 100 8B% 90ft +% 
Ltacnta F IX 9 IW 27ft 20ft Xft 
LhCDhT 006 13 2681127% X X -1% 
LkxtayMf 15 7 34% 33% 33% +% 

UnmrTec 0X 31 4784 X 28ft 28 +% 

UqdBox OX 18 1lBu34% 33ft 34+2% 
LmwoiGp 004 27 300 in 8% 18ft 18% +ft 
LoneBto 22- 240 Bft Bft 8% +ft 

Usus Dev 2011954 35% 34% 34% -% 

LTXCp 8307B 5ft 5ft 5% 

LVUH IX 13 4 134 131131% -1% 


- R- 

Rafntnw 21 285 73 22 22ft 

Mya 1911* 14% 14% 14% -% 

Ratenpa 71877 u9% Bft 9% +ft 
Raynxnd 25 539ul8% 18 18% +% 

FtogoncyCr 47 175 Dill lQ 133 

RapIgBn 5 203 6% d5% 5% -% 

HapWBSta 17 39 4% 44%+% 

RanMnd * 171 13% 12% 13% 

Retexa IX 21 3327 64ft 63% B4ft +1 

Keren lac 6 X 5% 4% 4ft +% 

nva-FM 050 11 13 37% 36% 35% -1 

Roadways 1-40 15 1501 54% 53% 54% +ft 

RateSvSk 05B 1610415 14% 13 14% -3ft 

Stesavei ix 11 1115 41% 40 41 +% 

RossSb 102310 13% 13% 13% 

ROBB CP OEO 50 831 18% 17% 17% 

RPMhc. 048 X 465 18% 18 18 

RS Rn 040 14 0 1»% 19 19 -ft 

RyanFtay 15 1642 8ft Sft Bft -% 


Sheen Cp 1JB4 11 3886 57% 57 57% -ft 

Santonin 030* 113 22 21% 21% 

SeMnhgtA 032 X 291 31 30% 31 +% 

SdMalL 18 2549 55% 54% 55 

SQSyam 18Z741 18ft 18% IBft -% 

SCXB 1 354 6% B 6% -% 

Sett* CP* 052 121756 38% 37% 37% -ft 


SeaMdx 1x55 22 


21 19% 19% -1% 
31 30 30% +% 


Seagate 57910 16% 1B% 15ft -ft 

SB Cp 024 34 13 u33 32% 32% +% 

Sribe&B 038 0 29 l£, aft 1 A 

Stax tt a 1.12 13 13 X% 22% 23% +% 

Saqusnl 30 277? ig% 19% 19ft +% 

SBqunfa 0 175 2% 1}J ifl -A 

SavTete 8 145 8% 7% 7% 

SenFraa 54 67 5 4ft 4ft 

Savowai 15 Si 14% 12% 13% -% 

StmredHad 084 17 338 22% X% 22ft 4% 


SHL&yam M 1257 11% lift lift -% 
Shonroad 10 087 9 <8% 8% -% 

ShowHzP 27 333 X 32 32ft -% 
Sana On 101296 13% 11% 12% +% 
SterraTue 68 IB 5% 4ft 4ft -% 
QgMAtdxOX 24 3794 47 % 47 47% +% 

Sgnatta 2 2160 5% d3% 4 -ift 

SUmVBc 006 15 34 9% Bft 9% +% 
SBcnVQp 134 4800 irt1% 10% 10% +% 
S&momx 055 * 443*20% * *% +% 

StaflMd 43 204 15 14% 14% 

SnctatrS a* 27 788 19% 17ft 17ft -ft 
SataMBP 782 649 8 7% 7ft +% 

SuftWhOT 23 7240 U12 lift 11% -% 
SonocoPr 1X22 224 45% 45 45 -^2 
SthCBlWb 240 13 17 48% 45% 48ft +% 
Snuhtat OX 10 4* 19% 19 19 -% 

sgtegeiA 0**71322% 22 22% -% 
StJudeMd 040 154309 34% 33% 34% -% 

St PaUBc 040 7 930 21ft 20% 21% -% 

State 58 1524 33% 32% 33% +ft 

Stir Banc 1.1814 194 X% X 36% -ft 

SthaSb 048 136334 30ft 30ft 30% -ft 

Std Kim) 14 2854 IS 17 17ft +% 

StdRagta 054 14 154 * 19% 19ft +% 

Steal Tac 0X24 254 u24 2Z% 23% 

SmUyUSA 0* 2 740 8 7ft 7ft +% 

SteSTen OlO 15 256 16% 15% 15% +% 

SvawteQ 1.10 15 8 23% 22% 23% +% 

S&ucUDy 42 2273 18% 18% 18% -% 

Stryter OJM *1309 20 Zl 27 -% 

StehranD X 1090 18% 15% 16ft -ft 

Simttoracfi 150 7 95 29^2 28 28ft +ft 

Summit Be 080 16 425 20% * 20 ^ 

SummaTe 235 315 23% 23 7ah 

Sun Sport 38 68 U3% 3% 3% +A 

Sin Mere *11732 31% 30ft 31% +ft 
SwBITra 18 116 24% 23% 24% 

SytMBhc 52 3101 71% 88% 70% -ft 

^mantac 35 2692 17% 16% 17% +ft 

Synaky 032 15 485 * 19 19% +% 

Synarcnm 4 349 2ft zft 2ft +A 

Synarom 5 2800 13% 12ft 12ft -% 

Synatt 33 44 12% 12 12% +ft 

Synopaa 44 83* 1Z111B%11Bft +ft 

syarasat 0.12 2t 2m 10 % ib% is% -% 

SystsmSco 51 510 nlO Bft Bft +% 

Systemed 82 142 4% 4% 4% 


-T - 

TW«dB» B 8241 3% d2% 3A +% 

T-CaISc 24 335 8% 8% 5% +ft 

TjpwePr 084 171048 45% 44% 45% 
TBCCp 22 328 17% 17% 17% ■»% 

TCACaUe 040 32 IM 21ft 21% ZT% +ft 

TateDcta 18 910 25% *% 25% +% 

Tecrawhxljn 13 37 a74 72 73% +g 

Tatetec 2 32 7% B% 7 +% 

Telco Sya 221013 8% Bft 8% 

TahCommA 28529348 X 22% 22ft -ft 

TekM 22 1298 4% 4ft 4% 

TPM* 27 334 34 33% 34 +% 

Teton Cp 001 13 831 10ft 10% 10% 

Tore Tac 376 XI 7ft 7% 7% +% 

Tine tan 2540249 2B%d22% 23% -2ft 
TJH 042 45 227 39% 38% 38% 

Toioos Med *2391 Bft 7ft 7% -ft 

Tokyo Mar 032127 3 63ft 62ft 53% +1 

Tom Brawn * 135 12ft 12ft 12% 

Tapps CD OX * 1802 8% 8% 0ft -ft 

TPI Enter 2123579 8ft Bft 8% -% 

TraraaCd 12 2 16% 16 16% 

Trenwk* OX 17 447 43% <2 43 

Tricare *3230 2ft 1H 2% +ft 

TiWMb II 9S 8% Bft Bft -ft 

Tiwto0M*im 15 4 u41 ft 40% 41ft 

Tseng Lab 193703 14ft 13ft 14ft +% 
lyagOM Ax 004 181873 24 23ft 23% 


(JSrtflxr 0S2 2323453 48% 45% 46ft -2% 
LHta 2 21 03 B% Bft Bft -ft 

UCUtaaGsx 098 14 90 17ft 17% 17% 

US Trust IX 18 114 51% 5»ft 51% +% 

IMtodSt 040 18 25 17 18% 16% -% 

IMtog 19 364u23% 22 23% +1 

Untotn IX 13 173 44 43% 44 +% 

USBancp OX 1 1 2247 24% 24ft 24ft +ft 

US Energy 179 17 u5ft 5 5ft 

USTCorp 03224 710 8ft 8% 9% +ft 

Utah Med 17 im 10% ioft 10% 

UUTator 10 2 34 32% 32% -lft 

INb 14 129 4 d3ft Sft 


- V - 

43 288068ft 98% 88% 

OX 12 19 18% 19 16% 

28 2370 * 23% 25ft 42ft 

*1638 *% *28% 

20 31B 16% IB 16% 4% 
14 274 26% X 26% 4% 
71101 8% 7ft 8 -ft 


-P-Q- 

Paccsr IX X 678 56% 55% 56 -% 
PBSDufcp 057 17 78 13ft 13ft 13ft 4% 
Pacific T 1.32 14 X 23% 22% 22% -% 
PacfflCra 19 6S2 38% 37% 38% +% 

Paremaic 592439 32% 31% 32 -% 

Pqrteex 024 44 8S8 41% 40 40ft +ft 

PaycpAm Z7 22 8 7% 8 

Patriae 050 70 7 8% X 8% +% 

PemTity 5 225 12% 10% 10% -% 

PatnVkpx 130 47 21 37 M% 35% -% 

Panqfiv.x 220 18 79 30 29 X -1 

Paitelr IX 15 993 53% 52% 52% -% 

Parnate I 13 287 5ft 4ft 4% -ft 

ROHHStL OX* » *19% 19% 

Poop Brae IX 8 44 27% 28% 27% 

PBoptaWa OX 28 2» 38% 37% 38 

PeoplaH 1* 302 9% 9% Bft -ft 

Pm*B 1.12 * 4 34 32% 34 

Ptermnoy W 9 8% 0% 6% -% 

Ptmerartte 16 16* 5% 4% dft -ft 

HUH 048 4 IX 10% 9% 10 
Pltente 377472 22 * 22 +1% 

PUariD) IB 18 19 19 » 4% 

PkneaGpxQX IS 96 38% 37ft X 

Pawati 048 181809 25% 25 25 -% 

notoaSr 0.12 10 845 15% 15 15 -% 

Route FW 4 16 7ft 6ft 7ft -% 


S 54 55% 54ft 54ft >1ft 


•toner En OX* IX 22% 21% Zl ft +ft 
Mtomtart 92 *0 4 3S 3J4 

WBCtdbfiSB 064 91164 *% 29ft 30% +ft 
WashFaJSL OJO 10 491 25% 24% 25 +ft 

WattstadAxQ* 17 * X 37 X +% 

Watsatl PM OX 17 172 83% 32% 32% -% 

WMO IX 17 X 47% 46% 47% +% 

IIMak B B78 S% 8% Bft -% 

Wta One 124 10 7* « 47 47 •% 

wswrat 17 382 16ft 15ft 16% -% 

WatSoalA * X 6%dS% 6 

MhHttex DX 242S56 39% 38 38% +ft 
WmeSaxm 55 30 16 18% 16 +% 

Wtornx 040347 236 17ft 17% 17ft +ft 

WUofenL 02B 11 40 17% 10% 16% -% 

MHnBtaixOXX 338 u* 29% 29% -% 
WPP Sroug 073 2 5181 u2ft 2& t& +ft 
Wyraan-fiitaO.40 4 419 5 4% 5 


-X-Y-Z- 

an* X 1465 37% 36% 38% 

ten* tap 21241 5ft 5ft Sft -A 
YMMFr 094 15 956 23ft 23% B% 

York Rate 71793 7ft Bft 7 

OmUtab 084 11 3D5 42% 40 1 2 40ft -1ft 


Sgtoto-Ht 


/ 
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AMERICA 


US investors wait for But 
May employment data w 


Warsaw slows after meteoric advance* 

But share prices have risen by 175 per cent since Easter, writes Christopher Bobin^ki 


Wall Street 


US share prices were Oat in 
subdued trading yesterday as 
investors turned their atten- 
tion toward tomorrow’s eager- 
ly ^awaited May employment 
report, writes Patrick 
Harverson m New York. 

At lpm the Dow Jones 
Industrial Average was down 
1.94 at 3,550.13. The more 
broadly based Stan- 
dard & Poor’s 500 was 0.41 
lower at 453.43, while the Amex 
composite was off 0.11 at 
438-49, and the Nasdaq compos- 
ite 0-36 lower at 703.92. Trading 
volume on the NYSE was 146m 
shares by 1 pm, and rises out- 
numbered declines by 915 to 
873. 

After Tuesday's solid gains, 
prices opened lower in light 
trading. In the absence of a 
lead from the bond market, 
which held steady, or from 
gold prices, which rebounded 
slightly after the previous 
day’s big declines, investors 
focused on the morning's eco- 
nomic news, and on tomor- 
row’s release of May jobs data. 
This will give the markets the 
latest reading on the current 
state of the economy. 

Economic figures yesterday 
were inconclusive. April home 
sales, up 22.7 per cent on the 
month, came In well above 


forecasts, and failed to lift 
prices. Instead, investors paid 
more attention to the April 
index of leading economic indi- 
cators, which showed a modest 
rise of 0.1 per cent Analysts 
had expected an increase of 
about 0.5 per cent 


SAO PAULO was five per cent 
higher in heavy early trading 
encouraged by news that Tele- 
bras, the state-owned telecom- 
munications group, plans to 
launch a J500m American 
Depositary Receipt 
The Bovespa index was 1,863 
higher at 39,037, following a 5 
per cent rise on Tuesday. Tele- 
bras preferred shares were 4.4 
per cent firmer at midsession. 


MCI Communications, which 
is traded on the Nasdaq mar- 
ket, jumped $2% to $54% after 
announcing that it had sold a 
20 per cent stake to British 
Telecom for $4L3bn and agreed 
to establish a $lbn joint ven- 
ture to develop the two compa- 
nies' North American telecom- 
munications businesses. ADRs 
in British Telecom fell SI to 
*6514. while AT&T, a competi- 
tor of both BT and MCI, eased 
$V« to $61%. 

Drug and healthcare stocks 
came under selling pressure. 
Syntex fell $114 to $19% after 
the Food and Drug Administra- 
tion rejected its application to 


sell an over-the-counter ver- 
sion of its Naproxen painkiller. 
Procter & Gamble, which is in 
a joint venture with Syntex to 
market the product, fell in 
early trading on the news but 
later recovered to *49%, up $% 
on the day. 

Leading drug stocks else- 
where fell on reports that the 
release of President Bill Clin- 
ton's healthcare reform propos- 
als will probably be delayed 
until September. 

Merck fell to *37. John- 
son & Johnson dropped $% to 
*44, Bristol-Myers Squibb gave 
up at *5914 and Schering- 
Plough fell $1'/. to *65'/.. 

Healthcare stocks on the 
Nasdaq also tumbled. US 
Healthcare slipped $2% to *45% 
and Oxford Health Plans fell 
$2% to $5934. 


Canada 


TORONTO was weaker by mid- 
day on weakness in the gold, 
transport and Financial sectors. 
The TSE-300 index was 6.82 
lower at 3,850.05 in volume of 
some 38m shares. 

Royal Bank of Canada was 
off C$% at C$277« in spite of 
reporting a rise in earnings on 
Tuesday. 

Among other actives Dylex 
was up C$Q.l2 at C$1 .57 and 
Canadian Pacific C$% higher at 
C$2034. 


W arsaw’s Stock 
Exchange (WSE), 
which has experi- 
enced a spectacular rise since 
Easter, seemed to be slowing 
down this week. But many of 
the 100,000 people who now 
have accounts with brokers 
enabling them to buy and sell 
the 18 quoted stocks are still 
hoping that the bonanza will 
continue. 

The WSE, which was set up 
in April 1991, is modelled on 
the French order driven sys- 
tem, with share prices allowed 
to move by no more than 10 
per cent up or down per ses- 
sion. But it only really caught 
the popular Imagination in the 
past two months as share 
prices started to rise, some- 
times by ten per cent, on each 
of the three days a week that 
the exchange is open for trad- 
ing. 

Turnover rose, too, from 
around 30bn zloty per session 
in the first months oF the year 
to around 350bn zloty in the 
past few days with a record 
4i4bn zloty ($24. 4m) on Mon- 
day when the average share 


price rose by a mere 3 per cent; 
this presaged a 2 per cent fall 
on Tuesday, turnover easing to 
354bn zloty. 

Since Easter the WIG index, 
the exchange's main indicator, 
has risen by 175 per cent from 
1,350 to Tuesday’s 3,710, 
delighting Mr Wieslaw Roz- 
lucki, the WSE chairman. But 
Mr Roziucki is now urging 
investors to be prudent out of 
fear of the damage the 
exchange could suffer as the 
result of a crash. 

The rise in equities has cone 
against a background of a 
slight dip in bank interest 
rates which prompted savers to 
look elsewhere to make their 
investment. However, as Mr 
Roziucki likes to point out, the 
exchange is still so small that 
it would take a mere two per 
cent of people's bank deposits 
to buy every stock quoted on 
the exchange. Even now, the 
exchange's capitalisat ion has 
reached no more than $782m. 

At the same time the past 
few months have seen inves- 
tors from abroad, who now 
account for 25 per cent of daily 


Poland 


WIG index rafatfve to the FT-A 
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turnover, moving in with regu- 
lar buy orders for each session 
giving prices their steady 
upward trend. These include 
around five investment funds 
led by Invesco’s CRAM, one of 
the earliest investors on the 
WSE. 

In turn, this npward trend 
has attracted the attention of 
speculative money, almost lit- 
erally off the streets with peo- 
ple in the last few weeks buy- 
ing stocks with scant regard 


for company prospects, profits 
or p/e ratios but mesmerised 
by the fact that a near-30 per 
cent, nn taxed, profit was to be 
made in some weeks. 

The sca le of “investor" Inter- 
est can be measured by the 
feet that 19,000 new accounts 
have been opened with brokers 
«rinre the end of March. 

The market has tended to 
favour companies such as Elec- 
trim, a telecommunications 
and power equipment trader, 
WedeL which is controlled by 
PepsiCo, and Mostostal, a 
building company; all of these 
are seen as having good pros- 
pects. 

The rise, of course has also 
lifted price /earnings ratios, 
from an average of 3 in the 
early months of this year to 
around 10 at present 

The excitement has spilled 
over into new issues, with 
queues forming days ahead of 
the recent sale of the Wlelko- 
polski B ank Kredytowy, which 
was heavily oversubscribed, 
and which should give the pur- 
chasers a handsome bonus 
when first quoted on the 


exchange on June 22. Queues 
have already formed for two 
other issues, the Vistula gar- 
ment factory in Ktekaw-and a 
meat works in SokOtow 
laski, which make their 
on June 7, and also promise to 
be a success. . 

However, companies- quoted 
on the exchange have hot 
taken advantage of -the mar- 
ket's mood to raise money 
through new share issues. Nor 
indeed, has the privatisation 
ministry moved Quickly jq 
make new public offers, or 1 ^ 
rate companies decided to eo 
public. 


A dmittedly such-proce- 
dures take time, but to 
the time tbeprinefoak 


JL JLtbe time the 'principals 
get around to it, the exchange 
may be on the way down. Part 
of the reason for the delay q 
that equity offers oblige 
ompanies to divulge informa- 
tion about their results and, in 
some cases, dilute existin g 
management control. Polish 
companies, and foreign compa- 
nies operating in- Poland 
remain wary of that. _ 

- 


EUROPE 


Construction stocks weaken in Frankfurt 


ASIA PACIFIC 


Nikkei gains ground on 
late buying of blue chips 


Tokyo 


AFTERNOON buying of blue 
chip electronics stocks boosted 
activity, and share prices 
gained ground in an otherwise 
quiet market, writes Emiko 
Terazono in Tokyo. 

The Nikkei 225 average 
closed up 100.29 at 20,691.70, 
after a low of 20,561.59 and a 
high of 20.823.91 in the after- 
noon. The index closed off its 
high on arbitrage unwinding 
just before the close. 

Volume rose to 434m shares, 
against 382m. Gainers led los- 
ers by 578 to 427 with 174 
unchanged. The Topix index of 
all first section stocks 
advanced 8.21 to 1,645.46 and, 
in London, the ISE/Nikkei 50 
index xxxx xxxx to xxxxxxxx. 

Technical analysts said that 
the index saw support at the 
level of the five week moving 
average, around 20,400. 

A fund manager at Nippon 
Life, the country's largest life 
insurer, said that it had bought 
shares below the 18,000 level 
and saw current prices as 
expensive when taking funda- 
mentals, such as corporate 
earnings into consideration. 

US pension funds were seen 
buying electricals, pushing the 
sector up by 1.8 per cent to 
lead the day’s winners. NEC, 
the most active issue of the 
day, rose Y3Q to Y1.060 and 
Fujitsu gained Y35 to Y800. 

Mining, however, was the 
biggest loser, falling 1.5 per 
cent on lower gold prices. Mit- 
sui Mining and Smelting fell 
Y12 to Y571, while Sumitomo 
Metal Mining fell Y30 to Y1.100. 

Toagosei Chemical jumped 
Y60 to Y700 on reports that it 
had developed a non-toxic pes- 
ticide, which also fertilises 
crops. 

Speculative issues gained 


ground on buying by short 
term dealers. Nippon Carbon 
rose Yll to Y699. However, Nis- 
san Motor, which was recently 
purchased on speculative inter- 
est. lost Y21 to Y736. 

Nippon Telegraph and Tele- 
phone rose Y7.00Q to Y972JM0, 
while large capital issues were 
mixed with Nippon Steel 
retreating Yl to Y400 and Mit- 
subishi Heavy Industries 
advancing Y4 to Y716. 

In Osaka, the OSE average 
gained 128.65 to 23,063.96 in vol- 
ume of 21.7m shares. Investors 
bought high-technology issues, 
while constructions and finan- 
cials were also higher. 


Roundup 


THE region saw a mixture of 
performances yesterday driven 
mainly by domestic issues. 

HONG KONG fell back on 
news that China had decided 
not to support its currency on 
some of its semi-official swap 
markets. The news affected 
companies with a significant 
exposure to China as the yuan 
declined sharply. 

The Hang Seng index lost 
53.58 to 7.322-23 in turnover of 
HK$3.7bn against Tuesday’s 
HK$3.9bn. 

Stocks such as Henderson 
Land, New World Development 
and Hutchison Whampoa bore 
the brunt of the day’s declines, 
due to their heavy commit- 
ment to Chinese projects. 

Both the SHENZHEN and 
SHANGHAI B share Indices 
eased , the latter by nearly 6 
per cent 

SINGAPORE was led lower 
by declines in Cycle and Car- 
riage. The Straits Times Indus- 
trial index fell 4.13 to 1,890.31 
with Cycle and Carriage down 
30 cents to S$6.95. The stock 
has been active since last Fri- 
day’s announcement that Jar- 


dine Matheson had raised its 
stake to 24 per cent. 

SEOUL was strong in phar- 
maceuticals on expectations 
that the government might 
provide financial support. 
Dong-A Pharmaceutical regis- 
tered the daily limit high of 
WonaOO to Won20,000 and Q- . 
Yang Pharmaceutical rose 
Wonl.000 to Won25,300. 

The composite index 
advanced 7.84 to 758.81 in turn- 
over of Won984J3bn. 

MANILA fell on news of a 
contraction in first quarter 
GDP, although some analysts 
remarked that the figures were 
slightly better than expected. 

The composite index shed 7.7 
to 1,572.56 in turnover of 
1 92 3m pesos. 

KUALA LUMPUR improved 
on Tuesday's record high 
although activity was reported 
to have been less active as bro- 
kers imposed buying restric- 
tions on retail investors. 

The composite index edged 
up 1.21 to 741.27 as volume 
slipped to 337m shares against 
Tuesday’s 391m. 

JAKARTA also hit a second 
consecutive peak, banks rising 
as the JKSE index closed 4.14 
■higher at 345.99 in active trade. 

AUSTRALIA was lifted by a 
strong industrial sector and a 
recovery in the futures market. 
The AH Ordinaries index 
gained 8.Q to 1,741 A. Turnover 
was A$290.4m. 

The gold index fell 71.1 to 
1,868.9 as the price of the com- 
modity fell both locally and 
overseas. 

BANGKOK was encouraged 
by strong buying of two newly 
listed property groups and the 
SET index closed 2.06 higher at 
820.90 in turnover of Bt4^bm 

BOMBAY rose on short-cov- 
ering in thin trade, the BSE 
index closing 52.46 higher at 
2,245.20. 


BOURSES were mostly 
uncertain yesterday, writes 
Our Markets Staff. 

FRANKFURT rose overall, 
the DAX index closing 5.32 
higher at 1,625.21, but senti- 
ment was susceptible to bear- 
ish news at the level of sectors 
and individual companies. 

Turnover rose from DM3.5bn 
to DM3.7bn. Construction 
stocks weakened following 
Tuesday’s bearish note on the 
sector from Merck Finck in 
DOsseldorf, Bilfinger & Berger 
dropping DM9 to DM945. Hoch- 
tief DM19 to DM1,090, and Phi- 
lipp Holzmann by DM15 to 
DM960 after setting its rights 
Issue price at DM650 a share a 
day earlier. 

Mannesmann, which fell on 
Tuesday after a slide in 1992 
earnings mid a dividend cut, 
lost another DM3.20 to 
DM247.80 as news focused on 
the forecast of a loss for the 
first half of the current year. 

The day’s exception was the 
trading, metals and engineer- 
ing group Metallgesellschaft, 
which announced a 39 per cent 
drop in Bret half profits but 
gained DM10.50 to DM302.50 
because, said brokers, expecta- 
tions had been even worse. 

MILAN was unnerved by the 
discovery of a car bomb near 
the parliament building which 
came soon after the arrest of 
another Mafia leader. Some 
analysts commented that 
although this bomb had been 
defused, the feet that it had 
been planted, in spite of 
increased security following 
last week’s explosion in Flor- 
ence. could deter the inflow of 
foreign investment. The Comit 
index lost 3.41 to 541.80. 

The market was also 
depressed overall by a 6 per 
cent fall in Elat, down L350 to 
L5.590 on the kerb, having 
fixed at L5.810. 


SOUTH AFRICA 

JOHANNESBURG gold shares 
finished off their lows but 
remained sharply down - 157, 
or 8^ per cent lower at 1,699 - 
after the bullion price foiled to 
bounce from its overnight 
slide and anxious players 
marked down prices in antici- 
pation of heavy selling. Indus- 
trials were 14 off at 4,509 and 
the overall index was 79, or 2 
per cent, lower at 3,902. 
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There were rumours that 
some Fiat shareholders, Includ- 
ing US investment funds, 
might be considering legally 
contesting the group's annual 
accounts. 

Support for the market came 
from Stet and Montedison, 
which saw respective gains of 
L60 and L32 to L3.250 and 
Ll. 182 . However, on the kerb 
both retreated to L3.185 and 
L1.157. 

PARIS moved tn a narrow 
range with activity reported to 
have been moderate through- 
out the session. The CAC-40 
index slipped 3.04 to 1,87534, 
after a day’s high of 1381 and a 
low of 1,863. Turnover was esti- 
mated at a low FFrl_9bn. 

Peugeot slipped just FFrl to 
FFr530 on provisional reports 
of a 34 per cent fall in sales in 
May and forecasts of a 13 per 
cent fall in new car sales in 
France this year. 

Total advanced FFrl .70 to 
FFr26630 after the group fore- 
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cast steady first half operating 
profit Bouygues was another 
strong performer, up FFr8 at 
FFr678. as the group said that 
it was confident about the out- 
look and announced the award 
of a FFr500m contract In Hong 
Kong. 

Elf Sanofi put on FFr12 to 
FFr924 as investors continued 
to react to Tuesday’s news that 
it was to co-operate with two 
US groups in the development 
of new drugs. 

ZURICH ended mixed to 


slightly higher, the SMI index 
rising 6.0 to 2^58.9 In thin vol- 
ume. BBC Brown Boverl, 
which placed 126,147 bearer 
shares on the bourse at just 
below market price, fell SFrl2 
to SFr818 although analysts 
said that the dilutive effect of 
the new shares was minimal 
BRUSSELS saw falls in 
senior blue chips as the Bel-20 
index fell 10.13 to 1,182.66. 
Soctetg G6n£rale de Belgique 
lost BFr65 to BFr2,105 and 
Petrofina BFrl7Q to BFrS.000 as 


the bourse reacted to bearish 
economic news. 

STOCKHOLM was pressured 
by a decline in the forestry sec- 
tor, partly as a result of the 
weaker dollar. The Afiars- 
v&rlden general index fell i&fi 
or 1.3 per cent to 1.08L9 in 
turnover up to SKr957hr from 
SKr752m. 

Store, Europe's largest pulp 
and paper group, dropped 
SKrl5 to SKr314 in the A’s and 
SKr8 to SKr321 in the B’s. 

HELSINKI fell sharply m 
profit-taking for the second 
successive day, the Hex index 
losing 31.9, or 2.7 per cent to 
1,155.0, 9 per cent down from 
its May 21 peak. OSLO fell cm 
the weaker dollar and higher 
money market rates, the all- 
share index losing 4.35 to 
470.11. 

TEL AVIV fell again, the 
Mishtanim blue chip index los- 
ing 3.14 to 200.19 on sales by 
speculators and small portfolio 
managers. 




last quarter of 1992, particularly in 
Spain and in Brazil 


LOWER RESULTS 
NET DIVIDEND UNCHANGED 


For the Solvay Group, the year 1992 
was characterized by a persistent de- 
cline in the general economic situa- 
tion, in particular in Europe, and by 
fierce competition, from Eastern Eu- 
rope as wen as from the USA. The 
second half of the year proved partic- 
ularly weak. 


tion of that sector’s earnings increased 
11.4%, thanks to the acquisition of 
100% of the lnierax companies. 


The Plastics sector - cyclical by nature - 
suffered the most. The current poor 
ec o no m ic circumstances led to a 94.7% 
decline of its profits. 


.. J ’ Finally the Health sector again achiev- 
. fc -ty .. ed marked progress; its inen-p^w) 
7.5% and its earnings 32.5%. 

The further deterioration of Qua Euro- 
pean economic climate during the first 
months of 1993 leads to forecast a 
reduction of earnings for the current 
fiscal year. The Group is nevertheless 
confident in its future development, 
increased thanks particularly to continuation of 
isition of the significant investment pr o gr a mme 
93- undertaken in the last few years to 

reinforce its position tn activities with 
ly nature - higher added value and good growth 
rent poor prospects. 


The year 1992 also saw the Group pur- 
sue its strategy of reinforcing its key 
activities, namely through the finahzs- 
tion of the negotiations with Laporte 
for the purchase of 100% cf Intaiax; the 
acquisition of Tenneco's soda ash activ- 
ities in Wyoming/USA and the acqui- 
sition of Eowa pharmaceutical labora- 
tories in Japan. 


The Processing sector shows a small 
5% downturn in earnings due to slack- 
ening oi the economic activity in the 


The Board of Directors has decided 
to propose to the General Meeting of 
Shareholders of June 7, 1993, the pay- 
ment of an unchanged net dividend of 
BEF 500 per share. 


KEY FIGURES FOR THE YEAH ENDING DECEMBER 31 


The Group ended 1992 with a virtually 
unchanged turnover and net consol- 
idated results 16.5% below those of 
1991. 


The Alkalis sector faced increased 
competition in Europe, in partiniiar on 
the soda ash market; its earnings de- 
clined 8.6%. 


Solvay Group (in minions) 

Sales 

Net earnings 

Group's Interest 

Depredation 

Cashflow 

Capital expenditure 
R&D expenditure 


BEF 

254,801 

12.440 

11,686 

17,518 

29,958 

33,900 

12.866 


BEF 

254,470 

9,879 

9,755 

19,407 

29,286 

44,500 

12,185 


Solvay SLA. (In BEF per share) 
Net dividend 


Results in the Peraxygens sector were 
steady. In contrast, the Group's per- 


Erchangerate 1992: 1 USD = 33 . 18 BEF 
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Net Profit through Networking 
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Moody’s reviews BT 
debt after MCI deal 

Moody’s, the US- based credit rating agency, has 
placed the tong-term debt of British Telecommuni- 
cations, currently rated AAA, under review for pos- 
sible downgrade, in response to its strategic 
alliance with MCI Communications. Page 26 

Rentokil nears end of phoney war 

The first hostile bid by Rentokil. the UK environ- 
mental and property services company, for Securi- 
guard, the guarding and cleaning company, has so 
far been quite polite. Page 27 

CSFB completes shake-up 

CS First Boston, the New York-based global 
investment bank, confirmed K had completed a 
year-long process of integrating the management 
of its main business lines Into product, rather than 
geographic, groupings. Page 24 

Tied up in Thailand 

Moves by the Stock Exchange of Thailand to Intro- 
duce more rigorous rules for disclosure of informa- 
tion by listed companies are being criticised by 
stockbrokers as clumsy and unrealistic. Brokers are 
upset by hints that listed companies may be less 
forthcoming, and the move is likely to do little to 
lessen insider trading. The Irritation of International 
brokers was all the greater because of the absence 
of official English language copies of the rules. 

Page 25 

Fee income lifts CISC 

Canadian Imperial Bank of Commerce benefited 
from stronger fee income and lower loan-loss pro- 
visions in toe second quarter of fiscal 1993. Page 
23 


Power Corporation’s big stick 



Power Corporation of Canada’s annual meeting 
last month demonstrated once again why the Mon- 
treal-based financial services and media group has 
gained a reputation for speaking softly but wielding 
a big stick. Page 24 

Caution in New Zealand 

Caution rs the overriding 
sentiment on the New 
Zeeland stock market, five, 
months away from an 
unpredictable election out- 
come. Leading shares are 
determinedly stuck in a 
narrow trading band to 
spite of a solid flow of 
good economic and posi- 
tive business news. This 
lack-lustre performance is 
at odds with economic 
news. Back Page 
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Japanese tighten their belts 

The Japanese non-ferrous metals Industry is faced 
with its worse crisis since the two oH shocks of the 
1970s. The economic bubble of the late 1980s has 
wed and truly burst leaving the Japanese little 
choice but to tighten their belts. Already there are 
concerns that traditional work practices will not 
survive the changes needed. Page 32 
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Passenger trend pushes KLM into the red 


By Ronald van da Krol to 
Amsterdam 

KLM Royal Dutch Airlines swung 
into a heavy loss of FI 562m 
($312m) last year, partly because 
of a trend among passengers to 
choose tourist class over business 
and first class. 

Losses also continued at North- 
west, the Dutch group's minority- 
owned US airline. 

The loss for the year to March 
compares with a net profit of FI 
125m the year before. Passenger 
traffic rose, but the airline saw a 


sharp increase in demand for 
cheaper seats, resulting in a 9 per 
cent decline in average yields. 
The guilder’s strength and fierce 
international competition aggra- 
vated the downturn. 

KLM has written down the 
remaining FI 438m book value of 
Its Northwest stake to zero, com- 
pared with the $400m it paid for 
the shares in 1989. 

This accounts for the widening 
of total losses in associate 
airlines to FI 388m from 
FI 145m. 

The figure would have been 


worse had it not been for the 
profits posted by the Dutch char- 
ter airline Marti nair 

Mr Pieter Bouw, president, 
said: “This does not, however, 
mean that we have written off 
Northwest Airlines. Nor that we 
have waived {our] loans to North- 
west” 

The Dutch airline is to omit its 
1992-93 dividend. In 1991-92 KLM 
had resumed dividends after a 
one-year hiatus. 

Operating profit plummeted to 
FI 96m from FI 416m. Turnover 
rose 4 per cent to FI 8£2bn, but 


costs increased at a rate of 8 per 
cent to FI 8-l3bn. although this 
was well below the 14 per cent 
increase in capacity. 

On balance, KLM staff 
achieved a 13 per cent increase in 
productivity. 

Financial expenses widened to 
FI 348m from FI 253m. 

Mr Bouw said KLM planned 
to redouble efforts to 
reduce costs and return to profit- 
ability. This would include a 
reconfiguration of seats in its 
Boeing 747 fleet to increase the 
size of tourist class and reduce 


the availability of first and busi- 
ness class. 

Other measures might include 
taking aircraft out of service and 
pruning the route network. 

He said he was optimistic 
about cooperation talks between 
KLM, SAS. Swissair and Austrian 
Airlines. 

But he conceded that the 
launch of formal negotiations 
would be slowed down by recent 
calls in Switzerland and Austria 
for the two countries' carriers to 
look into alternatives to the four- 
way European link-up. 


MORGAN GRENFELL 
Investment Funds Ltd 
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Volvo 
takes over 
food 


Quentin Peel reports on the German car maker’s action to stem losses 

Board 
pledges 
confidence 


in Lopez 

THE supervisory board of 
Volkswagen yesterday pledged 
its “unconditional confidence** in 
Mr Jose Ignacio Lopez de Arrior- 
tna. Its new production and pur- 
chasing director, and denounced 
the campaign by General Motors, 
his former employer, to "dis- 
credit* him. 

“The supervisory board 
emphatically rejects the accusa- 
tion that Mr Lopez and seven col- 
leagues broke their obligations 
of secrecy to their former 
employers at Opel and General 
Motors," Mr Elans Liesen. chair- 
man of the board, told the 
annual shareholders’ meeting. 

Mr Ferdinand PiSch, the chief 
executive, said that the way in 
which GM had attempted “to dis- 
credit not only the blameless 
reputation of Mr Lopez and his 
colleagues, but also the image of 
the whole VW concern was 
incomprehensible”. 

He revealed that the seven for- 
mer GM employees who followed 
Mr Lopez to VW had started 
legal action against the US 
motor manufacturer. They were 
demanding that GM refrain from 
any action affecting their work- 
ing relationship with VW and 
that it retract its allegations. 
That action was supported by 
both VW and Mr Lopez. 

Hr Liesen, responding to 
rumours that Mr Lopez is earn- 
ing more than S5m a year, said 
his salary amounted to “less 
than one third of this sum”. 

He said Mr Lopez was “of high 
intelligence a nd unusually great 
creativity, who shows ways in 
which the European automobile 
industry can survive competition 
with Japanese and other produc- 
ers. This is an ambition of his- 
toric importance." 


Volkswagen hopes to return 
to profit during third quarter 


VOLKSWAGEN. Germany's 
troubled motor manufacturer, 
hopes to be back in profit by the 
third quarter of the year, after a 
record DMl-25bn ($78Gm) loss in 
the first three months, sharehold- 
ers were told yesterday. 

Radical cost-cutting, including 
short-shift working in many 
parts of the company, brought it 
to the brink of break-even during 
one of the months of the second 
quarter, Mr Werner Schmidt, the 
group’s chief financial officer, 
told the annual meeting in Ham- 
burg. 

Mr Ferdinand PiSch, chief exec- 
utive, said that production had 
been cut by 200,000 units in the 
January-May period, compared 
with a year earlier, to reflect fall- 
ing demand, especially In the 
German market 

He confirmed the gloomy fig- 
ures for 1992, in which VW lifted 
its turnover by 12 per cent to 
DM85. 4bn, increased output by 8 
per cent to 3.5m vehicles, and 
productivity by nearly 10 per 
cent, and yet saw pre-tax profits 
slump 66 pa* cent to DM602m. 

He said that in the first four 
months of 1993 the total car mar- 
ket in Germany shrank by 20 per 
cent and by 17 per cent in the 
major European markets. 
Although the market in the US 
declined by only 0.1 per cent dur- 
ing the same period, VW saw its 
own sales fall per cent 

The major cause was a delay in 
production of the new Golf from 
the company's Mexico plant 
after a strike in 1992. 

Overall, the group saw a 
decline in sales of nearly 12 per 
cent or 144,000 vehicles, with the 
Audi and Spanish-manufactured 
Seat models suffering dispropor- 
tionately, while VW brands lost 
only 8.5 per cent 

The one piece of good news he 



group 


Ferdinand PiSch, Mr Klaus Liesen and JosS Ignacio Lopez de Aniortufi before the shareholders' meeting 


reported was an increase in sales 
of Czech-manufactured Skoda 
cars, which increased by 22.9 per 
cent As a result the company 
was unable to meet the full 


reduction of purchasing prices 
for suppliers, and personnel cuts 
In all departments. 

He said that investment spend- 
ing had been cut by 50 per cent 


‘We have done everything necessary to ensure 
Volkswagen returns to the black’ 


extent of demand with its current 
capacity, he said. Mr Piech, spelt 
out the cost-cutting measures he 
had already implemented, includ- 
ing “massive" short-time work- 
ing .rationalisation of production. 


for the whole of 1993, in order to 
provide more immediate liquid- 
ity. At Audi and Seat that meant 
a halt to all new investment for 
the year. 

“We have done everything nec- 


essary to ensure that Volkswagen 
returns to the black as soon as 
possible,” he said. “That will not 
be the case in the second quarter, 
but we believe we will achieve 
the turnround by the third quar- 
ter." 

He said that the difficult situa- 
tion for the group was not merely 
a reflection of the slump in the 
car market “The real causes are 
rather structural problems In the 
whole industry, which have now 
come to light as a result of the 
recession. It is our task to man- 
age the structural changes 
needed in the coming years." 


By Hugh Camegy to Stockholm 

THE Swedish government and 
Volvo, the car and truck maker, 
yesterday resolved an 18-month 
dispute over the future of Pro- 
cord ia, the food and drugs group, 
by agreeing to split the company 
in two wfth Volvo taking over 
the food and consumer products 
side of the business. 

In a share swap deal, to be 
completed in the autumn, the 
government will become the 
majority shareholder In Pro- 
cordia's pharmaceutical and bio- 
technology businesses, including 
51 per cent of Erbamont, an Ital- 
ian drugs company acquired in 
May from Italy's Montedison. 
Volvo. Sweden's biggest indus- 
trial group, will take a 74 per 
cent share in the demerged non- 
drug Procordia units, and seek 
to buy the remaining 26 per cent 
held pnblicly. 

It will retain a 25 per cent 
stake in Procordia' s pharmaceu- 
tical operation, with the option 
to increase its holding to a maxi- 
mum of 35 per cent as the gov- 
ernment carries out its plan to 
privatise its stake over the next 
18 months. 

Volvo holds 39.5 per cent of 
Procordia's equity and 42.8 per 
cent of its voting rights, while 
the state holds 34.2 per cent of 
the capital and 42.7 per cent of 
the votes. 

The deal ends a prolonged tus- 
sle between Volvo and the con- 
servative-led government, which 
last year blocked a move by Mr 
Pehr Gyllenhammer, Volvo’s 
chief, to merge with Procordia to 
bolster the loss-making car- 
maker. 

It valued the new streamlined 
Procordia, with sales last year of 
SKrl5.4bu, at SKr31.5bn and the 
hived-off food section - with 
sales of Skr26bn - at SKrl4.4bn, 
a combined value of SKr4bn 
more than Procordia’s market 
value on Wednesday of SKr42bn. 

The Stockholm stock market 
reacted positively, with Pro- 
cordia's most-traded B shares 
closing up SKr29 at SKrl93 at its 
suspension prior to the 
announcement 

Volvo's B shares also moved 
up SKrl6 to close at SKr406. Mr 
Gyllenhammer said the deal 
gave Volvo a profitable new 
operation with enhanced cash 
flow. He said Renault, the 
French vehicle maker with 
which Volvo is developing a 
deepening strategic alliance, had 
welcomed the agreement as a 
strengthening of its partner. 

End of wrangle. Page 22; 
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SMH shrugs off recession 
as profits rise by 64% 


By Ian Rodger in Bom 

SMH, the group that rescued the 
Swiss watch industry in the early 
1980s, continues to buck the 
recession, with a 64 per cent rise 
in 1992 net profit to SFr413m 
($290m). higher dividends and a 
forecast of farther brisk growth. 

“We hope that we shall record 
a considerable increase in profit 
and sales this year," Mr Nicolas 
Hayek, chairman, told the 
group's annual press conference 
yesterday. 

Mr Hayek pointed out that the 
group was planning for sales to 
double over the next five years to 
SFrik5bn. 

SMH is best known for its 
Swatch watches, but it also 
makes several other famous 
brands - including Blanc pain. 
Omega, Longines, Tissot and 
Rado - and Is an important sup- 
plier of watch components to 


thir d parties. It has begun mak- 
ing a line of Swatch telephones 
and is developing an environmen- 
tally-friendly Swatch car. 

The car project suffered a set- 
back in January when SMH’s 
partner, Volkswagen, withdrew. 
Mr Hayek said SMH was continu- 
ing to negotiate with other poten- 
tial partners. The project was 
absorbing about 5 per cent of 
SMH's investment budget, he 
said. 

Mr Hayek said last year was 
“the best ever" for the world 
watch industry, with production 
up 4 per cent to 860m units. 
SMH’s sales surged 12 per cent to 
88.9m units. 

This year, in spite of dull eco- 
nomic conditions in many key 
markets, “we have found that our 
watch sales are still growing,” he 
said. 

Sales were up more than 16 
per cent in the first four 


months and profit growth was 
higher. 

He predicted that the group 
would have net cash balances of 
SFrlbn by the end of the year, 
compared with SFr262m at the 
end of 1992, but said no acquisi- 
tions were planned. 

The group has a seven year 
unbroken record of profit and 
dividend increases. 

The directors have proposed a 
28.6 per cent rise in dividends for 
1992, to 18 per cent of the nomi- 
nal value of its two classes of 
shares and participation certifi- 
cates. 

One key to last year’s profit 
rise, according to Mr Edgar 
Geiser, the finance director, was 
a big productivity improvement 
as a result of heavy investment 
While the group's wage bill went 
up by 10 per cent, the value 
added per employee soared 27 per 
cent to SFr 91,000. 
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French and South African group 
captures stake in Sun Alliance 


By Richard Lapper 

■ntANSATLANTTC Holdings, the 
financial services group owned 
jointly by French ami South Afri- 
can interests, yesterday 
announced the acquisition of a 
“strategic" stake in Sun Alliance, 
one of the UK’s biggest insurance 
groups. Transatlantic, which 
already owns 50 per cent of Sun 
Life, the life insurer, bought 
400,000 shares on Wednesday, 
Increasing its stake to more than 
3 per cent and making it one of 
Sun Alliance’s largest sharehold- 
ers. Stock exchange rules make 
disclosure of stakes of more than 
3 per cent obligatory. 

Mr Donald Gordon, the South 


African entrepreneur who is 
chairman of Transatlantic, said: 
“We see them as a strategic 
investment in embryo. We will 
obviously give it more attention 
than before." 

Mr Gordon compared the 
investment with more than a 
dozen built up by Liberty Life, 
the South African life insurance 
group, which owns 50 per cent of 
Transatlantic. 

He said that Transatlantic’s 
involvement in Sun Life had 
begun in a similar way in the 
mid-1980s. 

Observers predicted Mr Gordon 
would soon move to increase his 
stake. “If I was Sun Alliance Fd 
feel nervous now. Donald Gordon 


Is very oriental. He takes a long 
term view," said one merchant 
banker. 

Union des Assurance de Paris, 
the French state-controlled 
insurer, which owns 50 per cent 
of Tr ansatlant ic, is also thought 
to be keen to expand into the UK 
general insurance market 

In spite of suffering heavy 
losses in recent years. Sun Alli- 
ance had “the highest solvency, 
an excellent portfolio and a lot of 
potential," said Mr Gordon. 

The group was well placed to 
benefit from recent rises in insur- 
ance rates and from the appoint- 
ment last month of Sir Christo- 
pher Benson as its new 
chairman. 
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Kaufhof expects 
sharp increase in 
earnings for year 


By Ariane GoniHard in Bonn 

PROFITS at Kaufhof. the 
German retailing group, are 
expected to rise significantly in 
spite of the difficult economic 
climate in Germany, Mr Jens 
Odewald, chief executive, said 
yesterday. 

The group said that it 
planned to create 7,000 new 
jobs by 1995, of which 5,000 
would be in Germany. Kaufhof 
said it would add 73 new busi- 
nesses to its 1,012 branches by 
the end of the year. European 
countries other than Germany 
account for 20 per cent of the 
company's sales. 

Group sales in the first five 
months of the year increased 
by 5.2 per cent to DM8.2bn 
l$5.lbn). For the whole of 1992 
sales were DM22.5bn. 


Results were boosted by 
sales in eastern Germany 
which rose in 1992 by 29 per 
cent In comparison, sales in 
the western part of the country 
increased by 7.8 per cent 

Mr Odewald did not com- 
ment on the 1993 dividend but 
said the company's reserves 
would be significantly 
strengthened this year. 

Kaufhof plans to pay an 
unchanged DM12 dividend for 
1992. 

The company is particularly 
benefiting from its expansions 
beyond department stores, 
where sales fell by 23 per cent 
to DM3.6bn for the first five 
months, in contrast, sales in 
its speciality stores, which 
include computer and home 
entertainment shops, are 
booming. 


BELGIUM 


The FT proposes to publish this 
survey on 

July 7 1993. 

More senior European executives 
who are personally involved in 
strategic decisions about their 
organisation’s international 
operations read the FT than other 
European business publication. 

If you wish to communicate your 
message to this influential audience 
by advertising in this survey, call : 
Meyrick Simmonds or 

Patricia Olefs 
in Brussels 
Tel: 322 513 2816 
Fax: 322 511 0472 
or 

Rachel Hart 
Tel: 071-873 3225 
Fax: 071 873 3428 


FT SURVEYS 


Boots chief 
defends 
strategy as 
profits rise 

By NeH Buckley In London 

SIR James Blyth, chief 
executive of Boots, the UK 
retailing and pharmaceuticals 
group, vigorously defended Us 
company's strategy yesterday, 
as he unveiled an 18.9 per cent 
increase in pre-tax profits to 
£4Q5.2m (5624.4m) . 

Sir James attempted to quell 
fears in the City of London 
that margin growth at Boots 
the Chemists - the group's 
best-performing division - was 
threatened by price competi- 
tion from rivals, and that prof- 
its at its second-biggest divi- 
sion, Boots Pharmaceuticals, 
could be hit by problems with 
its Manoplax heart drug. 

But his comments and the 
profit figures, which were in 
the mid-range of City fore- 
casts, could not stop Boots's 
share price falling 3p to 444p. 
The shares have underper- 
formed the market by almost 
25 per cent since January. 

“Boots has not stopped 
being a good company, bat 
there is still a big perceived 
risk surrounding its strategy,” 
said one analyst yesterday. 

Pre-tax profits for the year 
to March increased to £4 05 . 2 m 
from last year's £340. 7m - 
restated according to the FRS3 
accounting standard - on 
turnover up 8.2 per cent at 
£3.96bn. 

The profits improvement 
was due partly to last year's 
figure being depressed by a 
£15.8m exceptional provision 
for a loss on discontinued 
operations, while this year's 
profit was boosted by a lower 
interest charge of £16.5m, 
against £43. 1m last year, 
reflecting a redaction in debt 
from £3624m to £203 .8m. 

The total dividend increased 
by lp to 13.4p, while earnings 
increased by 17.4 per cent to 
27p. Operating profits rose 5.5 
per cent to £42I.7m, hut only 
two of Boots’s four divisions 
increased their contributions. 

Boots Properties, the prop- 
erty management division, 
raised operating profits 2.5 per 
cent to £53. lm, while Boots 
the Chemists raised profits as 
forecast from £246.2m to 
£285m. 

Lex, Page 20 


This announcement appears, as a matter of record only. 
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has acquired and financially restructured • 
KTM Sports Holding BV, Amsterdam, . 
parent company of 


OUD' gTYROUA □DDSOTSS’ 

Ustmmco ^s#wwnato 


with production facilities in Kennel bach, Hfirbran? and Scftwechat (Austria). 
Bapalfb and Maser (Italy) and Fort Worth (USA), 12 sales subsidiaries and a 
.world wide distribution network- • 


We advised the buyer -arid, assisted in. structuring this transaction. 
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Creditanstalt Investment Bank AG 

" Vienna ■ Budapest - Ptaflu® -BratislavB -Utaraw- Soha -tomton - N»*r YoUc 
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Espirito Santo Financial 
Holding S.A. 

Socidte Anonyme 
Luxembourg. 37, me Noire-Damc 
R.C. Luxembourg n° B 22232 

Notice to the Shareholders 

A dividend of $(JS 1.25 per share will be paid against pre- 
sentation of coupon N' 1 6. 

Ex-dividcnd date: June 4th, 1993 
Payment: from June 9th, 1993 

Paying Agent: Krcdicibank Luxembourg 

The Board of Directors 


Satisfactory solution to Procordia wrangle , 

Hugh Carnegy on the resolution of the dispute between the government and Volvo 

H JT r Pehr Gvllen- feral tl* indignity of having to — M ,r “"ft 


U.S. $50,000,000 

IBM Credit 
Corporation 

Floating Rate Yen Linked 
Notes due 1995 

In accordance with the previsions of 
the Notes, notice to hereby given. 
that far the she months (merest 
Period from June 4, 1993 to Decem- 
ber 6. 1993 the notes wfll carry 
an Interest rate of 3.5625% pa- 
annum. The amount payable on 
December 6. 1933 against Coupon 
No. 16 will be U.S. S183.Q7 per U.S. 
SI Q, 000 principal amount 

By: neOmKaaMniSBik.lU. 

Undos, Apart Pa* 

JJM4.1S93 CHASE 


M r Pehr Gyllen- 
hammar, Volvo’s 
long-serving chair- 
man, was showing something 
of his old jaunty self-confi- 
dence yesterday as he sat 
wreathed in smiles alongside 
Mr Carl Biidt, the Swedish 
Prime Minister, for the 
announcement that the gov- 
ernment and Volvo had finally 
resolved their wrangle over 
Procordia, the big food and 
pharmaceuticals group. 

The past 18 months have 
been tricky for PG, as Mr Gyl- 
lenhammar is widely known in 
Sweden. Volvo, a few years ago 
one of the world’s most profit- 
able vehicle makers, has 
become bogged down In heavy 
losses, forcing it to close plants 
Mr Gyllenhammar designed as 
model workplaces; last year. 
Mr Bildt's conservative-led 
government blocked Mr Gyl- 
|p nhammar *s attempt to merge 
Volvo and Procordia as a way 
to help Volvo out of Its trou- 
bles; finally, in April, PG suf- 


fered the indignity of having to 
disclose bis salary and benefits 
as a result of pressure from 
small shareholders restive over 
his autocratic rule of the com- 
pany. 

Now, the Procordia issue at 
least has turned out more or 
less as Mr Gyllenhammar origi- 
nally intended. 

In early 1992, Mr Gyllen- 
hammar proposed a merger 
with Procordia by way of a 
reverse takeover of Volvo, 
which at the time held 39.5 per 
cent of the food and drugs 
group’s equity and 42.7 per 
cent of its voting rights. 

But the government, then 
with 312 per cent of the equity 
but also with 42.7 per cent of 
voting rights objected, saying, 
in effect, that its privatisation 
plans did not include handing 
over prime goods at knock- 
down prices to the country's 
largest manufacturer. 

Mr Gyllenhammar's strategy 
of building a new conglomerate 
In which a weakened Volvo 



Pehr Gyllenhammar: past 
18 months have been tricky 

acquired an additional profit- 
able pillar outside the motor 
industry was thrown into 
doubt, and was little clarified 
by a later holding agreement 
with the government allowing 
Volvo to remain the largest 
shareholder in Procordia. 


Yesterday’s deal, in which 
Volvo will become the 100 per 
cent owner of Procordia's food 
and consumer products busi- 
ness. looks to have put the 
strategy largely back on track. 
The wholly-owned chunk of 
Procordia will add SKr25bn 
(S3.48bn) in annual turnover - 
expanding Volvo’s group turn- 
over by about one third. More 
important, it will contribute 
about SKr2bn in profits and 
SKrlbn or more in cash flow to 
beleaguered Volvo, which 
showed a SKr331m loss in the 
first quarter. 

On the face of it, Volvo has 
given up the chance to take 
over the pharmaceutical side of 
Procordia, with annual profits 
of around SKr3bn. But it will 
almost certainly build up its 
stake to 35 per cent. Once the 
government sells off its stake 
of around 50 per cent, Volvo 
will be the dominant share- 
holder. 

Volvo will have to stump up 
both for the 26 per cent of the 


food business still publicly 
held and for any additions to 
its 25 per cent stake in the 
drugs side. But. as Mr Gyllen- 
hammar acknowledged yester- 
day, Volvo in its present weak- 
ened state could not have 
afforded a straight takeover of 
Procordia. 


Q uestions may well still 
be asked about the 
overall strategy of 
diversifying into Pro- 
cordia - not least by Renault,' 
Volvo's vehicle-making part- 
ner. But Mr Gyllenhammar can ijh 
at least argue that the direc- 
tion is once again clear. 

“Volvo is going to be a com- 
pany with two important ele- 
ments, " he said yesterday. '“By 
ter the biggest one is to be an 
industrial partner In one of the 
biggest automotive combina- 
tions in Europe, and the other 
is to have a non-cyclical busi- 
ness that will be stable ami 
give continuous cash flow to 
the parent company.” 


German insurer maintains payout Cap Gemini blames 

AaCKENER und Munchener executive, told the annual sale of a 21 per cent stake In 1/1CCPC Afl /YI7£*l"dt*£lTTlftCF 
Beteiiigungs, the German press conference that 1993 AMB by Italian insurer La Fon- UII U T vt 


AaCHENER und Munchener 
Beteiiigungs, the German 
insurance group, reports a 
slight dip in net profits for 
1992 but says earnings for this 
year sho uld be broadly main- 
tained, Renter reports from 
Aachen. 

The company made a net 
profit of DM73^m ($45£m) last 
year, against DM74. lm In 1991. 
It is paying an unchanged 
DM12£0 a share dividend for 
1992 and plans to hold this rate 
of payout in the current year. 

Mr Wolfgang Kaske, chief 


executive, told the annual 
press conference that 1993 
would be a year of consolida- 
tion, adding AMB was well- 
equipped to deal with the cur- 
rently difficult trading condi- 
tions. 

Last year bad been a year of 
change, marked by the turbu- 
lent addition of French state- 
owned insurer Assurances 
Gto£rales des France (AGF) to 
AMB's list of shareholders and 
the sale of a large stake in its 
BIG Bank. 

Following the recent 


sale of a 21 per cent stake In 
AMB by Italian insurer La Fon- 
diaria to a number of German 
banks and insurers, the AMB 
group would have a solid 
shareholder structure, Mr 
Kaske said. 

He said AGF and AMB would 
be looking to expand their 
co-operation in the area of 
home finance. AMB was cur- 
rently trying to export the Ger- 
man concept of “save-and- 
build" to France by means of 
AGF's distribution network. 
Mr Kaske added. 


Czech brewer plans modernisation 


By Patrick Blum in Prague 

PLZENSKE Pivovary, the 
Czech brewer which makes Pil- 
sner Urqueli beer, said yester- 
day that it would shortly 
announce a strategy for mod- 
ernisation and marketing 
along with finanring p lans . 

Mr Mario Junek, chief finan- 
cial officer, said Plzen had 
invested heavily to raise pro- 
duction capacity over the past 
three years to compete with 
European breweries, but it had 


been hit by delays in complet- 
ing its privatisation, and 
declining export sales. 

Mr Junek firmly denied 
reports that the company was 
facing bankruptcy. 

“We have made large invest- 
ments to improve technology 
and quality. Now we are 
waiting for a decision on [com- 
pleting] privatisation. 

“We have many possibilities 
to finance our modernisation, 
it would be no problem raising 
money on the international 


capital markets,” Mr Junek 
said. 

The company was 67 per cent 
privatised last year in the first 
wave of voucher privatisation, 
with the bulk of the shares 
being taken by investment 
funds. 

Prazdroj. the largest of 
Plzen's four breweries, was not 
included in the privatisation. 

Heineken. the Dutch brewer, 
has said it is interested in 
co-operation with the Czech 
brewer. 


This announcement appears as a matter •/ record only. 
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Sparbankeraas Bank 

(Swsdbaak) 

Japanese Ten 10,000,000,000 

Floating Rata Haws due 1933 

NOTICE IS HEREBY GIVEN that 
pUBuant to Condition Bed the 
Terms and Conditions of tha Notea. 
Swedhank trill redeem the Notes, 
based on the dosing price of the 
Nikkei Stock Average 225 on 
May 31. 1893 being, 20.SS2.35. 

aefettow* 

The redemption amount per Note: 
Yen 83,207,89s 
Tha date of Redemption: 

June 21. 1993 

Ttw ■«* of %u, LfantMd 

uCdgaUcaAgni 


BELGIUM 

The FT proposes to pubtub this survey on 
My 7 1993. 

Moie senior European exeenuves who are personally involved in vtratwic 
decuiam about rtidr organise lion's munutional operations read the FT than 
ww European bvnora* publication. 

If you urifti lo communicate your message to tins influential audience by 
advertising in this survey, call . 

Meyrick Simmonds or 
Patricia Okfs 
in Branch 
Tat 322 313 2816 
Fax; 122 SI I W72 
or 

Rachel Hart 
Tel: 071-873 3225 
Fax: 071 873 3428 


FT SURVEYS 


By Alan Cane in Paris 

CAP GEMINI SOGETl, the 
French-based computing ser- 
vices company in which Daim- 
ler Benz of Germany has a 34 
per cent stake, yesterday 
blamed its 1992 losses on the 
economic situation coupled 
with management failures to 
deal early enough with 
overstaffing and sluggish mar- 
keting. 

Mr Serge Kampf, chairman, 
said there had been an appre- 
ciable decline in the number of 
orders produced while across 
the group there had been 
delays in cutting staff numbers 
to match lower Levels of reve- 
nue. 

Cap Gemini lost FFr72m 
(514m) last year compared 
with taxable profits of 
FFrSSOm in 1991. Revenues 
grew 18.5 per cent to 
F FT 11. 9bn but the increase 
came entirely from acquisi- 
tions. 

The group is looking for fur- 
ther equity partners, with an 
emphasis on telecommunica- 
tions, and Mr Kampf expressed 


considerable exasperation over 
the failure of the French gov- 
ernment to indicate whether 
France Telecom would be 
allowed to take a stake in the 
company. 

The two companies have 
been talking for more than a 
year but complications follow- 
ing Daimler-Benz’s acquisition 
of a 34 per cent stake in Sogeti, 
the CGS holding company, had 
delayed a deal. CGS is Europe’s 
leading computer services com- 
pany and fifth in the world 
rankings. 

Mr Kampf said he now 
believed that no computing 4 , 
services company could T 
afford to be all things to 
all clients and that in the 
future the company would be 
selective in its choice of activi- 
ties. 

He was gloomy about the 
prospects for the current year, 
saying he could see no clear 
signs of a revival in mainland 
Europe, although there were 
brighter indications in the UK 
where the company owns the 
computing services group, Hos- 
kyns. 


NOTICE TO SHAREHOLDERS PAYMENT OF DIVIDEND 


TOTAL 


The Annual General Meet illy ofSturehuldcis held un 2 June l*W3 h:i%M.1 
llic IW2 dividend -n Fl : . 7.13) per share pci) able fium 1 4 June WJ. 

A K«\ credit uf Hi A-50 will be added lo this dividend. 

Payment of ihe dividend, llie amuuiii uf which will be dependent un the 
terms of Hie draiMc lax cmivciuion between France and Greui Kriiuiit. will he 
•’*.*« led upon presentation m the coupon and completion ul liwin Rl : 4 CIB 
Resiilenu may litopc this form wuli ihe Bank acting Iheir iipcnl. either 
in Franco or in the United Kingitom. at any lime up to 31 December of llie 
second year following the collection date i if the coupons ,Vs □ rcsilll of French 
legislation on the dc materialism inn* of securities, payment of the coupons 
will be made through the Paris- locau.il tunfcs with which Ihe securities have 
been deposited. 

The iVfliiual General Meeting has decided to otter each shareholder the 
option to receive if*.- I ,,, G dividend either in cash or in shares; the hmc price 
uf nu ll duim . tarrying dividend am! wring right* rjfcclive fnmi J.tmtury 
Itl. tWJ ■ ton heei/ ,// h h" 223 per .dktre. 

Shareholtto-rs opting in receive die dividend in the form or shares will be 
required lo make such election between June 14. 

IW. ihe dividend payment dine, and July V. ] «*J3 
Any shjrdwldcr who ha* not made such 
election by July 9. shall automatically receive the ih 
dividend in cash, payable as Of July .til. I'W. 

ID rALSuctoxC anonyme. CapiuU Stuck: FT VJ(HLI4KMI) 

I lead Office: Trail 1 loud. 24 Corns Mklhrlel - Pulewiv - 1 ranee. 

Rejiisien.il in Numene H 542 1)5 J )»| 


G OLD FIELDS 

OF SOUTH AFRICA LIMITED 

t/now porated fn tha ReouUe ot South Africa) 

(Registration No. 05/W18IA)® 

CONVERTIBLE REDEEMABLE CUMULATIVE PREFB2ENCE SHARES 

DECLARATION OF DIVIDEND 

?D Vl |S?ioSn ti? “Tl 13 P? PfDtoranoo share for tha six months ending 
t»en dmdared In South African currency. payaOJa to 
SsSSm 8d ln tX>ok8 o! ,ha comjSny at ihe close 

°° 28 ^ ,983 ^ “ pn*H*nc* .narehoWere oh 

Stai^ coraBOorw to me payment of dNidends ate obtainable at the stare 

transfer otfless and ttw London Otflca of thocompimy. **** 

vSSimDii 0 * rtvtdond In South Afitom currency by mwA« on the 

Tha register of manttM m& be dosod trom 28 June to £ duly 1933. Indus*. 

&/ enter otths Board 

pur pro GOLD FEL08 CORPORATE SCHVtCES UMTTS5 
London Becretartw 

8j Dumna, Secretary 


London Offic* 
&WWWtH0UM 
Froncb Street 
London, SWIP OH 

3JTO1963 


LWtad Kingdom Hagi utt un 

Boidays nsgtstwm 
Bourne Hogno 
34 Bachanhan Rnd- 
Bedtenhori 
Kant. BR34TU 


A member of the Gold Fields Group 


Marked Myths and Duff Forecasts for 1993 
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Lower loan-loss 
provisions lift 
results at CIBC 
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By Bernard Simon In Toronto 

CANADIAN Imperial Ranfc 0 f 
Commerce benefited from 
stronger fee income and lower 
. loan-loss provisions in the sec- 
ond quarter of fiscal 1993. 

The bank, Canada’s second 
biggest, reported earnings of 
C3l8Gm (US*142m), or 75 cents 
a share, in the three months to 
April 30, compared with a 
C$440m loss, or C$&54 a share, 
a year earlier. Return on 
equity in the latest period was 
10.8 per cent. 

Last year's heavy loss was 
caused by loan writedowns 
totalling C$l.l9bn, largely 
re fl ecti n g ClBC’s exposure to 
Olympia & York, the crippled 
real estate developer. 

Loan-loss provisions in the 
latest quarter were 03220m, 
indicating an unchanged esti- 
mate of loan losses for the year 
of C$880m. 

Like most of the other Cana- 
dian banks which have 
reported over the past 10 days, 
CIBC noted a modest Improve- 
ment in Its loan portfolio. 

Non-performing loans fell to 
just under C$3bn on April 30, 
from C$3.14bn three months 
earlier. 

The bank attributed a 21 per 
cent jump in non-interest 
income from the previous quar- 
ter to strong earnings from 
underwriting and brokerage 
activities, as well as higher for- 


eign exchange and swaps 
income. Non-Interest income 
rose by 4 per cent over the 
year. 

Assets stood at C$137Jbn on 
April 30, up C$1.7bn from a 
year earlier. T hanks to several 
common and preferred share 
issues, the hanfr has boosted 
Its total capital-to-assets ratio 
from 8.7 per cent to 9.7 per cent 
over the past six mnnthg . 

CIBC is the last of the Big 
Six Canadian banks to report 
second-quarter earnings. 

Although the banks continue 
to experience problems with 
their commercial property 
portfolios, the results point to 
a gradual improvement in 
earnings and shareholder 
returns. 

Most of the banks are 
actively expanding their fidu- 
ciary and insurance interests 
to take advantage of finan cial- 
service reforms legislated last 

year. 

The securities businesses 
which the banks acquired after 
similar reforms were intro- 
duced in 1987 have been signifi- 
cant generators of profit in 
recent quarters. 

• Hees International 
Bancorp, the Canadian mer- 
chant bank, said better first- 
quarter earnings and an , 
improved business climate 
should lead to higher profits in 
the next two years, Reuter 
reports. 


Canadian Banks Second-quarter results (C$m) 

3 Months to April 30 1903 
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Net income 
1088 1008 

Loan Loss 

DwmUm 

rrovtsioift 

1993 1998 

Return on 
Equity % 
1993 1982 

-, 4 7 - - 

♦ 

Royal Bank of Canada 
Canadian Imperial Bank 

243 

212 

175 

185 

13.7 

11.8 

* 


of Commerce (loss) 

180 

(440) 

220 

1,187 

10.8 

- 

* 


Bank of Montreal 

173 

143 

163 

125 

14.2 

13.0 

'T • 


Bank of Nova Scotia 

172 

171 

117 

110 

14.2 

16.4 

• 


Toronto-Dominlon Bank 

90 

79 

150 

120 

7.5 

6.5 



National Bank of Canada 

40 

30 

100 

94 

9.5 

5.8 


Air Canada fights approval 
of American Airlines deal 
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By Robert Gibbons frt Montreal 

AIR CANADA is appealing 
against the National Transpor- 
tation Agency's approval of 
American Airlines’ plan to 
pump C$246m [US$l93m) of 
equity into ailing Canadian 
Airlines International In 
exchange for a 25 per cent vot- 
ing stake and close operational 
links. 

Mr Hollis Harris, Air Cana- 
da's chairman, said he was tak- 
ing his appeal to the Federal 


Cabinet because of doubts over 
whether Canada could sustain 
two international airlines. 

He maintained that if the 
two airlines were consolidated, 
they could create “a strong 
independent carrier taking a 
leadership role In the world 
airline industry'. 

Canadian can still not con- 
summate the deal with Ameri- 
can because it is locked Into a 
joint reservation system with 
Air Canada. It is now trying to 
negotiate its way out of this. 


Notice to the Holders of 


Thomson 
takes over 
property 
developer 

By Barnard Simon bn Toronto 

THOMSON Corporation, the 
international travel and pub- 
lishing group, is entering the 
real estate business by taking 
over a loss-making US residen- 
tial developer from another 
company controlled by Cana- 
da's Thomson family. 

Thomson insisted yesterday 
that the deal made sound busi- 
ness sense, noting it had been 
approved by a committee of 
independent directors. 

The company said the acqui- 
sition was "neither material 
nor significant" to its overall 
business and it would continue 
to concentrate on its publish- 
ing and travel Interests. 

Thomson will pay up to 
US$l45m for Markborough 
Communities (MC), the US 
community land division of 
Markborough Properties, 
which is 83 per cent owned by 
the Thomson family. 

Of the total, $30m will be 
paid immediately In cash, with 
the rest coming from cash 
flows generated by MC*s prop- 
erties over the next five years. 

Thomson will first be enti- 
tled to recover its initial 930m 
investment from cash flows. ! 

MC is developing residential i 
communities on 7,900 acres of 
land in Florida, Texas, Colo- 
rado and Arizona. 

Markborough Properties yes- 
terday completed the transfer 
of the community land divi- 
sion to Woodbridge, a Thom- 
son holding company, after 
taking a C$52 1 m (US410m) 
writedown on the properties 
earlier this year. 

Woodbridge has further sup- 
ported Markborough by taking 
up its full entitlement to the 
developer's C$250m rights 
issue earlier this year. 

Mr Nigel Harrison, Thom- 
son’s chief financial officer, 
said yesterday that, unlike 
Woodbridge, Thomson has the 
operating capacity to manage 
the developments. 

It also has growing US tax- 
able income to take advantage 
of tax losses incurred by MC. 
“We would not do this unless 
it made business sense,” he 
said. 

• Curragh, the Canadian zinc 
producer, has won more time 
to complete its restructuring 
and emerge from bankruptcy 
protection. It owes creditors 
C$221m. 

The company has a two- 
month extension to August 31 
to win court approval for its 
restructuring. A C$50m equity 
infusion from Korea zinc and 
Samsung, also of Korea, is 
conditional on Curragh raising 
another C$25m in equity. 
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Westpac Banking Corporation 

US $150,000,000 Subordinated Floating Rate Notes Due 1997 

(the "FRNs“) 

IS1N CODE GB 000 957 *188 

Westpac Banking Corporation 
US $100,000,000 8 per cent Subordinated Bonds Due 1996 
(the ’8 per cent Bonds") 

ISIN CODE OB 000 957 3881 

Westpac Banking Corporation 
US $500,000,000 Perpetual Capital Floating Rate Notes 
(the "Perpetual Notes") 

ISIN CODE GB 000 957 3998 

Notice Is hereby given to the holders of the outstandng FRNs that from and Including 18th July. 
1993 Westpac Banking Corporation. London branch will resign as Principal Paying Agent, Agent 
Bank and Transfer Agent, Westpac Banking Corporation, New York branch will resign as Transfer 
Agent and Paying Agent Citicorp Bank (Luxembourg) SA, Citibank NA. Brussels and Citibank 
(Switzerland) will each cease to act as Paying Agent, Brown. Shipley & Co. Limited will be 
appointed as Agent Bank and Transfer Agent, Kredietbank N.V., New York branch will be 
appointed as Paying Agent and Transfer Agent and Kredietbank SA Luxembouigeoise will be 
appointed as Principal Paying Agent in accordance with the terms of the Agent Bank Agreement 
and Paying Agency Agreement relating to the FRNs. 

Notice Is hereby given lo the holders of the outstanding 8 per cent Bonds that from and including 
18th July, 1993 Westpac Banking Corporation. London branch wU resign as Principal Paying 
Aoent Westpac Banking Corporation, New York branch wiU resign as Paying Agent Kredietbank 
SA Luxembourgeoise will resign as Paying Agent Kredietbank S A Luxembourgeotse wiU be 
appointed as Principal Paying Agent. Kredietbank N.V., New York branch will be appointed as 
Paying Agent and Brown, Shipley & Co. Limited win be appointed as Paying Agent In accordance 
with the terms of the Paying Agency Agreement relating lo the Bonds. 

Notice is hereby given to the holders of the outstanding Perpetual Notes that from and including 
18th July 1993 Westpac Banking Corporation, London branch will resign as Principal Paying 
Aoent Chase Manhattan Bank Luxembourg SA. Citibank (Switzerland) and Barque Bruxelles 
Lambert S A. will each cease .to act as Paying Agent Brown, Shipley & Co. Limited will be 
appointed as a new Paying Agent and Kredietbank S A Luxembourgeoise wiH be appointed as 
principal Paying Agent in accordance with the terms of the Paying Agency Agreement relating to 
the Perpetual Notes. 

The address of the new Principal Paying Agent under the FRNs, the 8 per cent Bonds and the 
Perpetual Notes is as follows:- 

Kredtotbank SA Luxembourgeoise, 

43 Boulevard Royal, L-2955 Luxembourg 
Telephone No. (352) 47 97 1 Facsimile No. (352) 47 26 67 

The address of the new Agent Bank and Transfer Agent In London under the FRNs and the 
address of the new Paying Agent under the 8 par cent Bonds and the Perpetual Notes Is as 

follows. Brown, Shipley & Co. Limited, 

Founders Court Loth bury, London, EC2R 7HE 
Telephone No. (71) 606 9833 Facsimile No. (71) 796 3045 

me address Of the new Paying Agent and Transfer Agent in New York under the FRNs and the 
address of the new Paying Agent under the 8 per cent Bonds Is as follows.- 

. Kredietbank N-V^, 

125 West 55th Street New York. NY 10019, U.SA 
Telephone No.(2i2) 541 0600 Facsimile No. (212) 956 5580 

U#estpac Banking Corporation 


Dated 4th June, 1993 


US stores report upturn in May 


By Nikki Tat in New York 

MANY of the larger US stores 
groups yesterday reported 
modest improvements in same- 
store sales growth during May. 

To the previous month, they 
generally experienced weak 
sales performances, partly 
related to the poor weather 
and partly to renewed doubts 
about the health of the US 
economy. 

Kmart, the large discount 
and speciality store group, said 
that sales in May improved 
“considerably”, for example. 

It attributed this to “more 
seasonable spring weather in 
many parts of the country 1 ’, 
and added there had been a 
“very strong pick-up in sales in 
the first week of the June 
reporting period". 

However, despite the upturn. 
Kmart’s total same-store sales 


rose by a modest 1.1 per cent in 
May. including a 2.6 per rent 
increase on the general mer- 
chandise side. 

Wal-Mart Stores, the 
nation's top-selling retailer, 
reported that same-store sales 
advanced by 6 per cent in May 
- slightly above the 4 per cent 
rise now seen for the first four 
months of the year. 

Its Sam's warehouse clubs 
reported flat like-for-like sales 
for the month, against a 2 per 
cent decline in the first four 
months of the financial year. 

Sears, Roebuck, the Chicago- 
baaed retailer, fared slightly 
better - posting a 5^ per cent 
increase in same-store sales in 
its core domestic stores divi- 
sion. 

“Almost all merchandise 
lines reported increases,” said 
Mr Arthur Martinez, chairman 
of the merchandise division, 


adding that the strongest 
increases came in clothing, 
lawn and garden lines and cer- 
tain appliances. 

Among the department 
stores, however. JC Penney 
saw an increase of just 1.9 per 
cent in the mainline stores; at 
Federated, there was a 2.6 per 
cent advance; in the main divi- 
sion of May Department 
Stores, a 4.2 per cent rise. 

Woolworth. which has 
reported lack-lustre figures 
recently, posted a 3.8 per cent 
increase on a same-store basis. 

Meanwhile, among the spe- 
cialty stores. The Gap, the 
fashion chain which weathered 
much of the recession in better 
shape than rival retailers but 
has lost ground recently, 
reported only a 3 per cent 
increase in same-store sales. Its 
shares fell $1% to $35'4. 

• Sears, Roebuck is ahead of 


schedule in its plan to reduce 
debt by more than $3bn, said 
vice chairman Mr James 
Denny, Renter reports from 
Chicago. 

Last autumn. Sears unveiled 
a restructuring plan to spin off 
its financial services network 
and reduce debt by more than 
$3bn. 

The retailer sold 20 per cent 
of Dean Witter, Discover & Co 
this winter in an initial public- 
offering, and proceeds were 
about $865m. 

The Allstate offering raised 

$2.l2bn before any exercise by 
underwriters of overallotment 
options to buy up to an addi- 
tional llm shares. Sears also 
has entered an agreement for 
PNC Bank to buy Sears Mort- 
gage Banking Group for 3328m. 

“I can tell you we are pleased 
with the values we have 
received,” Mr Denny. 


Rhone-Poulenc arm buys healthcare stake 


By Paul Abrahams 

RHONE-Poulenc Rorer, the 
Franco- American pharmaceuti- 
cals group, is investing $113m 
to acquire about 37 per cent of 
Applied Immune Sciences, a 
Californian-based healthcare 
company that is a leader In 
immunology. 

The Franco- American group 
also has the right to acquire 
6m AIS shares before the end 


of June 1997. increasing its 
stake to about 60 per cent. 

The two groups plan to col- 
laborate on research and devel- 
opment in gene and cell thera- 
pies. 

They also intend to create a 
50-50 joint-venture to market 
and distribute cell therapy 
products and services. The 
venture will be established 
immediately in Europe and be 
expanded worldwide. 


The deal gives RPR access to 
cell therapy, a way of Isolating 
cells from a patient's body, 
removing them, numerically 
expanding them, and then put- 
ting them back into the 
patient It avoids the side-ef- 
fects associated with tradi- 
tional drugs. 

It will be providing 330m to 
help fund a network of world- 
wide centres using AIS's tech- 
nology. 


The investment follows 
RPR's recent research agree- 
ments with the French Centre 
National de Recherche Sdenti- 
fique and the Institut Gustave 
Roussy. 

“Yesterday’s move is a sig- 
nificant step by RPR's more 
aggressive and focused man- 
agement," said Mr Viren 
Mehta, analyst at New York- 
based pharmaceuticals special- 
ists Mehta and Lsaly. 


Saga tops 
estimates 
for first 
four months 

By Karen Fossil in Oslo 

SAGA PETROLEUM, Norway’s 
biggest independent oil com- 
pany. yesterday reported a 
sharp rise In pre-tax profits in 
the first four months of this 
year to NKr640m ($61 m) from 
NKr269m, helped by higher 
crude oil prices and increased 
production. 

The result was better than 
analysts' forecasts and Saga 
shares improved. Revenues 
rose to NKr2.08bn from 
NKrl.64bn. Operating profit 
increased to NKr658m from 
NKr378m and net profits more 
than doubled to NKr209m. 

Saga obtained an average 
sales price of NKrl28 per barrel 
of oil in the four months, 
against NKrll5. Oil sales rose 
to 10m barrels from 8.3m. Total 
production of oil. gas and natu- 
ral gas liquids increased to 
l.7m tonnes of oil equivalent, 
from 1.4m. 

Saga said the improved 
result was also helped by the 
reversal of a NKrllSm unreal- 
ised currency loss, in connec- 
tion with the group's long-term 
dollar loans. 

Net financial expenses were 
reduced to NKrlSm from 
NKrl09m. 


TOTAL: ANNUAL AND EXTRAORDINARY SHAREHOLDERS’ MEETINGS OF JUNE 2, 1993 

"Despite current difficulties/ 
we are pursuing our medium-term development strategy” 


TOTAL shareholders met tut June 2. 1993 in uiuiuul tnuteximonliiiniyueiierul iiiMings 
under die chuimuuuship of Seme Tchuruk. Chuiniuni and Chief 'Executive Officer. 
Shareholders approved till the ivsniiuiwis submitted lo the annual meeting. The 1992 
accounts were approved, us well as the payment of a net dividend of 7.00 Fmwhfruncs 
a share, unchanged from 1991. plus a tax credit of 3.50 f runes u share. For the first time, 
shareholders will have the option of reinvesting their dividend in new shunts with 
dividend rights us of January 1, 1993. at a unit price of 225 fames. 

Shareholders elected Mr Jean Syrota. Chairman of Cogenui. to the TOTAL Botml of 
Directors, ami re-elected Mr Michel Fnimms-Poncei, Chuinnan of the Supervisory 
Botml of Cimijwgnie Flnuncient de Paribas. 

Shareholders also amiroved all the resolutions suhm itted to the exi numlinaiy meeting. 
In iHirikiilan shatvlniltlers appnnvtl an aggregate FF 4.1 billion increase in the 
company's share capital by selling new shares to Cogemti. l.yimnaiseties ICuux-Dumez. 
and Saciite Generate. The new shunts will be issnetl at a unit price of 26fi francs and 
carry dividend rights from January 1. 1993. The price represents a six pen en r premium 
to the average price ex-dividend during the twenty trading days preceding the meeting. 
The subscritnion tf the new shares to be created which will lot decided by the Botml this 
month, will be as follows: 

Cogemu: 9.473.6H4 shares for FF 2.520 million 

Lyomuiise des Euux-Dumez: 2.042,4 It t shares for FF 543 million 

Societi Generate: J. 759 J9S shares for FF 1.000 million 

In all 15.275500 new slut res, or sewn [Htrvent tf'IUTALs share kV/iital. will be created. 

Chairman’s Address 

“Ladies and gentlemen, fellow shareholders. 

Thank you for coming to our annual meeting uml once again demonstrating your 
continued involvement in your Company's wcllurc. Before we begin discussing the 
agendas of today's shareholders' meetings. I’d like to take just u moment to talk about 
TOTAL'S current operations and long-term growth potential. 

Exactly one year ago. I indicated that initial data for 1992 showed a downturn in our 
operadng environment. This was particularly the case in the Refining sector, which in 
1 99 1 hud benefited strongly from market tensions related to the Gulf War. In Tuet, the 
major factors driving dctminU for our products remained at record lows throughout 1992; 

■ Crude prices adjusted for inflation fell to the mediocre levels recorded during the 1 966 
oil glut that followed the two oil shocks in 1973 and 1979. 

■ Refining margins were especially low despite the lack of any major overcapacity, due 
to poor assessment or demand and imports from Russia. 

• European oil and gas consumption stagnated after yennt of growth. 

The combined impact of these factors, plus an unfavourable dollar, caused TOTAL’S 
net income before* non-recurring items to decline to KF 3 J86 million last year from FF 
6,098 million in 1991. while net income oiler minority interests amounted to FF 2,847 
million instead of FF 5,810 million a year earlier. Homings per share came to FF 13.50 
versus FF 2730 in 1991. 

Your board of Directors is asking you lo maintain the net dividend, unchanged, at FF 
7.00 per share (before lax credit). For the first time, you may choose to reinvest your 
dividend in new shares. If so, the Issue price is IT 1 225 for each share, which carries 
dividend rights as of January 1, 1993. 

At a time when the global economy has entered a phase of dashed hopes and nervous 
uncertainty, 1 believe thatthree points best describe our current operations and illustrate 
where we are headed in the future; 

■ First, our current business environment is not very good, especially in Europe. As I 
just mentioned, tills had a negative impact on our 1992 results and it is still weighing 
on our performance in early 1 993. 1 am convinced . however, that the unceasing efforts 
being made to improve opuraiing efficiencies will more than enable us to weather this 
difficult period. 

• Second, despite current dilftculties, we are successfully pursuing - and remarkably 
weiL [ believe - our medium-term development strategy, while limiting downside risk 
through disciplined financiaJ management. 

• Lastly, I rnn paying careful attention to the development of our .shareholder base with 
three goals in mind: to make it broad and international, stable and long-term oriented 
and composed of committed individual shareholders, with whom I am interested in 
developing a closer relationship. 

Lei me tnkca few minutes to develop the first two poinLs with you, before talking more 
in detail about the third one. which concerns several of the resolutions submitted for 
your approval in the extraordinary meeting. 

As we look at the first months of 1993, our business segments are facing the same 
unfavourable conditions os in 1991 Hydrocarbon output and prices in the Exploration 
and Production segment are in line with last year levels, as arc performances in the 
Refining and Marketing business. While refining margins are temporarily trending 
Upwards, we should bear in mind that refinery throughputs and volumes of refined 
products soklarccontracting.Thc Provence Rcfinciy. in mourning after last November's 
serious accidcnu partially restarted operations in March. The Specialty Chemicals 
segment has seen demand decline, dragged down by the overall lackluster economy, but 
operating income per unit of sales remains favourable relative to general industry trends. 

Based on data from the first four months, first-half 1993 operating income should 
remain at, or be slightly below, last year's level. 

As for our medium-term development strategy, your Company is still actively 
implementing the programs I discussed earlier. Our goal or increasing our non Middle 
East oil and gas production by fifty percent between 1990 and 1995 is on track, thanks 
to the development of existing oil and gas fields and to the forthcoming development of 
giant recent finds like Cuisiana-Cupiaga in Colombia and Peciko m Indonesia's 


5. TCHURUK, CHAIRMAN AND CEO. 

Mahukuin delta. We now believe that growth in our production will extend beyond 1 995. 
causing them to nearly double by the end of the century. 

Our natural gas business is being vigorously expanded in unlcr to supply fust-growing 
demand. TOTAL is helping to develop one of the world's lurgesi gas fields, the North 
Field in Qatar, us well as its l-NG plant. In the same way. the Indonesian iiational oil 
company's acceptance of the idea of building a seventh liquefaction train at live world's 
largest I.NG facility, in Bontang, will substantially increase the amount of gas we 
produce in Indonesia and market to the Fur East. 

Your Company expanded its Refining and Marketing activities in high-dcnvand 
regions, such as the Mediterranean Basin or the Far East, where we have acquired an 
interest in a promising project to build a refinery in Daliun. China. Major market drives 
were implemented in Europe, with the introduction of the TOTAL Premier line of 
products, and in the United States, where the TOTAL brand was extended to uii our 
service station networks. Our commitment to environmental stewardship remained as 
strong us ever, particularly in the development of such environmentally .sensitive 
products as lead-free gasoline und low-sulphur content diesel fuels. Our leadership in 
this area has positioned us lor real gains at the pump. 

The Specialty Chemicals- business stepped up iLs efforts to improve productivity while 
canying out a selected number of carefully chosen acquisitions, primarily in the rubber 
and resins sectors. Our business portfolio is still growing, therefore, both in number and 
in the quality of our holdings. 

On the divestment side. TOTAL has disposed of some large non-straicgic assets in die 
first months of 1993, such as Total Canada Oil and Gas and Ranchmen's, as well as a 
certain amount of real estate. In alL these sales brought in FF 1.100 million, to which 
has been added the proceeds from the sale of our uranium mines. These divestments are 
primarily designed to fund our growth program, which, as you've seem is very dynamic. 
Turning now to our shareholder structure, you've been called in die extraordinary 
meeting following this general meeting to approve an aggregate FF4, i billion increase 
in our share capital by selling new shores to Cogemu. Lyonnaisc des Eaux-Dumc/., and 
Socii5t£ G£n£ralc. These share issues will help us accomplish three goals. 

First, they'll link TOTAL with allies capable of undertaking joint strategic actiutts. For 
example, our vision of an integrated energy corporation Is being furthered both with 
Cogemu - to whom wc arc selling our uranium business und in whom we arc ucquiring 
a 10.8 per cent equity stake - and with Lyonnaisc des Eaux-Dumc/. in wliosc subsidiary. 
Ufincr-Colrcih, wc arc acquiring a 20 percent interest. Pursuing this vision obviously 
means creating a muluully supportive network of lies with a small number of partners 
in related sectors, capable of joining forces to develop new business. 

Second, the new shares will increase our equity. Our balance sheet is already sound, 
with debt amounting to 3 1 per cent of equity at the end of lust year. This ratio compares 
very favourably with those of other international oil companies, but implementing our 
industrial strategy requires a lot of money at a time when the oil industry is in temporary 
downturn. The fresh capital will provide additional resources to build your Company's 
future. 

Lastly, the capital increase will bring in new long-term shareholders to strengthen your 
Company's capital base following the French State's partial divestment of its stake last 
year, if you approve the increase, the new shores with dividend rights at Junuury 1 . 1993 
will be issued at a unit price of FF 266. or a six per cent premium to the average price 
over the past twenty trading days. This price will protect your legitimate interest, 
especially since the new equity will not dilute earnings per shore. 

In addition to renewing the usual fmnnciai authorisations, you ure also being asked to 
authorise your Board lo increase the Company's capital within certain limits in order lo 
allow employees to purchase shores. We believe deeply that the people whose dedication 
und efficiency on the job are largely responsible for TOTAL'S success should also be 
Company owners. 

I’d also like to establish a deeper dialogue with our individual shareholders, who now 
number some 150,000. This is why I would like to fimher enhance our communication 
with you. In addition to our current investor relations documents - such os the annual 
report, the 20 P form, the letter to -shareholders, and die roadshows to financial analysts 
in France, the UK, the US A and other countries - we’re developing new ways of keeping 
you informed and listening to your opinions. A Shareholder’s Guidebook in French has 
been distributed and is still available. The investor relations department has been 
reinforced by offices in Paris und New York. A Shareholders’ Advisory Committee is 
being set up to offer advice on the financial information we provide shareholders. 

Lastly, you've been submitted two resolutions in annual meeting concerning the Board 
of Directors. You've been asked to elect as Director Mr. Jean Syrota, the Chairman of 
Cogcma. whose long experience in the energy business I'm sure will be very useful to 
the Board The Board is also asking you to re-elect Mr. Michel Francis- Pbncet, whose 
term as Director has expired. 

Fellow shareholders, 1 am convinced as ever that you Company has made real 
operational progress. Over the past three years, we have pursued and expanded the 
actions already successfully initiated by my predecessor. However, I still think that we've 
made only some the productivity gains we could and that additional efforts - notably in 
the area of operating costs and purchasing - should allow us to substantially improve 
efficiencies over a medium term. You cun count on senior management to work hard 
towards this goal. 

Our sound finances, our dedicated, highly skilled 
people, our sustained commitment to improving 

productivity, and the wide variety of development I 

programs in the wings are alt working together to provide llll 

your Company with u future which 1 sincerely hope will JHV 

be worthy of continued trust und loyalty." 


Copies of the 1 992 ANNUAL REPORT may be obtained upon request from TOTAL - Services aux Actkmnaircs - 24 Count Michelet - 92069 Paris I ai Defense - France 
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free state consolidated gold mines limited 
R egistration No. 05/28210/06 
ORANGE FREE STATE INVESTMENTS LIMITED 
Registration No. 85/057 1&06 

(Both ot which are Incorporated in tin Repubfic of South Africa) 


Annual General Meetings 


For the benefit of holders of sharp warrants to bearer feared by the 
undermentioned companies, notice is hereby given that the annual general 
meetings d members will be held a) 55 Marshall Street, Johannesburg, on 
Monday. 28 June 1 993, at the times stated below; 

Name of Company Tme 

Orange Free Slate Investments Limited 09:40 

Free Stale Consottiated Gold Mines Limited (Fieeqdd) 0950 


The business of we meetings wHI be: 

f. To receive and consider the annual financial statements ot the company 
{Freegold and the Group annual finanaal statements ot the company and 
Its subsidiaries) tor the year ended 31 March 1993. 

2. To elect directors In accordance with the provisions of the company's 
articles of association. 

3. Freegotd 

To consider and, if deemed fit, to continue to authorise the drectns 
to allot and issue the unissued ordinary shares in the capital of the 
company, other than those reserved for purposes of the company’s 
participation In The Anglo American Group Employee Shareholder 
Scheme, in their di scr etion in terms at and subject to the provisions of the 
Companies Act 

Holders or share warrants to bearer who wish to attend in person or by proxy 
or to vote at the annua! general meetings must comply with the regulations of 
the company under which share warrants to bearer are issued. 

Members entitled to attend and vote at the meetings may appoint one or more 
proxies to attend, speak and. on a poll, vote In their stead. A proxy need not 
be a member of the company. II required, forms of proxy are available from 
the registered and London offices of the companies. 

By order ot the boards 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
psrCRBuH 
Senior divisional secretary 


Registered Office 
44 Main Street 
Johannesburg 2001 


London Office 
19 Charterhouse Strew 
London EC1N6QP 


Johannesburg 
4 June 1993 


MONEY 

MANAGEMENT 



ANNIVERSARY 


30 years on 
and still the 
best advice for 
best advisers. 


On sale now at all major newsagents £3.95. 

For subscription details telephone 0891 123 604 
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INTERNATIONAL COMPANIES AND FINANCE 


Power Corporation lets its money do the talking 

Recent deals give few clues to the group’s long-tenn strategy, say Bernard Simon and Robert Gtbbens 


P OWER Corporation of 
Canada's annual meet- 
ing last month demon- 
strated once again why the 
Montreal-based financial ser- 
vices and media group has 
gained a reputation for speak- 
ing softly but wielding a big 
stick. 

Mr Paul Desmarais, chair- 
man and controlling share- 
holder, gave no hint of Power’s 
business plans, beyond reaf- 
firming the “steady, patient 
and prudent approach that we 
always seek to follow". 

But he spoke freely about 
Power’s financial muscle, con- 
firming it had access to as 

much as C&L5bn (U$$l.9bn) in 
cash, and proudly noting the 
“very strong balance sheets 
and credit ratings” of its affili- 
ates. Power has no long-term 
debt, and earned C$152m in 
1992 on consolidated revenues 
of CStUbn. 

Observers are lrft to guess 
what long-term strategy, if 
any. lies behind three recent 
deals which have cemented 
Power’s foothold in interna- 
tional communications: 

• Power has invested $99m in 
a 1 per cent stake in Time 
Warner, the US media and 
entertainment group. The hold- 
ing was revealed last week by 
Seagram, the drinks company 
which has bought a 5.7 per 
cent interest in Time Warner. 
Seagram and Power have sev- 
eral directors in common, but 
have insisted their purchases 
took place independently. 


• Two months earlier. Power 
spent C$180m on a 19 per cent 
interest in Southam, Canada's 
biggest newspaper publisher. It 
has joint control with 
Hollinger, the holding com- 
pany controlled by Mr Conrad 
Black, proprietor of the UK 
Telegraph group. 

• Power Broadcasting, a 
wholly-owned subsidiary, has 
formed a partnership with the 
Canadian Broadcasting Corpo- 
ration to provide two channels 
to DirecTV, the planned US 
direct-broadcast satellite ser- 
vice nicknamed “Death Star". 

All three transactions bear 
the stamp of Mr Desmarais’ 
gny i Andri, who is in charge of 
Power's communications busi- 
ness. He is widely recognised 
as the more forceful of the two 
Desmarais sons who help ran 
Power. Andre is said to have 
favoured buying a much bigger 
stake in Time Warner last 
year, but to have been 
restrained by bis father. 

Beyond his involvement, the 
common thread between the 
three deals is not yet clear. 

Power, which already owns 
La Presse, Canada's second- 
biggest French-language daily, 
has long viewed loss-making 
Southam as one of North 
America’s worst-managed 
newspaper publishers. 

“I think they'll start by col- 
laborating closely with 
Hollinger and the Southam 
board to turn Southam 
around.” says Mr Stephen Jar- 
islowsky, a Hollinger director 
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who is also president of Jaris- 
lowsky Fraser, Canada’s big- 
gest pension fund portfolio 
manag er, in the longer run. 
analysts are speculating that 
Power, Southam and HoRtnger 
may pool their North Ameri- 
can iripdia interests. 

The new investments have 
given Power a more even bal- 
ance between its stakes In 
communications and financial 
services, and between its Euro- 
pean and North American 
interests. 

The Desmarais’ attention 
over the past decade has been 
focused on Pargesa, the Gene- 
va-based investment holding 


company, which Power con- 
trols jointly with Mr Albert 
Frere, the Belgian financier. 

Pargesa is emerging from an 
unsettled period, during which 
it has shed a stake in Henry 
Ansbacher, the London mer- 
chant bank; has been assured 
of control of Petrofina, the Bel- 
gian energy group; and (most 
recently) has acquired a minor- 
ity stake in CarnaudMetalbox. 
Europe’s biggest metal packag- 
ing company. Pargesa has also 
given Power a window on the 
European communications 
business through ownership of 
Radio-Television Luxembourg. 
RTL owns 10 radio stations and 


CS First Boston completes reorganisation 


By Patrick Harverson 
in New York 


CS First Boston, the New 
York-based global investment 
h ank, confirmed it had com- 
pleted a year-long process of 
integrating the management of 
its main business lines into 
product, rather than geo- 
graphic, groupings. 

The moves are regarded by 
industry analysts as an 
attempt by the bank to 
improve coordination between 
the operations. 

Under the new system, Mr 
Archibald Cox, chief executive 
of the bank's US operations, 
will be responsible for CSFB's 


equities business; Mr Allen 
Wheat and Mr Robert Dia- 
mond, two senior executives, 
will take charge of the fixed 
income business; and Mr Cox 
and Mr David Mulfbrd, chief 
executive of the bank's Euro- 
pean unit, will be responsible 
for investment banking. 

The task of managing 
CSFB’s administrative, infor- 
mation systems and finance 
operations has been handed to 
Mr Ruedi Stalder, chief finan- 
cial officer. 

The management of CSFB 
was organised around three 
separate regional units of the 
bank - the US-based First Bos- 
ton. the London-based Credit 


Suisse First Boston, and the 
Tokyo-based CS First Boston 
Pacific. 

The integration of the main 
businesses under product lines 
follows the welding of the 
bank's foreign exchange and 
derivatives operations into 
globally-oriented units. 

Poor relations among the dif- 
ferent units of CSFB are 
believed to have contributed to 
the bank's relatively poor 
recent performance. In 1992. at 
a time when most Wall Street 
investment hanks and securi- 
ties houses were posting record 
profits, CSFB reported a 19 per- 
cent decline in net income to 
*175m. 


A spokesman for CSFB, 
which has been hit recently by 
a series of staff defections amid 
grumblings over year-end 
bonuses, denied that the 
changes represented a signifi- 
cant restructuring of the 

hank 

He said: “It's not a reorgani- 
sation of the firm. It’s a global 
integration of our major busi- 
ness lines.” 

Although the global integra- 
tion of CSFB's businesses has 
not involved a name-change 
for the organisation, sources 
at the h ank revealed that 
management bad been discuss- 
ing combining all the different 
units nndar one name. 


Senior FedEx executive resigns 


By Nikki Tait In New York 


MR Tom Oliver, head of 
worldwide customer operations 
at Federal Express and the 
effective “number two " execu- 
tive at the nation’s largest 
overnight delivery company, 
has resigned. 

Mr Oliver said he was taking 
up the post of chief executive 
and president of VoiceCom 
Systems, a San Francisco- 
based voice processing services 
provider. 


Also leaving Memphis-based 
Federal Express is Ms Carole 
Presley, senior vice-president 
for marketing and corporate 
communications. She will 
remain a consultant to FedEx 
but will start her own consult- 
ing business in Florida. 

Federal Express has suffered 
problems in its international 
division and was forced to 
retrench from an ambitious 
European expansion plan last 
year. Since then, losses on the 
international front have been 


diminishing, although competi- 
tion has put pressure on 
domestic earnings. 

Mr Oliver, 52, who had 
headed the international busi- 
ness. became executive 
vice-president of worldwide 
customer operations in 1991. 
He oversaw much of the Euro- 
pean restructuring. 

FedEx said Mr Oliver would 
be replaced by Mr William Raz- 
zouk, currently senior 
vice-president of sales and cus- 
tomer service. 


Canada’s Magna 
records 46% rise 


MAGNA International, the 
biggest independent Canadian 
car parts producer, recorded a 
46 per cent jump in third- 
quarter profit, writes Robert 
Gibbens in Montreal. The 
group added that it would be 
debt-free by July 31. 

Net profit was C$44. 4m 
(US$34. 9m), or C$1 a share, 
against C$30-5m. or 89 cents, a 
year earlier. Revenues 
advanced 13 per cent to 
C$742 ul 


This announcement appears as a matter of record only. 


Sony Electronic 
Publishing 


has acquired 


Psygnosis Limited 


The undersigned acted 
as financial advisor 
to Psygnosis Limited 


Oakes, Fitzwilliams & Co. Limited 
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1992/1993 HIGHLIGHTS 

Benefits of strategic change evident in results 


Improved Shipping, Storage and Engineering 
profits 


• Strongest balance sheet for over ten years 


Continuing development in activities with 
growth potential 


“We have reason to look ahead 
with confidence to an improving 
earnings stream” 

David Hubbard 

Results 


Profit before exceptional items 
and tax * 


Profit before tax* 

Earnings per share* 

Earnings per share - “normalised" 
Dividends per share, net 


1993 

1992 

£28. 6m 

£23.9m 

£21 .6m 

£35.3m 

18.6p 

36.9p 

28.8p 

20.2p 

22.6p 

22.6p 


"FRS 3 baas 


POWELL DUFFRYN 


FUEL DISTRIBUTION - SHIPPING AND STORAGE • ENGINEERING 


six TV channels, beaming into 
France, Germany and the 
Benelux countries. 


M 


r Paul Desmarais. 66, 
began his business 
career by reviving 
small-town bus operators in 
Ontario and Quebec. He 
bought control of Power Corpo- 
ration in 1968. He has built a 
reputation as a canny investor, 
usually buying and selling at 
the right time. Mr Desmarais 
has disposed of every one of 
the shipping, forestry and 
financial-service companies 
which Power controlled when 
he took over 25 years ago. 


MOTOR 

INDUSTRY 

SURVEYS 


The FT proposes to publish the 
following Motor Industry 
Surveys 


28 June 1993 

World Automotive Suppliers 


3 July 1993 
Second Cars 


15 September 1993 
The Car Industry 


3 November 1993 
Commercial Vehicle Industry 


For further information please 
contact : 


Richard Willis 071-873 3606 


FT SURVEYS 


NOTICE OF MEETING OF THE HOLDERS OF 


UNIGESCOINC. 

7%% Convertible Debentures due June 16, 1997 

NOTICE IS HEREBY GIVEN that a meeting (the “Meeting") of the holders 
(the “Debentureholders") of issued and outstanding 7 Mb Conver tible 
Debentures due June 16, 1997 (the “Debentures") of Unigeseo Inc. (the 
“Company") issued pursuant to a Thist Indenture between the Company and 
General Trust of Canada (the TVustee") dated as of June 16, 1387 (the *TVust 
Indenture") wfll be held in the Conference Center, 1260 Reo6-L6vesqoe BlvtL 
West. Montreal, Quebec, on Iheeday, June 15, 1993 at the hour of ten o'clock in 
the forenoon (Montreal time), for the following purposes: 

L to consider and, if thought fit, to pass, with or without variation, an 
Extraordinary Resolution (the fill! text of which is set out in Schedule 
A to the Information Circular which may be examined during ordinary 
buMness hours at the head office of the Trustee, at the office of the 
Pnndpal Paying Agent or at the offices of any of the Paying Agents 
refeired to below (the “Information Circular”)) providing, hder alio, 
for the approval of modifications to the Trust Indenture as follows: 

(a) that the Debentures shall mature on a new maturity date (the 
Maturity Date”) being the earlier of October 29, 1993 or 16 days 
following the consummation of a refinancing in the United States in 
form and substance substantially as outlined in the Information 
Circular and that, on the New Maturity Date, payment on account of 
principal shall be made in an amount equal to 118.75% of the urindual 
amount of the Debentures; 

(b> that, from June 16, 1993 to the New Maturity Date, interest on the 
Debentures shall be calculated at the rate currently provided on the 
Debentures and accrue on an amount equal to US. 75* of the principal 
amount thereof and that such interest elan be paid on the New 
Maturity Date; and 

(c) that the covenant contained in Section 5.11 of the Trust Indenture 
shall be deleted; 

£ to tran sact such other business as may properly come before the 
meeting and any adjournment or adjournments thereof 
Punmant to the provisions of the Dust Indenture, the Trustee has made 
r^ufafacm for the purpose of enabling the Debentureholdera to be present 

SI me !^ J1g , and ^ “y adjournment thereof without produefog 

th«r Ifebentures and of enabling them to be represented and vJL at sml 
mee^^ proxy a«i of lodging such proxies at some place other than the 
place where the meeting u to be held. 

Cop^ of the regulations made under the Trust Indenture, the certificates of 

rec ?l pt i"* 1 P”]?* 5 obtained by Debentureholdere 
upon awdicatjon to the Trustee, General Trust of Canada, at its bead office 

, VPleoec, H3B 3G7 or to the Principal Paying Agent. Banoue Paribas 

SJ2’ “^Boulevard Royal, Luxerabourg-VffiefLuxenfo^ortoaiiy 
OT the following Paying Agents: Kredietbank N.V., Arenbewatraat 7 B-1000 

London EC2V 5DE,Banque 
tf Antm. J5002 Paris, Swiss Bank Corporation, Aeschenvarstadt 
Jf al l onaJ Bank of Cxuda, 600 do to Gauehettere Street 
Jrf ’ the trfjoretery!. Montreal, Quebec. H8B 4L2. 

Indentm-e. Extraordinary Resolution and the Information 
or*nary business hours at the head office of 

b * b w« iven b J toe TVustee, General Tnwt of Canada, - 
tterequert ofUnigssoo Inc The publication of the Notice has been- 
“Kuged by the Principal Paying Agent. 

DATED at Montreal, Quebec, this 2lat day of May, 1998. 

GENERAL TRUST OF CANADA, Tbistec 




Stakes in Consolidated- 
Bathurst (now Stone-Consoli- 
dated), the Quebec-based for- 
estry group, and in Montreal 
Trust, a mid-sized flnanclal- 
services company, were 
unloaded just before the onset 
of the last recession. 

Mr Desmarais has impecca- 
ble business and political con- 
nections in and outside Can- 
ada. Former prime minister Mr 
Pierre Trudeau and the present 
incumbent, Mr Brian Molro- 
ney, have several times- used 
the helicopter pad at the Des- 
marais g limm er home at . La 
Malbaie, Quebec. 

Nonetheless, Mr Desmarais 1 
advances have been rebuffed 
on several occasions. During 
the 19706, he failed to trans- 
form a 10 per cent stake hi 
Argus Corp, one of English 
Canada's most blue-blooded 
companies, into anything more 
significant. Political pressure 
forced him to back away in the 
early 1980s from an attempt to 
gain control of Canadian 
Pacific, another pillar- of the 
business establishment 

Mr Andr6 Desmarais told the 
annual meeting that Power Is 
restricting its investments to 
friendly, high-quality targets 
“where we can participate as 
shareholders, and where, we 
can work in a constructive way 
with management". If it 
remains true to those criteria. 
Power must at least be consid- 
ering a bigger stake in Time 
Warner than that which it now 
holds. 
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THE BEST INFORMATION IN YOUR HAND 

Futures Pager delivers constant updates on currencies, futures. Indices, Interest 
“ 1 , c ommodiiies 24 hours a day. with prices and news both direct from ; 
Keuiera. Why try and do without It’ Call 071-895 9100 for your FREE trial V 
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INTERNATIONAL COMPANIES AND FINANCE 


Nissan 
invests in 
Chinese 
truck plant 

By Tony Walker rn Bering 

NISSAN, the Japanese vehicle 
maker, is to set up a mini- 
truck plant in Zhengzhou, cap- 
ita] of central China's Henan 
province - the company's first 
direct investment in the fast- 
growing China auto market 
• Nissan has signed a contract 
with Zhengzhou Light Truck 
Factory to produce 30,000 one- 
ton pick-up trucks by 1907. 
The project includes an auto 
chair workshop and a brake 
system manufacturing plant 
“What had prevented us 
from coming earlier," said Mr 
Shigeno, Nissan's Beijing man- 
ager, “was the limited market 
size in China and its different 
economic system. Compared to 
the Europeans and the 
Americans, we were inexperi- 
enced in dealing with commu- 
nist countries such as China." 

The first trucks are planned 
to roll off the assembly line in 
early 1994. 

Nissan’s investment in 
China contrasts with Euro- 
pean, American and some 
minor Japanese auto make rs. 
Volkswagen of Germany, 
Peugeot and Citroen of France, 
Chrysler and General Motors 
of the US have all set up car, 
mini-bus or truck assembly 
plants In China. Japan’s Dai- 
hatsu and Suzuki have 
licenced mini-cars to plants in 
Tianjin and Chongqing. 

“This year, things are differ- 
ent: American and European 
markets are saturated, Japan's 
domestic market slumped. But 
China’s demand keeps grow- 
ing. This is what drew us 
here,” said Mr Shigeno. 

Nissan’s biggest concern is 
over China's market size. “You 
need a market that could con- 
sume 3m units to make a 
profit, or it's not worth ft," 
said Mr Shigeno. 

Last year, China produced 
1 . 08 m motor vehicles includ- 
ing 250,000 cars, 100.000 more 
than the previous year. China 
imports 100,000 cars a year. 

China's gross national prod- 
uct growth rate exceeded 12 
per cent last year and in the 
first quarter this year it 
topped 14 per cent. 

China is Asia's second larg- 
est auto market after. Japan.. 


Regulators struggle to control a wild market 

William Barnes reports on Thailand’s attempts to enforce rules on its stock exchange 


M oves by the Stock 
Exchange of Thai- 
land to introduce 
more rigorous rules for disclo- 
sure of information by listed 
companies are being criticised 
by stockbrokers as clumsy and 
unrealistic. 

The exchange sent an awk- 
wardly-worded 17-page docu- 
ment to listed companies 
requiring that all significant 
Information be ."disclosed to 
general investors, and not to a 
specific group of people". 

Tt did not consult them in 
advance, and it did not- send 
copies of the new rules to 
stockbroking firms. 

Although the thrust of rules 
appeared uncontroversial, 
requiring timely release of 
important information and bar- 
ring companies from passing 
privileged information, some 
brokers said they were a tri- 
umph of form over substance 
in a market were many com- 
pany controllers still believed 
they could do what they 
wished. 

Brokers are upset by private 
hints from listed companies 
that they may be forced to be 
less forthcoming under the 
new regime, and that therefore 
it was likely to do little to 
lessen insider trading. The irri- 
tation of international brokers 
was all the greater because of 
the absence of official English 
language copies of the rules. 


Mr Peter Schiefelbein, chief 
representative for Standard 
Chartered Securities Asia, said: 
"The regulators have tried 
very hard but they lack the 
experience of western authori- 
ties who pursue the principle 
but realise tbe practical. It is 
bad to make rules that cannot 
or will not be enforced 
The speed they are going 
and the extent to which they 
are adopting unrealistic 
approaches is a little bit worry- 
ing. it is not easy to turn back 


- many still think ‘until I'm 
caught its not illegal"*. He said 
rules about timely release of 
important corporate informa- 
tion without either definition 
or legal precedent were “just a 
joke". 

Stock exchange officials said 
they were mystified by sugges- 
tions that analysts would have 
reduced access to information. 

Mr Cbaipat Sahasakul, 
senior vice-president said the 
exchange “has a policy of full 
disclosure. Our intention is 


tions against some are expec- 
ted. No legal proceedings are 
expected against the 123 people 
whose names were leaked 
Investors whose nerves bad 
been frayed by earlier round- 
ups of suspected market 
manipulators suddenly bad to 
contend with rumours about 
how far the regulators might 
go. Hie index plunged 62 per 
cent in five days - it has since 
fallen a further 1.6 per cent 
The leak cast a shadow over 
what should have been a sue- 


‘The regulators have tried very hard but they lack the experience of 
western authorities who pursue the principle but realise the practical, 
ft is bad to make rules that cannot or will not be enforced’ 


- how do you relax disclosure 
rules? - yet it would be a trag- 
edy if they end up with the 
stifling Singaporean situation.” 
Mr George Morgan, country 
manager for HG Asia Invest- 
ment Research, said: “It's 
bizarre. It will make it harder 
for people who are not insiders 
to get information about a 
company. Foreign investors 
who already have doubts about 
quality of information will not 
be impressed.” 

Mr Russell Kopp. a senior 
analyst at Baring Research, 
said: “The regulators have to 
move a little slower. Grand 
concepts are fine but the real- 
ity is tins market has been 
pretty wild for a very long time 


that companies give out more, 
not less. We just want to make 
sure they use price sensitive 
information in a proper man- 
ner”. The controversy followed 
another attempt by the Thai 
authorities to crack down on 
stock-market irregularities, 
when the Securities and 
Exchange Commission asked 
in April for the prosecution of 
30 investors suspected of rig- 
ging share prices. 

Hardly had the investors had 
a chance to contemplate the 
biggest legal action in the mar- 
ket's history when the names 
of 123 more suspects were 
leaked to the local press. 

Police investigations into 30 
cases continued, and prosec u- 


cess for the commission. The 
naming of the 30 people was 
the culmination of seven 
months of action against four 
groups suspected of being big- 
time share manipulators. 

Mr Ekkamol Klriwat, the 
commission's secretary-general 
said tough action had been 
inevitable. “We were in a 
dilemma: everybody knew the 
market was being manipulated 
- it was discussed openly in 
the newspapers. You cannot 
have a perfect level playing 
field but it must be respectable 
or how can we ask anyone to 
invest?” 

Mr Schiefelbein said the 
authorities may have been too 
ambitious. “In an emerging 


market the most important 
thing is for a company to be 
able to raise money through 
equities without resorting to 
debt I think the Thai market 
could have handled being a 
cowboy one for a few more 
years," he said. 

However. Mr Francis Middie- 
hurst, head of research for 
Crosby Research (Thailand), 
was more generous. “Consider- 
ing the market was regularly 
ramped and manipulated by 
some extraordinarily powerful 
and well-connected people I 
think [the SEC] got a good 
result. If the exchange has also 
found it difficult to write 
insider trading rules then I'm 
not surprised - it’s very diffi- 
cult It is part of the maturing 
process." 

The Thai market has grown 
In the past five years. The 
number of listed companies 
has risen to 323 this month 
from 141 at the end of 1938, 
with market capitalisation 
climbing to nearly $G0bn from 
$9bu in 1988. But the preva- 
lence of unusual price move- 
ments was underlined recently 
when a number of shares 
showed unusual life shortly 
before first-quarter results. 

However, analysts believe 
that once teething troubles 
have been overcome, Thai- 
land's cleaner stock market 
will become a more attractive 
destination for investment 


NZ plans tougher disclosure rules 


By Terry Hall in Wellington 

THE Reserve Bank of New 
Zealand plans to introduce 
tough disclosure requirements 
on registered banks. 

Mr Don Brash. Reserve Bank 
governor, announcing pro- 
posed changes, said they were 
designed to strengthen disclo- 
sure requirements and shift 
the emphasis towards more 
market scrutiny of the banking 
sector through greater public 
disclosure. 

They were intended to move 
the central bank away from 
more direct supervision of the 
trading - or clearing - banks 
towards a monitoring role and 
enforcing the disclosure 
requirements. 

The Reserve Bank is propos- 
ing thatjhe banks should dis- 


close their financial positions 
every three months and 
they should provide full audi- 
ted disclosures .every six 
months. 

This would be to ensure that 
both the bank and the public 
were aware of any changes in 
their security ratios. 

Each bank would be required 
to display Its credit rating In 
its retail branches. 

The minimum capital ade- 
quacy requirements under the 
Basle Agreement would be 
retained and possibly raised, 
though risk weightings of cer- 
tain asset classes could be 
relaxed or abolished, Mr Brash 
said. The central bank wanted 
to avoid any suggestion that 
either it, or the government, 
was underwriting individual 
banks or their liabilities 


through the new regime. 

Mr Brash said he expected 
that the revised requirements 
would become law by the mid- 
dle of next year alter further 
consultations with the banks. 
The Reserve Bank had a 
responsibility to promote pub- 
lic confidence in the banking 
system by ensuring adequate 
financial disclosure, outlining 
audit requirements and enhan- 
cing the role of credit ratings. 

He added that the supervi- 
sory role of the central bank 
was limited because all but 
two of New Zealand’s 21 banks 
were foreign-owned. 

“Given high foreign owner- 
ship in New Zealand, no sys- 
tem of banking supervision in 
New Zealand will make a huge 
difference to the risk of bank 
failure,” Mr Brash said. 


Singapore group buys 
Wellington tower block 


By Terry HaH 

HOTEL Grand Central, the 
Singapore-based group, yester- 
day announced the purchase of 
one of Wellington’s largest 
building complexes as it con- 
tinues to buy “bargain priced 
buildings” in both Australia 
and New Zealand. 

The company has spent 
NZ$27 20m (US$15.1m) in buy- 
ing three New Zealand build- 
ings in recent weeks, all well 
below official valuation esti- 
mates. After announcing the 
purchase of Wellington’s land- 
mark glimmer City Centre for 
NZ$15.75m, the company imme- 
diately announced plans to 
spend NZ$8m upgrading the 31- 


storey tower block which was 
the tallest in the country until 
1986. 

In 1985, the complex was val- 
ued at NZ$95m, and the receiv- 
ers, acting on behalf of the 
Bank of New Zealand, turned 
down an offer of NZ48m for it 
in 1990. It includes a 22-storey 
tower, a hotel and a car park 
building. Only two floors of the 
office tower are occupied. 

Hotel Grand Central owns 
hotels in Singapore and Malay- 
sia and other office blocks in 
north Sydney. 

Last week. Hotel Grand Cen- 
tral announced the purchase 
of - the 10-storey DB Towers 
Building in Auckland for 
NZ$7. lm. 
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CREDTT LOCAL DE 
FRANCE -CAECLS A 

US.$2,000 I 000 I 000 
Euro-Medium Term Notes 
SERIES NO. 12 
FFC725.000.000 Inverse 
floating rate notes 1996 
TRANCHE NO.l 
Notice is hereby given that for 
the interest period I June 1993 
to l September IXO the notes 
will bear interest at IS. tS75% 
per annum. 

Interest payable on t 
September 1993 wilt amount 
to FF19.406.2S per FF500.W0 
denomination. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


The Peacekeeper Bear 



...in the home, m the office or on the road. When times 
get tough, place me in the middle of it all and think about 
the thousands of UN Peace-keepers in the world who 
have a far more difficult job than I have. 

Today thara ara IS UN Paaca-kaapng operations. From Cambodia la Cyprus, 
Bosnia to Wasiam Sahara you wB find UK service man and woman attached to the 
UN. Over three and a half thousand at them. 

They have a (Efficuk, demanding and olten heart-breaking mission. Every day 
UN Peace- keeper* pul tho pursuit ol peace above personal risk. Many hundreds 
have bean kSied. 

They deserve our support. 

The Peacekeeper Baer is a symbol of hope lot peace and recognition of the role 
played by UN Poaca- toe ping Forces worldwide. By displaying a Peacekeeper Bear 
you can let the Peace- keepers know they're not alone. 

You can order your Peacekeeper Bear - £11.00 (Inc p&p) -by 
Calling this telephone number [edliMp-nilnuia chMp rala.48p-minuta othar) 

0891 664 664 


SHOW YOU CARE - DISPLAY A PEACEKEEPER BEAR 


United Nations Association- UK, 3 Whitehall Court, London SW1A 2EL 



U.S. $120,000,000 
IBM 

US$30, OOOJJOO Floating Rate Notes due November 1995 

(Fully and Un lui ditian ally Guarsnieed by 
IBM Brasil laduslria, Maquisum e Servicos Ltdai 
iAMmludU*blUtyeompa*rantu*>*eduadn-ibrla»aoflh*r>HlmtlrrNrt»iUkotBrmlli 
Nmiea « haroby givan tfmi 1)10 Row of InMrrnl for the panod June 3. 1 943 to December 3. 
1993 hot been fowl « and itvir the mtmav payable on ttw retamm Intern! Payment 

Dm*, December 3, 1 993 agounr Coupon No. I in retpea of II SSI 0.000 nominal of the , 
Notes w# be USS301-35 and In respect of USSt 00.000 nominal of ihe norm be 
USS3.81 250 and in reipeci of USS7SO.OOO ncmkwl of tho Ncies will bo USS9.S31.25. 


June 4 1 993. London 

By: Citibank, NA (bluer Service]), Agent Bonk 
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CHUGAI PHARMACEUTICAL CO., LTD. 

(Incorporated with limited liability in Japan) 


U.S.$220, 000,000 
Ji/fe per cent. Bonds 1997 

with 

Warrants 

ro subscrilK? for shares of common stock of Chugai Pharmaceutical Co., Lid. 
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ISSUE PRICE 100 PER CENT. 


Nomura International 


S.G. Warburg Securities 


Sumitomo Finance International pic 


mi* 


Asahi Finance UJ.K.) Lid. 

Daiwa Europe Limited 
Sakura Finance International Limited 
Barclays de Zocte Wcdd Limited 
J.P. Morgan Securities Ud. 

KOKUSAI Europe Limited 
Meiko Europe Limited 
Sanyo International Limited 
Swiss Bank Corporation 


Baring Brothers & Co.. Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Deutsche Bank AG London 
Klcinwon Benson Limited 
LTCB International Limited 
Mitsui Trust International Limited 
Societe Generate 
UUS Limited 
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Wako International f Hu rope) Limited 
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INTERNATIONAL CAPITAL MARKETS 


Rates cuts setback prompts switching from Bunds 


FT FIXED INTEREST INDICES 
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BENCHMARK GOVERNMENT BONDS 
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By Peter John in London 
and Patrick Harverson 
in New York 

GERMANY was once again the 
focus of attention in the Euro- 
pean government bond mar- 
kets as the Bundesbank Coun- 
cil dashed hopes of an interest 
rate cut at its regular meeting 
yesterday. 

The news was, compounded 
by disappointing economic 
data amt technical factors in 
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bund futures. 

The bund futures contract 
had risen previously on hopes 
that the German central bank 
would cut its key interest 
rates, even though many econ- 
omists bad pointed out that 
there was little justification for 
an easing. 

The release of a worse- than- 
expected gross national prod- 
uct figure - GNP fell 3.7 per 
cent year-on-year - under- 
mined the D-Mark, reducing 
the chance of an interest rate 
cut, dealers said. 

When it was announced that 
the Lombard and discount 
rates were unchanged, Bund 


futures rose. One economist 
said: "There are buyers lurking 
at the lower levels." 

. Although domestic buyers 
moved in when bond yields hit 
6J9 per cent, the buying was 
offset by heavy selling from 
non-domestic investors 
responding to the weaker cur- 
rency. 

Much of the activity in the 
futures market was prompted 
by investors rolling over their 
contracts from June, which 
expires next week, to Septem- 
ber, which is expected to 
become the front month 
shortly. 

The September contract saw 
turnover of more than 54.000 
contracts, its heaviest volume 
so Ear. it rose three basis points 
to 94.47, while the June con- 
tract fell 0.11 to 94.02. 

Dealers said there was heavy 
switching out of German bonds 
into most other European 
bonds. 

■ SPAIN was an active market 
yesterday on the back of a 
well-received bond auction. 
The central h ank issued 
Pta627bn of three-year, five- 
year and 10-year stock at 
slightly lower yields, and the 
auction was covered 2.06 times 
with investors particularly 


keen on the longer-dated 
issues. 

Ten-year bond futures moved 
ahead 35 basis points to 88.53, 
and the 10-year cash bond 
gained half a percentage point. 

■ FRENCH government bonds 
opened stronger, helped by 
buying at the short end and 
reassured by the franc's firm 
tone against the D-Mark. How- 
ever, there was some pressure 
from the FFr20.5bn auction of 
OATS. The June futures con- 
tract on the Matif rose 6 basis 
points to 116.82. 

fl UK gilts held steady, still 
supported at the short end by 
expectations of an eventual 
trimming of interest ates. 

Analysts said there were 
more people looking for an 


early base rate cut than last 
week, but they felt the Bank of 
England had signalled in its 
open market operations yester- 
day that it wanted no change 
in policy- 

■ US Treasury prices firmed 
slightly at the long end yester- 
day morning, .as dealers and 
investors awaited today’s May 
employment report 

By midday, the benchmark 
30-year government bond was 
up £ at 103&, yielding 6.866 per 
cent At the short end of the 
market, the two-year note was 
unchanged at 99ft, to yield 
4.141 per cent Trading activity 
was reported by dealers to be 
light 

Prices received an early lift 
from news that claims for state 
unemployment insurance rose 


5,000 to 344,000 last week. The 
data provided the latest evi- 
dence that labour conditions 
remain In a relatively weak 
state, and raised hopes among 
bond investors that the 
May employment report, out 
this morning, will show a 

similar ly slu gg ish tr end in the 

jobs market Some investors 
were also looking further 
ahead, to next week's inflation 
data. 


■ JAPANESE government 
bonds were firmer in London 
an continued speculation that 
the official discount rate was 
about to be cut 
The price rise drove the yield 
on the benchmark Nol45 JGB 
down 4 basis points to L585 per 
cent. Dealers, however, said 
the Bank of Japan was 
unlik ely to act until the release 
of its key Tankan quarterly 
report on June 1L 


Italy’s plans for $1.5bn 
issue inspire FRN sector 


By Sara Webb 

THE Republic of Italy provided 
the main talking point of the 
Eurobond market yesterday as 
news emerged of its plans to 
launch a $1.5bn floating-rate 
note, possibly next week. 

Italy issued $500m of five- 
year bonds and $300m of 10- 
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year bonds last month, repre- 
senting its first sortie in the 
Eurodollar bond sector since 
its credit rating was down- 
graded. Standard & Poor’s, the 
US credit rating agency, down- 
graded the rating on Italy’s 
sovereign long-term foreign 
debt from AA plus to AA in 
March. 

The floating-rate note is 
expected to have a five-year 


maturity, and the deal will be 
managed by Morgan Stanley, 
with Kidder Peabody. Merrill 
Lynch and J. P. Morgan as 
joint leads. 

Dealers noted plenty of activ- 
ity in the floating-rate note 
area yesterday. The People's 
Construction Bank of China 
launched a total of $l20m of 
FRNs, consisting of $50m of 
five-year notes with a coupon 
of six-month Libor plus 50 
basis points, and $70m of sev- 
en-year notes carrying a cou- 
pon of Libor plus 60 basis 
points. The notes are expected 
to be sold mainly to investors 
in the Asia-Pacific region, 
where the deal was heavily 
marketed, although some syn- 
dicate desks claimed the deal 
was hard to place. 

Naflnsa, the Mexican govern- 
ment-owned development 
bank, issued a 1100 m collared 
floating-rate note. Samuel 


Montagu, lead manager, said 
the deal was the first collared 
FRN to be issued by an LDC 
borrower, and the floor and the 
cap were set relatively high. 

The Eurobond market has 
seen a steady stream of col- 
lared FRNs since last summer, 
floors set mainly in the range 
of 4 per cent to 4L5 per cent 
and caps in the range of 7.5 per 
cent to 8 per cent Nafinsa's 
bond has a coupon of six- 
month Libor plus 25 basis 
points, and basset a minimum 
coupon of 6% per cent and a 
maximum of 10 per Cent. 

The lead manager said the 
deal was being aimed at two 
main investor groups - the tra- 
ditional LDC investors and col- 
lared note investors. Dealers 
said investors were attracted 
by the higher floor and cap, 
and noted strong demand from 
Swiss investors. 

The World Bank launched 
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an additional £150m tranche of 
its £ 200 m bond issue due 
December 1998. It was 
rumoured that the deal was 
swapped into floating-rate 
D-Mark to provide the World 
Bank with funding at 35 basis 
points below Libor. 

"This is the best borrower In 


the world, so it Is not surpris- 
ing they can get very aggres- 
sive funding," said one syndi- 
cate head. The existing tranche 
was trading at 10 basis points 
over the TA per cent gilt due 
1998, and the new tranche was 
launched at 14 basis points 
above the gilt The yield spread 


tightened to 12 basis points 
later in the day. 

The Republic of Portugal's 
DMl.5bn, 29-year issue was 
priced yesterday to yield 28 
basis points over the relevant 
bund, and traded up from its 
reoffer price of 99 AO to 99.90/ 
99.95 by late afternoon. 


Moody’s reviews , 
$8.7bn of BT 

long-term debt 


By Tracy Corrigan In London 
and Emtko Teraaono in Tokyo 

MOODY’S, the US-based credit 
rating agency, has placed 
the long-term debt of British 
Telecom, currently rated AAA, 
under review for possible 
downgrade. The move is in 
response to the annonnfiffr 1 ™* 
of its strategic alliance with 
MCI Communications. 

Around S&7bn of long-term 
debt is affected. 

Moody’s cited the increased 
business risk involved in tak- 
ing a 20 per cent stake in MCI, 
which sets the stage for a 
struggle for domination of the 
world telecommunications 
market with AT&T. 

However, Standard & Poor's, 
the US-based rating agency, 
has confirmed the AAA rating 
of BT and its guaranteed units, 
British Telecom Finance BV 
and British Telecom Finance 
Inc. The rating affirmation 
reflects SAP's expectation that 
the proceeds from BT's 
$l£bn sale of its 20 per cent 
stake in McCaw Cellular Com- 
munications, expected to be 
realised in September, and 
excess cashflow “will be used 
quickly to repay additional 
debt taken on for this 
investment”. 

The rating agency said: 
“Over the longer term, the 
investment {In MCI] could fur- 
ther strengthen BT’s position 
in the global telecommunica- 
tions market, offsetting com- 
petitive pressures in its 

domestic market." 

• Moody’s has lowered its rat- 
ings of two Japanese regional 
banks due to the deterioration 
in asset quality and the poor 
outlook for profitability. 

Such concerns have 
prompted frequent downgrad- 
ings of Japanese banks since 
the boom years in the coun- 
try’s property market and 
economy waned at the start of 
this decade. 

Until recently, the country's 
regional banks have been 
thought to have had relatively 
low exposure to bad loans com- 
pared with the larger commer- 
cial banks. 

The long-term debt of Rank 
of Yokohama, which owns 
Guinness Mahon Holdings, the 


UK merchant bank, was tow- 
ered to A3 from Al. Moody's 
said Yokohama’s lending to 
domestic and overseas prop- 
erty markets remained signifi- 
cant In relation to its capital 
Restructuring costs of Guiness 
Mahon are also expected to 
affect Yokohama's asset qual- 
ity. 

The long-term debt rating *, 
of Ashikaga Bank was lowered 
to A3 from Al as Moody's 
expects unrealised losses in 
Ashikaga’s underperforming 
assets and restructuring costs 
of its non- bank affiliates to 
drain the bank's financial 
resources. 

• Two of Japan’s shinkin 
banks - or credit associations 
- announced a merger yester- 
day, reflecting an increasingly 
severe environment for the 
country’s small regional finan- 
cial institutions. 

Haebashi Shinkin Barffc a-nfl 
Kynjo Shinkin Bank, both 
- based in Gunma district; north! A 
of Tokyo, said they would com- ' w 
plete the one-for-one merger 
next February. 

More shinkin banks are 
expected to follow suit as the 
institutions, similar to credit 
unions and traditionally reli- 
ant on small companies for 
business, are under increasing 
pressure as financial authori- 
ties deregulate the country’s 
financial markets. 

• Moody's is reviewing the 

Baal senior unsecured rating 
of Bridgestone, the Japanese 
tyre maker, and the Baa2 
senior unsecured rating erf its 
subsidiary, Bridgestone 
Finance Europe, for a possible 
upgrade. Renter reports from 
Tokyo. * 

Moody’s said the action 
reflected the completion of 
Bridgestone's restructuring 
plans in the US and Europe. 

The rating review would 
focus on the resulting impact 
on the tyre maker’s competi- 
tiveness in these two markets 
and its financial performance, 
the agency said. 

It said the review would con- 
sider Bridgestone’s ability to 
improve its overall margins 
and to generate sufficient 
cashflow to reduce debt under 
the weak global auto sales out- 
look. 
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Noway 8>, 99 ................... 

SNCFfffc 09 ....... ................. 

Swafen Bte 06 

WNddOankflte DO...- — — 


90000 


ido irate 
mte 


aura mte 

100000 10l9p ion; 
izoooo irate 
worn irate irate 
mm irate irate 
soooo irate Wte 
zoooo irate irate 
90000 loste note 


Atoartaftt mn ca lOte 96 C8 

Baf Canada tote 99 CS 

Briton CaumMB 10 98 CS 

eb iote ga cs . 

c da rrencaS 


>91*99(3. 


toete 
I Mte 

ioste 

lllte 

110*14 

107*| 

nos 
101 te 

112te 

T4 


Font Cradtt Canada 10 94 CS 

Ban Bac Carets) 10 SB CS 

MW tot RnlD 01 CS — 

Mppoi TM Tal lOte 98 CS 

Ontario Hydro 10* 99 CS . 


Oatar Kontnnank 10te N CS 

Ouabac Pm lOte 96 CS 

BaWom 9te S6 Ecu 


Onto Lwmafe 9 96 Ecu . 
Dwmark 7*» 96 Ecu — 
BB 10 97 Ecu . 


Fore dal StaiiOte 98 Ecu . 
BafrlOteroEw 

Spain 9 96 Eco , 


(Mfed Ktocdon 9% 01 Eat . 

flaw 10 «« 

BP America I2te 96 AS . 


Comm Bk famta 13te 99 AS . 

Sepoitltoara I2te 95 AS 

MdXnfedB Canada 15 98 AS — 
NSW Treasury Zara 0 20 AS — 

RAI Dank item AS 

SO Ault Govt Hi 9 02 AS 

Urdner AuotnSo 12 98 AS 

AM fey NDB Treaa 13te 98 B 

Adana Lrica nte 97 e 

British Ban 12V as E 

DdSah Land I2te 18 C 

EB1097E 

Haffiff IDte 97£ 

HanamiDte 97E 


HS8C HaUmi 1159 02 E . 

talylOte 14E 

Land Sacs Bte 07 E 

OnaitollteOl S— — — 

FnmganateraE 

Sovam Tran: llte 99 £ 
Tokyo Boc Powor 11 Ol E . 

WDrtd Bad-. Ilte 9E S 

Attm KUarri 0 96 NZS — 

TCTtZ HnW. (BAGS — , 

CEPME 10 95 FFr . 


Boc do Fraaoa 84* 22 FFf . 
SNCF BV, 97 PR 


♦te aeo 

. 7.19 

♦te 7.10 
♦te &7I 
aaa 
6.80 
♦te 0.73 
-te 858 
♦te 7.15 
♦te 7.20 
♦te 7.oa 


nJUTKB HATS NOTES 
Afeoro Late OD8 94 £ . 

Banco Roma 0 M 

Batem A 97 DM 

aFffi-O02BB 

Brftannta 0.10 98 £ 

CCCE 0 06 Ecu. 


Ctteana Fad 0.15 96 .. 
Cret* Fonder «. 
oanmaik -1* Bf,. 


Danmark -tel. . , 

Braodner Ftoawc* A 96 DM . 

Boc da Franco te 99 

F8no dri gw 4 67 

Ftasod Q 97 

HauaxosteBse 

iratoxt 0 98 

uyora 


Laodo Parmnont te 06 £ , 
Lloyds Bank Parp G 0.1U _ 


SEuSmS* 008 96 E " 


048 
456 
8J1 
5.B2 
♦te 030 
+1 072 
082 


Now Zaafepd te M . 
RartdO®. 


on 

6.15 

4.87 

ua 

9JB 


Sodsla Cmnda a 98 ... 
Kata Bk NSW A 88 

s&hravicfeifeaosm. 

unfed naadom -ten M-. 


coHmmsu 90118 
BrawringAtraotera 
mtriB onM era -- 

Entmn Kotfek Bte Ml 


LnM«t oricta at 7J1S pm on Juru 3 

a* 

teUMl BU Oder toy 
600 rate 99A, 

1000 100 101 
1000 101 te HBte 

1000 105 105*2 

600 note note 
500 107te 1081* 

150 tIOte Hite -te 
500 1063* 107te 
in ioste note -te 
Z7S loete 1l» 

100 102% 103*1 
300 irate 107te 
4oo irate note 
200 109te 1101* 

900 mte 112*9 

iso note ni>* 

200 no note 

1250 104% l(J5te 

125 irate 104S* 

250 100*1 101 

11S taste 109 
500 108te 109 

1000 713% 714 te 
1000 104te 105 

2750 irate 108% 

100 note no** 

100 nite 112*4 
100 128% 126** 
re note 111 
100 ns ns** 

1000 9te 9te 

126 97 87te 

150 104te 104** 

150 177*4 117te 
10a note in*, 
too in** nite 
300 ioste i»% 

150 I19te t» 

637 lOBte 108*2 
100 106% 109 

600 107*2 107% 

153 113** 113*2 
400 107% 108te 
200 99te 98% 

100 113** 113% 

250 lOOte 101 
150 113>* 114** 

150 114 114te 

100 108te 1«te 
100 77% 79% 

re note tin* 

2000 nos irate 
3ora 106% irate 

4000 107% 107% 


ThU 

8.15 

7.73 

7.44 

(L88 

6.47 

7.37 
a«3 
7.41 
7X3 
7.98 
7.34 
7X1 
8X4 
8X3 
8X4 
8X1 

8.15 
7.12 
7X2 
7M 
7X0 
7.B3 
aim 

7.16 
7.60 
7.81 

7.38 
7.78 
8.59 
895 


3 

-te 

-ite am 

♦te 820 
♦te 833 
♦te 7X0 

8X8 
7X9 
6.66 
♦te 10X0 
♦*» 7X3 
♦te 7.82 
6X1 
♦te 9.47 
♦te 9X1 
♦te 9X6 
♦te 870 
♦te 878 
♦te 8X4 
♦te 8X2 
♦te 8S9 
7.78 
, 7X4 

♦te 879 
. 819 

♦te 892 


300 
200 
500 
350 
• 160 
200 
100 
2G0 
1000 
1000 
400 
420 
1000 
350 
300 
500 
200 


230 

GOO 

300 

260 

1 SS 

4000 


99X9 9897 


100.03 

9877 

9843 


10036 

99X8 


1D1.B4 

9812 


J0C.03 

09.77 

rax2 

100.04 

90.00 

9834 

9860 

9809 

99-75 


1D81B 

09X7 


99X1 

10874 


9879 

10839 


rasa 13710 


6.2CT5 

tram 

7.^ 


3X875 

84375 

81250 

3X700 


100.18 


'if 


8X750 

11250 

3X600 

3X838 

17319 


Com. 


iHMtoHNNHI 


- add KMgwta 7*1 00 

-te BX& rtasanWrae 

Hootay Ftori 6 02 . 



, *•*- 
+te 813 
♦te 4.74 
♦te 803 

* S 1 ! 0 

♦te a? 


Land 'me 5% 08 E 

LasM7%rae 

Mftkd Buik 2% 03 

UnntBamoteW 

Ogton 0 os — 

SmBh NapMa 4 03 1 

SutnttfeiM Swft 3*| 04 

Bun AXaraa 7te 08 E 

Taaeo Capital 9 08 E , 



Tara katrufflttta 2% 02 .. 
Ttort EM) G% 04 E 


1 No hri u ma d ai nreUda • frovtoua dawfe FH 
t Only ona merkai nakor auppSad a pttaa 


Hd QJhr Km 
88% lOOte *91X0 
117 l«te +HX8 
107% 109% +7.10 
113V* 114% ♦38.68 
112% 113te +2843 

13 b5+1188 

3+1147 
101% 10838 
S3te 14812 
133% 46808 

98% ♦zr.ra 
102% 103% +20X8 
118% note *80.46 

100% 101% 124X9 

late 131 1* *4.77 



iTRAlOCT BOMPt Tlta y feld fe Era yW te nnfenatton 8 ( Eta bto-ptel Pfe rWHtrt laired h to rnWoni of onrenpy unia 0 * 0 - OcYmOTBles on day. 

FLOATWO AA7I NOTSSr DanumKrito fe XeUM tfdan ettferwito totmifedl Coupon anown la rettkmm apwoc to M t a iX i «»w abwnontn elhwtmiott 
ttaRM-reomh Babw maon refe) ter US doHm, Cxon^Thi cumnt ooupon. 

CONVCRTBLl OOMOOl Ptoonwtafed in dotton urtaoa oVwntow Mtofed. Cnv. prio u id to iAi ul amount al hdnd Mr toare topre a il to auraney 61 clwra a 
eerarereton rate toad nt tauo. PwMParoanteaa pratnlum of W owwnl aDeatoa ptoo pi aapJmg maraa via dw bend ovw tha moat leant prlco al Bra 
qhorea. 

r O nw 5555 nnwd'utl. 1888 (5pi555 In wMft dart In iy fitoTffowwBM wfewui wtBBHTcafewt 

Data BfeHdM oy kWnnStoffi Socunn MvM AaatMiafin. 


RISES AND PALLS YESTERDAY 


Brlttah Funds.. 


Other Fbcsd Interest — 
Comrrwrdai, MuatriaL. 


Financial & Property.^.. 

OflAQaa 

Phint a tlona-, 

Mines. 

Othere 


Totata. 


Rises 

Fata 

Same 

57 

3 

10 

1 

3 

11 

260 

267 

854 

185 

82 

652 

19 

17 

48 

2 

1 

5 

56 

23 

61 

56 

37 

32 

616 

453 

1X62 


LONDON RECENT ISSUES 


EOUTTIES 



FIXED INTEREST STOCKS 


P9» 

E 


in 

TOO 

in 

in 


FI. 

FI. 

FI. 

FA 


(te 


m 


m 


TS 


(to 


MOV 

101 % 

101 

102% 




P407Lpet>M2D03 




100 % 

1M 

% 


RSQHTS OFFERS 


fern 

Plica 

d 

Aran 

PM 

w 

(ten) 

iferaic 

(feta 

440 

M 

8/7 

1B6 

M 

14TO 

245 

M 

27 

246 

II 

23/B 

480 

M 

2/7 

ra 

W 

1 « 

100 

m 

Bn 

ia 

w 

Bn 

8 

m 

an 

8 

m 

an 

14 

M 

7/7 

te 

61 

_ 

2BB 

U 

7/7 

130 

n 

vr 

138 

M 

13/7 

171 

M 

ton 


Mgti Low 


SSS 

91 ^S 

ttWUl 

Man 

Bp 

itom 

10pm 

> 1 ™ 

1 teem 
1pm 

tan 


S 


AwnBadar. 


BTP J 

BriMAIrwqM- 

BridatiLand __ 
Coitotoa 


Conrad Btfito 88. 
CtateWdr Pm- 
DarenpotVtam. 


Ha««g Irian. 
Janta ... 


AqMinrarai 

5aaUH&9eiUI. 


IHMDiW- 


enrino 

ftfca 

P 


47pm 

87pm 


73pa 

14pm 

lflp« 

10pm 

tel" 

Etepn 

1pm 

10pm 

33pn 

IT 


Unta f tend by My ol ri#ta, f taMtokn. 1 naefeu pries 4 IMNM mcuRM tniML pm Piftp at ■ 
pnOKRl 


TRADITIONAL OPTIONS 


• First Declines June 1 

• Last Deal Inga June 11 

• Lost Dedarcttora Sept 2 

• For settlement Sept 18 

3-monft c ah rata Indications an 
shorn In Saturday otBtkma. 

Cote tm Aveoao, Baroom, Cannon 


St Inv., Maddox, N8M, Pantos, 
Simon Eng. and Vordon. Puts In: 
Baroom, NSM and Vardan Puts & 
Celts Cannon 8t taw* Dana Eats,, 
Up Qroiq% Trafalgar Houaa and 
WPP. 


FT-SE ACTUARIES INDICES 

Tlu FT-SE 100, FT-SE Mid 260 tuul FT-SE AduarioA 360 IsdUm and the FT-SE 
Musjfy Betkca aro caieulntod by The latamattonal stock Bxchnngo 
of Iralud United, e Tha intonuubmal 
rSrSS * ualtal Kto&oa and Ropubilc « Ireltind Llmltod 1203, All 

The Pr>Actuail6B AliJSbore Intfan 1 b caksulatod by Tho Financial Tlnun 
Itodtn ran] TOctlTO with tho h^tUuto of Actuarial and tho faculty of Actuarios. 
o Tho Ftnanda) Timed Limited IBKL All rlehts nerved. 

The FT-SE UJfl, FT-SE Mkl 350 and FT-SB Aotuartoa 330 lndka, tho FT-SE 
Baiiutta and Uu FT-Aotuariu* AH-Slutro indax oro membon 
of tho FT-SB Actuarial Sharo latticed sorloa wtrich are ealoulatad in accordanco 
wift a atandord rat of Bromd rulu oatobltahcd S' Ttw Pnanctal Tina* Limited 
r^Un^n Stack Ejohanao m con] unction wltb the inotitute of Aotoartea and 
tno Furoity n Actwanw. 

oiralte and xMfvtei morka of tha London 
Sleek Exchange and The Financial Timed Limited. 


UFFE EQUITY OPTIONS 


OpOoa 


CALLS PUIS 

Jri Oct Jan All Oct Jan 


BP 
(*307 ) 


300 I8te 2ftte 32te 9 16te 20te 
330 6 14 19te Z7 33 36*z 


n(E ) 110 4*1 « 12% 12te 15 171* 

Ban 420 46 56% 54% 4 9 15 

res ) 450 19% 33% 39% 18 25% 37 

Crifefiflftl 730 27% 49% S3 31% 43% 52 

C753 | 800 9% 27% 41% 66% 74% 82 

Ctortatoa 500 32 43% 54 12% 21 29 

CteOI 550 9% 21 34 42 49% SB 

ObwbIWoo 332 55 61 - St? - 

(*5751 580 23 34 - 23 to - 

BKR 480 29% 39 -10% 22 - 

f474 ) 500 9% 17% - 33 48 - 

>0 657 45 SB 72 11% K 33% 

0*87 | 6B1 32 46% 58% 21 37% 47 

584 26% 42% - 18 31 - 

632 8% 21% - 51 36 - 


1*3651 

(tod 5KW 
(*874 ) 
Marks & S 
1*338 ) 


G5D 38% E0% 50% 8 12% 15% 

GOO 9 22% 30 31 36% 43 

330 17% 29 34 9 13% 19 

360 5% 14 20 20 32 35 

40 27 38 49 15 27 32 

r«7) SW 10 20 31 39 51 96 

Stintuy 460 41 54 03 7 14 19 

(*488 ) 500 16 31 40 25 32 37 

BM Trans. 000 24% 35 44% 13% 20% 31 

fM6 ) 650 6% 13% 24 <7 57% 31 

Storahouw 200 IS 23 27 6 14 17 

220 8% 14 18 22 26 


(*207 ) 
Tndater 

rrosi 

UtiMH 
(* 1021 ) 
tno 
1*623 ) 


101 12% 17 
Mtf T tj 
1000 49 74% 
1050 21% 48 
600 4a 81% 
6S0 21% 30% 
M Oct 


- 4 

14% 0 

89% 18 
82% 42% 
70% 15 
S2% 41 
Feb tot 


30 

8 % - 
ft% 14 
27 36 
62% 62 
34% 43% 
82% 70 
Oct HO 


NO 7 I 
Itotraka 
1*193) 
(WStsoAs 

raw j 

QpdM 


390 30% 36 
420 13% 24 
180 14 21% 

200 S 12 
300 41% 50 
390 24 34 
M DU 


te 9% 
34% 20 

20 8 % 
17% 21% 
67 9 

42 22% 
Dm to 


18 26% 
31% 42 
17 21 
29% 33 
14% 23% 
» 37% 
Out Dae 


neo) 


180 14% 22% 
190 0% 13 


a ii 
17 a 


16 22 
30% 34 


M Aara 

(T®) 


opaoc 


AteHyens 500 39 53% 81% 8% 18% a% 

rszsi 550 12% 27 35% 34 41% 48*2 

Aroyd 330 21 30 36 II 18 23 

(*344 1 360 7 17 22 28 35 38 

ASM 67 6 10 - 2% 6 - 

CTO | 16 3% 5% - 8 II - 

M Airways 287 22 32% 37% 7 14% 20 

ra? ) 318 7 18% 23 a 30% 35% 

Son Beta A 480 25 33% 52 20 32 40 

P461 I 800 8% 23 35 46 56 83*2 

Boots 420 35% 50 84% 6% 13 21 

C444 ) 480 13 27% 34 25% 33 39% 


calls ran 

|Nn WAqtorU 


Bitwi Steal 100 8% 12% 18% 6% 9 11 iS?? 


1*231 | 
Usaas 
1180) 
Lucas In 
(132) 

PX0 

l*B1S) 


(134 ) 
ftudtoH 
f®2 ) 

HTZ 
1*606 I 


r«sj 
Roy* tom 
(*284) 

Scat 8 Daw 
("444 ) 
Taaeo 
I) 


220 18 23 » 4% 812% 

240 7 13 18% V4 19% 22% 

1« 14 21 27% 12 fB% 22 

180 6% 14 20 S 31% 35 

130 13% 18% 21% 7 18 18 

140 8 13% 18% 14% 22 24 

900 « 54 64% 18 37% 44% 

050 18 30 43 47 67 73 

130 12 18 19% 7% 13 16 

140 8% 12 15 IS IB 21 

300 31 37 42 4% 11 14 

3S7 12 29 26 17 24 77 

650 32 » 67 27 39 47% 

TOO 12 a 45 60 68 75% 

480 GO 62 68% B 23% 28% 

SM a 40 48 28 42% 47% 

289 27 34 M 8 13 18 


268 18 


31 18 23 25 


(*460 ) 
Mtona 
1*300 I 


420 35 41 - 11% 17% - 

480 12 19% -34% 41 - 

220 14 21 27 9 IB IB 

240 8 12% 19 21 » 30 

420 47% 82 69 1 18% 20% 

460 22% 38 47% 23% 32% 37% 

300 22% 28% 35 8 17 21 

330 8 16% 22% 26% 38% 38%. 


BAA 790 39% 54% 5B% 23 32 SB 

(TO) BOO 12% 39% 38% !M% 80% 68 

Donas Mr 460 38 43% 48% 8% 18 19 

1*496) E00 9% 22 2S%a5 88 39 

Jat flap Dae top Sap Dae 


Attar Had 
f410) 


ZL 

(*4B2 ) 

BtaOrcfe 
(TO) 
BridsB Has 

(TO) 

Nona 

1*214) 

EnoUnod 

N22) 


909 tet faO AUfl Hat Ftt aSo 


360 38 53 82% 29 38% 48% fB 97) 

390 25 38% 46% 42 £4 82% 


MO M 36% 47 2 13 8% 

420 5% 18 31 14% 28 33% 

38 2 S 8% 2% 4% 8 

« 1 3 5 8 7% 9 

480 13 30 43 7 23 30 

BOO 1% 13 a 38 48 83 

»» is a ii 2 % 13 i 9 

280 4 18 20 13 32 30 

280 11% 21% 28 2% 8% 18% 

aoo Z 11 10 13 10% 2B% 

gg If » M 2 12 18 

220 6 18 24 11 23 a 

420 15 43% 01 13 34% 47 

J80 aa% 43 43% 60% 71 
880 83 77% 88 2% 30% 34% 
TO 10 47% 88% 17 41% 01% 


BAT Into 425 27 36 48 (4 25 29 

(*432 ) 450 13 S 34 27 40 43 

SIR 800 26% 36 49% 16% 27% 32 

1*605 ) 680 8% 10 20% 48% 57% 81 

M Triaoan 390 38 41 44% 6 13% 19% 

N19 J 420 18% ZS% 20% 16% Z7% 33% 

cadboiy ScO 420 30% 47 58 a 16 21 

T445 ) 480 14 28 35 27% 38% 40% 

Eastern Bac 460 21% 30 37 21 27% 33% 

T467 ) 500 6 14% 21 50% 54 50% 

(teams 480. 31 44 S3 15 25 32 

1*468 ) 900 12 25 34 37 48 52 

EEC 300 27 31% 35 6% 10% 14 

(*321) 330 8 16 20 22% 26 20 


calls rare 

Jot lap P»«i toa top Ite 


140 11 19 M 2 8 12% 

C148J 180 2 9% 14% 13 16 23% 

(AMO 110 10 15% 20% 2% 8% 12% 

ni8) 120 4% 11 IB 7 14% IB 

HSK75pife BOO 33 61 78 7 29 43 

C824 ) 650 8% 35 54 34 54 58 


C348 ) 
Rum 


300 20 31% 40 2 10 U 

an 2% 15% 25 18% 23% te 

1330 40 HE 146 9% 52 74 

14W 18 75 120 32 77 » 

140 8 14 18 5 10% 17 

(*140) 160 1 6 10*i 21 24 26 

Soot Fnrer 310 10 17% 23 3 14% 17 

(*316 ) 330 1% 7% 14% IB 27 29 

Saara 100 3% 8 10% 3% 6% i 

noo> 110 I 4 7 II 13 IS 

fl"* 200 8 17% 23% 5% 13% 18% 

(*201 ) 220 1% 9 15 21 26 32 

Tarmac 130 8 16 19 3% 8% 14 

P134 ) 140 4 10% IS 8% 14 20 

Item EM 880 38% 56 70 4 32 -39 

reao) era 8 30 40 « ei m 

TO 180 10 17 21 2% 11 14 

(*107) 200 2 8 13 15 22 te 

Tfeaktna 220 12% 19 28 2% 10% 14 

(TO) 240 2% 0% 18 13% 22% 25% 

tW flsafe 00 to ffi 10 2 8 9 

(187 ) 70 4 10 14 8 12 15 

IMtam 750 22 67 51 20 48% 81 

P750 ) BOO G 36 » 56% 73 98% 


BM0 FT-SE HEX (*2863) 

27g 2778 2»2Bra ZBffl 2875 Mg 3C78 


CALLS 

“ 


‘ 





Jun 

133 

88 

46 

31 

7 



l 

to 

1M 

111 

75 


26 


7 

3 

*10 

18/ 

- 

90 


47 


20 



183 

- 

11B. 

_ 

65 


32 

_ 


228 

- 

106 

_ 

113 


71 


Mte 4 

263 

- 

204 

- 

153 

- 

110 

- 

rare 









JW 

4 

7 

2D 

42 

77 

IW 

170 

220 

JU 

13 

22 

37 

W 

89 

ite 

108 

214 

ZuB 

24 


83 


103 


178 


IW 

32 

- 

04 


113 


179 

. 

£1 

W 

- 

94 

. 

140 


194 


fete f 

JM 

- 

120 

- 

1B2 

- 

313 

- 


ma 

FT-SE KOEX 

20QB 2B0 ran 

2B8BMH 

3000 

3108 

CALLS 









ton 

in 

87 

33 

12 

3% 

i% 

1 

% 

to 

131 

91 

89 

35 

19 

9 

4 

2 

AtO 

149 

112 

82 

a 

SB 

24 

14 

8 

are ^ 

IW 

130 

1« 

76 

tiS 

SI 

26 

17 

tact 

- 

177 

- 

121 

- 

81 


w 

rare 









Jun 

4% 

11 

28 

91 

1DB 

156 

206 

TfiB 

Jl4 

>7 

28 

40 

78 

113 

1« 

SOB 

253 

*09 

30 

45 

ea 

91 

124 

164 

BOB 

7S8 

U 

41 

SB 

70 

104 

134 

ITS 

211 

w 

Daet 

*" 

as 

- 

133 

- 

IBS 


270 


124X93 

___ 'lino 

FT-aElnflBOflBlKPW8 4»a 

Euro FT-a e Ms 1X73 Puts 988 
Brtrate in Ind« CbSs Puts 


FT-ACTU ARIES FIXED INTEREST INDICES 



RWRimen 



mu 

Jur> 


n 

Accrued 

Mvest 

mraL 

w 





u 

mm 


la date 


MHiflMnml 






\ 

Up to 6 years i20) . 

120X2 

♦6X4 

12617 

249 

4X9 

2 



♦6.18 

14070 

2,72 

mn 

3 

hEJyEjJJJ 


♦0.13 

107.49 

2X4 

34S 

4 



♦an 

175.70 


0 X6 

Ji 


143X4 

♦an 

14349 

2X0 


fl 

ItaMUad 

UpbSywi(2)- 

1B4X6 

♦004 

164X8 

093 

m 

7 

QwGyeareiliU 

174.17 

♦au 

174X1 

1X3 


S 

Ml StOCK9(13) 

17448 

♦aoo 

174X7 

1.19 


9 

DMi 6 Lun (BB) 

128.10 

+0.22 

127X0 

022 



AVERME BMSS 


MMStmnml 

Loir 
CODDOffi 

35Sii 

mm 


(SMOVtl 

ODupen 
nit) 


MeMLInM 
Mdonimm 
Mateo aura 
MdtontaiM 
MrienMim 


Mil 


U8 

Thu 

Jun 

3 

'ESI 

'Em 

ago 

tanrat) 

Syraa. — 

7.11 

1 H 

MB 

isjrait — 

IXB 

088 

an 

2Q yews.. 

tZ7 

028 

* an 

Srore 

7X4 

7X9 

019 


843 

846 

008 


8X3 

OH 

m 

iwt. — 

7X8 

7X8 

m 

18 pm™ — 

070 

071 

m 

»tm 

078 
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26% and calls 
for £49.7m 
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By Roland Rudd 

NORCROS, the building' 
products manufacturer, yester- 
day announced a 2-for-7 rights 
issue raising £49.7m net to take 
advantage of the property 
upturn, as it unveiled a 26 per 
cent fail in pre-tax profits for 
the year ended March 31. 

The shares are being offered 
at 132p - a substantial dis- 
count to the existing share 
price which slipped 3p to I65p 
on a day the market also fell. 

Pre-tax profits declined from 
£15,6m to tll^m after an 
exceptional charge of £4. 5m 
(£100,000) to cover the cost of 
restructuring. The workforce 
was reduced by a further 700 to 
about 7,000. 

The group plans to use the 
rights proceeds to reduce bor- 
rowings and to make bolt-on 
acquisitions to its core busi- 
ness of building products. Debt 
fell by £7 5m to £120 5m result- 
ing in a lower interest charge 
Of £65m (£8. 6m). 

Mr Michael Doherty, chair- 
man, said the group was well 
placed to take advantage of 
any upturn in the UK. 

While it remained committed 
to disposing of its property 
portfolio, recently valued at 
£45m, Mr Doherty said the 
rights proceeds would enable it 
to sell at a more leisurely pace. 

Property disposals during 
the year amounted to £163m. 
A provision for the fall in 
value of the disposed property 
was mainly responsible fin- an 


extraordinary charge of £7 .9m. 

Operating profits fell from 
£24. 3m to £2i3m on reduced 
sales of £389.7m (£394m). 

Those from building prod- 
ucts increased from £&56m to 
£7.7fim; ceramics saw a reduc- 
tion from £H5m to £7.4m and 
printing and packaging 
reported £10.6m (£l2m). 

The final dividend is held at 
3.5p making an unchanged 
total of 7p. Earnings per share 
fell from 75p to 5p. 

• COMMENT 

Given the history of false 
dawns in the building sector it 
would be surprising if inves- 
tors did not treat the latest 
optimistic soundings from Nor- 
cros with more than a dollop of 
scepticism. The UK recovery 
already appears to be faltering 
and borrowings, notwithstand- 
ing the rights issue, will 
remain quite high. However, 
the results of the restructur- 
ing, resulting in the loss of a 
further 700 jobs, puts the com- 
pany on a better footing should 
the UK experience a sustained 
upturn. Analysts estimate that 
every pound in sales should 
yield 33p in operating profits. 
Faced with a choice of either 
selling property or tapping 
shareholders for rash the latter 
was preferable. With forecast 
pre-tax profits of £I9.5m the 
shares are on a prospective 
multiple of 17.6, and sharehold- 
ers should probably give the 
company the benefit of- the 
doubt one more Hmn 


Princedale to acquire 
Hillsdown companies 
for maximum £9.2m 
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By Jean Marshal 

PRINCEDALE Group, the 
USM-qnoted marketing and 
design consultancy, plans to 
form a new industrial division 
through the acquisition of Col- 
loids, Hallam Plastics and Hall- 
mark Contract Hire from Hills-' 
down -Holdings' and -'other' 
minority holders. 

The initial cost is £7. 65m; 
which may increase to a maxi- 
mum £9. 15m. 

At the same time, Princedale 
announced pre-tax losses of 
£71,000 (£326,000 profits) for the 
six months to March 31. Turn- 
over fen to £4-47m (££L37m) and 
there were losses per share of 
O.Olp (0.06p earnings). 

The acquisitions are being 
funded as to £3. 49m by the 
issue to the vendors of new 
consolidated ordinary shares at 


25p per share. £3.45m by the 
issue of 7 per cent fixed 
secured loan notes, and 
£700500 in cash. 

A placing and open offer of 
16m new consolidated ordinary 
shares, underwritten by Guin- 
■ ness Mahon, will raise about 
£4m, of which £U6ra is for Prin- 
cedafc 

Princedale ’s existing ordi- 
nary- share? will be- consoli- 
dated on the basis of one con- 
* solid ated ordinary share for 
every 20 existing ordinary 
shares. 

Shareholders may apply 
under the open offer on the 
basis of five offer shares for 
every eight consolidated 
ordinary shares resulting 
-from the capital reorganisa- 
tion. 

princedale's current account 
period will run for 15 months. 
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T&N 
raises 
£37m for 
purchase 

By Richard Gourtay 

T&N, the motor component 
manufacturer, yesterday suc- 
cessfully placed 215m shares 
at 170p to raise £37m to help 
finance the acquisition of 
Goetze AG, the German piston 
ring producer. 

The deal, announced jn prin- 
ciple last year, will cost 
DM25 Om (£i02m). The first 
DM90m instalment was made 
yesterday, the second DM90m 
is due next March with a final 
DM70m due in March 1995. 

T&N’s share price rose 7p to 
184p yesterday amid enthusi- 
asm for the deal among insti- 
tutional investors. 

Mr Colin Hope, chairman 
and chief executive, said he 
was not too concerned that the 
German economy appeared to 
be heading more rapidly into 
recession than was anticipated 
last December. 

“We envisaged significant 
cost reductions and restructur- 
ing so our forward projections 
were based on a tower volume 
than business was operating 
on historically,” he said. The 
group was assuming that the 
German economy would be 
improving by 1995. It thought 
German car production would 
fall 15 per cent this year. It 
appears to be 20 per cent 
down. 

Goetze. which is privately 
owned, is the largest producer 
in Europe of piston rings for 
supply to vehicle makers as 
original equipment. It also 
produces gaskets and has an 
important manufacturing pres- 
ence in the US. 

It has six plants in Germany 
and five in the US, as well as 
others in France and Turkey. 

Mr Hope said the group bad 
been hoping to do a vendor 
placing but tax problems and 
complexities arising from the 
family shareholdings made 
this difficult. The placing 
means T&N will be restricted 
from making further placings 
for a year. 

T&N said yesterday that 
Goetze would have significant 
strategic benefits for foe group 
and would strengthen its posi- 
tion as a supplier of compo- 
nents to original equipment 
manufacturers. 


Rowlinson 
14% ahead 
to £0.7m 

HIGHER RENTAL income and 
lower interest costs enabled 
Rowlinson Securities, the 
property company, to report 
pre-tax profits 14 per cent 
ahead for the year to March 
31. 

On turnover of £8.96m 
(£8.4lm) pre-tax profits were 
£722,000 (£631,000). Rental 
income was £3.42m (£3. 2m) 
and finance charges were 
£1.55m (£l-84m). 

However there was a tax 
charge of £143,000 this time 
against a credit of £49,000, 
leaving earnings per share at 
4.64p (5.44p). 

The company paid a second 
interim in lieu of a final in 
April resulting in a total pay- 
ment for the year of L.5p 
(1.35p). 
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Launch of a guarded defence 


T HE FIRST hostile bid by 
Rentokii, the fast grow- 
ing environmental and 
property services company, 
has so far been anything 
but. 

The £59. 2m cash offer for 
Securiguard, the guarding and 
cleaning company, was 
launched last month at a 
low-key press conference 
where Mr Clive Thompson, 
chief executive, said he hoped 
Seoul guard's board would rec- 
ommend the 270p a share offer. 

The invitation was repeated 
in Rentokii 's formal offer docu- 
ment, described by one analyst 
as "the least hostile in his- 
tory". 

Securiguard’s board 
declined, politely, to do so. 
There has been no further con- 
tact between the two sides. 

However, there are signs 
that the phoney war may soon 
be over. Securiguard yesterday 
published its defence docu- 
ment, which dismissed Rento- 
kil's offer as derisory. K Rento- 
kii is hoping to secure a 
bargain at your expense," the 
document said. 

Mr Alan Baldwin, Securi- 
guard's chairman, may feel be 
can afford to appear dismis- 
sive. His company's shares 
have traded comfortably above 
the offer price and closed yes- 
terday at 298p. "If there's a fair 
price on the table, then obvi- 
ously we would talk," he said 
in an interview last week. 

Securiguard is an unsurpris- 
ing takeover target. After 
growing rapidly in the late 
1980s, chiefly through expen- 
sive acquisitions In the UK and 
US, the company's shares col- 
lapsed In 1990 when it released 
a profits warning amid mount- 
ing borrowings. Although bor- 
rowings have been reduced by 
nearly half to £9.6m, and pre- 
tax profits increased slightly 
last year from £5. 03m to 
£5.74m, the shares badly lagged 
the recovery. 

Rentokii was not the first to 
spot this buying opportunity. 


Angus Foster on the 
£59m bid by Rentokii 


Share prices relative to the FT-A Aft-Share rebased 

Rentoka 
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Some of Securiguard's institu- 
tional shareholders bought 
into the company from 1991. 
The three largest shareholders, 
holding nearly 3Q per cent of 
the shares, are sitting on 
potential profits of 50 per cent 
or more if they accept Rento- 
kU's offer. Given Securiguard's 
share price, they are instead 
expected to wait for a higher 
offer. "If Rentokii offers 310- 
320p It may get it But if the 
institutions get too greedy, 
Rentokii may walk away,” one 
analyst said. 

Rentokii made its bid mainly 
because it wants to develop a 
guarding service. As with pre- 
vious, successful, forays into 
areas like tropical plants, the 
company believes it can earn 
higher margins than competi- 
tors by offering a premium ser- 
vice. It also hopes to offer cli- 
ents bundles of services, like 
guarding or building managp- 
ment, to cement customer loy- 
alty. 


Securiguard's cleaning busi- 
ness would fit with Rentokfi’s 
office cleaning and medical ser- 
vices operations. Mr Thompson 
seemed less interested in Secu- 
riguard's courier businesses 
and its lossmaking personnel 
division. 

The security services busi- 
ness includes guarding and 
man rather than systems man- 
agement. All hardware and 
systems work is sub-con- 
tracted. Its largest contracts 
are at London Docklands, 
where about 120 guards are 
employed, and at New York's 
JFK International airport 

The guarding Industry in the 
UK includes about 2,000 compa- 
nies. according to some esti- 
mates, although many are very 
small. It is a low wage 
and low margin business 
which has a poor reputation 
for quality. 

Mr Baldwin said low margins 
stemmed from price competi- 
tion and questioned whether 


margins of more than 10 per 
cent were possible, compared 
with 5 to 6 per cent at present. 
“It would need us to persuade 
clients, who already believe 
they are getting a good service, 
to double their prices," he said. 

Securiguard's cleaning 
operations are also low margin 
and largely rely on price sensi- 
tive local and central govern- 
ment contracts. Government 
contracts account for about 60 
per cent of turnover, if the 
company’s hospital contracts 
subsidiary Mediguard is 
included. 

Rentokii has built up a loyal 
following in the City, which 
has been impressed by the 
management's ability to lift 
margins in businesses as 
diverse as pest control and 
building mana gement. In the 
last 10 years, pre-tax profits 
have increased from £20.6m to 
£122.4m, helped by acquisitions 
and internal growth. 

Supporters also see the bid's 
logic of buying security ser- 
vices customers to grow a new 
division, and adding volume in 
cleaning. 

What worries some observ- 
ers, however, is a suspicion 
that Rentokii is putting its 
determination to maintain 
earnings growth ahead of busi- 
ness sense. They suspect that 
Rentokii, faced with slowing 
organic growth in the UK espe- 
cially, needed an undervalued 
takeover to enhance earnings. 

If so, Mr Thompson faces a 
painstaking task deciding 
whether and by how far to 
raise his bid once the first clos- 
ing date of June 11 is reached. 

Meanwhile, Securiguard's 
defence document took great 
care not to criticise its preda- 
tor. Mr Baldwin and his hoard 
must realise that if Rentokii 
walked away, Securiguard's 
shares would be in danger of 
reverting to their pre-bid level. 

"One has to assume that a 
slightly higher bid would go 
through recommended," an 
analyst said. 


Land sales lift 
Bertam Holdings 


BERTAM HOLDINGS, which is 
involved in oil and rubber 
plantations and properly devel- 
opment in Malaysia, 
announced a jump in pre-tax 
profits from £l_88m to- £7. 17m 
for 1992. • - 

The result included an excep- 
tional gain of £5 .63m (£873,000) 
from land sales, mainly of 810 
hectares from Bertam Estate to 
Bertam Properties, the 40 per 
cent held joint venture. 

Average palm oil prices had 


been higher than in 1991, while 
the rubber market had 
remained lacklustre. In early 
1993 palm oil prices had 
strengthened but had recently 
fallen back to below 1992 lev- 
els. 

Turnover was £l.6lm 
(£ 1.24m). Earnings rose to 
31.54p (7.47p) and an unch- 
anged final dividend of 2J5p is 
proposed, which together with 
the special 2£p interim makes 
5p (2jjp) for the year. 


Associates boost 
for Rowe Evans 


THE CONTINUATION of firm 
palm oil prices and increasing 
crops from its Indonesian 
estates, helped profits at Rowe 
Evans Investments advance 
from £lJ8m to £6.06m pre-tax 
in 1992. 

The result was boosted by a 
£3.4m contribution from associ- 
ates, because of their better 
trading results, a land disposal 
by Bertam Holdings and the 
sale of a Malaysian estate- 
owning subsidiary by Lendu 


Holdings. 

Turnover improved to £5.6m 
(£3.98m) while trading profits 
advanced from £938,000 to 

£2.42m. 

Earnings per share worked 
through at 9.63p. compared 
with 2.71p, and foe proposed 
final dividend is being doubled 
to 2p. 

The company said that 1993 
oil palm crops were expected to 
show a marked increase over 
1992 levels. 


N Ireland 
Electricity 
valued 
at £362m 


By David Lascefies, 

Resources Editor 

NORTHERN Ireland Elect- 
ricity, the last of the regional 
electricity companies to be 
privatised, was offered for 
sale by the government yes- 
terday with a price tag of 
£362m. 

Mr Robert Atkins, minister 
for the economy and the envi- 
ronment in Northern Ireland, 
announced in Belfast that 
company’s 165m shares would 
be offered at 220p each. 

This represents a historic 
gross dividend yield of 5.8 per 
cent based on net dividends 
for the 1992-93 year of 216.3m, 
or 10.02p per share. All the 
company's shares are being 
offered for sale except for a 
small proportion for bonus 
entitlements and employees. 

Payment for the shares will 
be in two instalments, the first 
lOOp payable on application 
and the rest on Jane 28 1994. 
The offer, with a 100-share 
minimum , closes June 16. 

Incentives are being offered 
for pre-regfstered applicants 
who hold on to their shares for 
a given period. The offer has 
attracted more than 800,000 
regi s trations. 

• COMMENT 

The offer price lay at foe mid- 
point of market expectations 
and was viewed in the City as 
providing an attractive invest- 
ment opportunity. The historic 
yield of 5.8 per cent compares 
with an average in the 
regional electricity company 
sector of 5.1 per cent, pointing 
to a possible gain of between 
lOp and 15p when the shares 
begin trading on June 21. Ana- 
lysts were calcnlating a pro- 
spective yield of well above 6 
per cent All this suggests that 
Rothschilds and the govern- 
ment are keen to conclude the 
massive electricity privatisa- 
tion exercise with a trium- 
phant send-off. 


THE OLYMPIC 
CONTENDERS: 
MANCHESTER 


The FT proposes to 
publish this survey on 

23rd Jane 1993. 
The FT prints 
simultaneously in five 
centres:- London, 
Roubaix, Frankfurt, 
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countries. 

For a full editorial 
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Bett Bros 
£0.5m back 
in profit 

BETT BROS, the property 
investment and development 
group, returned to profit for 
the half year ended February 
28 and resumed dividends 
after a one-year absence. 

Pre-tax profit was £551.000 
and an interim dividend of 
0.5p is being paid from earn- 
ings of 3.7p. That contained a 
contribution at the operating 
level from each activity - 
boosing, property and Bett 
Inns, foe pubs and hotels divi- 
sion. 

Bett was currently trading 
in line with expectations, the 
directors said. Further prog- 
ress was expected in the sec- 
ond half. 

In foe comparative half year 
foe group incurred a pre-tax 
loss of £9.93m, equal to 66-2p 
per share. The deficit was 
reduced to £4.22m by the 
financial year-end. 

The directors said they were 
sufficiently confident that 
problems associated with cer- 
tain of its south of England 
property developments were 
under control, although oot 
yet completely resolved. 
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MEPC falls to £53m 


By Vanessa Boulder, 
Property Correspondent 


MEPC. the UK's second largest 
property company, yesterday 
announced a 10.4 per cent 
decline in pre-tax profits from 
£58. 6m to £52.5tn in the six 
months to end-March. 

The company surprised the 
City by not announcing a 
rights issue, although it 
insisted that its options on 
fund-raising remained open. 
“The board has not made a 
decision,” said Mr James Tuc- 
key. managing director. M It 
doesn't rule out the possibil- 
ity.” 

Many analysts believe that 
MEPC will join other large 
property companies in taking 
advantage of a revival in prop- 
erty share prices to issue new 
equity. The most recent exam- 
ple was Wednesday's 
announcement of a £132m 
rights issue by British Land, 
which has formed a partner- 
ship with the Quantum Fund 
run by Mr George Soros, the 
international financier, to 
invest in UK property. 

ME PC's shares slipped 5p to 
443p, in line with a general 
decline in property share val- 
ues. as investors took profits 



James Tuckey: no decision 
taken concerning rights Issue 


following a surge in prices on 
Wednesday. 

The company was cautiously 
optimistic about the market. 
“My intuitive judgement says 
that the bottom has passed," 
said Mr Tuckey. 

“There are now some indica- 
tions of new demand from 
occupiers beginning to emerge 
in pockets around the country. 
This, coupled with evidence of 
institutions returning to invest 
once again In property, pro- 
vides the potential for a return 
to growth." said Sir Christo- 


pher Benson, chairman. 

The decline in MEPC's 
interim profits stemmed from 
an increase in the cost of net 
finance from E45.7m to £5 &5nL 
This resulted from a decline in 
interest capitalised for proper- 
ties in the course of develop- 
ment from £20 -3m to £9.6m, 
along with lower interest 
income and continued high 
fixed interest rates on group 
debt 

Group rental income 
increased from £158m to £16Sm. 
The overall vacancy rate fell 
from 8 per cent at the end of 
last year to 6.5 per cent MEPC 
said that its cash flow had 
been supplemented by a reduc- 
tion in capital spending cou- 
pled with property sales. 

Mr Tuckey said that the pro- 
gramme of property sales was 
likely to slow down, although 
MEPC would continue to dis- 
pose of properties that had lim- 
ited growth prospects, particu- 
larly in central London. He 
said the company wished to 
increase its exposure to over- 
seas property, particularly in 
the US and continental Europe. 

Earnings per share fell from 
12.4p to 10.4p. The interim divi- 
dend is unchanged at 5.25p. 

See Lex 


Emap to 
expand 
radio side 


By Raymond Snoddy 


EMAP. the newspaper, mag- 
azine and exhibitions group, is 
hoping to expand its presence 
in commercial radio. The com- 
pany yesterday submitted an 
application to the Radio 
Authority for one of two new 
commercial AM licences avail- 
able for London. 

The Emap-backed consor- 
tium, London AM, chaired by 
Ms Joan Bakewell the televi- 
sion presenter, will be aimed 
mainly, but not entirely, at 
women. Research carried out 
by the consortium, the direc- 
tors of which also include Ms 
Felicity Kendal, the actress, Ms 
Liz Kershaw, the radio DJ and 
Ms Sarah Greene, the televi- 
sion presenter, suggests that 
women are not well served by 
commercial radio in London. 

There is a rival consortium, 
which is also targeting female 
listeners, put together by Ms 
Lyne Franks, the public rela- 
tions specialist This consor- 
tium is backed by Jazz FM, the 
London station which recently 
won the new regional licence 
for the nort- west of England. 

Emap is also re-applying for 
its Kiss FM licence in London. 
If its London AM application is 
successful it will run the two 
in tandem. 

The publishing group con- 
trols Radio City in Liverpool 
and has a 29 per cent stake in 
Trans World which runs com- 
mercial radio stations in Man- 
chester, Leeds and Preston. 

Applications for a total of 
eight London commercial 
licences have to be with the 
Radio Authority by Tuesday. 


St James’s Place net 
asset value 13% ahead 


Hartstone 

issues 

further 

warning 


By Roland Rudd 


By Roland Rudd 


NET ASSETS per share at St 
James's Place Capital, the 
investment company chaired 
by Lord Rothschild and Sir 
Mark Weinberg, rose by 13 per 
cent from 95J>p to 107.7p in the 
year to end-March. 

The directors take the view 
that the company should be 
judged on a net asset basis, 
rather than on the profit and 
loss account Pre-tax profits 
fell to £9m, against £18.4m. 

Losses in dealing invest- 
ments rose to £19.5m (£75m) 
mainly because European 
interest rates took longer to 
fall than anticipated. 

The company was formed 
after the demerger of J Roths- 
child Holdings. It operates a 
fund management arm and has 
interests in J Rothschild 


Assurance, a life company, J 
Rothschild, Wolfensohn, a cor- 
porate finance business and a 
stake in RIT Capital Partners. 

The increased value of the 
stake in RIT was the main fac- 
tor behind the increase in net 
asset value over the period. 

A final dividend of 1.5p 
makes a total of 3p, payable 
from earnings of 3.8p (9.7p). 
The shares slipped 2p to 105p. 
• RIT, the investment trust, 
reported a 29 per cent increase 
in. fully diluted net asset value 
from I40.7p to I81.1p. The 
shares rose 8p to 141p. 

The main reason for the 
increase was the rise in the 
value of its holding In New- 
raout Mining. It sold a third at 
its 7 per cent holding to Mr 
George Soros, the international 
fund manager who recently 
invested 9400m (£260m) in gold. 


Kleinwort in £85m issue 


By PhUtp Coggan, 
Personal Finance Editor 


KLEINWORT Benson is raising 
£85m of fixed rate debentures 
for four of the investment 
trusts within its stable. 

A specially created vehicle. 
Fin trust Debenture, is raising 
the money In an effort to bene- 
fit from the lower costs 
involved in a larger issue. 

The debentures will have a 
30-year life and will bear an 
interest rate of 9.25 per cent 
per annum. The gross redemp- 
tion yield will be fixed at a 
margin of 65 basis points (0.65 
of a percentage point) over the 
yield of the Treasury 8.75 per 
cent 2017 stock. 

The four trusts involved are 
Kleinwort Overseas (raising 


£25m), Brunner (£15m), Klein- 
wort Charter (£15m) and Mer- 
chants (£30m). 

Investment trusts are 
allowed to borrow money (or 
gear up) with the aim of earn- 
ing a higher return on their 
portfolios than they pay on the 
debt The new debt will leave 
Brunner, Kleinwort Charter 
and Merchants with 20 per cent 
gearing, while the figure for 
Kleinwort Overseas will be 
122J> per cent 

Simon White, managing 
director of Kleinwort Benson 
Investment Trusts, said: “We 
believe that the current level 
of interest rates - which Is 
dose to 25-year lows - presents 
an excellent opportunity to 
raise long-term finance on 
attractive terms.” 


Group 4 expands in Australia and New Zealand 

By Angus Foster 


GROUP 4 Securitas (internat- 
ional) BV, the parent company 
for Group 4*s international 
operations, has bought the 
Australian and New Zealand 
security arms of TNT Limited, 


the Australian transport group 
which has been disposing of 
non-core businesses. 

Group 4 is to buy TNTs 73 
per cent stake in TNT Security, 
which has annual sales of 
A$35m, for an undisclosed 
amount 


Group 4, which has had a 
shareholding in TNT Security 
since 1976, will own 100 per 
cent of the company following 
the transaction. 

Group 4 has also bought 
TNTs 60 per cent stake In TNT 
Security (NZ) Ltd. 


HARTSTONE, the hosiery and 
leather goods group, yesterday 
issued its third profits warn- 
ing within four months. 

Pre-tax profits are likely to 
be reduced by a farther 
£260,000 after arrangements 
came to light involving annual 
payments over four years 
totalling £lm to employees of 
a subsidiary company. 

Profits after exceptional 
were not expected to be less 
than £9m before yesterday’s 
announcement. 

The company also revealed 
that a senior employee, now 
suspended, had arranged for 
certain funds derived from a 
foreign exchange hedging con- 
tract to be paid to an account 
for his benefit 

An advance of £50,000 to 
that employee may also be 
irrecoverable. 

Investors were surprised by 
the last warning that the prof- 
its slump would be signifi- 
cantly worse than envisaged 
when it first made an 
announcement cm lower prof- 
its. 

The shares, which touched a 
high of 277p last year, 
dumped to 31p after the last 
profits warning. The shares 
yesterday closed at 41p before 
the latest profits warning 
which was issued after the 
market closed. 

The board still expects that 
a standstill agreement with its 
banks will be entered into 
shortly. It recently said it bad 
breeched at least cme hanvtng 


VSEL’s 16% rise boosts shares 


j'. £01 


By Andrew Bofgar 


SHARES in VSEL Consortium 
rose 26p to 795p after the Bar- 
row-based builder of Trident 
submarines reported a 18 per 
cent increase in pretax profits 
for the year to end-March. 

Although sales fell by £78m 
to £44l.9m profits rose from 
£47. 9m to £55.6m pre-tax. 
Strong cash flow meant inter- 
est receivable rose from £9-8m 
to £13.9m. Cash and cash 
equivalents unproved from 
rani Km to £25 1, jm 

VSEL said its recent success- 
ful tender to build a £l70m 
helicopter carrier marked a 
successful return to building 
surface warships - a key ele- 
ment in the group’s strategy 
for coping with life after Tri- 
dent 

The group said it had noth- 
ing to fear from a recently-an- 
nounced National Audit Office 
inquiry into why its tender 
was £50m lower than a rival 
bid from Swan Hunter, the 
Tyneside yard which went into 
receivership after failing to 


gain the work. 

Mr Nod Davies, VSEL’s chief 
executive, said that while his 
company had “sharpened its 
pencil” to produce the final 
trader, he could only assume 
fhaf Swan Hunter believed the 
government would not let the 
Tyneside yard close, and 
had priced its tender accord- 
ingly. 

VSEL confirmed that it 
would dose the Gammell Laird 
yard on Merseyside next 
month, with the loss of 600 
jobs. The group said the main 
reason it had felled to find a 
buyer for the Birkenhead yard 
was the inability to have the 
yard designated as having 
access to EC subsidies. 

Lord Chalfont, VSEL’s chair- 
man. said it was expected that 
the UK’s warship building 
industry would contract from 
about 21,000 employees in five 
shipyards in 1990, to about 
6,000 in perhaps two or three 
yards by the second half of the 
decade. The group currently 
employs 7,600 people at Bar- 
row, a figure which is set to 


VSEL 


Share price (pence) 
800 


A recommended final dividend 
of 20p (lTp) gives a total for the 
year of 29p (25p>, an increase of 
16 per cent 


700 - — 



• COMMENT 

Swan Hunter’s loss is VSEL’s 
gain, allowing the Barrow 
group to bridge neatly: the 
looming gap between fee - run- 
down of the current Trident 
programme and the next gener- 
ation of attack submarines, 
which should start their ten- 
dering process this year. VSEL 
has handled the shrinking pro- 



cess remarkably smrathly and 


fell to about 5,000. 

Lord Chalfont said: “The 
board is confident that, in the 
light of its unique submarine 
capabilities, versatile resources 
and f jwwcfoi strength, coupled 
with its renewed participation 
in the surface shipbuilding 
market, VSEL will remain a 
dominant force in the indus- 
try.” 

P amipg s per share increased 
by 13 per cent to 93.4p (82.4p). 


winning the helicopter carrier 
also improves Its chances of 
winning orders for more/ and 
larger, surface vessels. Fore- 
cast pre-tax profits of JMOmput 
the shares on a prospective 
multiple of 8, which still looks 
\i n dgrnanriing - in Spite of the 
rerating it has enjoyed with 
other defence stocks. The 
shares are unlikely to ever 
trade on a market average mul- 
tiple. but the hefty dividend 
increase ensures they maintain 
a yield premium. 


GBE for market via Downiebrae * 


By Richard Gourfay 


covenant calling for times 
interest cover. Interest 
charges at tbe half-way stage 
had risen from £i.3m to 
£3.8m. 

Yesterday’s announcement 
also explained why provisions 
Increased from £8.5m to 
£12m. 

An additional £2.1m related 
to the repositioning of the 
hosiery division, particularly 
in respect of losses incurred in 
tiie rationalisation of the UK 
and a further £1.4m was writ- 
ten off doe to abortive acquisi- 
tion costs. 

Tbe remaining consideration 
of about £5.2m for Aznar 
International, the Spanish 
hosiery business, was settled 
at the beginning of tbe 
week. 

Discussions continue with 
Charterhouse Group Interna- 
tional on the settlement of 
$l2.8m (£8.3m) for Etienne 
Aigner and Michael Stevens, 
tiie leathergoods groups based 
in tbe US. 


ABI Leisure 


Turnover of ABI Leisure 
Group rose 3.7 per cent to 
£29m, in the half year ended 
February 28 1993, producing 
profit before tax up from 
£1.25m to £l-37m. 

An interim of 1 .25p (L57p) is 
declared. 


AN ENGLISH company 
making tobacco processing 
equipment since 1849 and with 
sales to more than 76 countries 
is coming to the stock market 
through a reverse takeover of 
Downibrae, the shell company 
suspended last month at 77p. 

GBE International, which 
emerged from a mimapmwit 
buy-out from AMF Interna- 
tional of the US in 1986, will 
take over management of 
Downibrae, which has two 
Etna!! engineering companies 
ana a pile of cash. 


Downibrae Is issuing 36.67m 
new shares to pay for GBE, 
raining the company at ragm 
Most of this will repay GBE’s 
venture capitalist backers and 
management and the GBE 
employee trust win retain the 
balance. 

Some 24.98m of the shares 
are being placed at 60p and 
7.78m are being offered in a 
4-for-9 rights issue, also at 60p. 

Beeson Gregory is broker 
anil has unde rwri t t en tbe plac- 
ing and the rights issue. 

Mr Robert Newman, a London- 
based b usinessman who owns 
the women’s health club The 


Sanctuary and bought a 29 _9 
per cent stake in Downibrae in 
February this year, will not be 
selling Ids stake. After dilution 
tills stake win fell to less than 
than io per cent, making him 
the second hugest shareholder 
after Mr Gerald Edwards, 
chairman of GBE. 

Mr Newman will relinquish 
bis position as chief executive 
but will continue to seek acqui- 
sition opportunities as a con- 
sultant to Downibrae. He said 
he did not have day to day 
management skills and that 
GBE’s management could not 
be improved. He would be in a 


better position to seek flutter 
acquisitions as a consultant ' 

In the year ended December 
1992, GBE made pre-tax profits 
of £2.25m on sales of £34 .Tql 
T he company derives most of 
its sales from process engineer- 
ing. 

Mr Newman owned a39£ per 
cent stake in Downibrae until 
1988 when he sold to Mr Jac- 
ques Gaston Murray. Be 
bought it back in February, 
saying it was an ideal vehicle 
for doing acquisitions. 

The enlarged group will have 
a market capitalisation of 
about £3lm. . /- , 


Dunloe plans move into fruit distribution 


By Time Cootm ki Dublin 


DUNLOE HOUSE, tbe Dublin- 
based property group recently 
taken over by Mr Ben Dunne, 
the Irish supermarket mag- 
nate, is planning to expand 
into the wholesale fruit distri- 
bution business In a direct 
challenge to Fyffes in its Irish 
backyard. 

According to Mr Michael 
Cosgrove, Dunloe's new man- 
aging director, no final deci- 
sion has yet been taken.. How- 
ever, he said that a 
distribution operation could be 
set up “within a couple of 


months " . 

Mr Dunne bought a 75 par 
n*nt stake in the loss-making 
Dunloe group last March, fol- 
lowing his ousting as the chief 
executive of the family-run 
D unn es Stores business, the 
largest retailing business in 
Ireland. 

Mr Dunne baa retained his 
position as director of food pur- 
chasing wi thin the Dunnes 
Stores group, although his 
future with the company is 
seen by some market analysts 
as being precarious. Mr Dunne 
yesterday admitted that there 
were tensions at board level. 


saying: "They are professional 
business disagreements. But 
there Is always a way out of 
them and at the end of the day 
blood Is thicker than water.” 

Dunnes Stores is an impor- 
tant customer of Fyffes in 
Ireland. According to (me Dub- 
lin analyst it generates around 
4 per cent of Fyffes' total prof- 
its. - 

It is thought that a former 
senior manager at Fyffes, Mr 
Dennis McCoy, is in negotia- 
tions with Dunloe to set up its 
fruit distribution operation 
although Mr Cosgrove would 
neither confirm nor deny this. 


Fyffes recently won a tempo- 
rary High Court injunction 
against Mr McCoy and two 
other former employees of 
Fyffes preventing them from 
setting up their own fruit dis- 
tribution business in Ireland 
due to their inside knowledge 
of Fyffes’ operations. -The 
injunction is due to expire in 
the next few months. 

Mr Carl McCann, Fyffes 
finance director, raid last 
night: “This has always been a 
highly competitive business 
with tight mar gins. We have 
always respected competition, 
both new and existing.” 
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Accountancy changes and closures blamed for profits downturn 


Powell Duffryn sharply lower at £21. 6m 


By Andrew Bolger 


STAY 


ONE STEP 


AHEAD 


POWELL DUFFRYN, tiie dist- 
ribution, storage and engineer- 
ing group, said yesterday that 
its restructuring programme 
was bearing fruit in spite of 
the impact of accountancy 
changes and tbe closure of two 
UK railway freight wagon 
plants. 

Under FRS 3, the group’s pre- 
tax profits fen from £3S.3m to 
£2L6m in the year to March 
31. 

However, the previous year's 
result was inflated by an 
£IL4m exceptional gain on dis- 
posals, and the latest figure 
was depressed by a £7m 
charge caused by the plant clo- 
sures. 

Stripping out the exception- 
al pre-tax jaufits increased by 
20 per cant, from £23.9m to 
1 £28 Jim . 


FROM SYDNEY 


TO SEOUL. 


You'll find the Financial Times on many leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business 
takes you. our news and views can still be part of your business day. 
Any problems call the FT Copyline on 49 69 15685150. 
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Sales grew from 2684.1m to 
£697^m. 

Net debt fell from £50. 7m to 
£29.5m and the gearing ratio 
was reduced from 31 to 19 per 
cent 

Mr David Hubbard, chair- 
man, said: “The benefits of the 
corporate changes of the past 
two years are becoming 
increasingly evident in our 
results. We have good reason 
to look ahea d with confidence 
to our Improved earnings 
stream." 

Tbe impact of recession and 
another mild winter saw oper- 
ating profits from fuel distribu- 
tion plunge from £9J5m to 
£5.4m, on sales which declined 
slightly, from £369. 4m to 
gram. 

Engineering increased oper- 
ating profits from £15.3m to 
£16Jm on sales which rose 
from £229 An tn-BBtt.Im.., The 


Powell Duffryn 
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ENGINEERING FOR PROFIT 


Jooe 18 1993 

A new twice yearly tabloid review designed 
to de-mystify and humanise the importance 
of engineering. 

For a synopsis and advertisement 
information for the first issue, please 
contact: 

Paul Jefferis 
Manager 

FT Engineer Sales Office, 

George House, George Road, 
Edgbaston, Birmingham, BIS I PD 
f Tel: 021-454 0922 
Fax: 021-455 0869 


FTSURVEYS 


group said its enlarged com- 
bustion. interests and pump 
and refuse collection activities 
had made commendable prog- 
ress. 

Fort services and stopping 

-lnrrgagpri npuraHii ff pmfSfrn 


from £3 .4m to to £7.3m, thanks 
to a full contribution from Tees 
and HartlepooL Turnover rose 
from £49-8m to £64.7m. 

Tbe storage division 
increased its operating profit 
from £4m to £7.2m. The group 
said there had been a 
noteworthy increase in profit- 
ability, led by the UK and 
US terminals, where both 
cost management and better 
terms of trade helped the 
result 

Earnings per share under 
FRS 3 fell from 36Sp to 18.6p. 
Stripping out the exceptional, 
earnings rose from 20.2p to 

28£p. 

A proposed final dividend of 
I6p maintains the total at 

226p. 


• COMMENT 

It seems reasonable to ignore 

-thfi fiffrrtx-nf P-Pgg q n tho^ 


results, since the exceptional 
gains and losses hugely cartel 
each other out Tim underlying 
performance is impressive, par: . 
ticularly since the group has f 
had to cope with yet another 
mild winter while cratinxting 
to restructure. The exit from; 
railway freight trucks also, elic- 
its sympathy: wbaaSu^tecve 
forecast that a major eodntry 
would be prepared, to. buftd a 
Channel tunnel, butthen not 
invest In new rolling stock? 
The shares have bad: a very 
good run in the last 18 months, 
as the City has rattooed oOT to 
the new strategy. But forecast 
profits of £35m next year- put 
the shares on a prospective 
multiple of 155, only a small 
premium to the markrt. ’Any 
further advance wffi beTBore 
modest, but the shares still 
offer a yield premium, and fhrlg - 
-tiler growth prnsppnh; ", 


GREECE 


The FT proposes to publish this survey on 
^ . Jane 25 1993 

Greece a complex internal and external problems wfll be analysed in demh in a 
and comprehensive survey to be published * £ 


For a copy of the editorial synopsis and advertisement rates, contact: 
Alec Kitroeff in Athens 
Tel: (U 671 3SI5 Fax: (1) 647 9372 
or 

Connie Davis in London 
Tel: (071) 873 3514 Fax: (07 1 j 873 3428 
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After five years, the Valleys 
programme has had some 
real successes: Page 2 


FINANCIAL TIMES SURVEY 



GLAMORGAN 


Property analyses show 
demand for premises 
along the M4; Page 3 
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Abercynon town centre (above) whore retail facflttleg are acftadtSed to be upgraded. And (betow) a contra s t 
betwoen old and naw industries: inspecting aaro-engfnos at the EMMS factory In Nantganw, and th* Rhondda 
Valley Heritage Farit at the Lewis Merthyr coffiety . Pta**in l m»m*,»T*9*»r>~* 



A T THE southern 
entrance to Merthyr 
Tydfil, across the road 
from Hoover's European head- 
quarters, Maya Sakata, a Sing- 
apore company, has just begun 
production of electrical cord 
assemblies. When It gears up 
to full production, the com- 
pany expects to turn out 
120,000 parts a week. 

M We chose Merthyr in prefer- 
ence to sites in the north-east 
of England or the republic of 
Ireland,” says Mr Melvyn 
Mitchell, its manag in g direc- 
tor, “for two reasons: the excel- 
lent ftf wnmmdra ti qua; and the 
close proximity of other com- 
panies in the Far East, such as 
Malaysia." 

One of those companies is 
within sight Sekisui was only 
the second Japanese company 
to invest in Wales when it 
arrived in Britain nearly 20 
years ago. Across the indus- 
trial park in Merthyr from 
Maya Sakata is another recent 
arrival: R-TEK, a joint Japa- 
nese-French joint venture mak- 
ing car door panels for Honda 
and Rover. 

There is nothing exceptional 
about these new investments 
in Mid Glamorgan. In the past 
16 months British Airways has 
announced a £23m avionics 
workshop at Llantrisant which 
will create 400 jobs; Robertson 
Associates, an American-Ger- 
man company, is spending 
£I3.5m on a plant at Nantgarw 
to produce aluminium can 
ends for brewers; and two com- 
panies have gone to Hengoed, 
outside Caerphilly - Valeo 
Wipers Systems and Jones 
Chromtography. 

In addition, existing employ- 
ers such as Ford at Bridgend 
and Treforest. EMMS at Caer- 
philly, Gooding-Sanken at 
Abercynon and Purolite Inter- 
nationa] at Pontyclun have set 
in motion investment plans 
totalling over £150m. 

These are investment deci- 
sions for which most parts of 
Britain would mortgage half 
their future. Yet Mid Glamor- 
gan remains one of the poorest 
counties in Britain, afflicted by 
low gross domestic product, 
poor housing, bad health, inad- 
equate further education and 
social deprivation. It is a para- 
dox that in the middle of 
investment success there exist 


Industrially and geographically the 


county is divided by the M4 motorway, 


with greater prosperity to the south. 


The valleys are coping with structural 


change, and progess has been made 


on the back of better road and rail 


systems. Anthony Moreton reports 


Divided by 
inequalities 


some of the worst housing 
estates, such as Penrhys in 
Rhondda, Gurnos in Merthyr 
and Penywaun in Aberdare. 

Mid Glamorgan is two coun- 
ties socially just as it is two 
counties geographically; the 
M4 motorway corridor divides 
it into unequal parts. 

To the south of the motor- 
way, and within a band of four 
or five miles to its north, lies a 
county of prosperous fanning, 
a short but attractive coastline 
with a holiday industry, and 
settled industry, especially 
around Bridgend. The M4 has 
been a magnet, sucking indus- 
try in. Income levels, house 
prices, school facilities and 
transport links here are good. 
Most new arrivals, including 
those in nearby South Glamor- 
gan such as Bosch and British 
Airways at Cardiff airport, 
mentioned the motorway as a 
deciding factor when they 
chose south Wales. 

Further north, the steep- 
sided valleys make it much 
more difficult to attract new 
industry. Some has come, but 
with the exception of Hoover 
in Merthyr - which arrived in 
the town more than 40 years 
ago as a result of the then gov- 
ernment’s direction of industry 
to the distressed areas - Good- 
ing in Aberdare. AB Electron- 
ics at Abercynon and a few 
others, most of the newcomers 
have been small employers. 
Closures, such as in the min- 
ing industry, have cost large 


numbers of jobs; the arrivals 
have not made up the losses. 

The valleys have had to 
come to terms with massive 
structural change. They were 
built on coal and iron. The lat- 
ter went early in this century 
but coal remained a big 
employer until the 1984-5 
strike. There were still 26 col- 
lieries in south Wales, most of 
them in Mid Glamorgan, in 
1985, when the men drifted 
back to work; today, two of the 
three left in south Wales are in 
the county. 

Yet the county’s industrial 
heritage lingers on. Mid Gla- 
morgan has proportionately 
more employed in metal manu- 
facturing. engineering, elec- 
tronics and general manufac- 
turing than the DR as a whole. 

With coal went jobs for men. 
With the new industries came 
jobs for women. Many of them 
were part-time and low paid. 
Almost half the workforce (49 
per cent) are women and a 
quarter part-time. Service 
industries, according to 
Martyn Thomas and Tim Pep- 
pin in a report for Mid Glamor- 
gan county council, account 
for 58 per cent of employees; 10 
years ago the proportion was 
43 per cent. 

Many of the plants pay lower 
wages than elsewhere, a factor 
which has helped bring in the 
newcomers. The average 
weekly wage for men In Mid 
Glamorgan last year, according 
to the government’s New Earn- 


ings Survey, was £302, only 
88.8 per cent of the British fig- 
ure Of £340.1. 

This disparity has been wid- 
ening. Fourteen years ago 
rates were more or less in par- 
ity with those in Britain, 
according to Thomas and Pep- 
pin. Women, too, have suf- 
fered, though not so severely, 
dropping to 93 per cent of the 
British average. 

Other indicators are equally 
bad. Unemployment at 14 3 per 
cent is the highest in Wales. 
Long-term unemployment and 
that among the very young is 
high. 

In some of the valleys a 
quarter of the people live 
alone, many of them in single- 
parent families. According to 
the county’s economic research 
unit, "the health of the people 
compares unfavourably with 
that of other areas of Wales. 
One in five people claims to 
suffer from a ‘limiting 
long-term’ illness. In the Rhon- 
dda the figure is one in four.” 

Car ownership, another Indi- 
cator of prosperity, is also low. 
Some 37 per cent of house- 
holds, according to the survey, 
are without a car, the highest 
figure for any of Wales's eight 
counties. The figure is particu- 
larly high by British s tandar ds 
in the Rhondda, at 45 per cent 

Not all the indicators are 
depressing. “There is enor- 
mous vitality in the valleys,” 
says Mr Tony Roberts, chief 
executive of the Cynon Valley 
council “With the partnership 
between local authorities, gov- 
ernment Welsh Development 
Agency and other bodies such 
as the Wales Tourist Board 
which is now taking place, the 
foundations are being laid for 
advances as the century ends.” 

On the up-side there have 
been big improvements in 
housing, more jobs for women, 
more young people in continu- 
ing education and the highest 
population of working age 
among the Welsh counties. 

A lot of these improvements 
have been made on the back of 
an improved infrastructure. 
The motorway is the core of 
the road system and few places 
within the county are more 
than 25 minutes from it. The 
government has improved the 
spine roads linking the valleys 
to the motorway. Merthyr, the 


Rhondda. Llantrisant, Ystrad 
Mynach and Maesteg are all 
now connected in part or 
whole to the M4 by dual-car- 
riageway or three-lane roads. 

The black spot remains the 
heads of the valleys road, the 
A465, which runs across the 
north of the industrial belt and 
Which Httks it to the English 
Midlands. Local authorities, 
MPs, the CBI and the Institute 
of Directors have repeatedly 
called for this road to be wid- 
ened from three lanes. 

Two years ago the govern- 
ment conceded the case - both 
on grounds of economic effi- 
ciency and safety - for improv- 
ing the road between Abergav- 
enny in the east and Aberdare 
to dual-carriageway at a cost of 
£145m. Sadly, it took two more 
years for the Welsh Office to 
commission a study, which 
itself will take three years to 
complete, and the improved 
road is not likely to be com- 
pleted before the end of tbe 
century. 

Improvements in the rail net- 
work have also been under- 
taken, and passenger growth 
on British Rail’s services from 
the valleys into Cardiff and 
Newport has been one of the 
largest in Britain. 

“The days when we all 
worked independently have 
gone,” says Mr Roberts. "Part- 
nership is at the heart of the 
new economy. If we get our 
towns right, as in the urban 
schemes being undertaken by 
the local authorities and the 
Welsh Development Agency, 
then new investment will 
come. 

“Five years ago the first pri- 
vate housing since the war was 
undertaken in the Rhondda by 
the Barratt group. The Welsh 
Office had to offer an induce- 
ment through an urban grant 
to bring the company in. Today 
builders such as Redraw and 
Bailey are putting up houses in 
a number of places.” 

It is that indicator, more 
than any other, that points the 
way to the future. The WDA 
provides free sites and advance 
factories have been put up. In 
the middle of the recession, 
builders built houses and sold 
them, many to first-time buy- 
ers - a significant indicator of 
the underlying strength of the 
economy. 
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MID GLAMORGAN has an image problem. 
It is still widely perceived as heavily 
industrialised, with old coal tips and aban- 
doned ironworks scarring the countryside. 

In many ways this impression is under- 
standable. The county has had a proud 
industrial history and its core activities 
are in terminal decline - there is now only 
one coal mine operating in the whole of 
south Wales compared with 70 at the time 
of nationalisation in 1947. 

The county r emains the most industria- 
lised part of Wales, and in parts it has 
some of the poorest housing stock and 
lowest living standards in the UK. Yet it is 
in many respects two counties, a curious 
mix of industry and agriculture, moun- 
tains and seashore, wealth and poverty. 
The business profile has changed dramat- 
ically in recent years as high tech has 
replaced high stack. 

The main boundary line is the M4 
motorway which acts as a life line and 
deliverer of inward investment, but which 
effectively divides the county in two. 

To the north lie the former coalmining 
valleys of the Rhondda. Rhymney and 
Taff, potentially attractive with hills and 
woods, but where the scars of the indus- 
trial revolution and the loss of jobs have 


The south and the north of the county are two very different areas, reports Rich ard Evans_ 

Old industrial image dies hard 


brought the main challenge of regenera* 
don. To the south ties the other Glamor- 
gan, a lush coastal plain of rich farml a nd 
and pretty villages, and a varied coast 
with great tourist potential. 

To the east of the Ogmore river is an 
attractive heritage coast of cliffs and coves 
centred on Ogmore and Southemdown, 
where development is strictly controlled 
and where it is easy to escape the crowds 
by walking a few hundred yards. To the 
west is the traditional family holiday 
resort of Porthcawl with a hi g caravan 
park recently upgraded, good sands and, 
one of the best golf courses in the country. 

Porthcawl, where visiting international 
rugfby teams once stayed before big 
matches in Cardiff, is now faded, and has 
been in decline since its Victorian and 
Edwardian heyday, but the local Ogwr 
borough council has put forward a tourism 
strategy to revive its attractions. 


Studies dew that tourism, particularly 
in Porthcawl, with its Coney Beach funfair 
attracts over im visitors a year, to the 
borough, contributes £25m to the local 
economy and supports 2,000 jobs. 

It Is, therefore, too important a facility 
to lose and plans have been put forward 


first among all Welsh districts surveyed 
and ?rnrmg other districts «inng the M4 
corridor. 

It was seen as above average in its low- 
cost owner-occupied and private rented 
accommodation, its cost of living, health 
and education p ro vision, and sports and 


The corridor along the M4 motorway through south Wales has 
acted as a magnet for all kinds of new industry, and inward investment 
has held up remarkably well dining the recession 


for a town centre development at Porth- 
cawl, farinriing an Inner harbour for 200 
boats, a swimming pool and residential 
and commercial developments. 

The borough of Ogwr, Welsh for 
Ogmore, is centred on Bridgend and is in 
many ways quite different from the rest of 
the county. A study by Glasgow Univer- 
sity in 1990 on quality of life ranked Ogwr 


shopping facilities. 

Although the borough has a relatively 
high level of unemployment, this is largely 
because of the influence of the north of the 
county, where relatively few Jobs have 
been created in the Industrial valleys. 

The corridor along the M4 has been a 
magnet for new industry, and inward 
investment has held up remarkably well 


during the recession. Big multinational 
Kfcp Ford and Sony have led tee 
move into Mid Glamorgan. 

Ask any inward investor about the 
attractions of the area, and you will hear 
of good communications, and a stable 
workforce. 

On the map, south Wales might appear 
isolated and on the fringes of the Euro- 
pean Community, but from Tokyo or 
Detroit an uncluttered motorway, gener- 
ous grants a relatively cheap work- 
force are more relevant cons idera tions. 

A recent example is Sony, which has 
completed a £l50m television factory and 
research centre at Pencoed employing 
1,400 to com plement its 20-year-old facility 
at nearby Bridgend which now concen- 
trates on the production of cathode ray 
tabes. 

Although few pieces in Mid Glamorgan 
are further than so minutes from the 


motorway, there remains a perception that 
the valleys are isolated and tt has been , 

much harder to attract new jote. *1 

The valleys remain the heart of smith 
Wales and of Mid Glamorgan, however. 
Because of their geological atruehro the 
valleys look south to the plain of the Vale 
of Glamorgan. They rarely look east and 
west towards each other and can therefore 
be self-contained and isolated. 

A government report on Wales 20 years 
ago said that new industry in the valleys 
had only partially replaced the old eco- 
nomic base of coal and steel In many 
valleys it was physically impossible, 
because of the lack of flat land in the 
steep-sided terrain, to provide jobs on the 
necessary scale. , 

The conclusion was that tne valley com- 
munities were likely to rely to an increas- 
ing extent on wo A within reasonable trav- 
elling distance, and this re ma i n s the view. 

The valle ys are bound to be at a relative n 
disadvantage in attracting development 
compared with the coastal plain, and the 
future must lie in linking into the relative 
economic prosperity of the M4 corridor. 

The valleys are no longer a separate eco- . 
nnmir entity, the two parts of the county 
are set to become more interdependent. 


Anthony Moreton reports on urban regeneration 

Cleaning up the town 


FOR THE best part of two 
centuries, a vast unsightly 
mound known as the George- 
town tip has dominated' the 
centre of Merthyr Tydfil, “cap- 
ital" of the valleys of south 
Wales. Over the years, it has 
become covered by scrub, 
bushes and the detritus of 
modern life. 

The tip is iron ore, indus- 
trial despoil from when Mer- 
thyr was the undisputed iron 
town of the world. Today, bull- 
dozers are working flat out to 
remove the tip and create land 
which can be turned to cre- 
ative use. 

What is happening in Mer- 
thyr is not unique. Through- 
out Mid Glamorgan, indeed 
across the whole of Wales, 
urban improvements are being 
undertaken. Partly, the reason 
is commercial: to create the 
sort of conditions that would 
appeal to inward investment 
Partly, though, ft is also an 
acceptance that people in 
towns which prosperity has 


only lightly touched are 
equally entitled to live in 
pleasant surroundings. 

The government, acting 
through the Welsh Develop- 
ment Agency, has an impor- 
tant programme of urban 
regeneration schemes for 
Wales. Last December Mr 
David Hunt the former Welsh 
secretary, announced a £28^m 


The approach 
emphasises good 
management 

package of urban aid in the 
present financial year for 228 
projects, 10 more than last 
year. A third is going to what 
Mr Hunt called “the most 
deprived parts”. Mid Glamor- 
gan qualifies under that head- 
ing. Schemes in Caerphilly, 
Pontypridd, Tylerstown and 
Tonypandy in the Rhondda, 
and the Cynon Valley as weQ 
as Merthyr have been backed. 
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In Caerphilly, car parking 
and what the bureaucrats call 
“traffic calming” are to be 
supported. In Cynon Valley, 
largely Aberdare and Moun- 
tain Ash, road schemes, busi- 
ness development and general 
environmental projects are 
being backed. In the Rhondda 
an Important investment is to 
take place at the heritage 
park, once a large colliery. 
Footpaths, car parks, commer- 
cial developments, wasb-and- 
bnuhtzps for shops and facto- 
ries, landscaping, pedestriani- 
safion projects and relief roads 
have or are all being backed. 

General responsibility for 
these projects has been dele- 
gated to tbe WDA, although 
they are all joint ventures 
between the agency, the gov- 
ernment and the local authori- 
ties, often with participation 
from the private sector. 

David Farnsworth, director 
of urban development at the 
WDA, Is in charge of the pro- 
gramme. He emphasises that 



Merthyr Tyuff? town centre: urban improvements are being undertaken across the county 


the essential characteristic of 
the programme is a joint ven- 
ture among aD concerned. 

Beyond that, though, he 
believes the agency is pioneer- 
ing a new form of approach. 
“What we are doing is under- 
taking an all-Wales pro- 
gramme, an approach that is 
almost certainly unique in 
Europe. We want to help each 
town find its niche in the new 
economy that is emerging 
here,” he says. 

“Urban regeneration has 
never been seen positively 
before. It has always been 
something undertaken in reac- 


tion to a set of events, a reac- 
tion to industrial despoilage, 
to personal deprivation, to 
environmental shortcomings. 
Now, our p rogra m me is about 
the way ahead. 

“The key to our approach 
lies in effective public-sector 
management. It is not about 
money, though that is cer- 
tainly needed. It is about pub- 
lic management. 

“The traditional approach to 
tfae management of towns has 
been to spend money on a 
problem when ft arises. But 
towns are complicated market 
places that succeed as a result 


of their ability to attract the 
investment that win provide 
jobs and economic uplift. 

“The Welsh urban pro- 
gramme is attempting to 
change traditional approaches 
so that opportun ities become 
the most important factor in 
the equation. This means that 
iwctwaii of fairing a departmen- 
tal approach, as town halls 
have invariably done in the 
past, looking at roads for 
instance through the eyes of 
the chief engineer, we want to 
see the town as a whole. 

“Because we at the agency 
are outside, though dene to. 



The VaBoys Progr a mme a a vehicle to breathe He into an area of Wales that had suffered from the rundown of industry, especially coal 

Anthony Moreton follows the progress of Lord Walker’s initiative 

Valleys’ blurred vision 


AMONG politicians it has become 
something of a tradition In Wales that St 
David's Day should be celebrated with a 
package of economic and political goodies 
for the principality. Mr David Hunt, the 
former Welsh Secretary, did not disappoint 
his expectant audience on Mamh x. 

The Valleys Programme was launched 
five years ago in the Rhondda by his pre- 
decessor, now Lord Walker, to regenerate 
what was described as Wales's only inner- 
city-type problem area. Now it was to be 
extended. Precise details of how that was 
to be done were to come later. 

For Lord Walks:, the consummate politi- 
cal public-relations man, the programme 
was a vehicle to breathe life into an area 
of Wales that had suffered unduly from 
the rundown of structural industry, espe- 
cially coal. An invited audience was 
bemused when Walker outlined a vision in 
which south Wales would, within a recog- 
nisable time, become one of the most pros- 
perous parts of Britain. 

That Walker renaissance has still to 
occur. But if cynics and critics ask what 
precisely has happened the government 
can point to an inflow of investment and 
jobs, environmental changes and new 
town-centre schemes. 

The valleys, as envisaged by both 
Walker and Hunt, are wider than the 
county of Mid Glamorgan, although it 
remains at the heart of the initiative. "The 
important thing about the scheme,” says 
one former civil servant now fending a 
quango, “is that it focused attention on a 
part of Wales that bad never received its 
due share of support 

"It is no coincidence, for instance, that 
private contractors such as Redraw, Bailey 
and Barrett are now building houses for 
sale in areas such as the Rhondda and 
Merthyr Tydfil where they would never 
have ventured before. This may be a small 
example but it could be multiplied as the 
programme begins to take effect" 

Tony Roberts, chief executive of Cynon 
Valley council, concurs. “The programme 
has put attention firmly on the valleys, 
which is very much to their benefit” 

Lord Walker's plan was to boost advance 
factory building by the Welsh Develop- 
ment Agent?, speed up the clearance of 
derelict land, increase urban aid, support 
the arts and tourism and improve 32,000 
houses, as well as the health services. 


The eye-catching statistic, though, was 
unemployment. He prophesied that it 
would drop from 37,000 to about 12,000. 
But other figures were almost as revolu- 
tionary: public inves tment of £50Qm in eco- 
nomic and social activities, leading to a 
private sector injection of £lbn. 

Paradoxically, the modern printing com- 
pany where Lord Walker chose to make 
his announcement has fallen on hard 
times, a victim of the recession he was not 
to foresee. Generally, though, the forecasts 
have been achieved. Last month David 
Hunt opened a car door-panel factory in 
Merthyr owned jointly by Japanese and 
French concerns. Ford has spent large 
sums at its engin e plant in Bridgend and 
spark-plug factory in Tre forest; EMMS, an 
American company, has invested £272m at 
Caerphilly; other investment has come 

Both government and county point 

to a commendable record, given 
the depth of the recession 

from the US, Germany, Singapore and 
South Korea. 

Mr Hunt said recently £780m has been 
invested since the programme was 
launched, 2.6m sq ft of industrial space 
has been built more than 2d)00 acres of 
derelict land cleared and £70Qm of private 
investment attracted. 

Within Mid Glamorgan, more than £64m 
has been spent on new or better roads, 
according to Hugh Thomas, the county’s 
•chief executive. Passenger railway ser- 
vices have been improved, loo acres of 
derelict land reclaimed last year and a 
tourist attraction developed at the Rhon- 
dda Heitage Park on the site of the for- 
mer Lews Merthyr colliery. 

Both government and county point to a 
commendable record, more commendable 
still given the depth of the recession. 
Cynon Valley's Tony Roberts believes the 
Valleys Programme has not only pot a 
spotlight on the area but also “underpin- 
ned the need for a partnership in getting 
things moving. The way in which every- 
one has worked together for the benefit of 
the community - government, local author- 
ities, tourist board, Welsh Development 
Agency, local enterprise agencies - is a 
model for the rest of the country,” he says. 


He concedes that the programme’s bene- 
ficial effects “have been hijacked by the 
recession”. Any appraisal of results must 
take that recession into account, he says. 
Even so, solid progress has been made. 

Walker’s vision of unemployment down 
to 12,000 remains a long way off. Tbe num- 
ber out of work in April in Mid Glamorgan 
was 26,701, which suggests there has only 
been a slight improvement on 37,000 in the 
whole area in 198a 

But David Hunt has said: “There are 
over 10,000 people working in the valleys 
who would be unemployed if the area had 
followed the national trend". 

Others are more criticaL Labour’s Welsh 
spokesman, Ron Davies, says that “unless 
the Valleys Programme is replaced by a 
more positive scheme of investment in 
jobs, manufacturing industry and commu- 
nity regeneration, we shall fail to break 
the cycle of deprivation and under- 
achievement in the area. Valley communi- 
ties will continue to decline.” 

The failure of the Walker-Hunt wnhemc 
he says, is that while the valleys may be 
greener “no foundations have been built 
for durable local economies". Better trans- 
port services are needed, improved educa- 
tion and training systems, an innovation 
centre at the University of Glamorgan, 
one-stop shops set up for small business 
development and a greater integration of 
the valleys' Industrial base with that of 
south Wales. 

One outside commentator. Dr Kevin 
Morgan, of University College, Cardiff, 
believes “the social and economic plight of 
parts of the valleys is as acute as ever and 
a series of new and bolder initiatives is 
needed to reinforce the momentum.” The 
programme, which he calls "a necessary 
initiative." is “ not sufficient to regenerate 
the area, given current funding”. 

But the programme has had positive 
effects. “It has placed the political spot 
light on the valleys and nourished the 
principle of partnership This is one of 
the keys to sodal and economic regenera- 
tion, he says. 

Tony Roberts agrees, saying: “The 

future lies not just in the ‘positive partner- 
ship* between everyone involved in the 
health of tfae valleys, as advocated by the 
secretary of state, but in a equal partner- 
ship. This means adequate funding for all 
the authorities.” 


the nexus of local and central 
yff yt» rniffljnt we can stand back 
ami reco nc ile traditional dif- 
ferences between Whitehall 
and (he town haU. Internecine 
arguments between these cen- 
tres of government put off 
investors and so create poten- 
tial harm for a town's future.” 

The European Commission 
was sufficiently impressed by 
this approach to call David 
Farnsworth to Brussels at the 
end of March far a meeting 
with DG 16, the regional direc- 
torate. “The commission felt 
our approach represented a 
model for other parts of 
Europe,” Mr Farnsworth says. 

“Consequently, the EC 
wants to talk to us again 
about aspects of our pro- 
gramme which could be used 
as a model for other parts of 
the community. They are keen 
for os to package our concept 
of pnbliosector management 
in a way that can be used by 
others.” 

Meetings behind closed 
doors in an office in Brussels 
may seem a long way from 
what is happening at the 
Georgetown tip in Merthyr 
Tydfil. Looked at from the 
other side, though, the bull- 
dozers in Merthyr represent 
the active end of a policy the 
European Commission thinks 
might be equally applicable in 
Lombardy or Navarre. 

Certainly, the urban pro- 
gramme bring led by the WDA 
is seen as a priority by the 
agency’s board. This year it 
will be investing some £30m 
alongside partners in 32 towns 
across Wales. 

That sum represents about a 
fifth of the agency’s budget. 


Four years ago, when David 
Farnsworth arrived at the Car- 
diff headquarters of - the 
agency, that budget was .just 
£4m. “We have found a why of 
using money effectively which 
is to the benefit of the whole 
economy,” he says. 

“Effectiveness is the current 
buzzword. It’s what the 
Americans call the' big bang 
for the buck. It is bringing 
together resources, perspec- 
tives, energy and Ideas.” 

It is, and always will be, he 
insists, a joint approach, a 
Joint venture between all the 
partners associated with any 
urban community. 


POWERFUL 


ADVERTISING 


THAT HITS 


THE MARK 


Contact Andrew James 
For More Information 
9-11 THE Hayes, 
CARDIFF CFI 1 HU. 

Telephone 
(0222) 388621 . 



HID GLAMORGAN TRAINING A ENTERPRISE COUNCIL LTD 



ACTIVELY SUPPORTING 
DEVELOPING INDUSTRIES 


Mid Glamorgan lias established itself as one of the focal 
points for Electronics. Information Technology and 
related industries and tec is committed in its Vision to 
become the manufacturing heartland of Wales. 

Could your company benefit from relocating in 
Nlid Glamorgan, 
for further details speak to Arnold Jones at tee on: 

0443 841594 


CYNGOR HYFFOBDDI A IIENTER MORGANNWG GANOL CYF 


BOROUGH COUNCIL OF TAFF-ELY 

'The engine room of inward investment in Wales' 

University of Glamorgan, Royal Mint, Ford Europe -T V 
British Airways, EMMS, Race Electronics, L'QrcaL ' 
Pram Europe, Fcrrero Manufacturing and man y more. 

Stop Press: Another internationally known Company 
about to come with a possible 1,000 jobs forTaff-Hy. 


For further information contact Planning and 
Economic Development Officer on 0443 406441. 


WALES 

The FT proposes to publish this survey on 

July 30 1993 

from Its print centres in Tokyo, New York. Frankfurt. 
Roubalx and London. It will be road by senior businessmen 
and government officials in 160 countries world wide. It 
will also be of particular interest to the 130,000 director 
and managers in the UK who road the weekday FT. If you 
wish to reach this Important audience with your services, 
expertise or products whilst maintaining a high profile in 
connection with Wales, call 

Clive Radford 

on 0272-292565 or Fax 0272-225974 
Merchants House. Wapplng Rd 
Bristol BS1 4RU 

Data source BMRC Businessman Suroeg 1990 
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Richard Evans looks at the property market 

The pattern varies 


THE availability of Industrial 
and commercial property has 
risen to worrying heights dur- 
ing the recession, but there are 
signs that inward investors are 
beginning to show more inter- 
est in moving to the county. 

At first glance the property 
situation looks grim. Mid Gla- 
morgan, with some 3.6m 
square feet of industrial door- 
space on the market, has the 
highest level of availability 
since 1983. 

Alarmingly, the amount of 
floorspace is continuing to rise 
- there has been a 600 per cent 
increase in industrial property* 
available since the lowest fig- 
ure. reported in 1968 of 600,000 
square feet. The latest level 
represents a 10.5 per cent 
vacancy rate for the county, 
which is significantly higher 
than elsewhere in south Wales. 

However, the pattern varies 
substantially across the 
county, and the news is by no 
means all bad. 

Mr David Swallow, private 
funding director of the Welsh 
Development Agency, which is 
responsible for 70 per cent of 
the Industrial and commercial 
development in the county 
either by itself or in partner 
ship with private companies, is 
optimistic. ‘Throughout the 
recession we have maintaine d 
the 20 per cent of UK inward 
investment coming into Wales, 
and we think this will con- 
tinue-" 


“What we have seen recently 
is a big reduction in specula-, 
tive development as elsewhere 
and an increase in bespoke 
schemes. ...the level here has 
been maintained very well We 
have started to see a definite 
improvement since Christinas 
in the level of inquiries." 

The greatest take-up levels of 
industrial property during the 
last year have been in the 
smaller size ranges, with a net 
decrease in availability of prop- 
erty below 5,500 sq ft. 

An analysis of property 
demand carried out by the Mid 
Glamorgan economic develop- 
ment unit of the county coun- 
cil confirmed that demand con- 
tinues to be highest for 
properties within the smaller 
size bands. This demonstrates 
the growing importance of the 
small companies sector in the 
local economy, particularly In 
the former coal mining valleys. 

There has also been steady 
demand for premises along, or 
near to, the M4 corridor. This 
has prompted the Welsh Devel- 
opment Agency to enter into 
joint venture agreements with 
various developers to ensure 
that sufficient space is avail- 
able when demand increases. 

Both WDA and Brunswick 
clearly expect demand for com- 
mercial and industrial property 
to increase, and around 150,000 
sq ft of floorspace is being built 
on the site, including two 
25,000 sq ft factory units. 


The Llantrisant area, which 
also has a business park, has 
proved to be a popular location 
with both public and private 
sector developers, because of 
Us excellent road communica- 
tions and ftill development 
area status. This allows invest- 
ment projects securing employ- 
ment to apply for a range of 
incentives, including regional 
selective assistance. 

The other flagship develop- 
ment is at Nantgarw, south of 
Caerphilly and Pontypridd, 
where the 100 acre develop- 
ment on the site of old coking 
works is a joint venture 
between the WDA and Spen 
Hill Properties. 

Many units have already 
been let and a planning appli- 
cation make by a Hong Kong 
based electronics company 
seeking to build a 160,000 sq ft 
factory which would create 
1,000 jobs. If this goes ahead it 
would be one of the biggest 
projects to go to south Wales 
since Sony completed its televi- 
sion factory at Pencoed near 
Bridgend last year. 

Mr Rhys James, a director of 
DTZ Debenham Thorpe, local 
agents for Spen Hill, admits 
the Nantgarw experience has 
been exceptional. 

“In general it has been a 
very difficult time. There have 
been signs of a slight recovery 
in L993, although companies 
are understandably very cau- 
tious and are only moving 
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when they feel they have got a 
particularly good deal." 

In general, the area close to 
the M4 and the area in the 
west of the county around 
Bridgend have survived the 
recession reasonably well, 
helped by the smart new Sony 
factory and more developments 
by Ford. The local industrial 


estates are accessible and well 
established. 

It is the towns in the former 
mining valleys that have found 
the going tougher, and it is in 
this area that infrastructure 
improvements are now 
planned to attract inward 
investment. 

There are plans to redevelop 


the town centre at Merthyr 
Tydfil and to continue the A470 
dual carriageway west of the 
town to link up with the heads 
of the valley road, giving much 
easier access to the M50 and 
the Midlands. “We see this 
potentially as a great benefit to 
the whole of the north of the 
county." says Mr Swallow. 


THE founders of the Sooth Wales and 
Monmouthshire School of Mines 
could hardly have Imagined in 1919 
that this highly specialised establish- 
ment would develop Into a folly 
fledged university with a comprehen- 
sive prospectus. 

A remarkable history of change 
and development lies behind the Uni- 
versity of Glamorgan, which cur- 
rently has more than 8,000 fuH-time 
students, 14 departments and 400 
academic staff. 

The story started with the need to 
train and educate people to ran the 
mines of south Wales, and the Coal 
Act of 1911 laid down that “an 
approved diploma or degree, together 
with practical experience of mining, 
was necessary for any person to be 
qualified for a certificate of compe- 
tency to manage a 0011107.’* 

This obliged colliery owners to 
recognise the need for formal school- 
ing, leading to a recognised qualifica- 
tion,. and 08 local pit owners decided 
jointly to set Up and finance a school, 
of mines. 

The location chosen was Tref orest 
near Pontypridd, and the ideal build- 
ing was Identified as Forest House 
built by the Crawshay family, promi- 
nent ironmasters in sooth Wales. The 
new school was opened In 1913. The 
most notable aspect of curriculum 
development was the emphasis on 
practical training, combined with the 
theoretical rigour of an academic 
course. 

One of the first sandwich courses 
in the country was introduced at the 
school, enabling students to be sec- 
onded from their employers for study 
at the college. This brought educa- 
tion to students who had previously 
been unable to give up employment 
and income to study. 

Sandwich courses continue to be a 
vital element of study for degree 


University of Glamorgan: tradition of vocational study 

Sandwich courses thrive 



courses and diplomas in higher edu- 
cation. Professor Adrian Webb, the 
recently appointed first vice-chancel- 
lor of the university, says; “We really 
need to stick closely to our vocational 
mission. ...our intention must be to do 
less on campus and more on site in 
private industry and in the public 
sector." 

Prof Webb, who took up his 
appointment in April from Loughbor- 
ough, believes maximum emphasis 
has to be placed on in-service train- 
ing and on constantly up-dating prac- 
tical and academic studies. “I think 


this is very much what industry 
needs., jt’s the very opposite of an 
ivory tower." 

Following the government’s white 
paper on higher education in 1957 the 
then Glamorgan Technical College 
was redesignated as an area college 
and again retitled, this time as Gla- 
morgan College of Technology. Eight 
years later. Mr Antony Crosland, 
then education secretary, proposed 
the introduction of polytechnics and 
in 1970 the college was redesignated 
Glamorgan Polytechnic. 

More changes followed In 1975 


which has its campus near Pontypridd 


when the polytechnic merged with 
Glamorgan College of Education at 
Barry to form the Polytechnic of 
Wales. The merger worked well, but 
two years ago the Initial teacher 
training role was withdrawn from 
the polytechnic, which reverted to a 
one-site campus at Pontypridd. 

It was the only polytechnic in 
Wales, and this created an internal 
argument about whether it was sensi- 
ble to lose this distinction in order to 
become a university when the status 
of all polytechnics was changed last 
autumn. 


In the end the demands of market- 
ing, particularly to overseas stu- 
dents, won and the poly became the 
University of Glamorgan last Septem- 
ber. However, this should not lead to 
substantial changes in academic or 
practical goals. 

A company, the University of Gla- 
morgan Commercial Services, was 
established last year to handle all 
commercial activity and to act as the 
focal point for links with industry. In 
another innovation, there are fran- 
chise courses with local colleges and 
with educational establishments in 
Greece and Malaysia. 

Prof Webb believes that the inevita- 
ble pressures to “chase the universi- 
ties’ tails" should be resisted by the 
former polytechnics, or by Glamor- 
gan at least He cites the change of 
status by the colleges of advanced 
technology (CATs) when they became 
universities, when some found them- 
selves poor relations of the older, 
more traditional universities. 

“There is a real chance that the 
polytechnics could end up at the bot- 
tom of the pile by chasing the univer- 
sity model. Our strategic plan must 
lead us to build on the traditional 
polytechnic model. Oar mission 
remains largely vocational and this 
has great benefit both for employers 
and for the local community." 

The university received one of the 
prestigious partnership awards, 
given as a mark of excellence In 
course design and teaching, tn each 
of the last two years, and this year it 
has won two - a rare achievement 
Prof Webb says; “We succeeded in 
this national competition because our 
courses are well taught, and they are 
closely geared to what students need 
and to what employers are looking 
for in potential employees." 

Richard Evans 


Other initiatives in the pipe- 
line are the redevelopment of 
town centres and retail areas 
in Abercynon, Caerphilly, Pon- 
typridd and Tredegar. 

Ironically, the improved road 
links from the valleys down to 
the excellent shopping facili- 
ties of Cardiff have adversely 
affected retailers in the vn I ley- 
towns, and the town centre 
developments are aimed at 
reversing this trend. 

Mid Glamorgan and the 
industrial valleys have 


undoubtedly benefit ted greatly 
in attracting Inward invest- 
ment in recent years from 
development and assisted area 
status, but there is apprehen- 
sion that this advantage might 
soon be weakened, if the status 
is changed in the new lists to 
be published shortly. 

Loss of government and 
European Community aid 
would make the attempts to 
cure the continuing employ- 
ment blackspots much harder 
to achieve. 


Tourism: improving quality of life is an attraction 

Some effective cards to play 


MID GLAMORGAN is 
succeeding in attracting people 
not just as workers in the new 
industries that are replacing 
the coal mines, but as tourists. 

The county, the most indus- 
trial in south Wales and In 
parts the most deprived, may 
seem an unlikely magnet for 
tourists, but there is a poten- 
tial that is being increasingly 
exploited. 

Mr Paul Loveluck, chief 
executive of the Wales Tourist 
Board, which has played a big 
part in promoting new attrac- 
tions, says; “We have never got 
it out of perspective, and- tour- 
ism cannot replace the old tra- 
ditional industries, but but it 


can have a growing role in 
bringing much needed employ- 
ment to the area.” 

Mid Glamorgan, despite its 
image of valleys scarred by 
pitheaps and steelworks, has 
always had some effective tour- 
ism cards to play, including an 
unspoilt stretch of coastline, 
the family seaside resort of 
Porthcawl, wild moorland 
including the fringes of the 
Brecon Beacons, and Caer- 
philly Castle, one of the great- 
est surviving medieval castles 
in Europe, rivalled in size in 
the UK only by Windsor. 

What has been happening in 
recent years has been the addi- 
tion to this list of examples of 


the area’s unique industrial 
history. Rhondda heritage park 
is probably the best known 
example of the local mmmuni- 
ty's determination to construct 
a future from its past 
- Despite the relatively undev- 
eloped state of the county's 
tourist industry, it already 
employs more than 4,000 peo- 
ple, which puts it ahead of 
transport, metal manufacture 
and vehicles, and the trend is 
upwards. If indirect employ- 
ment and the multiplier effect 
of tourists' spending is taken 
into account, the total exceeds 
7,000. 

The tourism potential of the 
industrial heritage of the 



DOES YOUR BUSINESS 
SUFFER FROM THE 
BURDEN OF HIGH 
OVERHEADS? 

E>o youfind it difficutt to recruit tmd 

Would you benefit from a cash injection ond lower operating costs? 

Wales has attracted many new companies because of irs excellent communications, 
workforce ond financial incentives. Why not find out what the Cynon Valley has to 
offer you by telephoning the Economic Development Unit. Cynon Valley 
Borough Council now on (0685) 882515 or 
simply write to us ot our freepost address. 

The Economic Development Unit, 

Cynon Volley Borough Council, 

Freepost, Gadlys Enterprise Centre, 

Gadlys, Aberdaro, CM4 8HR. 
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valleys began to be appreciated 
in the mid 1980s. A marketing 
campaign, starting from mod- 
est beginnings, was given 
added impetus in 1987 when 
Ebbw Vale in neighbouring 
Gwent' was chosen for the 1982 
national garden festival. 

The Intention was to give 
visitors to the coast and to the 
urban centres of Cardiff, Swan- 
sea and Newport a reason for 
going up into the valleys, and a 
series of attractions for day 
visitors was promoted. 

“We were given a boost by 
the garden festival," says Mr 
Loveluck. “It achieved one of 
its objectives of cha ngi ng peo- 
ple's perceptions of this part of 
Wales, and many of the festi- 
val's 2m visitors have either 
returned to the valleys or have 
said they wilL" 

A tourism strategy for the 
area was launched in 1988 and 
an initial Elm was allocated to 
tourism projects in the indus- 
trial valleys. When this was 
used up in a year, additional 
resources were found. 

The campaign has been 
geared essentially to day visi- 
tors, but in 1990 accommoda- 
tion began to be promoted in 
order to persuade visitors to 
stay longer. There was plenty 
of room for improvement as 
the available hotel and bed and 
breakfast accommodation in 
the mid-80s was sparse and 
often of indifferent quality. 

The situation has now 
improved substantially, and 
much better hotel, guest house 
and self-catering accommoda- 
tion is available. 

Since 1988 the tourist board 
has deployed £l.4m on projects 
in the valleys, with a special 
emphasis on the Rhymney Val- 
ley, one of the most deprived 


following the demise of the 
mining industry. 

Eleven projects were ear- 
marked for help, including a 
golfing hotel, five other hotels, 
a form project, a water skiing 
centre and a country park. 

The biggest new attraction 
in the valleys is probably 
Rhondda heritage park on the 
site of the Lewis Merthyr col- 
liery north of Pontypridd, 
which closed in 1983. The old 
buildings have been trans- 
formed into big industrial thea- 
tres, bringing to life the story 
of coaL A new programme on 
energy has just been launched, 
and next year a trip under- 
ground will be included. 

In contrast, one of the best 
examples of a semi-fortified 
Tudor manor house, Llan- 
caiach Fawr Manor at Nelson 
in the Rhymney valley, has 
won awards for its recreation 
of life at the time of the civil 
war. Actors and local people 
dressed in authentic costumes 
and speaking in 17th century 
dialect bring the period to life. 

Further south on the borders 
of Mid Glamorgan is Uanerch 
vineyard, which with its six 
acres of German and French 
vine varieties, Is the only vine- 
yard in the principality to bot- 
tle its wine on the estate. 

The county has four country 
parks and all offer a range of 
recreational activities for the 
family including walks, picnic 
and barbecue sites and chil- 
dren’s playgrounds. At Parc 
Cwm Darran, near Bargoed, 
lakes provide one of the finest 
coarse fisheries in south Waies. 
Dare Valley near Aberdare has 
a visitor centre, fishing and 
horseriding, Bryngarw near 
Bridgend has a Japanese gar- 
den, and Bryn Bach near 
Rhymney has waterskUng and 
windsurfing. 

Although the promotion of 
tourism by the Wales Tourist 
Board, the Welsh Development 
Agency and local authorities is 
seen as an end in itself in gen- 
erating more jobs, it will do 


something equally significant 
The enhanced infrastructure 
of better roads, hotels and 
attractions will play a valuable 
part in persuading potential 
inward investors to choose the 
area because of Its enhanced 
quality of life. The valleys will 
no longer be seen as an area 
that has lost its way with the 
demise of king coaL 

Richard Evans 



From the founding of Purolite International Ltd in 1985 the 
Company has grown steadily through the intervening years to 
become a forma nable market leader, not only in the U.K. but 
also in all key countries within the European Region. 

At Pontydun in MW Glamorgan. Purolite have expanded 
their Ion Exchange Resin production facility in planned stages 
to create one of the largest Ion Exchange Resin plants 
in the world co-day. 

@ Producing over 200 different Ion Exchange 
Resins for Industrial Water Treatment, 
Pharmaceutical Applications, the Sweetener 
Industry.Chemical Processing and various 
Hydro metallurgical Applications. 

(§) Further production plant in the U.5.A. 

© Certification to BS5750 (ISO 9002). 

(0) FDA approval for the production of 
Pharmaceutical products. 

PUROLITE 

INTERNATIONAL LIMITED 
Works and Administration 

Cowbrldge Road. Pontydun. Mid Glamorgan. CF7 8YL 


RHONDDA BOROUGH COUNCIL 

Once famous for its worldwide export of coal. 
Rhondda is now renowned for its 
Industrial Development opportunities 

AVAILABLE NOW 

Q Modern Industrial Units 
CJ Competitive Rentals 
□ Readily available workforce 
Q Easy access to Motorway network 
Q Development Area Status 

Good Educational, Recreational 
& Shopping Facilities 


□ 



For further information contact : 
Clyde Mcdlicott, Estates Manager 
Municipal Offices, Pcntre, Rhondda 
Mid Glamorgan. CF41 7BT 
Tel: (0443) 434551 ext. 272 
Fax ; (0443) 423229 
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COMMODITIES AND AGRICULTURE 


Dealers nervous 
as copper surges 


By Kenneth Gooding, 

Mining Correspondent 

A WAVE of nervousness 
surged through the copper 
market yesterday as traders 
who had been gambling that 
the price had further to fall 
decided to scramble for cover. 

Copper for delivery in three 
months crashed conclusively 
through the psychologically 
important US$l,850-a-tonne 
level on the London Metal 
Exchange, touching $1,875 at 
one stage. Profit-taking caused 
it to ease back and close at 
Sl.965, up $52 or nearly 3 per 
cent from Wednesday’s close. 

The traders’ nervousness, 
also noticeable on the New 
York Commodity Exchange, 
was triggered by the possibility 
of disruptions at some of the 
world's biggest copper mines, 
suggested Mr William Adams, 
an analyst at Rudolf Wolff, 
part of the Noranda natural 
resources group. In the US. 
present labour contracts at 
Phelps Dodge's Chino mine. 
Asarco's Ray mine and RTZ’s 


Bingham Canyon all end this 
month. In Chile, unions at 
Chuquicamata, the world's big- 
gest copper mine, late on 
Wednesday rejected the first 
offer of a new two-year con- 
tract from management at 
state-owned Codelco. 

The price of copper collapsed 
in April, falling by about one 
quarter from $2,200 to $1,710 a 
tonne, its lowest level for 5ft 
years. Analysts said copper's 
price had been defying gravity 
for more than a year and had 
not been reflecting the wide- 
spread recession in some of the 
world’s biggest industrial mar- 
kets. 

However, executives from 
Asarco and Phelps Dodge, in 
London to talk to institutional 
Investors this week, are report- 
ing a very sharp Increase in 
copper demand in the US, 
which is far outweighing the 
downturn in Europe. Demand 
in Japan remains flat 

Mr Adams suggested that the 
next technical barrier to cop- 
per's upward move was to 
$1,385 a tonne, then to $1,920. 


Clinton’s budget package 
hinged on peanut deal 

can Farm Bureau official, said 
the farm lobby has urged the 
“reclassification" because 
Canadian companies were cir- 
cumventing rules of origin as 
well as the established quota 
on sugar containing products. 

The value of the sugar in the 
reclassified products could be 
as much as US$84m. 

US farm groups say the 
expansion of the quota to other 
products will help stabilise US 
sugar prices, which are main- 
tained by a tariff rate quota. 
They say the peanut paste 
exported by Canada is mostly 
made from imported peanuts 
through a process that does 
not transform the product 
enough for it to count as Cana- 
dian. 


By Nancy Dunne 
in Washington 

THE CLINTON administration 
agreed to an expansion of US 
sugar and peanut quotas in a 
deal to get the support of Dem- 
ocratic congressmen for the 
President's budget package. 

The economic package only 
barely passed, squeaking by 
with a 219-213 vote. 

As a result of the deal, the 
US will reclassify products 
made mostly of sugar, 
imported from Canada under 
the bilateral free trade agree- 
ment and included in the quota 
for sugar-containing products. 
A s imilar process will apply to 
peanut paste. 

Mr Don Parrish, an Ameri- 


Russians 
reject plan 
to liberalise 
coal prices 

By Leyia Boulton in Moscow 

THE RUSSIAN government 
was yesterday unable to agree 
to proposals to liberalise low 
domestic prices for coal, but 
said it would press ahead with 
plans to reduce Import subsi- 
dies on other commodities to 
defend its own producers and 
cut the budget deficit. 

Mr Boris Fyodorov, the 
finance minister, said that 
given opposition to bis propos- 
als to free coal prices and cut 
big subsidies to coal miners, 
“we are now looking at a com- 
promise to have one big price 
increase and then slowly 
increase prices every month". 

He described as “crazy” a 
proposal by the state price 
committee, which he oversees, 
to levy a tax on other indus- 
tries to help subsidise the coal 
industry and another similar 
tax sought by the agriculture 
ministry to support agricul- 
ture. 

Mr Fyodorov said the cabi- 
net decided to reform the price 
committee so that it would 
start fighting unfair pricing 
practices and deal with tore- 
casting rather than coming up 
with price-regulating schemes 
that were “incompatible with 
a market economy”. 

Having recently declared 
that import subsidies would be 
cut by 40 per cent, Mr Fyodo- 
rov said yesterday the idea 
was to abolish subsidised 
exchange rates that encour- 
aged state organisations to 
import grain, sugar and met- 
als Instead of buying them 
inside Russia. 

He did not spell out which 
import subsidies would be cut, 
not least because be is still 
struggling with other minis- 
tries to get the plan imple- 
mented. But the subsidies 
would be maintained on criti- 
cal goods that were not pro- 
duced In Russia in sufficient 
quantities, such as medicines. 


Miners plan W Australian gas pipeline 


By Bruce Jacques in Sydney 

THREE OF Australia's leading 
min ing companies, Western 
Mining Corporation, BHP Min- 
erals and Normandy Poseidon, 
have lodged a proposal to build 
a A$400m (£l75m) gas pipeline 
to link Western Australia’s gas 
fields with the state's mineral 
production centres. 

The three companies 
announced yesterday they had 
formed a joint venture called 
Goldfields Gas Transmission in 
response to an invitation from 
the Western Australian gov- 
ernment 


The envisaged pipeline 
would transmit gas from the 
North West Shelf region to the 
state's gold and other metal 
projects along a route stretch- 
ing more than 1,500 km to the 
south-east 

The chairman of the GGT 
management committee, Mr 
Don Morley, said yesterday 
that the purpose of the pipe- 
line, which would be built 
and funded by the private sec- 
tor, was to reduce energy 
costs. 

“This is complementary to 
the interests of the joint ven- 
turers in GGT whose collective 


energy needs represent 
between 75 and 90 per cent of 
the initial pipeline loads,” he 
said. 

Mr Morley said the GGT pro- 
posal envisaged that third par- 
ties would have access to the 
pipeline at fair tariffs. Other 
parties would also be consid- 
ered for direct participation in 
the project 

GGT was prepared to begin 
environmental and aboriginal 
heritage studies on the pipeline 
route immediately if the West- 
ern Australian government 
approved the project, Mr 
Morely said. 


Japanese begin to think the unthinkable 

Metals companies are casting aside tradition to survive, says Karen Taylor 


T HE JAPANESE non-fer- 
rous metals industry is 
facing its worst crisis 
since the two oil shocks of the 
1970s. The economic bubble of 
the late 1980s has well and 
truly burst leaving the Japa- 
nese little choice but to tighten 
their obis. Already there are 
concerns that traditional work 
practices will not survive the 
changes needed to maintain 
japan’s leading position in an 
increasingly International 

marketplace. 

Domestic demand even tor 
the comparatively healthy alu- 
minium and copper markets 
has slumped significantly. For 
example, in 1992 Japanese alu- 
minium consumption fell for 
the first time in 11 years, dip- 
ping 4 per cent to 3.7m tonnes, 
according to the Japanese Alu- 
minium Federation. 

The contribution of the 
seemingly recession-proof alu- 
minium rans sector - up SB per 
cent last year - was robustly 
countered by a reduction In 
the remaining markets of 
machinery, building and con- 
struction, electric and telecom- 
munications. The motor indus- 
try has been particularly badly 
affected with Nissan the first 
to propose plant closures. As a 
result, in 1992 aluminium sheet 
shipments for car manufacture 
slumped for the first time in 15 
years, falling 4.7 per cent to 
78.238 tonnes. Extruded prod- 
ucts fell 7.6 per cent to 92,688 
tonnes - the first decline for six 
years. 

The copper market has fared 
no better. Domestic consump- 
tion was down from 1.6m 


tonnes in 1991 to 1.4m tonnes 
last year, compared with out- 
put of Llm tonnes. Faced with 
a 300,000-tonne demand deficit 
the producers are still pump- 
tog out the metal - but any 
plans for domestic expansion 
have been discreetly shelved. 
Japan's biggest copper unit, 
Nippon Mining’s Saganoseld 
smelter, is conveniently 
waiting to see the results of a 
feasibility study before com- 
mitting itself to cranking up 
production. 

In its traditional way Japan 
is doing all it can to make the 
best of the situation and save 
face. In most cases the "job tor 
life” tradition is being upheld, 
although the “job for the wife” 
is another matter. Part-time 
workers - usually married 
women working eight-hour 
days - and immigrant labourers 
have been the first to lose their 
jobs In the initial wave of 
‘rationalisation. 

As a result Japan saw its 
first decline in people 
employed in seven years in 
February, with the figure fell- 
ing 250,000 - or 0.4 per cent - to 
ggjft n- riding the way with 
lay-offs are western companies 
like IBM, which have had less 
compunction about cutting 
back staff to meet decreased 
deman d. 

At the moment, for the 
worst-afflicted industries - like 
secondary (recycled) alumin- 
ium, of which the motor Indus- 
try is a major consumer, and 
the ferro-alloys that go into the 
ailing steel industry - produc- 
tion cuts are the answer. The 
mqjor al uminium alloy produc- 


ers have reduced output by 
10-15 per cent and few will 
report healthy profits for 1993. 

n aflri Aluminium, Japan’s 
leading producer, registered a 
loss tor 1992, the tost in its 
operating history. In response 
the company, which at 200,000 
tonnes-a-year has the world's 
greatest capacity, has slashed 
output hy 15 per cent and 
workers have already left vol- 
unatrily. 

According to executive 
vice-president Mr Takaari 
Yamamoto, the second quarter 
of this year will see more seri- 
ous restructuring. Mr Yama- 
moto, who is set to take over 
the helm from his father, 
suggested some of the smaller 
smelters could dose. 

“This is a time of change for 
the kitchen shop smelters. A 
new generation is taking over,” 
he said, suggesting that some 
of the sons in line for the dubi- 
ous inheritance of an ailing 
secondary smelter might grab 
the yen and run. dearly, there 
are indications that Japan’s 
own baby boomers - softened 
by years of plenty, western 
standards and materialism - 
will be less inclined to keep up 
appearances. 

Elsewhere, the ferro -vana- 
dium producers have cut back 
capacity to about 3,000 tonnes 
a year, with the resulting 1,000 
tonnes annual supply deficit 
made up by cheap imports. 

According to Nissho Iwai 
official Mr Shoji Uematsu. 
whose trade house acts as an 
intermediary for the producers 
and also sells cheap Czech fer- 
ro- vanadium to south-east Asia 


in direct competition: The 
Japanese converters are not 
competitive enough. The time 
will come when some part of 
the industry will need to be 
replaced by imports”. 

At the moment the Japanese 
are still maintaining the tradi- 
tion of quality, refusing to use 
lower grade Russian imports. 
But the Japanese are monitor- 
ing the material, with small 
amounts of Russian imports 
for testing showing up on the 

statistics sheets. 

The Japanese are also moni- 
toring investment possibilities 
in the former Soviet Union. A 
large delegation of Japanese 
government and private-sector 
representatives recently 
embarked on a two-week mis- 
sion to the central Asian states 
of Uzbekistan and Kazakhstan 
to survey non-ferrous mines 
and refining operations. 

On a small er scale, Tokyo- 
based trade house Tomen is 
sending a delegation to 
Moscow to look at possibilities, 
while Nissho Iwai is faring bet- 
ter th fl n most from its shrewd 
marketing arrangement with 
the Czech ferroalloys producer 
Mnisek. 

On the domestic front much 
hangs on the government’s 
spending initiatives, which 
injected YlQ,70Qbn (£64bn) last 
year and are set to stump up a 
farther Y13,000bn this year. 

But business confidence has 
taken a severe battering and 
no one is predicting a vigorous 
economic recovery. 

Mr Kunio Ino, manager of 
the purchasing department of 
Furukawa Electric, which pro- 


duces aluminium sheet mid 
extrusions, revealed that his 
company’s sheet production for 
the can industry had been cut 
from 20.000 to 17,000 tonnes a 
month. He believes that over- 
investment is responsible for 
poor results in the Japanese 
aluminium industry, which 
has poured money back into 
new projects and expansion to 
keep pace with sustained 
growth of 10 per cent a year. 

“Fortunately, we did not 
have enough money to invest 
abroad," he said, adding: 
“Recovery [nationally] is possi- 
ble next year, but the pace will 
be very slow. The [aluminium] 
industry Invested too much, 
over the past five years. Next 
year will see much lower 
investment, with investment 
decreasing by 5 to 10 per emit 
per year over the next two. or 
three years." 

Mr Yoshihiro Shi to, manag- 
ing director and general man 
ager of the non-ferrous metals 
division of Tomen, agreed that 
over-investment had added to 
the burden of high overheads, 
producing tiny profits com- 
pared with turnover. For exam- 
ple. the big five steel compa- 
nies recently reported turnover 
down “only 7 to 10 per cent 
with profits slashed by 60 to 
100 per cent". 

Suggesting that the Japanese 
will do anything to save face 
he added: "The Japanese econ- 
omy cannot be sunk. [Some 
companies] have sold assets to 
offset losses, to make around 
figure . . . Japan is standing 
on a turning point. It is looking 
to the US for leadership.” 


US threatens to escalate trade dispute over apples 


By Emiko Terazono in Tokyo 

JAPAN faced increasing 
pressure yesterday to lift its 22- 
year-old ban on US apples as 
Senator Slade Gorton of Wash- 
ington state, speaking at a 
news conference in Tokyo, 
warned that Japan's refusal to 
allow Imports of the fruit was a 
potential violation of the Gen- 
eral Agreement on Tariffs and 
Trade. 

Japan’s apple market was 
officially liberalised in 1971 but 


has remained closed through 
strict quarantine rules over 
pests and diseases. The Japa- 
nese maintain that the matter 
is purely technical but the US 
is now poised to treat it as a 
symbol of unfair trade prac- 
tices by threatening to escalate 
the squabble into a political 
issue. Last month, Mr Mike 
Espy, US agriculture secretary, 
and Mr Mickey Kantor, US 
trade representative, wrote to 
Japan’s agriculture minister, 
warning that continuing the 


ban on US apples would “exac- 
erbate trade tensions” between 
the two countries. 

The US is demanding that 
the apple market be opened by 
next January, and wants Japa- 
nese inspectors to be dis- 
patched to Washington to con- 
firm fumigation treatments for 
pests. 

The US frustration stems 
from years of trying to meeting 
Japanese requirements for con- 
trolling the codling moth pest 
and fireblight disease. The Jap- 


anese have recently raised con- 
cern over another pest, the 
lesser apple worm. 

Japan's recent agreement 
with New Zealand to import 
apples starting this month, has 
also added to the tension. US 
trade negotiators point out 
that New ZpafanH was given 
priority treatment because its 
apple crop was a tenth the size 
of the US's and its growing sea- 
son was opposite of Japan’s. 

In their turn, Japanese agri- 
cultural ministry officials have 


pointed out that citrus-produc- 
ing states in the US have yet to 
accept imports of Japanese 
mandarin oranges. 

However, Mr Tom Hale, pres- 
ident of the Washington Apple 
Commission, which represents 
growers producing 60 per cent 
of the US apple crop, con- 
tended: “It still means that 75 
per cent of America's popula- 
tion can eat Japan's manda- 
rins. We wouldn't complain if 
75 per cent of the Japanese 
apple market was open to us". 


New Zealand rejects farmers’ plea for flea 


By Terry Hafl In Wellington 

THE NEW Zealand govern- 
ment yesterday refused to bow 
to demands from fanners to 
introduce the myxomatosis 
flea. The farmers say the flea is 
needed to kill millions of rab- 
bits which are devastating 
parts of the South Island's 
alpine country, but the govern- 
ment argues that it might 


endanger the native bird, the 

kiwi. 

Mr John Falloon, the minis- 
ter of agriculture, said it was 
possible that the myxomatosis 
flea would also attack the kiwi, 
the flightless bird that Is New 
Zealand’s national symbol. 
“And I don’t want that on my 
conscience," he said. 

It had been a difficult deci- 
sion, he said, and he knew it 


would enrage South Island 
farmers. “But we simply could 
not guarantee that there was 
no risk to the kiwi” 

“It is known that unlike 
other birds, the kiwi has the 
same body temperature as the 
rabbit, and parts of body are 
covered with hair-like feathers 
that are very similar to rabbit 
fur.” 

Kiwis also live in a burrows. 


Mr Falloon promised that the 
government would spend an 
additional NZ$1 An (£460,000) 
on the search for other ways to 
to cope with the exploding rab- 
bit population and with the 
high cost of alternative pest 
control measures. Rabbits are 
causing multimillion-dollar 
losses to South Island high 
country fanners through ero- 
sion. 


Ivory Coast to 
host coffee talks 

BRAZIL'S commerce minister, 
Mr Jose de Andrade Vieira, is 
to visit the Ivory Coast in 
late June or early July to 
discuss producer moves to 
boost world coffee prices, 
the Ivorian commodities min- 
ister, Mr Guy-Alain Gauze said 
yesterday, Renter reports 
from Abidjan. 

The two men met last month 
in Brazil. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Encouraged by the new-found 
strength of copper prices (see story 
above) the London Metal Exchange 
ZINC market yesterday made a 
further attempt to erode resistance 
above $950 a tonne for three 
months metal. But dealers said 
It ran out of momentum at $957 
before closing $6 up on the day 
at $955.50 a tonne. ‘If copper falls 
back I can't see zinc at these levels 
for tong," one trader said. LEAD 
prices recovered some more of 
their losses as recognition that 
recent production cuts had limited 
the downside for the metal sparked 
a bout of short-covering. The three 
months delivery price closed at 
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£271.25 a tonne, up £3.75. The 
NICKEL market was also tinner, 
with the three months price 
breaking resistance above $5,700 
to close at $5,826.50 a tonne, up 
$121 on the day. In after-hours 
trading, however, it slipped back 
to $5,805. In the GOLD market 
this week’s retracement from recent 
highs was halted by persistent 
buying, believed to emanate from 
continental Europe. The London 
price dosed at $373.25 a troy 
ounce, up $3. PLATINUM relied 
on spill-over buying from gold as 
It rose $5.75 to $387.5 an ounce 
at the afternoon price fixing. 

Compiled from Reuters 


SUOAR 

- London POX 

I* per tonne) 

WbMa 

Ctoae 

Previous 

HgMjmr 

Aug 

27030 

27980 

277.00 27230 

Oct 

27000 

279.80 

277.00 27230 

Dec 

278 M 

27050 

270.00 276.50 

Mar 

260.50 

28030 

281.00 27730 

MOV 

2B430 

284.70 

28430 


WWW 2»s (1033) Parts- VMM (FFr par torawfc 
Aua 140034 Oct 1 40004 


CHUUK ML 

,-MI 


S/barrel 


Latest 

Pravtaue 

**gh/Lo« 

Jd 

18.37 

18.54 

1058 1834 

Aug 

1SJBE 

1&Q6 

18.70 1830 

Sep 

18.09 

18.78 

10.78 18-66 

Oct 

18.78 

1836 

1839 1078 

Nov 

1&93 

1X02 

1093 1083 

Dec 

1848 

10.02 

18.08 1006 

ipe Index 

18.62 

18.63 

1062 1062 


Tumowr 24000 (18108} 


OAS 

OH.-IPN 


Mom* 


Ctoae 

Previous 

Hlgh/Low 

JOT 

171 36 

17026 

17150 170.70 

Ad 

171.75 

172.75 

17000 171.26 

Aug 

17336 

174.00 

17350 17000 

SOT 

17526 

175.75 

17575 17025 

oct 

17050 

17025 

17075 17050 

NOV 

181 .08 

101.23 

18150 18025 

Dec 

18000 

18050 

18000 18225 

Jon 

18025 

16075 

18050 18000 


Turnover 12209 (806Q lets o 1 100 tomes 


RUST & VEGETABLES 
French chantea ore Hite weekl boot in* 
buy et 2S-30p a Wb. along with Spank rfnjw- 
borrtos at 45-55p per &B punnet ©O-COpj 
reports the FFYE. PocMieni peere at 40-€Gp a 
m (45-BOpL Pineapples et 90p-El.30 each 
pop-ElJO} end QeUe means ai AMI 35 each 
(90p.Cl.GQ round off this week's beat hull 
buys. Atew season awnmer atjoagn at 3WSp 
a to or 40-440 each to an ewaCent vegetable 
choice IMS week. Among the best salad buys 
are cucumber at 50-70p each (30-7tJpl round 
lettuce at 26-30p each <25-36pj. Entpsh wna- 
twa * 56-6Sp a to (BM9Q Spring onotaa 
at 3S-WP e bunch (35-4QQ. 


COCOA 

- Umdss 

1 POX 

Btome 


Ctoatf 

Prevtoua 

Htgn/Low 

JU 

662 

684 

689 881 

Sep 

67B 

880 

683 877 

Dec 

690 

701 

703 B97 

Mar 

719 

722 

725 718 

Mpy 

733 

738 

740 733 

JU 

747 

749 

754 747 

Sep 

702 

783 

706 761 

Mar 

809 

809 

814 807 


Turnover 3692 0238) tots oMO tonne* 

KXX) bxlcator prices (SDRs per tome). Defy price 
tar dun 2 684.72 (89139) 10 day average tar Jun 3 
*94-51 (885.64) 


comm 

-Landed nlX 

S/tonna 


Ctoae 

Previous 

h*gh/Low 

JU 

916 

818 

925 914 

Sep 

823 

924 

990 920 

Nov 

629 

928 

936 023 

Jot 

934 

934 

941 830 


Turnover. 1418 (1556) kria of 6 tome* 

ICO indtoator prices (US cents per pound) tor Jot 2 
Canto. deBy 5464 (8465) 16 day average 6464 
(64.73) 


POTATtmS - London POX 


tAourm 


Ctoae 

Prevtoua 

HfllV Low 


Apr 

1003 

903 

101.0 BOO 


Mey 

107.0 

105-6 

107.0 


Turnover 79 (16Q Iota ol 20 tonne. 

SOVAMEAL - London POX 


SVtonne 

- 

Ctoae 

Rwtte 

HgfVLow 


Oct 

1443 

- 

1443 



Turnover 25 (203) lots of 20 tomes. 


WWMHTT - London POX 

SlO/lndex point 


Ctoee 

Previous 

HghTLcw 

Jun 

1480 

1479 

1478 1450 

JU 

1340 

1342 

1346 1330 

A*9 

1348 

1342 

1345 1330 

Oct 

1433 

1430 

1419 1400 

BH 

1809 

1618 



Tumowr 143 (148) 


OMKS- London NX Eftonrw 


Wheel 

Ctoae 

Previous 

HtyhAiM 

Jui 

13050 

13040 

13000 13080 

Nov 

1O03S 

10035 

106.35 10020 

Jan 

11115 

11020 

11020 

Mar 

11406 

114.75 

1M.G5 

May 

11075 

• 

11096 


Bartey Ctoee 

Preview 

High/Low 

Nov 10040 

- 

10045 10035 

Turnover: Wheat 141 (31). Bsriay 6 (14 
IXsiumt tots ol 100 Tomas. 

PtQS- London POX 

(Ccnh SeUement) p/hg 

Ctoee 

Previous 

HlgniLow 

JUI 115-0 

JU 107.0 

1102 

1003 

1100 

107.0 


TumowS (14) lots of 3350 kg 


LONDON 1 

MBTAL EXCHAMON 


(Prices aupfttad by Amdgamaud Metal Trsdtag) 


Ctoee 

Previous 

HtQtvLow 

AM Official 

Kerb ctoae Open interest 

AtamtaMn, 907% purity (5 per tome} 



Total dety turnover 38.702 toa 

Cash 
3 months 

1130-1 

1162-2-6 

1127-8 

1151-10 

118671152 

11306-1.0 

1160500 

1253-35 180802 tats 

Copper, Grade A (E per tome) 



TotU dety turnover 60553 tots 

Ceah 
3 months 

1219-20 
1 2203-1 J) 

1168-7 

1181-2 

120371203 

122771207 

120305 

120905 

121050 213029 lot* 

Laid (E per tonm^ 




Total defy turnover 2.185 tots 

Caah 
3 norths 

261-5-2-5 

271-1.5 

25720025 

2870 

3587258 

3717287 

268-025 

287500 

271-2 20,749 tots 

Mcfesl ($ per tom} 




Total daBy turnover 5582 tots 

Cash 
3 months 

6760-60 

5825-8 

5835-45 

57Q0-10 

5840/5750 

57800 

5835-40 

58000 47.042 lots 

Tta (3 per tame) 




Totri doty turnover 0348 tote 

Ceah 
3 montha 

5220-30 

627080 

5187-72 

522500 

62005190 

629075230 

61900 

6236-40 

527000 10.450 tots 

Zinc, Spootal Mgli Grade (6 per tome) 



ToW deny tumovtr 10830 lots 

CM 

9 months 

938-6 

968-9 

92900 

94900 

6305 

966/947 

9308-1.0 

949-50 

8550 60423 lota 

LMS OoUne E/t rMK 
SPOT; 1.6390 

3 months: 16288 

9 montha: 15210 9 months: 1.3144 


LONDON BULLION MARKET 

(Prtc— auppied by N M FtathachM) 


Cold (trey 02) 

* price 

C equhaW4 

Ctoee 

373.0007350 


Ctoentag 

36a7B06ai6 


Itortng B» 

37040 

230912 

Afternoon Kx 

374.70 

243.312 

Days hlflii 

3745»07475 


Days tow 

389.00-38950 


Loco LOT Moot Gold Landtag Ratos (V» list} 

i month 

247 6 mortow 250 

2 month* 

2.14 12 months 209 

3 montha 

022 


saner (be 

pftray OZ 

US eta aquhr 

Spot 

28410 

43050 

3 months 

2aaoo 

441.00 

8 montha 

291.90 

44020 

12 months 

300.30 

45456 

OOLD CO— 


S price 

E equivalent 

Krugerrand 

37050-373. SQ 

24000-24240 

Maple Iota 

384-95-387.6S 

- 


New sovereign B0DO-01.OO 5730-0000 


TRADED OPTIONS 


Aluminium (90.7%) 


CA 


Put* 

Strta price S tonne 

Aug 

Oct 

Aug 

Oct 

1125 

42 

64 

19 

24 

1160 

29 

50 

30 

36 

1175 

18 

37 

44 

47 

Copper (Grade A] 


Case 


Pule 

1800 

106 

129 

33 

67 

1850 

79 

101 

55 

79 

1900 

S3 

78 

81 

104 

Cattaa 

JU 

Sep 

JU 

Bop 

900 

29 

81 

14 

38 

850 

9 

39 

44 

60 

1000 

2 

25 

ST 

102 

Cocoa 

JU 

Sep 

JU 

Sep 

m ' 

62 

83 

. 

6 

021 

13 

63 

2 

10 

660 

19 

45 

7 

17 

Brent Crude 

JU 

Aug 

JU 

Aug 

1800 

. 

. 

6 . 

16 

1850 

- 

SO 

17 

33 

1900 

• 

28 

- 

- 


New York 


OOLP 100 wry ta.; S/tray <g- 



Ctoee 

Previous 

HfehAxnv 


Jun 

374.5 

3602 

3703 

372-0 

JU 

375L4 

3700 

0 

0 


3702 

370.8 

3775 

3735 

Oct 

377.8 

372.4 

3702 

3755 

Doc 

3704 

374.1 

380-8 

3709 


380.8 

375.9 

3908 

3705 

At* 

382.5 

3770 

382.0 

382.0 

Jun 

384.1 

3708 

394.7 

384.7 

Aug 

3855 

380.7 

3350 

3800 


PUTWUM 60 troy cs 1/trpy qz. 


Ctoae Previous mpM-ow 


JU 

382.0 

3807 

3935 

387.1 

Oct 

390-9 

3815 

3915 

3800 

Jan 

3903 

381.3 

391.0 

3885 

Apr 

3901 

381.1 

0 

0 

8LVEH 0000 troy oe centaArey «. 


Ctoae 

Prevtoua 

Hoh/Low 


Jun 

444.7 

4307 

0 

0 

JU 

4408 

4308 

4405 

440.5 

A«*0 

447,4 

4304 

0 

0 

asp 

449.0 

4385 

4515 

4435 

Dee 

4535 

4445 

4505 

4400 

Jon 

454.1 

4401 

0 

0 

Mv 

4601 

4485 

4500 

*55.5 

««» 

4615 

452.7 

4635 

4600 

JU 

4045 

456.8 

484.0 

4810 

Sep 

4604 

4605 

0 

0 

HK3H GRADE C0PPB1 20000 fcK cmtaAta 


Ctoee 

Previous 

hfluhffjw 


Am 

84.05 

81.06 

8450 

8255 

JU 

8450 

81 jW 

84.70 

6250 

Aug 

84.40 

6150 

0 

0 

Sep 

8450 

8156 

6456 

82.70 

Oct 

84.70 

8259 

0 

0 

Nov 

8455 

8230 

0 

0 

□ec 

8000 

8250 

6030 

8040 

Jon 

B015 

82.75 

0 

0 

Feo 

8030 

8259 

0 

0 

Mer 

6050 

8020 

8060 

8550 

CRUDE OL CUgog 42 <000 US gtfs Sbamef 


Latest 

PlWtoUB 

mjtvLow 


JU 

1078 

2053 

2059 

19.73 

Aug 

1004 

2019 

2025 

1952 

** 

20.08 

2029 

2034 

2005 

Oct 

3014 

2034 

2037 

2013 

Nov 

2023 

2037 

2040 

2017 

Dec 

2022 

2039 

2042 

2021 

Jan 

oan 

2038 

2041 

2021 

hob 

2038 

2037 

2059 

2059 

M* 

2030 

2036 

2030 

2030 

Apr 

20.19 

2035 

20.19 

2019 


HEATING OIL 42300 US gale, centa/US gtea 



Latest 

Prevtoua 

Hgh/Lcm 


JU 

5*50 

6450 

5010 

5450 

Aug 

55.00 

5048 

5075 

6455 

Sep 

5000 

5043 

8070 

5550 

Oct 

5755 

57.42 

6750 

87.00 

Nov 

5000 

6039 

58.65 

6000 

Doc 

6090 

5051 

5955 

9060 

Jan 

59-40 

08.79 

5955 

8040 

Feb 

5040 

5952 

(19.90 

59.40 

Mv 

5000 

5017 

5058 

5000 

Mr 

5090 

6077 

5090 

6090 


COCOA 10 tonn osJ fto nn ee 



Ctoae 

Prevtoua 

MgMjow 


JU 

871 

877 

890 

865 

Sap 

906 

912 

924 

901 

Dec 

948 

991 

963 

9*6 

Mar 

986 

987 

1000 

980 - 

May 

1014 

1015 

1019 

1006 

JU 

1034 

1036 

0 

0 

Sep 

1098 

1058 

1063 

1055 

Doc 

1089 

1000 

0 

0 

Mar 

1124 

1124 

1129 

1123 


CORPSE “C* 37,000b*; centa/toa 



Close 

Previous 

HqMjm 


JU 

8090 

6150 

6205 

6060 

Sep 

6275 

83.40 

6095 

8250 

Dec 

8030 

6020 

6065 

6020 

Mar 

6750 

6040 

6080 

6000 

May 

8030 

6085 

70JW 

70JJ0 

JU 

7000 

7120 

7200 

71 JO 

Sep 

7210 

7255 

0 

0 


SUGAR WORLD ii« 111000 to* centsrtbe 



Gem 

Prevtoua 

Y+fJYoH 


JU 

1046 

1097 

1065 

1029 

Od 

1078 

1089 

1092 

1062 

Mv 

1064 

1088 

1070 

1047 

May 

1066 

1086 

1060 

1040 

JU 

1060 

1053 

1080 

1038 

Od 

10/44 

1047 

a 

0 


COTTON 50.000: certte/tbe 



CIom 

Prevtoua 

Mgh/Law 


JU 

0087 

6090 

8130 

0075 

Od 

5083 

6081 

60.10 


Dec 

50.18 

59.00 

5995 

59.10 

Mv 

8010 

6095 

8040 

6005 

May 

8086 

8061 

61.10 

01.10 

JU 

81.05 

8090 

6190 


Od 

6075 

0075 

0 

0 


ORANGE JUKE 18,000 to* cents/tos 



Ctose 

Previous 

Mgh/Lm 


JU 

10995 

111.75 

1124)6 

10980 

Sep 

11290 

11496 

114.85 


Nov 

11015 

117.00 

11080 

115-50 

Jen 

117.23 

11020 

11050 

11050 

Mv 

11028 

119.00 

11079 

117.50 

May 

11075 

119.00 

0 


JU 

11075 

119B0 

0 


Sep 

11075 

11000 

0 


Nov 

11075 

119.00 

0 

0 

•M 1 


SOITWS ©aaiKSepterrbv ia 1931 ■ 

100) 



Jot 3 

Jot 2 

mnth ago 




18600 

16602 

16408 

1504.6 


| TOW JQNE8S Dec. 31 1074 □ iota 1 



Jot 2 

Jun 1 

fresh ago 

_yr ago 


Spat 

11071 

11089 

. 



FURMB 12074 

12004 

“ 

11088 



Chicago 


SOYABEANS 6,000 bu min: contatoOto buahel 



Ctoae 

Pravtaue 

Hlgh/Low 


JU 

590/D 

588/6 

594/0 

588/8 

Aug 

587/H 

587/2 

58 Mf 

5S7/4 

8ep 

584A) 

584/0 

588/4 

584/4 

Nov 

584/8 

S8S/0 

580/0 

584/4 

Jen 

5910) 

591/0 

585/4 

501/D 

Mv 

508/0 

596/0 

601/4 

GBB/0 

May 

000/4 

600/2 

604/3 

800/4 

JU 

802/4 

602/0 

606/4 

802/4 

SOYABEAN OIL 60000 lbs; centaAb 


Ctosa 

Previous 

Htgh/Low 


JU 

2070 

20.77 

2085 

20.77 

AUR 

2092 

20-93 

21.07 

2091 

Sep 

2194 

21 JB 

21.18 

2182 

Od 

21.10 

21.16 

2127 

21.18 

Dec 

2198 

21.30 

21.51 

21.30 

Jan 

21.49 

21.48 

21.61 

21.48 

Mv 

21.09 

21-68 

21.78 

21.68 ■ 

May 

21.07 

21-86 

0 

0 

JU 

2108 

21-98 

a 

0 


SOYABEAN MEAL 100 Im* S/tan 



Ctose 

Previous 

tftfi/Lm 


JU 

1870 

1809 

1807 

187.4 

Aug 

1807 

188.3 

187.7 

1807 

U«P 

la&a 

1806 

187.4 

1803 

Od 

1800 

1850 

107.0 

185.0 

Dec 

1808 

166.0 

167.5 

1804 

Jen 

1800 

1002 

187.3 

1800 

Mer 

1806 

1804 

187.2 

1805 

May 

1807 

1807 

0 

0 


MAIZE 5,000 In into; cents/S6to bushel 



Clare 

Previous 

High/Law 


JU 

2i au 

218/2 

221/0 

218/4 

Sep 

223/e 

223 re 

225/4 


Dec 

229m 

229/6 

232/0 

229/4 

Mar 

237/2 

237/2 

2389 

237/0 

May 

241 A 

242/0 

244/D 

241 K 

JU 

2484} 

245/6 

247/2 


sot 

242 m 

242/0 

242/0 


Dee 

240 ft 

240(2 

241/D 

240/0 


WHEAT W»0 bu mtaf cantatoOfe-bufftef 



Ctoae 

Pravtaue 

High/Low 


JU - 

285/2 

284/4 

287/2 


Sap 

288/2 

287/4 

280/4 

287/9 

Doc 

308/5 

299/6 

303S 

2MB 

Mar 

306/8 

307/0 

309/0 


May 

300/6 

307/2 

309/2 

306A 

JU 

308/2 

306/S 

307/2 

308/0 


LIVE CATTLE 40QQQ feet aenWtoc 



Ctoee 

Previous 

Hlgh/Low 


Jot 

70476 

70000 

70500 

70075 

Aug 

73.725 

73225 

73.000 

73.250 

Oct 

74.500 

74.QS0 

74^85 

74.050 

Dec 

74^*5 

74.075 

74450 

74.073 

Feb 

74.085 

70575 

74.100 

71600 

Apr 

70 ISO 

74.700 

70150 

74325 

Jot 

7EJ25 

72.000 

7Z500 

72.000 

LWS HODS 40.000 tr. eentaAba 



Ctos, 

Prevtow 

Hgh/Law 


Jot 

51300 

51375 

51.800 

51350 

Jui 

40800 

40300 

40575 

48380 

Aug 

49.98s 

47200 

47375 

40700 

Oct 

•4 2.17S 

42425 

42503 

42.025 

Doc 

43.1 75 

43.400 

40850 

43.060 

Feb 

40450 

40800 

43.700 

43300 

Apr 

42350 

42550 

42800 

42.350 

Jot 

47.700 

47.800 

47-875 

47.700 

PORK 8BJJE5 40 AOO bx centa/fe 


Ctoae 

Previous 

Hlgh/Low 


JU 

30473 

30275 

30850 

38.125 

Aug 

37378' 

38J075 

30450 

37.150 

heti 

40875 

40075 

41300 

40626 . 

Mar 

40-025 

40425 

40300 

40026 

May 

40800 

41.060 

41.100 

40800 
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LONDON STOCK EXCHANGE 


Profits taken as turnover recedes 


By Terry Byland, 

UK Stock Market Editor 

SOME OF the bounce went out 
of the UK stock market yester- 
day as It approached the end of 
a successful equity market 
account without any sign of 
the interest rate cuts which 
have been predicted in some 
quarters. Share trading volume 
was reduced and share prices 
were led downwards tor much 
of the session by weakness in 
stock index futures. 

UK equities opened lower 
and extended their losses in 
early trading, without waiting 
for confirmation from the 
Bundesbank policy meeting 
that no action was being takpn 
on German interest rates. With 
the June contract on the FT-SE 
Index at a discount at one 
time, there was little support 
for the blue chips, although 1CI 
continued to benefit from 
switching out of Zeneca as 
investors backed away from 
pharmaceutical stocks. 

The Footsie was IB points off 
at just under 2,845 by mid- 
morning, but then rallied in 
moderate trading as some rate 
cut optimism returned. The 
early loss was cut by about one 
half before a poor start on Wall 
Street, which shed 18 Dow 
points in early trade, put Lon- 
don into reverse again. 

The final reading of 
on the FT-SE Index showed a 
loss on the day of 1(12 points. 
The two week account has 


brought a recovery in the 
equity market which had 
touched the lower end of its 
perceived trading range, and 
dealers said that some profits 
were being taken yesterday 
ahead of the close of the 
account tonight 
Property shares, which 
bounced ahea d on Wednesday 
in response to the joint £ 284 m 
joint venture between Mr 
George Soros and British T-anri 


gave back some ground yester- 
day. Banks followed a similar 
path. 

BT*s move to take a $4.3bn 
stake in MCI, the US telecom- 
munications group, prompted 
excitement in the telecoms sec- 
tor as industry experts looked 
for the next move In the global 
communications struggle. 

The Footsie remained last 
night around the middle of its 
trading range, but traders 


began to show renewed con- 
cern over valuation of the 
equity market and its rating 
against government bonds. 

The FT-SE Mid 250 Index 
which has been outperforming 
the Footsie and closed at a new 
peak on Wednesday, slipped 
back by 7.8 to 3,183.6 yesterday. 

However, trading in the non- 
Footsie stocks which make up 
a significant part of the FT-SE 
Mid 250 Index, provided only 


trading volume in major stocks 
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about 56 per cent of yesterday's 
Seaq volume total of 5682m. 
On Wednesday, 601.9m shares 
traded through the Seaq net- 
work tor a retail or customer 
valuation of £l,l9bn. 

Market strategists hope that 
institutional liquidity will soon 
begin to improve as the ICI/ 
Zeneca demerger is absorbed 
and the BT3 sale gets under 
way. Lack of liquidity has been 
a restaining factor in an equity 
market still overshadowed by 
government finawning plans in 
the government bond sector. 

While the change of UK 
chancellors of the exchequer 
has raised hopes that the new 
man, Mr Kenneth Clarke, 

might be hiffliTiffri to tain* the 

political benefits of cutting 
domestic interest rates, some 
dealers were pointing yester- 
day to the relatively soft per- 
formance of sterling in recent 
sessions. 

But, on the other side of the 
debate, there are widespread 
expectations in London that 
other continental European 
countries may cut rates in the 
near future. 




Account 

DMUng 

Dates 

"M Dntega 
May 24 

JUI 7 

Jut 31 

Option Dactererion 
Jtfl 3 

to 

JlM> 17 

JU 1 

Loot Daotingo: 
JUt A 

Jun 18 

JJ 3 

Aomori D« 

Jun 14 

Jul 26 

JU 12 


Airtours 
seen in 
bid move 

STRONG rumours that 
Airtours. the UK's third big- 
gest tour operator, is consider- 
ing buying travel group Hogg 
Robinson sent shares in both 
companies sharply forward 
yesterday. Leisure analysts 
said they believed negotiations 
for an agreed offer had reached 
an advanced stage, although 
they declined to put a potential 
purchase price on such a deaL 

Airtours has made no secret 
of its desire to make an aqtrisi- 
tion in the travel agency mar- 
ket to consolidate last year’s 
purchase of Pickford’s. The 
move would also be a consola- 
tion for Airtours’ failure ear- 
lier this year to capture Own- 
ers Abroad, the UK’s second 
largest tour operator, this mar- 
ket assault left Airtours, the 
predator, with an estimated 
£50m war chest 

Leisure specialists said that 
Hogg Robinson, which has 
over 200 retail outlets, would 
be a good fit with Plckfords. 
Airtours paid £16m for Pick- 

NEW HIGHS AND 
LOWS FOR 1993 
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AMERICANS & AMug t uny A W— M W. OnWr. 
Hunoywol, BANKS (11) Aati* Mktt. Ft*. 
MbubWtf, Stare, Banna, Sumitomo, Sian&orno 
r A a TokM. Tlayo. YMuda. BUM MA1U 
a Joiraton. RMC. BUSMEN SOWS (2) 

Qmrite 8m, had Baoutfre, CHEM8 PJ 
Doatn, Id. CONra A CONSTRCN (49 BMt 
WOnKn, Hnrtack Brow Ttaoy 
Doutfao. ElECTWCAte (0 Motorola. 
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Tadm, Cray, Koda, ENG MM 0) Brt. 
Amapacfl. Do 7Mpc PL, ENQ QOI {7) Adwont, 
Britton. Dobaon P»fc ta A tenon. Rotork. 
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00 BTaks Bras, Grego*. HEALTH A HflEHOLD 
m OunBy Ora Harm »oms A UBB 0) 

Bt Lards, Zatm MV TRUSTS (28) Drayton 
(Eng. A ML. Dwtodln WoridaMs. Rm®. Par 
Emanv^mg. ML Htyh ho. Rm®. Jipanaa. 

JF Potato Wt. M A O Dual. M ta on a Fd, Monto 
Cunfe Pan. Do IW, HAMruat Muu^ 
BttNprtaa. NawZritand tow, Wh. Aimt. Gaa 
M. Owmbs Mv. PM Inv, WTCSpW 
Do ZHpc Cv. -QO, FMer A Marc. 3mBr. On, 
ScoOWi VMn Sacood ConMcL. TH Ugh Me, 
Thmr of F4op, Turtary IWk, Vaiua A Income. 
Yoonwi Cap. MHMA (f( BonMr TV. Mora 
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Tatograpn, UEanrTV. WPP. Waonoutfis. 
WBCHANT BANKS » WartrwB pG)k Do 
MC PL. MIL A MTL PORMMO |t] Catalan 
U8C 0S| Artptunfl Pumfciw, Barto. Ctwnrino. 
FakiWQ. OL Soutfiam. I l ea J a m. LOW. No^aBt 
SoOiabya. SpsKta. MOTORS K Boatnxn, 
Look*™. Md-Stata, Qtata, Of. A QAS W 
Qc. Wtaam. OrsanMy. ONa Bangw. OTHBI 
FMCL M Cotar Alan. Dahm, EcHwgh P(L 
Mnqa. htacuy A«Mt KfngrnL, UtaMM. 

RuMnd, OTHBI BUS (Q ExpMM Tta 
PACKO, PAPER APBMTG 0) BamroM WL 
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ford’s 333 branches. A spokes- 
man for Airtours said: “We 
never comment on market 
rumours.” Airtours shares 
gained 6% to 301p, while Hogg 
Robinson added 4 to 190p. 

DO It AH doubts 

Hints from Boots that it 
might be losing patience with 
its loss-making Do It All home 
improvement chain were 
reported by analysts after 
attending the company's post 
results wipRfing yesterday. Do 
It All, owned as a joint venture 
with WH Smith, has been 
badly buffeted by the recession 
and has suffered from stiff 
competition from leading 
rivals, Texas and B&Q. 

In January, Smith's share of 
losses from Do It All were 
£8.4m. Leading some stores spe- 
cialists to question the strategy 
of both groups making any fur- 
ther investment in the venture. 
Yesterday, Boots said its Do It 
All losses were £14. 4m. One 
analyst commented: “We 
believe that if business does 
not improve within six 
months, Boots will decide to 
either sell or pull out" Other- 
wise, Boots results were 
largely in line with expecta- 
tions and the shares slipped 3 
to 444p. 

Forte in demand 
A change in stance on Forte 
by Kleinwort Benson, one of 
the market's leading brokers in 
the hotel sector; added support 
to the stock’s recent strength 
as the broker turned buyer for 
the first time in two years. 
Kleinwort, which admitted the 
change but refused any other 
comment, is believed to have 
focused on recent management 
changes and the slow but gath- 
ering momentum in the hotel 
market 

Forte is thought to be on the 
verge of appointing a former 
Savoy executive to its m anage- 
ment team In what observers 
say could be the opening shot 
in its effort to takeover the 
group. Under an agreement 
with Savoy, Forte is unable to 
make an offer until November 
1994. Forte shares added 2 to 
200p, while the tightly-traded 
Savoy was steady at 785p. 

Telecoms active 
Speculation that Wednes- 
day’s mould-breaking agree- 
ment between British Telecom 
and MCI of the US might lead 
to other giant cross-border 
deals prompted sharp rises in 
both Cable and Wireless and 
Vodafone. The fuel for the 
rumours were suggestions 
from industry commentators 
as to how such powerful inter- 
national telecoms groups as 
AT&T might react to the 
threat of the potential global 
alliance posed by the BT/Md 
tie-up- 

However, London telecoms 

specialists were sceptical, argu- 
ing that the wide range of joint 
ventures and marketing agree- 
ment already existing between 
the industry leaders would 
complicate any similar moves. 

£n addition, not all press and 
market comment on the BT 
deal was positive, with the 
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scale of the financing bringing 
the comment from one tele- 
coms analyst that “BT has got 
it all to prove now.” BT shares 
fell 3% to 418p. C&W gained 9 
to 753p aided by recommenda- 
tions from Hoare Govett and 
Goldman Sachs, while Voda- 
fone climbed 13 to 456p on good 
turnover of 0m. 

A bout of profit-taking took 
the wind out of the sails of the 
major property stocks, which, 
had surged on Wednesday foll- 
woing the news of Mr George 
Soros’ move into the sector. 
British Land, which will link 
up with Mr Soros, dropped 26 
to 318 x-d. Land Securities 8 to 
575p and MEPC 5 to 443p. The 
letter’s results yesterday 
showed further confirmation of 
the slow turnaround in the 
property market. NatWest 
Securities raised its net asset 
value forecast from 400p to 
450p for this year. 

Investor attention turned 
instead to some of the second 
line property stocks, where 
Asda Property jumped 8 to 93p, 
and Chesterfield 10 to 370p. 

In Banks, TSB put on 4 to 
I89p, with Strauss Turnbull 
said to have been shopping for 
stock. 

Shares in Sldlaw Group, the 
oil services, packaging and tex- 
tiles company, jumped 20 to 
850, afte r awnminring that it 
had received a letter of intent 
from Amoco for a 10-year con- 
tract to provide logistics sup- 


port in the North Sea. 

Elsewhere in the sector, BP 
retreated in early trading on 
certainty regarding the impli- 
cations of the collision of one 
of its tankers with a cargo ship 
off the Belgian coast However, 
as the stock market rallied, 
later, the shares recovered and 
closed 2 ahead at 308p. after 
trade of 7.6m. 

Norcros closed 3 down at 
165p, after surprising the mar- 
ket with a 2-for-7 rights issue 
to raise £49.7m. Profits were 
down from £15.6m to £11.5m, 
although the dividend was 
maintained. Bumper profits at 
Rowe Evans sent the shares 
climbing 12 to 53p. 

The threat of a 24-hour strike 
at British Airways today over- 
shadowed an announcement of 
a 7.8 per cent year-on-year 
increase in May passenger traf- 
fic figures. The shares gave up 
6K to 297Vtp, in trade of 22m. 
The good passenger traffic fig- 
ures were appreciated at BAA 
where the shares closed 4 
ahead at 767p. 

The positive mood in the 
pro p erl y sector and continuing 
recovery in the housing mar- 
ket continued to boost P&O 
and the shares gained another 
8 to 6l6p. Volume was 12m. 

Shipb uilding and submarine 
group VSEL Consortium raced 
26 ahead to 795p. after it 
reported full year figures 
ahead of market expectations. 
Profits jumped 16 per cent to 
£5&6m and the company also 
increased the dividend. 

Charterhouse TOney predicted 
profits for the year to March 
1994 would come in at £63m. 

Profit-taking and a more cau- 
tious outlook following 
Wednesday’s figures saw Vos- 
per Thornycroft ease 7 to 588p. 

Shares in motor components 
group T & N doted 7 ahead at 
184p, after strong demand 
which followed a successful 
placing of its shares at 170p, to 
raise £36.9m. Sentiment was 
further enhanced by a positive 
rec ommendatio n from Strauss 

Turnbull for motor component 

stocks. 

British Aerospace shares put 
on another 3 to 370p. 

Cautious press comment 
after Wednesday's results put 
the skids under Siebe. The 
shares closed 7 lower at 477p, 
having been lower earlier in 
the day. A cautious ann ual 
meeting at Glynwed Interna- 
tional left the shares 2 lighter 
at 299p. 

Plans to increase prices on 


some of its products together 
with a recommendation from 
SG Warburg sent British Steel 
through the loop barrier to 
close 3 ahead at USVip, in trade 
of 10m shares. A5W rose on 
the same sentiment and fin- 
ished 5 ahead at 220p. 

Zeneca, the recently 
demerged bioscience arm of 
ICI, announced that three 
investment institutions had, in 
accordance with Stock 
Exchange rules, notified it of 
shareholdings. Zeneca shares 
continued weak, on the general 
uncertainty overhanging the 
sector, closing 8 adrift at 626p. 
ICI rose 13% to 687p. 

MARKET REPORTERS; 

Christopher Price, 

JoalKbazo. 

■ othar statistics, Pags 28. 
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EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES markets 
suffered a nervous and finally 
unsuccessful session yester- 
day, although trading volume 
was below normal levels, 
writes Terry Byland. In 
futures, the June contract on 
the ft-SE Index ranged 
between a healthy premium 

and a «maii discount against 

estimated fair value. 

During the early part of the 


session when the June con- 
tract reached a premium of 
around 12 points, there was 
some arbitraging between 
futures and cash. But this 
quickly disappeared as the 
contract dipped to a 4 point 
discount _ . 

The big Institutions played 
little part in futures dealing, 
however, and the market trend 
was determined by two way 


activity by tire locals, or inde- 
pendent traders- Hie absence 
of any interest rate change by 
the Bundesbank discouraged 
futnres speculators at mid-sea- 
sion. 

In traded options, volume 
totaled 24,467 contracts with 
the FT-SE option c on tract tak- 
ing up a major share with 
13,778 contracts, nearly double 
the total for the previous day. 


Individual contract s were fea- 
tured by the Euro-FTSE con- 
tract. where 2,659 traded, with 
Marks & Spencer heading the 
corporate Hst with 2,070 con- 
tracts. 

There was activity in bank 
share options as some posi- 
tions taken up on Wednesday 
were reversed. NatWest 
options traded 1,810 contracts 
and Barclays 1,680. 
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CROSSWORD 


No.8,167 Set by VIXEN 


ACROSS 

1 Put down for PE. does 
work-out (6) 

4 Plan to make a comeback 
through humour (6) 

8 One section of the armed 
farces supports such weap- 
ons (7) 

9 Finn, and right, right, right! 
(7) 

11 Men get real amusement 
from this (10) 

12 Talk about the queen's 
clothes (4) 

13 Novice aware of environ- 
mental responsibility (5) 

14 Jogger - note the body- 
guard following ( 8) 

16 French article about a cer- 
tain issue mnlrfng - no sense 
<8> 

15 Great get-together of soldier 
and social worker (5) 

20 Maid Marian's song (4) 

21 To make a point, writes in 
the journal “Pharmacy* (10) 

23 The way a talking bird 
shows resilience (7) 

24 Retort with wit - or spite 
possibly (7) 

26 Broke, so discouraged (6) 

26 The geneticist people led 

astray (6) 


DOWN 

1 Duck when a well-known 
sailor appears! (6) 

2 Independent serving man? 

CO , , 

3 Reform estranges people of 
rank (9) 

5 After a party exercise is’ 
appropriate (5) 

6 Model from quiet part of 

Spain (7) 

7 Having to do with the elec- 
tricity supply being inter- 
mittent (9) 

10 “Much study is a — of the 
flesh" (Ecclesiastes) (9) 

13 Great need may be brought 
about (9) 

IS Make a drawer (9) 

17 Age raised problems for a 
scholarly man (7) 

19 Fly, though Jack's not in 
agreement, the dunderhead 
(7) 

21 Many an engineer is made 
to hop about (5) 

22 An awimal that's exception- 
ally alert (5) 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREION EXCHANGES 

D-Mark shows more weakness 


THK Li MARK continued to 
show signs of weakness inside 
the European e.tchauge rnte 
mechanism yesterday as the 
peseta recovered in the ran- up 
to the Spanish gentrai ?ifrlns. 
unites James Blitz. 

Last week's run on the Span- 
ish currency was parti’ 1, trig- 
gered by specuiatic-r. that Mr 
Felipe Gonzalez. ins country*;? 
prime minister, wouid lose ‘.his 
Sunday s general eievticu. 

But following his strong per- 

ibrinance on television sariier 

this week, some Spanish opin- 
ion polls are now putting Mr 
Gonzalez neck- and -neck with 

Mr Jose Maria Atiiar. the Lunin 

opposition leader 

Dealers beiieve air Govern iZ 
retains a stvong cooiiiiiuucuc 
to Spain's F.RM Jit .Tiber ship 
and the pc-sc-ra yesterday ral- 
lied to u London ciose ii 
Pta77.89 against the D-Mavk 
from a previous close of 
Pta 78.24. hi the ERA! grid, it 
jumped one place - lg close in 
second place below the Portu- 
guese escudo. 

Mr Jeremy Hawkins, eco- 
notnic policy adviser at Bank 
of America tu London, believes 
that the peseta's strength in 
recent days has been tne 
source ot more D-Mark weak 
□ess “If the peseta can hold on 
to these levels, then tensions 

£ IN NEW VOhii 


in its ERM might die down 
ai together.'' he said. 

The itaiiau iira was one ben- 
eficiary of yesterday’s weak- 
ness in the German currency, 
rinsing at LS12.G from a previ- 
uus LSi3.d The French franc 
tc ascii da ted iis strong run 
agairwt the German currency 
thifjr;9ek, :iosiag unchanged 
st i-'iT3.odE. 

me Swedish krone was also 
stronger, despite comments 
from me Swedish bank gover- 
nor inac the currency was 
likely tc float for some time to 
come. The krone was trading 
iasi night at around SKr4.4955 
tc the D-Mark from around 
5Kr4.5ISC at the start of the 
tvurepran day. 

Gacc again, sterling was one 
ot the currencies not to benefit 
much from all -round D-Mark 
weakness, although, for the 
first tune since Mr Kenneth 
Clarke wa? appointed chancel- 
lor the currency did not depre- 
ciate on tiie day. The pound 
remains undermined by specu- 


lation in money markets that 
Mr Clarke will introduce 
another cut in UK base rates, 
and closed at DM2.4650. up V* 
pfennig on the day. 

The dollar was also fairly 
unmo ved against the German 
currency, remaining range- 
bound between DM1-597D and 
DM 1.6030. It later closed in 
London at DM1.6005. 

One reason for the limited 
position taking in the dollar 
was that dealers were awaiting 
today's non-farm payroll figure 
for May. which is expected to 
show a net monthly rise in the 
headline figure of 130,000. 

However, some suggested 
yesterday that even more 
importance is now being 
attached to the producer prices 
and consumer prices figures in 
the US which are not due out 
until later this month. If these 
figures show unexpected rises 
in inflation, the Federal 
Reserve could tighten mone- 
tary policy. 
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CURRENCY RATES 
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3to»nc . . 


097004 | 

379C4fe 

J Stan . 

300 

isasfl 

121959 

Cananur. i . . 


■ t 

155302 

Austin: Scr. .. 

6 7S 

16 3577 

117277 

flag® . 

656 

465247 

4(1097,1 

taion m a 

as 

66321) 

7.46753 

C-Ma> . _ - 

,-25 

2 77297 

iJto.'J 

DuKntodw 

650 

2S5044 

2 18607 

frarro tanc 
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6X7663 

tailMUa 

IOM 

208C22 

178209 

JW*UM T«r 
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1&7i-U 

131187 

ltanayM3« . 


*tZ7Z! 

173X30 

62654', 

Spanrii Peseta . 

« 

153400 

Smmmu - 

nib 

\<&s: 

4.77, -96 

SuV, FiaK . 

soo 

20357) 

173523 

Gr«fc Drac*i . 

19 

Ilf- 

265 452 

UM Put: 


■VA 

CXbfert 


Jun 3 

W> 

spnao 

CUM 

Ona moon 

% 

M- 


% 

px. 

US. 

1 X37S - 1 X*5b 

1X390 - 1X400 

03M34q*n 

273 

181488(101 

239 


1X570- 1 9665 

1 9615 - 1X625 

028-aiScjffl 

125 

0.470271*1 

075 

lie iJfSASS . 

L7M0 - 2.7725 

27600 • 27700 

ft^ftcas 

-186 

ft-ids 

-1.27 

B&filul ... 

5080 - SO BO 

5680 - 50.70 

5-9dfc 

-186 

IMfida 

-1 22 


S.425G - 9.4550 

9.4275 - 9*375 

2ft Sftonxfe 

-4 13 

6*2-84*45 

-3.15 


1 01QO - 1 0130 

18110 - 1 8120 

ai?-ai6cdb 

-188 

6400.46(10 

-1.70 


24625 - 2.4700 

28625 - 24675 

ViOfcte 

~?13 

t-lftds 

-183 


23*52 ■ 2X73 

23625 - 23725 

159-174^ 

-644 

455-50043 

-8.07 


19180- 193X5 

18185 - 192.15 

93 -modi 

-638 

2S4-283fe 

-539 


2Z47.0C - 225850 1 2247^5 - 224425 

7-itaefe 

*4 54 

27-2803 

-489 

HCr-2) _J 

1(US» - 10X750 

104400 - 10 45bu 

ft-TOBfe 

-131 

3-4‘jdls 

-1.44 


4 ww - ^ iw 

8JOOO- 8J100 

ift-lftdSB 

-288 

Ift-lds 

-1.7b 


lianio - ii.ii50 

118750- 11.0850 

2ft-3ftaradb 

>311 

Bft-8ft<i6 

-288 


16500 - 16625 

1654)0 - 16600 

ft- *151*1 

3.17 

Ift-iom 

2.73 


1727 - )7J9 

1724 - 1737 


-1.17 

3ft- 5 -ads 

-1.11 

SuntorUnd 

2.1900 - 22050 

2.1950 - 2 2050 


(168 


088 

ere 

‘..2630 - 12655 

12630 - 12640 

O23024cdS 

-209 

6320385; 

-1.74 


Car.ttrju r=et man uwartt W aid of Lorinn tradng. Sj-nwHfi toman dofer 1.32- 1.77pm . 1? Monti 
1*60 ‘.Opr. 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


t tan*, ix* rilK % »*J> Cxxs its. 

TIMM M nff WUd Of m 'i. Sa.-. vc J.MZ 
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CURRENCY MOVEMENTS 


Jut. 3 

feys 

4*«3J 

CfaN 

One month 

% 

pre 

Throe 

rateta 

* 

PX 

UkT - .. 

13375 - 13450 

13360 - 13400 

0J6-O34q8n 

273 

1.01098(87. 

238 

manor-- 

13180 - 13260 

1.522 - 13235 

0X5-0. 52tpm 

4.22 

180-130WJ 

487 


1272S ■ 12750 

1 2740 • 12750 

0.l4-ai7dt9 

-1.46 

a46-032d3 

-134 

tatnananda 

1.7920 • 1.7990 

17955- 12965 

0350 SSCda 

-3.78 

139-1850)8 

081 

Bdflwn 

3286 - 3300 

3285 - 3295 

I0J»-7200cd» 

-401 

29JXXnXI0cs 

077 


61150 - 61375 

61250 • 61300 

285-640orada 

-692 

790-61001 

-5X5 


1.5960 - 18050 

16000- 18010 

061-082afe 

-481 

1 76-1.7BO* 

-142 

Pwiujd .... 

153 2D - 154.10 

15386 - 15375 

140-147C0M 

•1120 

400-4250* 

-10.74 

Sbtei 

12420 • 12675 

124.75 - 12485 

91 -State 

099 

250-25608 

014 

■aF/„ .. 

145680 - ;4648b 

U5975 - 146025 

8 8O0L3O»ra<te 

-736 

2S20-27 JOti 

-7-34 

:ir.-sr— 

6-7B2 - xfflft. 

67925 - 67375 

2.15-280=8* 

-120 

&60-7300C 

-4.10 

f rsn 


53225 - 61375 

1.2-Z^ck 

-483 

6900.1 ScSa 

047 

5-..1SW 

7.1600 - 7222c 

7.1956 - 72CX 

liC-'iSO zr*Sr 

-530 

670-9.7003 

011 


!t>7.!£ - 106W 
1)2400 - 112625 

107.40 - 107 3C 

Par-OOiyito 

150-381tew» 

023-tLracdrt 

086 

082-0.0 Ipcn 

086 


1)2725 - 112775 

088 

9 B0-1CLfi5dB 

063 

Switzartara 

1.4190 - 1.4315 

1.4280 - 1.4290 

-282 

0.660.7018 

-190 

Ecut 

12160 - 12210 

12185 • 12195 

aS4033cpni 

627 

1.45-1. 43pm 

4.73 
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Bank of 
fe-nPC-to 
•nOK; 

Mbrgar “ 
WuronCr 
'iavjii 

SWrUng - 

79.C 

-ta.TO 

US Dcdar 

63 £ 

-14.57 

CaratKut OUi±- .... 

33.7 

-~5 a 

Axatrlan SOUBrng . 

113.5 

*1664 

Brtglan Franc . . . . 

1152 

-1 3o 

Daman Mono 

7.7 7 


D-MiuK ... . 

'.23- 

•0'.2-. 

Swu Franc . _. 

Tiac 

2038 

Dutch GufldH 

i iB.; 

-SC.oS 

Frencn Franc 

109.7 

0.70 

L»a 

82.7 

0674 

Yer? 

175 4 

*11698 

Pemrta 

88.7 

01.30 

Morgan Guarjnty cnc.i;:i: 
1980-1962=100 Bank cl UipUJiC (Bale 


Carniwcte 
fmma prankms and 


awards me end of London truing t UK Mud and Ecu ere quoad a US i 
Bzatra wpty to OK US dollar end not to 0a tofetauti current) 


EURO-CURRENCY INTEREST RATES 
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OTHER CuRHEKOiES 
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Sums franc.. — 
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S^-.'W rjati 
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Utefaa 

Or 
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5ft -5*1 
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7ft - 7ft 

■A' 7 ? 

ij:S 
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i;ft - uft 

3 -5ft 
3ft -3 
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1W» - 10ft 
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EXCHANGE CROSS RATES 
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2340b 
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6310 

'Ji'Uu 

4X3i 3 - 4 3c. r 

a?f. 

1.974 


26(E - 2615 


652*. 

;6oi5 
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16.40 4J44 5.459 
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2248 1562 
1461 1.275 
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1022 0852 
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1146 1 

4438 1874 
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50.65 1920 
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2650 100. 

40.10 1520 


1563 

0421 

0412 

7431 

1421 
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Van per 1.000: Franco Fr. par 10: Ura per 1400. Batgrao Fr. par 100. Peseta par 101 


FINANCIAL FUTURES AND OPTIONS 


ufFE Lm£ ear optbws 

08400 644*1 at 100ft 


Stltee 

CaUa-setilOfTtoflts Puis-s* 

Price 

Sep 

Doc 
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3-12 

3-10 
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1-02 
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0-5* 
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2-06 
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0-21 
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0-12 

0-33 

4-23 

Etemttod 

TCteno tote. CaQ 1 

715 Fbb 
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1-22 

1- 46 

2- 35 

2- 51 

3- 28 

4- oe 

4- 87 

5- 45 


LHC BUM SW8S F8MIC OFIKHS 
Sffi In patos M 100ft 


Sir Be Caie-sotBernanO Puts-ssCiamsTts 


Price Jwi 

942S 0.65 

9i5C 0.41 
3475 118 

9500 0.05 

9525 0.02 

StSSO 001 
9575 0 

9600 0 
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0.81 
CL59 
047 
0 21 
Oil 
0.06 
003 


Jim 

0 

0.01 
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ais 

057 

061 

085 

1.10 
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0-02 

0.03 

0X6 

0.09 

0.18 

033 

0.53 

0.75 


fttrias Says q » of Celt 25073 fii 11065 


LfFE SHOUIBt QPnORS 
DMlin potato to 1WK 
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0175 

0.7* 


9200 

0.40 
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9225 
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1.07 

9250 

096 


0275 

tun 

160 

3300 

0 

0.41 

8325 

0 

0.26 

9350 

0 

077 
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0 

0 

0.01 

0.07 

047 

041 

a7B 

7.01 


sw 

0X1 

0X2 

0.03 

0.05 

an 

021 

0X7 


Eatoatod uim BU. Cato U£ Pqa 0 

Pmtoss AST's open oL Gads 1350 Fab 2885 


UFFE ITALIAN GOVT. BOO (BTF) ROWB 
ttfTCBtS Ura 200ai mote M tflOft 

Strra Calls-satUeioents Futs-S8i8arxnto 
Prlts Sep 
3850 203 

9900 1 71 

9050- 1-42 

1000 1.17 

1005 0X4 

1010 0.74 

1015 058 

‘.030 0.45 


Uffi Burn KtlUfSS 0PHWS 

BH29BXM pptata qf WOft 

SMia CaU-saOSBKCS Puts-setsernoffi 
pnea Sep Dec Sod Dec 
3300 1X2 18? 029 0.42 

gy m 156 1X3 443 0X8 

9400 0.96 1X2 0.62 0.i r 

9 460 0.69 105 088 1 DO 

95QQ 050 0 82 1.17 1X7 

9650 0X5 0X2 152 1 57 

3600 0.24 0.46 151 1X1 

9650 0.16 0-34 253 229 

EsaroaSM «Su« tea. CSB 4616 Puts 3S8S 
Prertac days men ml Cob862iS Rib 4400 


UFFE SHORT STSLWS OFTKMS 

£600X00 potato aMSOft 


-rfjtocw total. Cato 6737 Pida 13S79 
Prevmt dafs open kd. Cato 162000 Ada 90964 

LONDON (LOTS) 


M nmiAL BRITISH BU 

tSLBOO 3 2adl Bl IPOft 


Ctosa Hifpi Low Pra» 
Jun 104-23 104-27 104-17 104-21 

Sop 103-24 103-28 103-17 103-21 

Esttmetad wtairiM 29792 132277] 

Prautuus day's open ML 70805 (73121) 


Dec Soo Dec 
2.43 0X4 1.48 

2.15 1X2 1.70 

190 1.23 185 

1.67 1.48 2X2 

1.45 1.75 ZXO 

1.26 2X5 2.81 

1.09 259 3.14 

0.S3 2 . 76 3 48 

Eatknatad vdiunc - to . Cato 1208 ?na S3 
Pffesu* days ep» in caS»5Z2P«5 3547 

CWCAOO 

ILS. TREASURY boscs (CST1 3ft 
si OQXOO 32nds o» 100ft 


Sprite CaflS-setaemaao PUB^smvaam 
Pricn 
9350 
9375 
9400 
9425 
9450 
9475 
9500 
9625 

^totaled rctoa xuL Css 67SS Futa 1761 

FtotnuS caft ccea at CA 194389 Pcta 86182 
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0-S1 
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003 
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0 
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0.15 
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OIS 
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a 02 

014 

0.42 

038 

oxn 

006 

066 

055 

0 

005 

1190 

077 

0 

0A3 

1.15 

1.00 


JAPANESE YEN MW 

YiLSm s per noo 


«ft NOTIONAL SBBUK SOT. BOKO 

lOteaef WPft 


Oo3o Won Low Pra*. 
Jun 9«X2 94X1 93X5 84-06 

Sap 94X3 94X1 94X5 94X8 

Esomaied vdwna 134769 (120285) 

Previous fey's open tot 165433 (169405) 


Jun 

Sap 

Dec 

Mar 

Jtai 

Sep 

Doc 

Mar 

Jun 

Sap 


Latest H4t> Low 
111-29 12-014 111-26 
110-19 110-24 110-16 
109-14 109-17 109-11 

106- 09 108-09 106-39 

107- 08 
106-07 
106-09 
104-14 
104-21 
102-30 


Prwt 

112-00 

110-23 

109-16 

106-12 

107-08 

106-07 

105-09 

104-14 

103-21 

102-30 


Jon 

Sap 

Dec 

Mar 


Latest RBi Lew R5? 
0X314 0X940 0.3569 (19329 
0X314 0X335 09270 0X325 
0X332 - - 0X322 

0X344 - • 0X344 


UX. TREASURY BUS QMH) 
Slrr. points ol 100ft ' 


6% NOTHML MEDUt IBM GBWAN GOVT. 

8 two (BOBu acMsae ioo«» m 190 % ■ 

CUM Hign Lov. Pre«. 

Jun 98.41 96.52 9829 9036 

Sep 98X0 98.88 98X6 38-75 

EsUmatad voter* 13919 (13681). 

Previous nays open nt 21569 (2052ft 


Jun 

Sep 

Dec 


High Lo* Pmw. 
96.89 96 .89 9B89 96 38 

96 76 96 78 96.75 96.74 

96.47 96.47 96.45 96.45 

96X2 - - 96X2 


6K KtmtMAL LONG TSUI JIMIESE GOVT. 
BONO YlOton lOQBra at Uto 


BfUTtSH POWffl (MM| 

Sa par £ 


Qose High Low 
Jun 10000 108X0 107X0 

Sap 10720 107.20 106X8 

Estimated volume IBM (7846) 
Traded axduaivaty on APT 


Latest Hrfh Low Prev. 
Jun 1.5418 l 5434 1X376 1.5400 

Sep 1X320 1X536 1.5304 1X302 

Dec 15230 1 5230 - 1X222 


12ft NOTIONAL ITAUW SOVT. BOV (BTPJ 
URA 209m IBOths trf 100% 


SWISS FRANC [WM| 

SFr 12S.000 S per SFr 


Oso High Lon Prav. 
Jun 99X5 99.81 98.60 99X3 

Sep 99.69 99X0 99X5 99X8 

Esttmetnd volume 27520 (2 56L7) 

Previous day's open tot 4340P (42M8) 


Man Low Mr. 

jun a.roiB o.ro3s 07000 07025 

Sep 0 6991 0.7004 0.6968 0.6993 

Dec -0X975 0.8975 0.6962 0.6973 


DB1TSCHE MARX OinQ 
DM125800 S per DM 









0 6246 

09228 

06251 


06T3T 

06784 

06170 

06104. 


08134 

- 

• 

0.6134 

Mar 

0 6100 

* 

* 

an oo 

THBEE-MWfTH BJROOQUMl (BMQ 


Sim poira at 100% 




\XTfV3 

rash 

Lrm 

Pro* 


9667 

96.88 

9686 

9666 

Sep 

96.47 

9549 

96.44 

96.45 

Dae 

9599 

an ft? 

9598 

95.97 

Mar 

35 S8 

35.90 

SUB 

9596 


9553 

acrat 

9X52 

35S2 

Sep 

95 22 

9524 

9520 

9521 


9482 

94.83 

94.81 

94 9C 

Mar 

94.74 

94 76 

94.73 

94.73 

STANDARD 6 POORS 500 OBEX 
SSOO tunes irate* 



Latest 

Kgn 

Lon 

Ptb*. 

JUT. 

Sep 

45X00 

45X15 

452.90 

453 40 

45X80 

*5X30 

45X70 

*5 425 

Oec 

«55.25 


- 

45525 

Mar 

456.75 

- 

- 

466.75 


10% N0IWUU. SPflMBH GOVT. BOB (BOWS) 

Pta 20m WOflNBMQOft 




93.75 


Ctoea 

Jun 94.18 
Sep 

Estimated volume 517 (106) 

Previous day's open W. 4013 (4091) 


Prev. 

93.85 


PHILADELPHIA SE E/S OPTIONS 
£31 250 (cento par £1) 


THREE ttfMTH STERLMG ’ 
£560X00 aetata al gift ■ 



Ciosa 

Mete 

Low 

Prev. 

Jun 

S4.ro 

94.1 T 

94425 

94.06 

Sup 

94.28 

9494 

9422 

9425 

Dec 

9428 

94.33 

9422 

9427 

Mar 

94.01 

34.06 

03 83 

9385 

Jin 

93.61 

93.65 

93.54 

93X6 


Sfttaa 

Prtoa 

Jun 

Cafe 

JU 

Aug 

Sap 

Jun 

Puts 

fS 

sap 

1 475 

683 

683 

7.15 

7.45 

0.04 

0.66 

1 94 

1800 

4.17 

4.94 

542 

683 

(M3 

126 

206 

275 

1825 

2.18 

324 

3.95 

4.43 

057 

215 

X01 

382 

1 550 

083 

2.17 

2.79 

X29 

189 

337 

422 

5.16 

1.575 

024 

121 

:.S3 

2.43 

354 

SOI - 

592 

6.73 

1.600 


0.74 

1.27 

1.72 

583 

692 

772 

845 

1 625 


038 

0.80 

1-78 

822 

9.03 

373 

1038 


£&L Vot. (nc. figa. not ahpwru 72607 (561671 
Prevtous day's open InL 328293 (322849) 


Previous day's open nt Calk: 624,683 Pus 605X19 (Al currencras) 
Previous day's volume: Cafe 21X87 Put* 28.012 (M cutthiccs) 

PARIS 


7 IB 10 TEAR 10K NOTIONAL FRENCH BONO (MATY) FUTURES 


IMS MONTH ELMOOtLM 


□pen SCI*, price 
116.76 


Oier-fle 

*0.16 


Hub 

116.80 


Lew 

11648 


Jun 

Sep 

(3«; 

96.67 

96.47 

H01 

GX68 

96.48 

Lou. 1 
S3 £6 
96.45 

Prev. 

9686 

96.45 

Saptantoar ‘.1686 118.56 0.14 11680 

Decamber 11616 116 06 086 116.16 

EsttmaleO volume 166.782 t Tool Open totem 211.733 
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THRff -MONTH POOR FUTURES (MAT1F) (Parts intntafe ottered rate) 



t t Open tot 
117.799 
81216 
6796 


ESL VOL (Inc. 80S. not shown) 1834 (830) 
Previous day's open InL 18960 118539) 


TWEE MONTH BfltQMARX 
UP la patata to 100ft ■ 


CJoaa High Lon Prev. 
Jun 92.49 9Z52 92.43 92.49 

Sap 83.30 9332 3320 9327 

OOC 9386 93.88 83.79 93X2 

Mar Q4.ZT 64X8 9420 0424 

Jun 94.38 94.40 WX4 94.36 

Estimated volume 106410 (I-mTSC, 

Prevaan days open InL 602144 iSOtSaB) 
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5483 

9333 
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Estimated vakime 41,206 t Total Open Irittres; 200.358 
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OPTION ON LONG-TERM PRBfCH BONO (MA1W) 


Eadmatad volume 3834 (3 667) 

Pravlrara fey's Open tot 26277 (26457) 


TWB MW1R BIRO MBSS HUNB 
fiffl Ira patata of ICOft 
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• 
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- 
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Estimated .ttume 26.35s t Tata! Opai Interaat 32S.735 
t All Yield & Open Interest figurai are tor lha prevnua day. 


18278 


Eadmatad volume 870* (48751 
Prevtous day's open tot 41525 (41944) 
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BASE LENDING RATES 
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Eatknatad volume 3841 (8572) 

Prevtous day's oper krt 57914 (55206) 
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Ctoae Mph Low Prev. 
Jun 2855.0 23710 2852.0 £872.0 

Sep 2876.0 2889.5 28730 2893X 

Dec 2898.0 2915.0 

Esdnutod volume 8783 (8587) 

Previous, day's open tot 482*0 (48335) 


' Contracft traded on DPT. Ctaastg prices dmm. 
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FT F0R86N EXCHANHE RATES 


Adam 8 Correuny 6 

Allied Trust Bank. 6 
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•Henry AnsOadis:.. .- S 
8 & C Merchant Bank .. 13 

Senkotaaroda 6 

Banco BBiMVi*»ya-. 8 

S«* of Cyprus 6 

Bank ol Ireland ~6 

Bankoilntfe -.8 

Bam ol Scotland 6 

SanJaye Ba* ...... 8 

art 3^ d Mid East e 

•Brawn Srtptoy 8 

CL Bark Nederland 6 

CttankNA 6 

Cky Mordants Berk 6 

Oydoodflte Bank -6 

The Cc-opc.-NBva Bank .6 
Ooi*to«©i - 6 

CruMlyonnats 6 


Cypric Poptfer Bark . - 6 

ftentsr. i-sMie — 6 

Bquftcfei Bank pc a 

EjratsraaikLimfed 7 

Flnarcsi 5 Gan Bank _7 
•Robert rtarwg & Co —6 

Graham 6 

•Gulnrass Marten 8 

Hatoto Bank AG Zuricn -6 

•Hambxa Bar* „6 

HerSaMa&GeninvBk. 8 

•FMSKnnf. 

C. Hoore&Co 6 

Honflicng& Shan^iaL 8 
JuBan i-todge Bank . — 6 
•Ixopcfc! Joseph & Sons 8 

LtaysS 3am 6 

MegrruJBenkLJd 6 

McCsrrcS Ocu^as Bk. 6 
MkfcndBank 6 


l-mtk j-atoL 6 -bsjl i2-«ah. 
1X380 1X298 1X216 1X080 


Mount Bariung 8 

NKWastmnster 6 

Nykrefe Mongase Bnk 6x 

•Fteearotfws — 6 

FTotewghe Bar* Ud _. 8 
Royal Bk at Scotland _6 
•Smttfi&VYtonanSocs.e 
Stondanf Chtotorad .... 0 

TSB 6 

IWbankpfc. 6 

•Unted Bk of Kuwait ._.6 
Unay Dust Bam Pic ...6 

Western Trust 0 

VW*a3wayLar*aw_.-6 
Wlmtjtetwi 8 6th Wast7 
YorttshreBar* ,8 

• Members of British 
Merchant Banking & 
Securities Houses 
Assocabon 


MONEY MARKETS 

French rates fall 


FT LONDON INTERBANK FIXING 
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THREE month interest t&tss in 
France again dipped beiCT; 
those in Germany aiwr ihe 
French franc cc-nsoiidsted its 
strength in the European 
exchange rate mechanism and 
the Bundesbank left interest 
rate policy unchanged, writes 
James Blitz. 

The Bundesbank decided not 
to change either its Lombard 
or discount rates at its council 
meeting yesterday, but chat 
outcome had been widely pre- 
dicted by the market 

UK clearing bank base landtag rale 

6 per cent 

from January 26. 1995 

Members oi the German 
central bank's ruling council 
have expressed concern in the 
last week about the potential 
weakness of the D-Mark, the 
rise in German money supply 
and the increase in German 
bond yields. 

Euromark futures were 
therefore more-or-less 
unchanged un the day. The 
June contract ciosed 
unchanged day al 92.43 while 
the September contract closed 
3 basis points higher ar 33-30. 

In the German cash market, 
call money was slightly softer 
at 7.80 pet cent from G.OG per 
cent earlier in the week. This 
was mostly due tc s greater 
supply of liquidity to tha 
market and the more relaxed 
nature of dealing at the start of 


the month. Three month 
money was roughly unchanged 
ai 7.55 per cent 

By contrast, French cash 
rates dropped sharply as the 
franc eiyoyed a new bout of 
sireugth against the D-Mark on 
the foreign exchanges. 

Three month French francs 
feii back tc 7.40 per cent from a 
previous dose of 7.60 per cent 
on the bid side, pushing them 
below the German IeveL The 
September futures contract 
ciosea up 14 basis points on the 
day at 93.20. narrowing the 
spread between September 
Piper and Euromark futures to 
10 basis points. 

Speculation of another base 
rate cut continued to linger in 
sterling markers. In the 
oiscouni. market, dealers were 
wary of ottering bills outright 
to the Bank of England for fear 
of losing any capital gain if 
monetary policy is eased. 

However, difficulties 
removing die £l.5bn shortage 
forecast by the B ank pushed 
the overnight rate up to 9 per 
cent yesterday, with late 
sssistsnce of 2465m. 
Three-month money closed £ 
per cent firmer at 5g per cent. 

Sterling futures contracts 
7»ere more-or-iess unchanged 
on the day, but still reflected 
some bullishness about 
prospective rate cuts. The 
September contract closed 
down i basis point at 94.28. 


Tfe Bring rales are the ta ttnmatt c means rounded to toe nearest ctoB-etrieento, of toe bid snd 
offered rates tor Si On qu ote d to toe martcei by fee reference Banks a 1 1.00 am. oacli working 
day. The banks are Nttkma] Westminster Sank, Bank of Tokyo, Deutsche Bark. Barque Ntttanta 
da Paris and Morgan Guaranty Trust 
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Reliable, comprehensive and 
objective - East European Markets, 
the twice monthly newsletter 
covering the rapidly changing 
emerging markets of Central and 
Eastern Europe including Russia 
and the rest of the former Soviet 
Union. 

if focuses on news items uf 
importance to business: investment, 
banking, business trends, industry, 
technology and new legislation, with 
coverage which is often exclusive. 

Reports and Analyses 

• Statistical Information - in an ca>y- 
to-read formal providing extensive 
statistical data. 

» Economy • clear analysts of the 
latest economic data 
? Legislation - vital information, and 
edited translations 

• Regionai analysis - covering 
investments, infrastructure and 
reform 

• Energy - developments 

• The last two weeks 

o The Changing Union and Moscow 
Bullerij) ■ special unique coverage 
on the former Soviet Union. 

To receive a FREE 
sample copy contact: 

Clare Bo mm. 

Marketing Department. 

FinancialTitnes Newsletters. 

126 Jcmyn Street. London SW i y 
4UJ. England. 

Tel: f+44 7|) dll 44U 

Fax: (+44 7|)4N 4415 
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240 65 9 BB 34% 34% 
1J6 28 IS 1H 64% 64 

36 708 35% 35% 
256 45 19 B575 H% 59% 
350 05 61976 «% 45% 
27B 65 11 561 «% 44% 
150 34166 1551 57% 57% 

Z56 75 0 125 29% 29% 

054 05 44 3691 U?5% 13% 

2M 35 13 324 04% 84% 
150 55 15 162 39% 3ft 
150 5.0 16 130 32% 32% 
032 42 5 6 7% 7% 

272 35 15 102 85 84% 

058 24 23 3088 26 27% 

e S3 3% 3% 
044 35 35 1714 15 14% 

020 1.7 25 693 11% 11% 
250 7.7 10 112 33% 33% 

156 8.4 0 7 16% IS 

148105 17 13 14% 1ft 

13 435 21%d20% 
150 24 1810468 53% 50 

055 1.1 32 1871 51% 50% 

1.40 7.4 85 407 19 1ft 


Cfc> 
Ohm m. 

(M cm 


69% -% 
2ft ft 

a *3 


10% ft 
ft ft 

S -h 

ft , 

13 ft 

*a ^ 

13% ft 
16 

IB% -% 
18 
102 

s% ft 


44% ft 

57% ft 


<0% 38% Am I 
21% 17% Ami 
31 24% AnE 
B% 7% Am I 


30% 21% CBIInd 048 15 10 2515 25% 25 

246180% CSS lac 150 04 23 B?2u250%2<6% 
I! % (XX he 0Z10Q % % 

018 A CF Incite 010685 0 ffiO u% A 
24% 10% WS Enarny 048 15 7 3467 024% 24% 


101 87CNAFM 
51% 41% CPC tad 
2D% 1ft CPI COP 
79% 67% <32 


12 213 Sft 92% 
158 10 14 2175 42% 41% 
050 35 B 302 15 14% 

152 21142 1621 72% 7f 
040 15 36 43 20% 20% 


25 ft 

024 +58 
24% ft 

93% ft 

as 

71 -1% 


Si 8 S? 20% 17 CIS CUP 040 15 38 43 »% 20% 

Sll 36% 29% CddaSfta 058 1.6 20 604 35% 35% 

jS, W 741, cdMnn 33 1071 100% »% 


% 054 Amlntml 
1% tlAmkrflPt 


11 Am Online 100 03 123 

'UAmPiKUt 050 1.1 11 131 
1% AmReafEa 050 6.3 7 123 


2% 1% Am Ship Bd 
44% 38% Am States 
62% 50% ATST 


2 IB 16* 
080 15 13 406 427 
132 2.1 20156B8 61^ 


d0J4 % 

1 % 1 % , 
11% 12 ft 

54 54 ft 

7% 7% +% 
2% 2% ft 

42% 42% ft 
61% 61% ft 


37%CatHtCUp 154 13 18 496 48 45% 45% -% 

15% (XxIO&G 016 05117 710 lC5% 25 25% 

2ft 8% CmmeaOsgn 18 2560 11% 11% 11% ft 

15 881 50% 4ft 69 -T 
3 2CUFUE1I 020 &B 5 33 2% 2% 2% 

16% 15%CdganQn 018 15 24 281 16 15% 15% 

ZP S 12% QdFU 1 722 18% 16% 1ft 

22% 17% CdmalCD 0.40 Z1 40 363 18% 10 10% +% 

1% IflCNtaihc 0 483 02* 7, 124 

"* 37% Canutes S 150 25 38 1184 39% 39% 3ft ft 


CampMS 150 25 38 1184 


20 18% Am WBtS% 125 68 2 1B%mB% 18% 

28 24% AmdWr 150 17 13 188 27% ® 2? 

• 168 60 IS 1963 73^ - '" , - 


80 70% AmerttEdl 156 60 IS 1963 
36 30% Ameran Me 158 4.0 14 20 
17% 14% AiMI* I* 050 45 16 670 
59% 48% Amoco 250 3.9 36 2482 
10% 0% AmpHfln 050 29 22 5 

7% 5% Anna he 012 1.7 10 7 v-* - a 

S% 29% AtnsouOi 1.18 16 12 106 32% 314 

4% 2% Anmmmp 9 301 3 24 

44 25% Anadarto* OM 07 62 3356 43% 424 


150 17 13 188 27% 27 27% ft 

KH 60 IS 1983 7ft 73 73% ft 

158 4.0 14 20 32% 32% 32% 

050 45 16 870 15 14% IS ft 

120 19 X 2482 56% 55% 96% 

050 29 22 S 7 6j 7ft 

012 1.7 10 7 8% ft 6% ft 

1.18 16 12 10B 32% 31} 22 

9 301 3 2% 2% ft 


1% ACampUfto 
17 12% CanPac 032 25 
551477% Cap can 020 00 
42% 34%CapHda 073 15 
15 13% CpcM 158 150 85 
38% 32 Capitd 15 150 45 


87 4700 

052 25 15 21 EG H 


"9=5 * 

16% 10% ft 


020 OO 21 128535% 533 534% +1% 

073 15 13 6S4 3ft 38% 38% ft 

156 85 467 14% 14% 14% 

150 45 2 35% 35% 35% ft 


35% CHnUMot 152 85 11 108 


21% 15% Am *0 Puv 32 332 20 W 

27% 23%Arvka 052 16 20 43 26% 2ft 3 

60% 48% AnsBsdi 158 24 156295 53% 52% 52 

'% 26ANRPp(PI 167 99 2 Z7% 27% 27 

1*4 30% Anttiwi 14 187 32% 32% 32 

15 I2An8s*yta 044 12 15 61 n% 1ft 13 

1% 50 Aon Cup 1.80 14 17 921 52% K% 52 

28 17% Apache Cip 028 15 2413005 u2ft 25% 38 

11 EftAooUunF 050 75 241 10% 10%. IQ 


10% 6% Am 35 719nl0% 0 

103*j IOOAokMmPI 612 60 Z100 102 II 

14% B%AppUMao 01 443 11% 11 

18%15%AWIPWA 012 07 21 27 16% 16 

2B% 23% ArdBrfJan 0.10 04 144092 24% 
47% 39*4 AfCOOUBd 250 64 23 139 46% 45 
10% 7% AlMa 028 IB 40 1875 10 9 

43% 36% Artta Pf KD 75 25 40% 39 

49%42%Am»4S>l 450 62 20 48% 48 

ft BArmcotac 1 1682 7% 7 

27% 21 AmsallP* 210 61 52 25% 25 

35*2 20% Annmtg 150 69 15 SAB 30% 30 
S% 2B% Anuv Bbc 16 875 32% 32 


32% 3ft +% 

1ft 13% ft 

25% 3% +2% 
1ft 10% ft 
ft ft ft 
102 182 
11% 11% ft 


17% 11% Caamert 351797 14% IS; 

29% 23 CnrtkS 068 23 12 69u2B% 29 

1ft 12% Cuntta a 18 67 15% 15- 

1% % Canto Pc 0 1348 1% | 

18 12% CuntaaFr 020 15 13 100 12%d12 ; 
34% Z7CsnflnaPw 164 11 131241 32 31; 

53 47% Carpontar 240 45 S I40o53% 5Z| 
38% 22% OrttrlllM 013 1.1 26 668 29% 29' 

26% 23% CncdaNG 152 65 19 10 26 \ 

11 ft CullAasr 055 06 161616 7% 7 

75% 53% Cattn* 060 OJM 3497 74% 73] 

10% 7%COCwp 38 1H -Z3» 

32% 27 CadV Far 195 62 10 120 2ft 2tf 


25% 24% MtadCm 194 62 2100 » 25 M 

20 17% Quart* 190 60 11 1S7B 17% 17% 17% 

34% 28% Curt* Crp 090 06 17 3196 34 ffi% 34 

34% 23% ConDKdsn 194 4.6 11 28 32% 32% 32% 

26% 23% tantrUM 1.42 65 13 129 25% 25% S% 

24% 21 BrtrMaM 196 75 12 210 22% Z2 22% 

25% 20% GhiONMP 044 1.6 24 » 24% 24 24 

»% acumsmr 1.«2 M 13 23 22% 22% 22% 


25% 22 tan* Sim 
34% 2ftCurt&SW 
33% 26 Conwy H 

18% 13 Cert*® 
34% 27% Champion 
12 8% Ouparad 
8*2 5% QfflrtHsa 


152 60 181227 32% 31 

031 1.0 22 288 26% 2tf 

16 338 IS 14 

020 06108 343 3ft 33 

020 11312 491 ft 9 

203 112 8% , 


26% Anew Bee 
3% Arne Grp 
ZftAntatnd 


51 47% ChasoMPF 350 75 12 

38 27% Ctaaeltadi 190 45 8 4296 


0 71 ft 
16 5258 32% 


26% 17%**® he 040 10 12 1711 2D* 

27% 22A5lddCoal 040 1.6 15 12 2»J 

29*4 24% Asmnd 01 150 38 33 1573 28! 

18% 12% AUaPacF 009 05 4l5ul8f. 

7% 4% Asset twr 0.40 79 1 82 ft 


31% 32% +1% 
19% 1ft ft 


26% -% 
18% ft 


7% ft OuusaH 
12 10% Own »C 
29% 2ft Owned 
44% 39% Cham 8kg 


QrUMB 188 201 3*2 <B; 

DwmOrC 070 69 0 732 u12 11 
Owned 250 69 18 75 23% J 

Cham 8kg 152 39 9*343 38% 37 


1 S5 


Ass Ml 023 0.12 03 2B 52 38 38% 35 


17% 12% Addons 150 60 21 349 16% 10% 1ft ft 

Sei2BO%AH«lii2 280 OB Z100 298% 298*2 208% 

42% 38% ABnm Gaa 208 54 20 35 38% 30% 3ft -% 

7% 5%«htaStB 0.40 69 #1100 8% ft ft . 

2S 21% ABttcEgj 152 66 16 182 23% 22% 23 -% 

127% 107% At) Hch 550 44 15 14W 125% 124% 125% ft 
5% 2% Mlae 15 56 ft 3% ft 

20% 22% AtausEngy la 4.4 15 82 29 28% 28% +% 

10% B% AQMb AOR 070 79 14 835 ft 0% ft ft 

IB*, ftAudSW 19 534 14% 14% 14% ft 

16%11%Ai4|ta 040 25 38 120 16 15% 18 ft 

9 6% Austria Fd 002 02 42 8 7% 7% . 

SB% 47% A*® Dab 052 15 241420 49% 40% 40% ft 

4% 2 Avalon Egy 2 59 3% 3% 3% , 


5% 2%HW 15 

20% 22% AtausEngy 121 4.4 15 


152 66 IS 192 2 
550 44 15 1485 IS 
15 50 

1J3I 4.4 15 82 


44% 35% Cham 8kg 192 35 84343 30 
21% 12 Chun Wants 020 1.4 232830 1* 
23% lOChasapetta 072 17 40 320 10 
Bft 07%Qwnai ' 150 45 12 2170 96 

U5% 1420dcMuk 1278 89 8 ZlOOUM 
102 BOO* Ml PI 600 61 2 1 

38% 29%CMaFml 392119 188 28; 

17%11%CMataBB 008 55 3 558 12 


17% 11%CMbuIBB 
1ft fttaockFd 
34% 30%Q*taCml 
30 25% CtaMtartl 
45% 31%a*«tor 


600 61 2 » 

392 119 180 20% 

088 55 3 5S8 12% 

49 378 ft 

B 250 34% 

39 16 25% 

050 19 122B510n4ft 


B3%OubbCuP 1J2 20 121292 


10% 8%AttwdaADR 070 75 14 835 
10*2 ft AudkdVU 19 534 


SB S7% OgnCup 354 61 12 770 B0% 59% 
6% 7% ClipuHl 090106 212 ft 8% 


i% 29 art, ft 

1% 37% 37% ft 
ft 13% 14 +% 

1% 1B% 1ft +% 

1% 87% Bft ft 
1% 14ft 145% 

® BB n , 
1% 29% 29% ft 

1881 


25% 18% Awmco 
37 29Amottac 


040 15 25 in SI* 
050 1.7 18 573 34* 


64% 51% Anr Prods 1.80 25 181661 
17% 13% Ante Carp 12 131 1ft 


37% 32 BCE 254 

7% 5% BET ADA 092 
ft 4% Btamco 090 
1ft 17 Dakar Fart 040 
2B%1B%B*V*0i 048 
24% iftBriduSc 040 
37% 29-a Ml Cdrp i 194 

740 

B% G% BaflBnkcp 060 
81% 50 Dane One 1.40 

17% 1l%0ancFWa 
20% 20%fianco8BV 150 
15 12% BoncoCuriH 05G 
53% 43% Bnptartl 198 
60% 51% Bandagk® 069 
55% 43% BanhAmfca 1.40 
82% 71 StokBort 550 

29% 20% Bank Bos® 040 
40 40% Bh Hcsbl P 354 
62% Sfl%Ba*M*Y 152 
49*4 43% BartrAra A 395 
87% 76BankAmB 600 
7B GSVBankenir 612 
28% 22% Barts ADA 090 
35% 2l%Bard(CR) 052 
32% 29% Dames &p x 1.40 
50% 40 EtmonBV 144 

6% 5% BaUd 090 
10 4% BaOe M 010 
57% 48 Buell Urtix 058 

32% 27% Baxter* 150 
S5 24% Bay St Gas 1.42 
25 ZZBdTr 1538 152 
23 16% Beu Sbns 050 
49 45*, Bee^tTO 177 
»% 20% Beatings 054 
25% 20% Becuaan In 038 
40% 32% Bad® Ota OGC 


7.4 10 3180 35% 
45 » 112 117% 
39 8 483 Big 
29 83 ulft 

15 BB 8540 20% 
1.7 21 59 23% 
35 14 302 32% 

ISO 21 420 ulft 
55 15 1543 25% 
67 B 787 9% 

2.6 16 2449 54 

8--51 17 

7.1 6 5*6 25% 

61 E 80 14% 
61 10 133 40 

19 IB 100 54% 
39 10S304 44% 

65 3 BO 

1.7 10 3378 23 

85 22 48% 

17 12 1207 55% 
67 31 46% 

66 34107% 

49 6 968 72% 
39 97 9 28% 

1.9 18 1208 27% 
49 71 281132% 

61 23 1258 46% 

16 32 2278 7% 

1.1 17 4160 0% 

1.7 17 3806 52% 

19 184093 30 

59 14 119 27% 
75 22 23% 

17 7 5577 22% 

5.7 5 u48 

25 78 33 23% 

15 14 510 22% 
15 13 BOO 37% 


21 21 % +% 


35% 35% +% 

7 7 

5% B +% 
1ft 1ft 
29 29% +% 
22% 22% ft 
32 32% +% 
fl% 10% +4} 
24% 25% ft 

8 9ft 
53% 53% 

18% 10% ! 

26 K% +% 

14 14% +% 
45% 45% ft 
53% 53% +% 
43% <3% ft 
BO 80 ft 
22% 23 +% 

48 48% +% 
55% 55% 

72% 72% +% 
28% 28% -% 
Z7%* -ft 
32% 32% +% 
46% 40% ft 
7% 7% ft 
9% 9% +% 
52 53% ft 
29% 29% +% 

27 27 ft 

2% 23% 4ft 

22 22% ft 

40 49 

22% 22% ft 
21% 22 ft 

ft 37% ft 


43% 39CDoap M 2-48 60 

24% lift Cfen BM 050 39 

27% 23% Ctac Go 156 64 
28% 16% One Mac 098 19 
3*4 l%tamkxO 
33% 29% Opera 158 69 
33% 23% CkcrtlQ 606 09 
B2% 41% taon CM 
30% 20% CHCBip 150 65 
27% 25% 00*9.12 298 68 

67 72% CfepPfZAd 600 79 
90% 84 CtapTOAd 7.00 79 
38 27% CraiUlA 
38 28 CtaiUBB 152 49 
11% 0% Or New 054 64 
17 12% Ctafcaa St 610 67 
32% i«ft dark EqM 
20*2 20% Ctaykn Hm 


9% 7% OementaB 156119 
97% 85% 0*07-56 758 65 


690105 212 th 8% th 

148 60 15 38 41% 40% 41% 

050 39 38 071 U24% 23% 24% 

156 64 12 710 25% »% 25% 

098 19 41 1055 28% ®% 28% 

713388 US% 3 3% 
158 62 14 374 31% 31% 31% 

606 09 28 2013 33% 32% 33 

28 3139 61% 60% 81% 

150 15 21 0701 28% 26% 28% 

298 68 50 28% 2S 20 

650 79 28 86% K% 85% 

7.00 79 4 96% 90% 90% 

25 292 30% 35% 35% 

152 49 18 222 36% 35% 35% 

054 64 4 0137 7% 7% 7% 

610 67 16 454 15% 14% 14% 

31 1699 31% 30% 31*8 

221147 24% 23% 24% 
156119 73 u9% 9% 9% 


14 i i? 

31% ft 
24% +% 


970 854* OSHfM IUJ 1 

30% 31*2 CMdCa 190 65 15 214 3 

95 B3% CknMB 7-40 63 SB 

61% 44QunCD 150 66 20 5SG 4 
20% 21% Club Med 090 19 12 32 2 

12% 11% CNAkawns 1.16 99 25 1 

aft 14% Coachman 090 19 12 158 1 

18% 9% OutSnr 640 17 0 1031 1 


M 94 

34 34% 

ss 

24% 24% 
12 % 12 % 
17 17 

$l'& 

41% 41% 
13% 13% 
10% 19% 

as 


18% 0%CmtS» 640 17 6 1031 14% 14% 14% 

28 23% tautol 640 1.4 30 1669 27% 27% 27% 

44% 37%CdCaC(to 058 19 27 5247 41% 41% 41% 

15% 11% tacaOEn 60S 64 73 556 13% 13% 13% 

21% 9% Craw Data 615 05 92 496 19% 10% 19% 

67% 54% CUgatl P 194 29 18 4473 50% 56% 66% 

12% 11% Cttonta* 053 79 110 12 11% 11% 

9% 0%GttonUH 688 7.6 88 9 6% 9 

7% 6% Ottortall 672109 84 7% 7 7 

0% 7% CQkxdrtM 684 7.7 140 8% J% B% 

24% 18% (Murt) taa 292 64 5 2B7Gn24% 23% 24% 
17% 13% Cunotorex 098 25 7 1224 14% 14 14% 

35% 27% Canada 152 67 14 4383 26% 27% 27% 

21% 18% Content x 058 69 15 123*11% 20% 21% 
31% 25% CummlMul 052 1.7 IB 23 31 30% 30% 


84 7% 7 

40 8% 6% 

(7En24% 23% 


§ 7% 2% tanmortn 0 3237 2 

8% 25% CMC1.42 153 59 12 Z7 

5% 22% (MhE 15 150 79 11 24 

0% 23% tart£B50 250 7 J 3 2 25 

25% CMt£dl37 298 61 Z : 

25% CMlhEd257 258119 23 20 

230B»m»Ed 150 55 13 1Z70 27 
*8% CuanwiPsy 638 67 19 743 9 
63 47%CanmSrt 1.46 14 20 111 01 


0 3237 2% d2% 2% 

12 Z7% 27% Z7% 

11 24% 24% 24% 

3 2 25% 25% 25% 

Z 2B 26 28 

23 26% 25% 25% 

3 1 270 27% 27% 27% 

9 743 8% 9% 9% 

9 111 01% 61% 01% 


« Make 

$ a note 


610 

02 

82*75 

57 

54% 

4.18 

72 

1 

fi7% 

57% 

7® 

79 

no 

95 

W 

7® 

73 

Z7D 

98 

98 



15 303 

13 

1ft 

175 

79 

18 



235 

61 

70 

Z7$ 


0.50 

15 

61200 

24% 

ZJS* 

1® 

14 

13 1281 

29% 



Julv 14. in Bonn. 


VIAC 


* 

# 


VIAC Aktiarji'-'SCilsduft 
(j e C rp- vc n - 3 o a it r- S: 

0-5300 P-ann 1 
Tclslr.x: (0 2a; 5 52-2-2: 


25% 11m Comerfer 93636 11% 11% 

80% 62% CUBE455 455 67 1 69 88% 

37% 31% GDnsE8n 154 55 13 1B22 34% 34% 

78 67% Cora Ed PI 550 65 7 73% 73% 

20% 14% Cana Fiata El TOO 18 15% 

53% 43%CanNtaG 192 06 23 867 053% E% 

60% 47% Cam M 1.10 11 161958 54% 53% 

aft 14% Stare 23 6031 19 18% 

73% 44%COflEdCO 610 02 82475 57 54*2 

57% 50% CPXT4.16 4.18 79 1 107% 67% 


i cant Marie 
itaaOkPI 


11% 9% tanvHda 103 10% 10% 10% 

11%11%tan»HH T98169 215 11% 11% 11% 

6% 4% CmexDoaa 71 » ft ft ft 

1% U Cooper Cra 0 131 {< 8 A 

54% 45% Cooper lad 192 28 18 717 • % 5W* 50% 

39% 29 COOparTWx 618 05 231422 32% 32% 

10% 7%CnHtaX 624 25 12 56 B% 8% 6% 

38 ZBtamtaQX 608 25 24 1304 34% 33% 34% 

15% 14 Count Tm 612 05 2 15% 15% iPa 

34% Z2% CrmCyCr 640 U 11 7230 20% Z7$ 27% 

6% 5% bulky Hr 648 85 18 139 B 5% 6 

18 14% taaatatfr 058 *3 16 30 16% 15% 16% 

6 7% ciaig i « ft ft ft 

Za%22%OanaCD 675 65 32 830 BZ6% 27% 28% 
24% 170ataod 644 25 15 21 17%dl6% 17 

30%22%CrtytaS 239 364 29% 26% 28% 

11% 9% CHtaadM 1.12160 14 BMu11% 11% 11% 
10% 9t»Uqno 2482S.1 10 133 9% 8% 0% 

27% 21% CruniflraSK 640 1.7 25 ISO! 23% 3% 

40% X> Crawl CWk 21 1341 30*a 38% 38% 

11 7% OBSkr 612 19 34 7 9 9 0 

4% ZOysblfr 056 68 0 41 2% 3% 2% 

28% 16% CUC M 40 6468 020% 25% 26% 


ftoM » %■ 8 1» IW *« S 

; ,, 5S au .SJ5" SSSSiSS 

| 74%&l«iEutoxO^ M 15 M M M% 
1 12% Curantto 690 79 15 ® 

. 31%CrtfeWr 150 2.7 9 2 3* 36% 3» 
! 7%WMt 150 «5 7 n 10% 9% 

B% tac®1 Sys 37 7Z\ 11% IBS 

£S«,9 22 1149 13% 13% 13% 

! 23%tapnsMta 680 69 4 2834 25 Z*% 24% 


21% 18% DPLMofclg 1.12 
16 12 BOb Sena 
63% 44 Dtma Corp * 150 
31 S 24% Danahar Go 612 
14% 10% Dartel tad 618 

2% %WaW0 

13% SDataGM 
6% 3%D*W« 

7% 6D#*wsw 6zo 

85 67DaytartU 150 
103 »0yWl7J 7 JO 
10% 6% Da Sato 614 
29% 23% Dean Fonda 050 
9% 8% DoanWtrSa 672 
54% 42%Dsera 250 
2% %dbhwfo 
24*8 21% Dstnrurf'fiL 154 
01% 45% DottaAr 090 
10*4 12% Date Wad 640 
1 

% zs^meoiat z* 
11(1% 93 Drttd7.48 7 AS 

10ft 95% M0O758 758 
108101% DetBSJZ Bl 3Z 
105 10SDGS.7Z 672 
32DakEd 256 
23% Doctor Dp 058 
19% Kao Prods 640 
36%D»taDal 1.12 
9% DURalt 056 
17DWnmdSh 052 
5% DUnaOup 

190 


55 14 434 !D% 19% » 

19 111 15% 15% «% 

10 » 550 S3% SZji ffl% 

64 a 157 31% 31% 31% 

15 48 147 14 13% 14 

3 13 2% 2*8 Z% 

M 502 11 lift 11 

4 391 5% 5 5% 


30 502 11 

4 391 5% 

3.1158 11 6% 
24 1310509 07% I 


Z% -% 
11 

60% 4% 


52* 36% [Wart Dp 608 
- - DkneSuNY 

OtanorOp 625 
Dkmnfta 
Data Food a« 
30% Dutton Ras x 146 
3%Dna*tac 095 
33% Doaakkxai 644 
26%DaWtay 053 
50 «D(MrCVpxQ58 
sb% 40 Don* Own 100 
33% Z7% OW Ju«» 05D 
19% i4%DmmeySU- 096 
101 96 DR. 7975 798 

36% 31% DOE 150 

io% s% Dntn Carp 052 
23% 17% Dresrar 050 
44% 35% Dreyflu CO 676 
11 0% OdusFdS 671 
12% 11%DrtusStG 696 
11% 10% DrtaiStM 673 
78 83%DuP0rt45 450 
41% 35%DuMPUMr 150 
105% 101% DukaP 75 750 

10ft Wft DdfceP89B B98 
5% 3% Duka Real 0.40 
61% 55% DunBBrafcl 244 
58% 44% Du Pont 1.70 
28*2 25%DuqL4.1X 105 

28% ZS% DdOL HO x 110 
27 Z3%Dua»17Sx 158 
30 a%Duq30lOOx 100 
30 2S%DuqL«9i 110 
27% 25% DligaLM.1Sx 106 
90% 92% DuqL 79 X 790 
36% 27% Duraesl 66* 
7*2 4% MHBita 
10% 12% Dynurt® 090 


7.7 jflJIBftsaft 100% 

15 12 « 7% 7% Jh ft 

13 16 B55 20% »% 28% -% 

85 484 8% 9 8 -Jo 

11321 2748 «% 63% 84% +*2 

u 13 w , 

09 4 1178 SEft 57% S7% -*8 
61 9 704 12% d12% 12% +% 
2 178 u3% 3% ^ +% 
35 18 221 « 48% 46 -ft 

85 2 25% 25% 25% , 

74 4100%iatft100*8 +*a 

75 4 102100% IE 

61 01O2%lCa%1E% 

13 2 uios dire 105 

55 81115 35% 35% SSja '* 

39 16 178 25% ZS% ffi% ft 

15 18 00 22% 2Zb ft 

19 <7 290 38% 30% 38% ft 

89 67 598 « 1ft jft ^ 

24 14 761 22 21% 21% ■% 

11 1* 6% «4 B% ft 

15 21 517 47% 47% 47% 

2 223 12% 12% 12% ft 

2 4372 43% 43% 43% ft 
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3ft 33%Lfi&EEn 291 
14*| 10% IS lose 
7% 1% LTV 625 
ft AUVCorp 
2 U LTV 125 
Z £ LTV 3.06 
5 1 LTV £00 

32% 2ft LatatoQ 092 
10% ft ItattaK 680 
29% 25% LaZ3ny 090 
10% 4%(jclfida 606 
46% 4DUctadata 144 
ift 1^2 Lxttrga 630 
7% ftlnmAS 
32% 23% IMS End 620 
15% 12% Laatar Cat 640 
17% 1«%Ls*n5d 052 

31% 28% LasEnwp 6SC 


29% Z4%Laggtaa»n 640 
40*4 E% Laggat & P 092 
3*% Z7LnwQp 612 
12% 2% Lsshy Fsy 
1% %Uwtoto 
11% tftuuqrASx 10* 
335 2BUXT7CP 658 
33% H%U9Hkna 
£2 43 L3y 142 

50 21% tinned 038 
83%69%UKSK 192 

1S% iftLtaanFdx 096 
71 63laxS-Pf9 590 
61% «%LCra 
42% 32% LbOfi a<5 
5% ftLL&RRy 624 
65 54% Lockheed 112 
45% 3S%lflC3»C0 090 
T23%93%L3ens0ap 1.00 
21% 17% Lute® 624 
ft 6% UzzraRaCp 
2% T%lxceSmr 
29%26%LraSi43 293 
29%3%L5f!Si247 197 
105 99 Ixnft330 630 
22% 24% lao&cgsg 1-74 
sft 3T%LO5s0rjg 1.12 
20% iftLuigrtnr 640 
57% 44% Lai Cep z 100 
32% 27% loaUE 316 
47% 31 LtcaLand* 190 
7ft 5ft Louis PK 098 
33 24% leuasCu 092 
34% 2B%L5rtd QM 
> :£i9%L>A]aCe!B DSC 
1 Eft ChiOTtx 190 

1 23*+ iftlaaSca 6® 
32% aijaSaSts 
29% 23% LyurteQ P in 


- L - 

3 BIB 13 *2% 

59 15 IS 39% 38% 

81773 13% 13% 
25 1% 81% 

OS4S7S £ 00-18 

a S y 

Z29 3 % 

104 2% z 

15 83 2Ell32% 32% 
65 30 M 9% 9% 
11 19 219 29 28% 

66158 1144 B% ft 
59 13 7u46*8 

19 » 760 105 iga 

3 44 5% ft 

67 16 183 31% 20% 

18 24 745 15% 14% 

32 16 5 

17 16 IE Zft 2ft 
1.6 7 » 25% »% 

M 20 1S7 3ft ft 
64 « 937 30 29% 

5 415 4% 4% 

0 1461 lll% 1% 
89 ZDS 11 ift 

19 11 37 29% 29% 

43 465 29% a 


49 19 4437 50% «% 
19 19 9432 24% 2ft 
29 12 1070 77% 76% 
5 l 3 63 u1B% 18% 

79 no utt n 
13 573 58% 57% 
1.4 13 4592 33 32% 

49 35 5% ft 

64 10 3M BS E% 

ao a 151 <0% a% 

1.1 55 474 94% 93% 
1.1 10 124u22% 21% 
24 390 7% 7% 

0 150 ft 1% 

aa nao a a 
99 2 25% 25% 

61 non ie ie 

64 12 2053 27% 27% 
39 13 178 32% 031% 
29 a 1171 17% 16% 
19 11 917 54% 53% 
99 8 JB 3\h 

11 48 100 48% 48% 
19 15 2741 67% 58% 
69 K IESB 37% 37% 
29 19 1444 3ft 33% 
14 17 129 72\ 22% 
11 21 484 49% 48% 
IB 11 55 a% a 

18 113 29% 29% 
79 60 1131 29% 24% 


-M - 

§ 4%MAC0M » 550 9% B% 9 

55% MSAtaC 094 1J 12 1016 ® 63% E% 

29 SO 198 61 18 395 33% 32% 33% 

3%lffiCHto9 M 3*2 ft 5% 5% 

32 ta 2ft SEZJRss 1-48 15 37 32 31% 31% 

13% S%«FSOs=a 1.02109 472 10 ft ft 

7% 7K7SGurMr 673 69 11 3651 7% 7% 7% 

16% 11% US Pm 680 60 ZT SK 13% 13% ift 

37% TSKEMOCta E 321 35% 3ft 

2% l%*Meso 11 21 ft ft ft 

14% 12% KNC rtarnc 7.18 60 11 189014% 14% 14% 


E%3S%»EURb 1.48 4J 15 37 
13% ftUFSOsra 1.02109 472 

7% 7K750urMr 673 9S 11 3651 


20% ift Ks Frs& 
s% 17% teamed* 
024 615 M« Baric 


18% ift MaSpaF 199 79 T<7 IBj 

2B% iftMararCam 009 04 17 1819 233 


II 189 014% 14% 14% 
45 BO 19% 16% 16% 
1416348 19% 18 19% 

0 110 » 618 MS 


18% 18% 
22% 23% 


3% 3% 
20% 2ft 

36 26 

09% Bft 


13% 

2ft ft 


17% 13*2 Kinase * 709 15% 1ft 15% 

5 ft terra La 640 89 38 94 5% 4% 5 

9% 7%lfi2WSB 22 7B 8% 8% B% 

23% 2Z%M>fflePf 3 23% 23% 23% 

58 46% Masts he 190 19 18 373 57 5ft 56% 

ai0%Uateilttr 190 60 71228 17 ift ift 

4% 2%K£&cs 1.1S 367 13 314 A 3% ft 

20% 15% KartlV 610 65 18 084u2n% 20% 20% 

27% 29% Marini 628 1.1 X 1754 26% 3 26 

97% 86% kbaftSMn 170 M a 400 90% Oft BB% 

42% 33<S MarBzfl IS 07d42% 42% 42% 

35% aftbxraCani 68* 20 24 4488 31 w 31% 31% 

B% 7% Maasaut Pt 672 89 223 B% B% a% 

29%25%Ma«aut(Jl 180 67 8 62 28 28% a 

iz7*z wstz&rtsa Oja 67 a 6 laisje ia 

20% Z0*2 ktfia he 624 19 10 1178 24% «% 24% 

dft «2%ManaPI4 400 62 E 48% 4ft 48% 


4ft <2% Metro Pf 4 400 12 O 48% 4ft 48% 
ft 6%M&c3En 0.40 39 201183Sul0% 9% 10% 

79% 66%MiyDeptS 092 19 151945 74% 72% 73 

15% -.SMayagQp 650 39 H141B 1ft 14% 15 

ffl% 21%«4SNACirp 096 3.7 14 5957 26% a% 

23 lftMcCSday 625 1.1 2D 21 K% 22 22 

3ft 29%Mc0anna2 220 63 S® 1 ®? 

31% a% WcOamUG 290 89 aiflft 31% 

16% 13% Mcttn ha 630 10 6 37 ift 15% 1ft 

54% 46% McOan cop 0.43 68 19 8454 51% 50% 51% 


31% S*2 WcOamdU ISO 89 aiflft W% 31% 
16% 13% Mcttn ha 630 10 6 37 ift 15% 1ft 

54% 45% McOan Cop 643 09 19 8454 51% 50% 51% 

70%4B%MOanOgl 1^0 Z-1 101114 sa% 07% 67% 

6ft EftMeeaaHlx 128 39 17 IE 58% SB 58% 

47% 39% MclCrassnx 190 39 16 768 44% 44% 44% 

47% 37% Mead Cop 190 11 51 717 4ft 40% 4ft 

20 15% Beanaw 644 25295 837 17% 17% 17% 

27 13% UadCmton 18 2515 17% ift 17 


27 13*4 HadOunAo „ 

34 29% UadttnjsJ 153 61 15 797 31% 31% 3 

95% 51% Medtronic 658 09 19 1795 59% 5B% B 

25% 18% Medan tap 640 1.7 31 36 24% 23% 

6 4 MS tans 3 530 4% 4% ■ 

30% 28%BMIonBkH 290 99 15 28 28% 2 

67% 51% Malar Bk 192 18 71749 Sft 54% 5 

54% 43% MsMto 192 12 30 1387 47% 4ft 41 

37% E% MareS&nx 1.E 39 1 3 310 34 33% 3 

44% 33 Uadi Inc 1.00 27 1810588 37% 3ft 3 

21% 15 Meaiy Fh 092 12 33 233 I B 18 % 1 


20 ZB% 
34 33% 


28 -% 
2ft 

52% 

48 ft 

a -% 

27% 

51% 
a -% 


Zft +% 

a 

a * 
s 5 

^ X 

23% +2 


3ft 26% Metwan 
78 50 Manta Ln 


094 191B1 148u34% 34% 34* 
1X1 19 8 STM 7ft 75% 7BJ 


T2%MuiyGdM 095 05 1815039 12% dll! 


6% ft Masala; 2 

2% 1% MobUTsL 608 49 23 
9% 8% Mesuklnc 18 

54 48MekE390 390 79 
M% 15 UntfW 040 12 8 
25% 20 Mexico Fd 155121 5 


2 87Z ft 5 

608 49 23 47 1< 1 

18 5 B% 8 

390 79 Z100 53% S3 

a40 12 8 212 18% 17 

155121 51388 21% 26 


ft 3UAMHT 096 29 8 48 3% 03 3 

14% ftUdAnWMSOE 62 15 27M 12 11% 12 

35% 25% tOpas 052 1 J 33 3755 30% 2ft 30% 

lie 97% MMM 392 29 10 na lift 114% lift 

47% 32%Mkageta 421186 47 4ft 46% 

25% IGMfctaCnA 646 19 a IE 34% 24% 24% 

24% 14% MtaMEE 653 29 1081 u25 24% 24% 

3% 1%Htta0up 44 173 ft 3 3% 

25% 17% Mfcnb Bk 607 09134 MU25% 25% 25% 

71% SftlfaHCup 390 45 17 59» 7ft 69% 70% 

23 1S%Motaudu 30 170 21$ 2*S 

12% lOMmaidiMa 090 19 5 » 11% 11% 11% 

60% 48% Monaada 132 49 71 4337 59% 5ft Sft 

ft 7MortEt8sD 044 55 0 302 B 7% 7% 

Z7% 25% MonbruPo 198 61 13 314 2 5% 

22% 20% ModnunSt 194 79 ID a Z1 (ED% 

17% 15Moora(Sipx6M 59418 244 17% 16% 1ft 

74% SftltorganJP 1« 60 9 38Z1 67% M Bft 

T2% 10% Morgana® 092 62 IBS 11% 1ft 11% 

80%7l%irganJPPl 590 S3 6 79 77% rg 

IV 15% Uwpm Kpn 028 19 5 41 17% 17 17% 

0% 0% MuganPr 7 67 ft 7% 7% 

67 54ttxnmS» 198 19 11 26E Oft Oft 66% 

24% 1B%MainjiinK 090 33 53 7B8 24% 24 Z4% 

79% 57% Morion Ux 690 12 24 1889 77% 7B% 77% 


11 % 11 % 


21% ift htarcap 
4% fttatateiu 

57% 4ft BN 
16 13% taLFamB 
118*z«S3%KW 
27% 23% rt HUB 
mi 80% W Paper 
36% 27kHjx*fc 
9% 7%hknUn 
34% 20% hfcXPw 
n% 5%krtm 
3ft 23% krttandr 
13% 9%htRacl 
7% 4%MTadn 
MZ7%UaP298 
87% 41% lotos 
34 llbMlGBE 

40 34%tota»EiB 
8% ftkWitan 
11% 7%HyFund 
65 50% M 3375 
25% 20% Utaip 


49% 40% J F9W PF 
48 41JRNVL 

SIS: 

i 


% 4 

15% -% 

’15? , 
*6 * 
10% js 

§3 
8 +% 
10% +% 

si +. 


12% 10% HorganOBn 092 09 l« 11% 1ft 11% 

8ftT1%WganJPPt 590 69 6 79 77% rg 

IV 15% Mwdki Kpn 098 19 5 41 17% 17 17% 

0% 0% MuganPr 7 67 ft 7% ft 

67 54 Kagan Sto 198 19 11 26E Oft Oft 66% 

24% 10% MonxinK 090 39 M 7B8 34% 24 24% 

79% 57% Mortal Hx 698 12 M 1889 77% 76% 77% 

84% 48% Maento 144 65 34 9864 u66 E% 05 

2% % Wg&fW 0 24 1% 1 I 

1ft g%Muddpal 687 09 30 9% ft 9% 

13% 12% Matartwic 683 05 250 12% 12% 12% 

45% MMsphyOi 120 29 71 Z70 4Z% 42% 42% 

15% 14% Mdtota Of 1.12 74 1 M 1ft 15 15% 

17% 10MyanL£ 090 19 7 27 10% 10% lift 

37% 23% Myfem Lst» 612 04 30 33S5 2ft 27% a 




50% 37% JortWXl 

16% 12% JUnton 

28% 16% J a Ha n ah 


17 13% KLMfl Web 

■9W S 

50 59KB104S 


79 a 

7 A 81 

0 210 

13 3 4952 1 
21 485 

09 244 
0 735 

19 78 

39 IS 378 
73 2100 

71 aa 

10 15 835 

14 18 6052 
33 11 S4 
4.4 18 575 


125% 23 

» 


10 9 % 
48% 48 

IE IE 
ul02 102 
48% 48% 
44 43% 
12 % 12 % 
20% 19% 


ft ftjtagStav 

SSoSSSSf 1 

11% ift KdmpHm 


IS 14 ^ 

22% 22h 

33% 33% 
U09 » 

24% Zft 
9 9 

3 2% 
24% Z4 
15 15 

3ft 3ft 

&£ 
1ft 18 
ft 9% 
52% dSI 
31 30% 
11 % 11 % 


a j 

a I 

9 ♦% 
2% -% 

10 +% 

48 -% 

IE 

IE 

p 


14% +% 
22% +% 
33% ■% 

S ft 
2% 

24% +% 
IS +% 

3ft 


15% +% 

ft ft 


31% 25% WBBracp 194 39 
73 59%NOICUpa 1-00 19 
W% 101% NYSE 09 x 890 B3 
58% 44Hacntad 098 1.1 
37% 31% H*a Own 090 15 
29% Zft K3«H Op 072 16 
10% 12% NLrtmm 092 19 
5B 45% NaSuuWsx 190 39 
40 31*a NTlrtiaHtal 140 69 
34% Z5%WAatol 153 4.7 
56% 47%(fcdCtaf 298 4 2 
7% 5%NBiai« 

A % Ha Enter 
33%a%WFM 190 49 

2h ftKBUftW 

14% i2%HalkSwg 

12% ft Hat Med E (MB 63 


ift 10% WSatnl 
27% 23% W Sara 194 39 
in 2\ Kat Stand 

ft 2% I WM ar 

50 3ft EStef 6E 119 
3ft 2ft MID Bum 1-OS 35 
19% 14% Nitarai Mar 620 19 
12% 10% Nat® 654 64 
11% 0%NaMukEq 

a% 22%ltaaWaPW 190 64 
4% 4NMAaK 648 99 
42% 38% IfcH Eng 0 124 5.4 
11% 9% Hew ff many 61B 1.7 
a% MNWJVRS 152 3J 
Zft 2Z%taHRBlR IJB 55 
A ANuVaSay 
ft 6%NVidtayA 
2% 1%NVWayB 
Sft 31% NVSEBEhl 110 64 
43 E% Nnal 672 19 
17% 13%NmhM 640 17 
4ft Z7%NeHBBrtU0iE 61 
63% 37Naimutatagt 090 12 
44% 38 Hews Cup 0.16 04 
80% 61 HmCayPI 350 5.0 

51 43NtaeM38 390 79 
23% 18% HbgM 190 49 

SB 04%MebB 680 11 


13 816 30 
30 310 16 
4 a 11 
12 373 9 
8 347 a 
185 U4 
IS 2085 41 
11K 10 


^aas? 


3S% 2l%Naakn)w 
6i| 4% Narttaitac 

13% 7%WiF0rt 
28% 1ftlTB«8« 
Jft 2S%NEata«l* 

q42%maftar 

1fl S ’toJESS? 

“S15K a 

17%lft»j“ c| 

il|{?%!KSNM 

^1 S£1 

W %0ftMyn«Cwp 


in Pf ta 
m % f iBOi mt> 

192 <9 14 4399 31% 30% 

620 48 5 164 4% 4 

618 67 23 4918 22% 21% 

6 157 5% 5 

190 19 15 2000 R% 61% 

642 1.6B52 torn tOSk Zft 
aio 13 2 a ft ft 

MS 4.1 68 1438 11% 1ft 
70 27% 27% 
1.76 89 13 4598 25% 025% 
ZB H 18 1755 45% .45 


Ohm Rea. 
ttaeta Km 

31% ft 

ft ft 

Z2% +1% 


a ' ^.«' 

,.»V ■ 


19 0 49 1« 5»u3ft »l 
152 54 15 23 J® »% 

132 17 14Z390 4ft «% 

094 31 21 163 7% 7% 

171728 1ft T6% 
664 67 16 2 89 & 

198 64 78 17% Ift 

1.13 89 21 n18*a W 

632 64 48 1105 91 89% 

190 61 14 7D 28% 2ft 

21 479 1ft 13% 

193 62 K Ift 16*2 

673 09 117 12% 12% 

OK 62 10 13% 13% 


ZS Ift 1ft 

45 11% 11% 

46 17% 17% 


B -1*2 
-17-% 
1ft ■ ■ 

m% -% 
zft % 
ift ft 

12% 

13% 

1ft ft 


1.19 M 383 17% 
640 19 18 301 25% 
472 55 13 Z423 85% 


A 


g% 70MM Op 
24% 10% Oak mra 
23% 17% DakMOOd Hm 608 

23% iftOtdrfltat 1.00 

3B% 39% OHoDopM 
S% 21% Ogden tf- 195 
28% iftDDdennnl 
2ft 22% Otto Edtan 190 

63 54% 0hk£S44 440 

64 550MOE496 496 

98 880toE7J4 794 

SB tH’xOttoETje 790 

1® HJ1 0406894 664 

107102% BtoE&IZ 612 
38% SOMIGIE 166 
48% 48%05nCop 120 

31% 13% Omrtcan 0.18 
47% a% Oortram 19* 
13% 11 Ondtottal 648 
24% IBOnaok he 1.M 


27% 22% Opwart tap 185 
11% 10%0pptBhMS 1.00 
9*8 ftOmertlMul 679 
5% ft Orange Co 

47% 40% orange Rck 7M 
27*z 21 % ttodon K 656 
2% 1% OrteraExp 
46% 340ltantap an 
24% 17% Oryx Burg 640 
25% 1ft Quorm MB 0.40 
19% 15% CrseBxSap 660 
17% 12% Dun & H 091 
47 34%0*MBtam 

22% 15*5 (Wart tad 606 


04 18 073 21% 
44 33 4477 2% 
52 981 37% 
59 17 3*0 24% 
16 95 20% 

02 1* 764 24% 
75 ZSO 08*2 
75 *100 63% 

75 noo 06% 
79 noo 94% 
64 non 102 
67 zH»104% 

75 13 278 3ft 
49 28 41 4ft 

69 18 13 16$ 
29 17 1354 44% 
39 21 28 12% 
4.4 18 409 24% 
75 14 54 25% 
89 356 811% 

61 148 B% 

47 71 3% 

59 13 81 46% 
29 27 407 22\ 
1 5 1 % 

10 9 IK 40% 
19 34 1293 22% 
HUB 260 19% 
61 81 740 19% 
15 20 BT 18% 
30 1185 42% 
39 10 a 16$ 


96% Bft 
94% 94*2 
IE IW 

as 


9 8 27% 27% 27% -% 

M B B3 

T 1E% 1S®% 106% +680 
22 109 50 57% 57% ft 

IB 418 30% 35% 35% 
a 124 28$ Z7% 27% -1% 
35 2022 17% 17% 17% •% 

10 3827 4ft 47% 48% ft 

17 358 37 36% 38% -% 

18 3 32$ 3ft 32% 

11 509 49 48% 40 ft 

952 1511 UB 7% n ft 

18 004 30% Sfs5 30% ft 

7 121 1$ 1$ 1$ 

60 74 14% 14% 14% 

14 3350 9% ft ft -% 

16 124 5S 54% 54% -% 
94 56% SB 5ft +% 

18 55441115% 15% ift ft 

17 231 2ft 26% 2ft 

a 312 ft |% ft ft 
6 2013 2$ 2% 2% 
a 024 d021 021 

71u50% 49% 5D% ft 
13 916 30% 30$ 

30 310 16% 15% 1ft ft 
4 26 11$ 11$ 11$ 

12 373 9% 0 9% ft 

8 347 2ft 24$ » -% 


-P-Q - 

43 30% PtH Cup 190 19 12 420 41% 

S 23*2 PW cop 094 07 12 911 3Z% 

aMCFtamc 1.14 39 121314 31$ 
75% BftPPOhdta 290 17 a 508 73 

16 SPSBmup 090 59 0 51 11% 

a% 19% PS 1.12 59 11 526 22% 


24% 19% PS 1.12 59 11 526 22% 

16$ 15% Pac Am he ia 79 14 18% 

1612%Pac5t*n 612 0913 27 14 


^lefeWcS? 1 190 49 14 3245 24% 
38% 31% Pee BBB ia 5.4 IS 1990 34% 

4ft 43% Pac Tel 11B 4.4 E 4571 49% 

20% 22% PaMfri975 138 5.4 B M% 

29 zi% PUnwahber 090 22 61550 27% 

21% 10% Pal Cap 632 19 28 2004 10% 

24 ift Psmemfc 090 39 12 2501 a% 
54% 42%Paamaurt 090 19 K 3880 ®4$ 
1B% 11% ParkSUn 632 22 22 3 14$ 

7% 4% PartarDn ' 18 1300 7% 

34*4 zstortoHan Q96 28 » 1758 33$ 
3% 1% PartckPt 1 119 ft 

11% 10 Parts Pr 090 79 123 ift 

4% SRtoHiQp 15 20 3% 

E% 23*2 Mm tartr 184 29 17 IKE 31 
Nft65%hnMI9 490 69 IK 
105102% Pum&7 670 63 HOO 1® 
101% IDOPamfM 600 79 1 IE 

4S% 35%nunay 1.44 10 14 8539 4B 
30% 2ft PaonoylPD 195 60 14 3020 29% 
GS 4ft PuutaB 100 *9 50 477u85% 
33% a Peaces En 1.78 59 14 147 E 
20$ 19$ PapBoyiM 615 67 28 1064 H% 
U% 35%Pepak» 094 19 2113083 38 

39% 31% Perth am 668 11 a 474 33% 
20% 17% Partial Fra 1.30 68 13 -17 19% 
4% 3$ talrtao Ba 634 &4 B 1173 4 

11^ T^Sle 1 ' 18 Oa 1J 162839 iSa 

asisss" 75 SIS- ss 

Z7$23%pwtosto ' oa 0.71 a m v 


196 89 21 Z544 17$ 
190 49 14 324G 24% 


21% iftntatan 
M I8%tart*afe 
54% 42%nmnirt 
10% 11% Part Btad 
7% 4% PartarDn 
34% aPukarHan 
3% 1% PartckPt 
11% lOPtaHotPr 
4% 3 rat® tap 


oa 1 J 10 2839 16% 
197102 11 15% 

600 18 42 40 28$ 
oa 0.7128 371 27 

198 13 21 0107 72% 


73% a%PflW 198 13 21 8187 72% 
55% 41% PWaDod 195. IS 10 5568 46% 
83 MPlSu 490 72 nOO 59% 

63% 9BPtaE44 4.K 72 2 61% 


<0% 40% 

22% a% 
19% 19% 
19% 19% 
16 1ft- 


40% 41% +% 
32% 32% +% 
31% 31$ 

72% 72$ ft 
11 11 ft 

22 % 22 % .. 

IS IS .-% 

"Sa a 

2S*a ZS*j ft 

a 27 ft 

17% 16 ft 

21$ Z2% +% 
53% 54% ft 

*15 14 ? . 

33% S 

2*4 Z% , 

'ft 'S A 

30% 30% ft 
64% 55% 

1® 1® -% 
IE IE 
47% <7% -1% 
29% 29% ft 


1ft 19% -ft 
03$ 4 ft 

07% 7% 

48 18% ft 
15% 15% 

S"1 4 

71*2 71% ft 


101% B7PIME7.75 7.75 79 ZIOO .100 
19% IftPMBUtan- 1® 09 14 153 IB 
31 *a a%mW8ax 190 4.7 13 Ol 30 
77% 45P1R*krtta ISO 59 Biota 50% 
3Z 24% PMp* F 1.12 39 » 88(71 W2% 
33% 25% PWtapeV 615 65 23 301 33% 
24% 18%H0rtnudNB 690 44 14 E ZZ% 
13% 0% Fieri top 6® 09 145051 ft 
14 11%PlgrtnFB 6E 79 2*7 11% 

9% 6%P*AtaP 0® 67 81 ID 8% 
2Z%19%PhtodeW. 11 a^H 


6E 79 
0® 67 81 


23% 10% PknlttS 212 61 »U23% 

ft 4% PkauarFh 113259 2 42B 118% 
347% 324 PlH|fl12 112 09 *100 3» 

44% 33% Pltaoyflowx 6® 11 a 824 42$ 
1B% 13%nwuiC 630 19 13 9E 10% 
19 11% Ptaew Dom X6» 19 37 7077 17% 
28% 24$ PtataaPaL 624 69 X IE 27% 
10$ 7PteybwB 19 988 10 

E% 44 Plan Creak 4® 7.7 10 114 51$ 
20% ftRwnad H14E9 20% 

36$ S% FUtaOld 650 19 a 978 38% 
E% 32$ Why Md 14 3855 3ft 

28% 2ft FAdytaWH 097 19 13 1® 20% 


624 69 K 107 27% 
120 908 10 

4® 7.7 10 114 51$ 
22 1425 20% 
650 19 a 978 38% 
14 3955 30% 
097 19 13 1® 28% 


ISPunBTta 070 39 301383 


14$ 6% Portae he 
10 7%PUWMF 
20% 18% Potadn taa 

61$ 44 Match 

27% 23$ AAaacBx 
10% 14% Praxair 
23% i7%Praciikm 
55% 38% Remark 
30% 24% Pientor to 
10% 12% Mark CO 


0 1® 13 

0® 60 178 9$ 

672 39 18 S 18 

7® 03 IS 138 « 

194 62 17 251 26% 

aa u a 2281 16% 
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Sweden strengthens on Procordia split 


Equities fall in wake 
of rising gold prices 


Wall Street 

US stocks fell in subdued trad- 
ing yesterday is the wake of a 
rally in gold prices and some 
disappointing news on the jobs 
market, writes Patrick 
Harverson in New York. 

At 1pm the Dow Jones 
Industrial Average was down 
18.82 at 3,534.63. The more 
broadly based Stan- 
dard & Poor's 500 was 2.47 
lower at 45L38, while the Amex 
composite was up 0.06 at 
•HO. 03, and the Nasdaq compos- 
ite down 2.0i at 703.85. Trading 
volume on the NYSE was 169m 
shares by 1 pm. 

Rising gold prices took their 
toll of equities right from the 
opening. The price of August 
gold contracts jumped $5 to 
$375.90, an indication that 
some investors continue to fear 
a revival in infla tion- 

Concern about the employ- 
ment situation also hurt stocks 
after the Labor department 
reported that the number of 
people claiming state unem- 
ployment insurance rose by 
5.000 last week, to 344,000. The 
figures Indicate that today's 
May employment report could 
reveal that the labour market 
remains depressed, in spite of 
the growing economy. Wall 
Street analysts are predicting 
that today's report will show a 

ASIA PACIFIC 


rise of about 50,000 in non-farm 
payrolls, and national unem- 
ployment still stuck at 7 per 
cent. 

One of the more eyecatching 

NYSE volume 
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of new issues In recent months 
- the sale by Sears, Roebuck of 
20 per cent of its stake in 
Allstate, the insurance com- 
pany - was in strong demand. 
In the largest ever initial pub- 
lic offering by a US company, 
78i5m shares in Allstate were 
floated at $27 a share on 
Wednesday night. By early 
afternoon yesterday, the stock 
was trading at $29% in volume 

of 99m shares. 

Federal Express fell $3% to 
$46% after the broking house, 
Donaldson Lufkin Jenrette, 


lowered its rating from “buy” 
to “moderately attractive” in 
the wake of recent managerial 
resignations. 

Computer stocks were 
mixed. While Hewlett-Packard 
gained $1% to $S7K and Com- 
paq put on $1% at $81%, Digital 
Equipment fell $% to $43% and 
Tan dem Computer slipped $% 
to $12%. 

Both Digital and Tandem 
were hit by ratings down- 
grades by the securities house, 
Salomon Brothers. 

Fieldcrest Cannon climbed 
$1% to $28% on the news that it 
is selling its carpet and rug 
operations to Mohawk Indus- 
tries in a deal valued at $140m. 

Canada 

TORONTO edged higher at 
midday as climbing precious 
metal and oil and gas shares 
balanced out weak financial 
services and consumer prod- 
ucts. 

The TSE-300 composite index 
was 3.09 higher at 3,86191 in 
turnover of 36.9m shares val- 
ued at C$350.75nL 

Consumer products fell 99.37. 
or 1.6 per cent to 6,162 m as the 
heavily weighted Seagram 
dropped another C$1 % to 
C$33%, following Wednesday's 
weakness on its decision to 
acquire 15 per cent of Time- 
Warner. 


BOURSES showed a tendency 
towards improvement in the 
afternoon, in spite of Wall 
Street's early declines, writes 
Our Markets Staff. 

STOCKHOLM was boosted 
by the anno unc ement that Pro- 
cordia's pharmaceutical and 
consumer products divisions 
were to be split, with Volvo 
talcing a controlling stake in 
the latter, to be called Branded 
Consumer Products. The gov- 
ernment also said that after 
the demerger it would sell its 
stake in Procordia. 

The shares responded with 
Volvo B's rising SKrlS or 4 per 
cent to SKr406 and Procoidia 
B’s by SKr29 or 17.6 per cent to 
SKT193. 

The news lifted the market 
overall, with the AQSrsvfirlden 
general index putting on 22.40 
or 2.1 per cent to 1,09130 as 
turnover rose to SKrl.QSbn. 

Most analysts were satisfied 
with the announcement, not- 
ing that Volvo’s cash flow 
would be improved through 
BCP. However, some noted 
that given the downturn in the 
European consumer products 
sector the group's recovery 


growth might be “dulled”. 

FRANKFURT moved from 
early disappointment with Ger- 
man GDP figures to a small 
rise on short covering at the 
end of the official session, after 
the Bundesbank left interest 
rates unchanged. The DAX 
Index closed 4.41 higher at 
1,629.62, turnover rising from 
DMS.7bn to DM43bn. 

Volkswagen, up DM2.50 to 
DM319.50, put on another DM3 
In the post bourse after the 
AGM was told the company 
could break even this year 
after a first half loss. The rise 
was obscured as the shares 
went ex a DM2 dividend and its 
associated tax credit far domes- 
tic shareholders. 

Viag; the energy-based con- 
glomerate, climbed DM6.80 to 
DM350.80 for a two-day gain of 
DM11.30, dealers saying that 
the appointment of a new 
Bavarian p p n|p minister had 
enhanced Vlag's chances of a 
merger with Bayemwerk, one 
of Germany’s leading power 
utilities, currently owned 60 
per cent by the state of Bav- 
aria, a nd 39 per cent by Viag. 

AMSTERDAM concentrated 


FT-SE Actuaries Share Indices 


WE EUROPEAN SERES 

Hocrty Changes Open 1030 11 JO 12J0 13J0 1430 1530 Ck»e 

ct_£E Bsutrack 160 1157.W 115785 1157.98 1157.94 115844 1159JXJ 116055 llsST 

FT-SE EUmtndc 200 121130 121356 121156 121106 121181 1216JB 1217.44 12173 

JaaZ JaMl Ha? 28 MayZ7~ Hay 20 

FT-SE Esmtiackloo 115178 115322 1161.58 11EUJ1 116251 

FT-SE Eartmck 200 121158 121143 12242S 1231.31 1226.78 

Bm tea 1000 bvkhq mm - nova an - mats I o*tr- mb - nflU* as > ttiUft. . 


on KLM which released fiscal 
1993 results much in line with 
analysts’ forecasts. Encouraged 
by the figures, the shares 
moved up 6 per cent, before 
easing slightly to FI 2&30, a 
gain on the day of 90 cents, or 
3 h per cent Mr Richard Brak- 
enhoff, transport analyst at 
Pierson. Hddringft Pierson in 
Amsterdam, commented that 
the airline remained under 
pressure, particularly in light 
of its large debt burden. 

The CBS Tendency index put 
on 0.1 to 104.7. 

PARIS suffered technical 
problems which suspended 
trading for a couple of hours in 
the afternoon. As a result turn- 


over was low at FFrLSbn as 
the CACM0 index fell 7.92 to 
1,867.92- 

Both Peugeot and Michehn 
fell to new year lows following 
negative news this week on 
prospects for European car 
sales. Peugeot lost FFr15 to 
Ffr5l5 and Michelin FFr6.80 to 
FFr134.20. 

MILAN settled back with 
many investors preferring to 
stay on the sidelines ahead of 
this weekend’s local elections. 
The Comit index closed off 3.61 
at 538.19- 

Flat remained active follow- 
ing the publication of unexcit- 
ing results on Monday. The 
shares lost L161 to L5,649 and 


hit IA580 on the kerb. 

ZURICH closed on Its end- 
May highs, strong fmaricitig 
and frhprr^nais taking the SMI 
index up 9-7 to 2^6R9. Insurers 
continued to narrow the' differ- 
entials with banks, Winterthur 
bearers adding SFr70 francs to 
SFr3,270, Swiss Re SFr30 to -' 
SFr3,U0 and Zurich SFr50 to- 
SFr2J290. 

Roche and Sandoz ledchemk , 
cals, but other industrials put 
in the big share price rises. ’ 
Bearers In Ascom, the telecoms 
group, extended their recovery 
from a strong fall some weeks 
ago, rising SFr75 to SFrL26& 

WARSAW tumbled, writes 
Christopher BobinskL Poland’s 
emerging equity market, which 
has seen share prices rise by 
175 per cent since Easter, feff 
by 9.6 per cent yesterday. . 

All 18 stocks quoted on the - 
exchange dropped, all but one 
of them down by 10 per cent, 
the Tnavimum in any one ses- 
sion. This brought the WIG 
indicator down from 3,710 enl 
Tuesday, when it indicated 
some uncertainty with a 2 per 
cent decline, to 3354. Turnover 
was still high at 371 39m zloty. ' 
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Major and minor bands in NZ equities 

Performance contrasts good economic news with a cautious market, says Terry Hall 
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Nikkei gains 1.9 per cent 
for a new high for the year 


Tokyo 

INVESTORS were encouraged 
by currency factors as the Nik- 
kei average rose L9 per cent to 
close above the 2LO0O level for 
the first time since May 10, 
unites Emiko Terozono in 
Tokyo. 

The Nikkei gained 384.30 to 
21,076.00, a new high for the 
year, after an early low of 
20,692.80 and a high of 
21,186.33. 

Volume rose to 611.6m 
shares from 433m, as life insur- 
ers and foreign investors once 
again bought blue chip electri- 
cals. Advances led declines by 
856 to 215, with 114 unchanged. 
The Topix index of all first sec- 
tion stocks rose for the third 
consecutive day. gaining 30.67 
to a year's high of 1.67R13 and, 
in London, the ISE/Nikkei 50 
Index rose 2.27 to 1,277.64. 

Exporters were firm cm the 
easing of the yen, as investors 
welcomed repeated interven- 
tion by the Bank of Japan on* 
-jthe currency market The dol- 
lar closed at Y207.87, up YD. 75 
from the previous day. 

Foreign investors were net 
stock buyers for the fifth con- 
secutive month in April buy- 
ing a net Y1.3bn. However, 
analysts said that foreigners 
appeared to be more cautious 
this month. A UK broker said 
that share prices were too high 
considering that sluggish con- 
sumer spending and capital 
expenditure were expected for 
the next few years. 

High-technology stocks were 
traded actively. Fujitsu, the 
most active issue of the day. 
rose Yll to Y81L Forecasts of a 
15 per cent increase in semi- 
conductor manufacturing 
equipment for the year to next 
March boosted semic o nductor 
equipment makers. Advantest 


rose YI60 to Y3.460. 

Car stocks led the day’s 
gains, advancing 3.1 per cent 
Nissan Motor itxe Y30 to Y766 
and Toyota Motor added Y60 to 
Y1.700. 

Shipbuilders and steels were 
firmer. Ishika w aj ima-Harima 
Heavy Industries rose Y12 to 
Y520 on reports that the com- 
pany had received orders for 
two gas turbine power genera- 
tion plants from Malaysia's 
public power corporation. 

In Osaka, the OSE average 
rose 311.26 to 2337532 in vol- 
ume of BRJfan shares. 

Roundup 

PACIFIC RIM markets contin- 
ued to put in a variety of per- 
formances. 

HONG KONG dropped 23 per 
cent on heavy selling pressure, 
turnover rising from HK$3.9bn 
to HK$53bn. The Hang Seng 
index fell 16634 to 7,15529 as 
worries persisted over a move 
by China to let its currency 
float freely on some markets. 

Investors continued to sell 
stocks with exposure to China. 
Hutchison led the active list as 
it fell 50 cents to HKS20.90. 
Cheung Kong shed 70 cents to 
HK$27^0 and HSBC Holdings 
was Off HKH30 at HKS7230. 

SHANGHAI'S B- Share index 
fell 23, or 43 per cent , to 56.45, 
while the SHENZHEN Bs held 
relatively firm, off only 0.1 at 
98.98. “Foreign investors lost 
their confidence in China's 
economy and currency," said a 
broker. 

SINGAPORE saw broadly 
based selling and a 42-point 
drop in the Straits limes 
Industrial index at one point 
Bargain hunting cut the loss to 
20.83 at 1,869.48 as turnover 
rose from S$437m to S$499m. 

SEOUL hit Its highest level 
for more than two years before 


late profit-taking dragged the 
composite index back to close 
just 344 higher at 763.15, after 
768.16 in turnover up from 

Won985bn to Wonl,l70bn. 

TAIWAN was pulled higher 
by late buying In financials, 
the weighted ihdex ending 
40.49 higher at 4342.73. Turn- 
over was a slow T$16.8bn 
against Wednesday’s 
T$1538bn. 

KUALA LUMPUR fell across 
the board but bargain hunting 
near the end lifted prices off 
tixe day’s lows. The composite 
index closed down 6.21 at 
735.06 in volume of some 355m 
shares. 

Renong and Idris lost 12 and 
14 cents respectively to M$2.69 
and M$3.00. 

BOMBAY closed higher on 
strong buying by foreign insti- 
tutions and a finance ministry 
statement that interest rates 
could be cut in the near future. 

Ignoring fears of renewed 
unrest the BSE index closed 
up 14.60 at 2,259-80. 

MANILA returned to positive 
territory on late buying of 
selected blue chips. The com- 
posite index gained 8.59 to 
1,581.15 in turnover of some 
287 An pesos. 

The commercial and indus- 
trial sectors registered the 
day’s best gains. 

BANGKOK rose on demand 
for property stocks and a tech- 
nical reboun d in the financial 
sector. The SETT index ended 
up 11.18 or 1.4 per cent at 
832.08 in turnover of Bt43bn. 

Property developer Krisda 
Mahanakom gained Bt5 to 
Btl07 and Bangkok Land Bt2 
to Bt 7R 

JAKARTA registered a third 
successive high, the JKSE 
index rising 332 to 349.82. Bro- 
kers said interest was growing 
in hanking, cement, and sev- 
eral other liquid sectors. 


C aution is the overriding 
sentiment on the New 
Zealand stock market, 
five months away from an 
unpredictable election out- 
come. Major shares are deter- 
minedly stuck in a narrow 
trading band in spite of a solid 
flow of good economic and pos- 
itive business news. 

The NZ5E-40 capital index 
broke up briefly through the 
1,650 mark last Friday, set a 
32-month high and promptly 
retreated. It recovered yester- 
day to 1,649 but its all-time 
record of 3,850, set in 1987, 
remains a distant memory. 

This lacklustre performance 
is at odds with economic news. 
Yet it is backed by the latest 
business surveys: the Lloyds 
Bank subsidiary, tbe National 
Bank of New Zealand, said in 
its latest survey that business 
confidence had fallen for the 
fourth month in a row, and 
was down 27 per cent from its 
February high. 

The bank's chief economist, 
Mr Girol Karacaoghi, said that 
it was difficult to say why con- 
fidence was falling, although 
uncertainties about Interest 
rates, the general election and 
the electoral referendum on 
changing the Westminster 
style, first-past-the-post voting 
system might be factors. 

Mr Peter Shlrtcliffe, chair- 
man of New Zealand’s biggest 
company, Telecom Corpora- 
tion, is leading a high-profile 
campaign to persuade people 
to stay with the present voting 
system. Uncertainties over the 
emergence of a powerful third 
party, which could hold the 
balance of power in November, 
is unsettling the business com- 
munity farther. 

Interest rates remain stub- 
bornly high. The exchange 
rate, which has appreciated 
steadily since the Reserve 
Bank intervened to support it 
in January, worries exporters. 
However, positives abound. 

SOUTH AFRICA 

GOLD shares recovered some 
of Wednesday’s losses helped 
by the stronger bullion price. 
The gold index rose 52 to 1,751 
while industrials added 10 to 
4,514 and the overall index put 
on 43 to 3,942. Anglos 
improved R6 to R13730. 
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New Zealand’s finance minis- 
ter, Ms Ruth Richardson, 
announced on Tuesday night 
that the budget deficit would 
be NZ$700m less than predicted 
last year. 

Other figures show an 
improving New Zealand debt 
position, substantial surpluses 
on external trade and the bal- 
ance of payments and inflation 
at one per cent - among the 
lowest in the world. 

Labour costs are down 
sharply due to tbe govern- 
ment's tough anti-union legis- 
lation. Gross domestic product 
figures are encouraging. 
Against t h is , unemployment 
remains stubbornly high. 

Overseas investors, notably 
from the US, have been mak- 
ing the bulk of tbe r unning in 
equities this year. In recent 
weeks they have stepped up 
their buying of Brieriey Invest- 
ments, buying isnm shares in a 
month. It is estimated that 40 
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per cart of the stock is now 
held offshore. American inves- 
tors have also been buying 
shares aggressively in Fletcher 
Challenge, following recom- 
mendations by US brokers, and 
in Carter Holt Harvey, the for- 
estry company. 

Telecom Corporation, con- 


trolled by Bell Atlantic and 
Ameritech, has been another 
favourite since it announced a 
further restructuring which 
will cost 5.500 jobs by 1995. All 
these shares have shown 
strong gains so far this year, 
although they have been mark- 
ing time in recent trading. 

Any dip in Wall Street seems 
to be quickly reflected in trad- 
ing volumes in New Zealand, 
although prices so far this year 
have held. New Zealand’s eco- 
nomic performance has been 
publicised extensively this 
year in the US, where the gov- 
ernment has been described as 
“tbe last bastion of Reaganom- 
ics". 

Many second line stocks are 
showing the benefits of sub- 
stantial restructuring. A com- 
pany such as the lingerie 
maker, Ceramco. which has 
eliminated debt and is making 
highly successful inroads into 
the Australian and Asian econ- 


omies, is typical of a corporate 
strain which has coped well 
with New Zealand's protracted / 
recession, and moved aggress 
sively into exporting. r ' 

Gold shares have been a- 
recent bright spot New Zea- 
land has two of Australasia's 
biggest producers. Mineral/ 
Resources, which is profitably : 
reworking the centiuy-old for-.'., 
mer British-owned Martha HOI 
mine at Waihi south of Auck- 
land, and Macraes Mining, i 
which has been producing 
large quantities of gold from 
ore near the southern city of 
Dunedin, have both seen their 
share prices double in the past 
five weeks. 

Meanwhile, prospecting 
stocks, such as Summit Gold, 
Kiwi Gold, and Gold 
Resources, have fared much 
better than the producers. 
Their share prices have risen 
by up to five in recent 
trading. 
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Amendments to iMEces appfled to Ireland, Malaysia, related regional kxSc83 and The Worid Index. Latest pricee were wawelabie for this ecfitlon. 
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